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AUDUBO N REGIO NAL LIBRA RY 
CLINTO N, LO UISIA NA 

M ANAGEM ENT'S DISCUSSION AND ANALYSIS 
Decem ber 31, 2003 

Management's Discussion and Analysis (MD&A) of the Audubon Regional Library (Library) provides 
an overview and overall review of the Library 's financial activities for the fiscal year ended D ecember 
31, 2003. The intent of the M D&A is to look at the Library's financial performan ce as a whole. It 

should, therefore, be read in conjunction with the Library's financial statements found in the financial 
section on page 10, and the notes thereto, M D&A is an element of the new reporting model adopted 

by the Governmental Accounting Standards Board (GASB) in their Statement No. 34, Basic Financial 
Statements - and M anagement's Discussion and An alysis - for State and Local Governm ents issued 
June 1999. 

N 

The Library's total net assets decreased by $20,788 over the course of this year's 
operations. 
During the year, the Library 's expenses were $363,057 more than the $93,829 
generated in charges for serv ices and operating grants for governmental purposes. 
The total cost of the Library's programs were $456,886. 
The governmental activities reported a deficit (excluding general revenues) this year of 
$363,057. 

O VER VIEW  O F TH E FIN ANCIA L STATEM ENTS 

The annual report consists of four parts - management's discussion and analysis (this section), the basic 
financial statem ents, required supplementary  information, and other supplemental inform ation. The 
basic financial statements include two kinds of statements that present different views of the Library : 

The first two statements on pages 5 an d 6 ar e government-wide financial statements 
that provide inform ation about the activities of the Library  as a whole an d present a 
longer-term view of the Library 's finan ces. 
The remaining statements starting on page 8 are fixed financial statements that focus 
on individual parts of the Library's government, reporting the Library 's operations in 
m ore detail than the government-wide statem ents. 

The governmental funds statements tell how general governm ent serv ices, such 
as library serv ices, were financed in the short term as well as what remains for 
future spending. 

The financial statem ents also include notes that explain some of the inform ation in the financial 
statements an d provide additional detailed data. The notes are followed by a section of required 
supplementary information that fu rther explains and supports the inform ation in the financial statements 
as well as providing budgetary comparison data. The last section of the report contains additional 
supplemental inform ation regarding the governmental fund-general fund. The rest of this overv iew 
section of management's discussion and analysis explains the structure of contents of each of the 
statem ents. 



 

A UDUBO N REG IONAL LIBRARY 
CLINTON, LOUISIANA 

M ANAGEM ENT'S DISCUSSION AND ANALYSIS 
Decem ber 31, 2003 

G overnm ent-w ide Statem ents 

The governm ent-w ide statements report information about the Library as a whole using the accrual 
basis of accounting, which is similar to that which is used by private sector companies. The statement 
of net assets on page 10 includes all of the Library's assets and liabilities. All of the current year's 
revenues an d expenses are accounted for in the statements of activities on page 11, regardless of when 
cash is received or paid. 

These two statements report the Library's net assets and changes in them . Net assets - the difference 
between the Library's assets an d liabilities - is one way to measure the Library's financial health, or 
financial position. Over time, increases and decreases in the Library 's net assets are one indicator of 
whether its financial health is improving or deteriorating. Other nonfinancial factors will also need to 
be considered to assess the overall health of the Library . 

The government-w ide financial statements of the Library, reports only one type of activity - 
governmental activities. All of the Library's basic services are included here, such as library  services 
and general administration. 

Fund Financial Statem ents 

The fixed finan cial statements, beginning on page 12, provide more detail about the Library 's most 
significant funds - not the Library  as a whole. State laws require the establishment of some fu nds. 
Funds are accounting devices that the Library used to keep track of specific sources of funding and 
spending for particular purposes. 

The Library used only the governmental type of fund with the following accounting approach. M ost 
of the Library 's basic services are included in governmental funds, which focus on how cash and other 
finan cial assets that can be readily converted to cash flow in and out of those funds, and the balances 
left at year-end that are available for spending. Those fu nds are reported using an accounting method 
called modified accrual accounting, which measures cash and all other financial assets that can be 
readily converted to cash. The govern mental fund statements therefore provide a detailed short-term  
view of the Library's general government operations and the basic services it provides, and helps you 
determine whether there are more or fewer financial resources that can be spent in the near future to 
finance the Library 's programs. Since this information does not include the additional long-term focus 
of governm ent-wide statements, we provide reconciliations on the subsequent pages that explain the 

relationship (or difference) between the two different type statements 
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AUDUBO N REG IONAL LIB RARY 
CLINTO N, LOUISIA NA 

M ANAG EM ENT'S DISCUSSION AND ANALYSIS 
Decem ber 31, 2003 

FINANCIAL ANALYSIS OF THE LIBRA RY AS A W H OLE 

Net assets. The Library's combined net assets changed only slightly between fiscal years 2002 and 
2003, remaining at approximately $2.2 million. (See Table I below) 

Current and other assets 
Capital assets 

Total assets 

Current liabilities 
Noncurrent liabilities 

Total liabilities 

Net assets 

Table 1 
Library's Net Assets 

Invested in capital assets, net of 
related debt 

Unrestricted 
Total net assets 

Governm em ai 
A~ivities 
2002 

$ 1,092,944 
1,136,239 

$ 2,229,183 

27,841 
0 

$ 27,841 

1,136,239 

1,065,103 
$ 2,201,342 

Governm ental 
Activities 
2003 

$ 988,426 
1,214,863 

$ 2,203,289 

22,735 
0 

$ 22,735 

1,214,863 
965,691 

$ 2,180,554 

Net assets of the Library 's govern mental activities decreased by 1.0 percent to $2.2 million. 

Changes in net assets. The Library's total revenues decreased by 30 percent to $436,098 (See Table 
2), due to the withdrawal & W est Feliciana Parish Libary.. Approximately 67 percent & the Library's 
revenue comes from a general property tax assessed on the property owners in each parish. 

The total cost of all programs and services increased only slightly from the prior year.. The Library's 
expenses cover all services, which it offers to the public. 
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AUDUBO N REGIO NAL LIBRARY 
CLIN TO N, LO UISIA NA 

M ANAGEM ENT'S DISCUSSION AND ANALYSIS 
D ecem ber 31, 2003 

Governm ental Activities 

Revenues for the Library's governmental activities decreased by $187,152, while total expenses were 
virtually the sam e. 

Table 2 
Changes in Library's Net Assets 

Revenues 
Program Revenues 

Charges for services 
State and local grants and donations 

Other Revenues 
Total revenues 

Expenses 
General governmental 

Total expenses 

Govern m ental 
Activities 

2003 

$ 11,124 
82,733 

342,241 
$ 436,098 

456,886 

$ 456,886 

Decrease in net assets $ (20,788) 
Table 3 

Net Cost of Library 's G overnm ental Activities 

Library Services 

N~ Cost 
of Services 

2003 

FINANCIAL ANALYSIS OF THE LIBRARY'S FUNDS 

As the Library completed the year, its governmental funds reported a combined fu nd balance of 
$965.691, reflecting an decrease over the prior year. All, but $3,487 of this fund balance is 
unrestricted and undesignated and therefore is available for spending. The increase reflected a slight 
increase in revenues and lower expenses than  expected. 

G eneral Fund Budgetary H ighlights 

During the year, the library operated well within its budget and found no need to am end it. Both 
revenues expenditures were in favorable positions due to constant oversight and monitoring procedures. 
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AUDUBON REGIONAL LIBRARY 
CLINTO N, LO UISIA NA 

M ANAG EM ENT'S DISCUSSIO N AND ANALYSIS 
Decem ber 31, 2003 

CAPITAL A SSET AND DEBT ADM INISTRA TIO N 

Capital Assets 

At the end of the year, the Library had invested $1,214,863 in capital assets. (See Table 4) 

Table 4 
Library's Capital Assets 

(net of accumulated depreciation) 

Furniture and equipment 
Books and periodicals 

Total 

Governmental Activities 
2003 

373,577 
841,286 

$ 1,214,863 

ECO NO M IC FACTO RS AND NEXT YEAR'S BUDG ETS AND RA TES 

Approximately 67 percent of the Library's revenues are derived from an ad valorem tax on the voters 
of the parish. The Parish Police Juries must approve the Library's millage rates for collection of the 
ad valorem taxes each year. The economy is not expected to generate any significant growth in 
assessm ent values, other than 2004 being a reassessm ent year possibly increasing ad valorem tax es 
slightly. Neither library fees nor grant income is expected to increase; therefore, future revenues ar e 
expected to remain consistent with the current year. The budget for the year 2004 should approximated 

the same as the year's 2003 budget. 

CO NTACTING TH E LIBRARY'S FINANCIAL M ANAG EM ENT 

The financial report is designed to provide our parishioners, tax payers, investors and creditors with a 
general overview of the Library 's financial and to demonstrate the Library's accountability for the 
money it receives. If you have questions about this report or need additional information, contact M s. 
Doris Buerger, P. O. Box 8389, Clinton, Louisiana 70722. 
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W . RANDALL PEAY 
CERTIFIED PUBLIC ACCOUNTANT 

W . RA N DA LL PEA Y , LTD . 
(A Professional AccounUng Corporation) 

Member:. 
American Insblmm of CecUlied Pttb4~ Accountants 
society ol Louisiana Cer ti~ed Putatt~ Acc0untamm 

Board of Commissioners 
Audubon Regional Library 
Clinton, Louisiana 

F'OGT OFFICE BOX 8344 
CLINTON, LOUISIANA 70722 

IZZS) sc~ )st s 

I have audited the accompan ying basic finan cial statements of the Audubon Regional Library, as  of and for the year 
cndexl Decembe r 3 I, 2003. These basic financial st~en u~ts are the res pon sibiJily of the Audubon Regional Library. 

M y r~po usibility is to express an  opinion on these basic financial statements based on my audit. 

I conducted  my audit in acco rdance  with auditing standards generally accepted in the United States of America and 
the standards applicable to the financial au dits contained in Government Auditing Standards, issued by the Comptroller 
Gen eral of the United  States. Those standards require that I plan and perform the audit to obtain rea son able assurance 
about whether the basic financial statements are free of material misstatement. An audit includes examining on a test 
bas is, eviden ce supporting the amounts and disclosures in the basic financial statam en ts. An  audit also includes 
assessing the accounting principles used and significant estimates  made by manageanent, as  well as  evaluating the 
overall basic financial statement presentation. I believe my audit provides  a reasonable basis for my opinion. 

In my opinion, thc basic financial statements referred to above present fairly, in all material respects, the financial 
position of the Audubon Regional Library, as of Decembe r 3 i, 2003, and the results of its operations for the year then 
ended  in co nformity with accounting principles generally accepted  in tbe  United  States of America .. 

As described in Note 2 to the bas ic financial statements, the Audubon Regional Library adopted  the provisions of 
Governmen tal Accounting Standards Board No. 34, Basic Financial Statements-and M anagement's Discussion  an d 
Analysis- for State of Ia3cal/Governmen tal Accounting Standards Board Statement no. 33, Accounting and Financial 
Reporting fo r blonexchange Tra nsactions, in 2003. 

In accordance  with Government Auditing Standards, 1 have also issued a report dated  June 29, 2003, on my 
consideration of the Audubo n Regional Library 's internal control over financial reporting  and on our tests of its 
con ~pliance  with ce rtain provisions of laws, rcgalation s, contracts, andgrants. That report is an  integral part of an audit 

performed in accordance wi th Government Auditing Standards and should be read in conjunction wi th this report in 
considering  the results of our audit. 

The M anagemen t's Discussion and Ana lysis and budgetary compariso n information  as  listed  in the foregoing table of 
contents, are not a required  part of the bas ic finan cial ~ en ts, but arc supplen gntary info rmation  required by 
accoan tingprino iples gen crallyace epted  in lira Untied  Statos of America. W c have applied  ce rtain limited proce dures, 
which consisted principally ofinqnires of managemen t regarding the methods of measurement and presentation  of the 
supplementary information . However. we did not audit the information and express no opinion  on  it, 



M y audit was conducted for the purpose of forming opinions on the financial statements that collectively comprise the 
Library's bas ic iinancial statements. The accompanying supplemental information schedules and other information 
as  listed  in the foregoing table of co ntents are presented for the purpose of additional an alysis and are not required part 
of the basic financial statcmonts ofthe Audubon  Regional Library. Such information Ires beta subjected to the auditing 
so the auditing proced ures applied  in the audit of the basic financial statements and, in my opinion, is fairly stated in 
all material respects in relation to the bas ic financial statements taken as  a whole. 

Clinton, Louisiana 
June 30, 2004 
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W . RA NDA LL PEA Y 
CERTIFIED PUBLJC ~CCOUNTANT 

W . RA N DA LL PEA Y , LTD . 
(A Professional AccounUng Corporation) 

Member:. 
A~slltCaiz llzstltiu[te m' Ce~ztl~ied PuMlc A~.oum m s 
s~-k~, of Lo~s~aa Cerl~4Z~l PzVa~: Ac~mzmmts 

POST OFFICE BOX 8344 
CLINTON, LOUISIANA 70"/22 

(22S) S83-gSt S 

REPO RT O N COM PLIANCE AND ON INTERNAL CONTROL OVER FINANCIAL 
REPORTING BASED O N AN AUDIT OF FINANCIAL STATEM ENTS PERFORM ED 

IN ACCO RDANCE W ITH GO VE RNM ENT .AUDITI NG STANDARDS 

Board of Commissioners 
Audubon Regional Library 
Clinton, Louisiana 

I have audited the basic financial statements of the Audubon Regional Library, as of and for the year ended  Decem ber 
31, 2003, and have issued my report thereon dated June 30, 2004 which included an explanatory paragraph noting the 
adoption of  Governmental Accounting Standa rds Board Statement No. 34. I have conducted my audit in accordance 
with auditing standa rds generally accepted  in the Untied  States of America an d the standards applicable to financial 
audits contained in 

As part of obtaining reasona ble assurance about whether the Audubon Reg ional Library 's bas ic financial statements 
are frec of material misstatement, 1 performed  tests of its co mpliance  with ce rtain provisions of laws, regulations, 
co ntracts and grants, with which noncompliance  could have  a direct and material effect on the determ ination  of financial 

statement amounts. However, providing an opinion on co mplian ce with those provisions was not an objective of my 
audit and, accordingly, I do not express such an opinion. The res ults of my tests disclosed no instances of 
noncompliance that are required to be rq)orted  under 

In planning and performing my audit, 1 considered  the Audubon Reg ional Library's internal co ntrol over financial 
reporting in order to determ ine our auditing procedures for the purpose of expressing my op inion on  the financial 
statements and not to provide assurance  on the internal co ntrol over financial repo rting. M y consideration oftbe  
internal control over financial reporting would not necessarily disc lose all matters in the intern al co ntrol over finau eial 
reporting that might be material weaknes ses. A material weaknes s is a co ndition in wh ich  the des ign or operation of 
one or more of the intern al control co mponents does not reduce  to a relatively low level the risk that misstatements in 
amounts that would be material in relation to the financial statenun~ts being audited may occur and not be detected 
within a timely period by employees in the normal course ofpo rforming their assign ed fan etion s. I noted  no matters 
involving the internal co ntro l over financial reporting and its operation that we co nsider to be material weakno sses s. 
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This report is intended for the information of the Legislative  Auditor, ~  and others within the organization. 
It is not inteud cd to bo and should not bo used by anyone other than those specified parties.. However, undor Louisiana 
Revised Statute 24.5 ! 3, this report is distributed by the Louisiana Legislative Auditor as a public document. 

June 30, 2004 
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BASIC FINANCIAL STATEM EN TS 



AUDUBON REGIONAL LIBRARY 
CLINTON. LOUISIANA 

Cash and cash equivelents 
Investments 
Due from W est Feliciana Police Jury 
Taxes receivable 

Prepaid expenses 

Capital assets, net of depreciation 

LIABILITIES 

Total Assets 

Statement of Net Assets 
Decem ber 31. 2003 

Accounts payable and accrued expenses 

Total Liabilities 

Invested in capital assets 

Unrestricted (deficit) 

Total net assets 

The accom panying notes are an integral part of this statem ent 
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Govern m ental 
Activities 

$47,845 
30,887 
457,099 

431,159 

21436 

1,214,863 

2,203,289 

22,735 

22.735 

1,214,863 
965.691 



 

AUDUBON REGIONAL LIBRARY 
CLINTON LOUISIANA 
Statement of Activities 

For the Year Ended December 31. 2003 

FUNCTIONS/PROGRAMS 

Operating Net 

Charges for Grants and (Expenses) 
Expenses Services Contributions Revenue 

Governmental activities: 
General government-Library services $456,886 $11,124 $82.705 ($363,057) 

Total governmental activities: 

General revenues: 
Property Taxes-levied for general purposes 

State revenue sharing 
M iscellaneous revenue 
Unrestricted investment earnings 

Total genera] revenues 

Change in net assets 

Net assets - beginning of year 

Net assets - end of the year 

(363,057) 

292,063 
47,667 

28 
2,491 

342,269 

(20,788) 

2.201.342 

$2,180,554 

The accompanying notes are an integral part of this statemen 



ASSETS AND OTHER DEBTS 
Assets 

Cash 
Investments, at amortized cost 
Receivables 
Due from W est Feliciana Police Jury 
Prepaid Expenses 
Fixed Assets 

AUDUBON REGIONAL LIBRARY 
CLINTON, LOUISIANA 

COMBINDED BALANCE SHEET 
ALL FUND TYPES AND ACCOUNT GROUPS 

BALANCE SHEET  
DECEMBER 31,2004 

GOVERNM ENTAL FUND TYPES 

GENERAL 
FUND 

SPECIAL 
REVENUE 
FUND 

ACCOUNT 
GROUP 
GENERAL 
FIXED 
ASSET S 

TOTAL 

(MEMORADUM 
(ONLY) 

$47,845 $4,447 
30,887 
431,159 
457.099 
21,436 

1,235,699 

$52,292 
30,887 
431,159 
457,099 
21,436 

1.235.699 

Total assets and other debt 988,426 4,447 1,235,699 2,228,572 

Liabilities 
Accounts payable 
Intergovernmental payable 

Total liabilities 

Equity and other credits 
Investm ent in general fixed assets 
Fund balance-reserved for bookmobile 
Fund balance-unreserved, undesignal 

9,238 
13.497 

22.735 

3,487 
962,204 

Total equity and other credi 965,691 

Total liabilities, eauitv, and 
other credils $988.426 

0 

4.447 

4.447 

$4,447 

0 

1,235,699 

1,235,699 

$1,235,699 

The accompanying notes are an intergral part of this stalem en 
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9,238 
13.497 

22.735 

1,235,699 
3,487 

966.651 

2,205,837 

$2.228.572 



AUDUBO N REG IO NAL LIBRARY 

For the Year Ended December 31. 2003 

Total fund balance - governmental funds 

Am ounts reported for governm ental activities in the statem ent 
of net assets are diffent because: 

$965.691 

Capital assets used in governm ental activities are not current 
financial resources and, therefore, are not reported in the 
Balance sheet - governm ental funds. 1,214,863 

Total net assets of governm ental activities 

The accom panying notes are an integral part of this statem ent 
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$2,180.554 



DECEM BER 31 

REVENUES 
Ad velorem taxes 
Intergovernm ental revenues 
State revenue sharing 

State grants 
Local grants 

Interest earnings 
Fees and charges for 
library services 

Fines and forfeitures 
Donations and gifts 
Miscellaneous 

Total revenues 

EXPENDITURES 
Salaries and related 
benefits 

Professional services 
Insurance 
Materials and suppplies 
Repairs and m aintenance 
Telephone and gtilities 
Rents 

Intergovem mental 
Travel 

Other 
Capital outlay 

Total Expenditures 

GENERAL 
FUND 

SPECIAL TOTAL 

REVENUE (MEMORADUM) 
FUNDS (ONLY) 

$292,083 

47,667 
69,916 
12,459 
2,491 

6,666 
4,456 

330 
28 

436,098 

289,972 
28,919 
12,843 
19,068 
12,939 
23,289 
28,810 
8,098 
3,285 
13,983 
80,756 

$292,083 

47,667 
69,916 
12,459 
2,585 

6,668 
4,456 
330 

28 

436.192 

289,972 
28,919 
12,843 
19,068 
12,939 
23,289 
28,810 
8,098 
3,285 
13,983 
80,756 

521.962 0 521,962 

The nccornpanying notes are an integral part of this statemq;t 
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AUDUBON REGIONAL LIBRARY 
CLINTON. LO UISIANA 

CO M BINDED STATEM ENT O F REVENUES 
EXPENDITURES, AND CHANGES IN FUND BALANCE 

ALL GOVERNM ENTAL FUND TYPES 

EXC ESS fD EFIC IENCY~ 

V 

EXPENDITURES 

FUND BALANCES AT 
BEG INNING OF YEAR 

FUND BALANCES AT 
END OF YEAR 

YEAR ENDED DECEM BER 31. 2003 

{Continued) 

GENERAL 
FUND 

SPECIAL 
REVENUE 
FUNDS 

TOTAL 

(MEMORADUM) 
(O NLY~ 

($85,864) $94 ($85,770) 

1.065.103 4,353 1.069,456 

$979.239 $4.447 $983.686 



Reconcilation of the Statement of Revenues. Expenditures. and 
Chanaes in Fund Balances of Governmental Funds to the Statement of Activities 

Net change in fund balances - total governmental funds 

Amounts reported for governm ental activities in the statem ent of activities are 
different because: 

Governmental funds report capital outlays as expenditures. However, in the 
statement of activities the cost of those assets is allocated over their estim ated 
useful lives and reported as depreciatin expenses. This is the amount which 
depreciation exceeded capital outlays in the current period. 

Depreciation expense 
Capita[ outlays 

Change in net assets of governmental activities 

The accompanying notes are an integral part of this statement 
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($85.864 

(20.836) 
85.912 

($20.788) 



N 

The Audubon Regional Library was established in t 963, as authorized by Louisiana Revised Statute 
25:217, through the cooperative efforts of the police juries of St. Helena, East Feliciana, and W est 
Feliciana Parishes. The Library provides citizens of these parishes access to library materials, books, 
magazines, records and films. The Library is govern ed by a board of commissioners consisting of 

nine members, two appointed from each parish by their police jury, and three who are the police jury 
presidents for each parish who serve as ex-offlcio members. Term s for appointed members are for 
five years, and members serv e without pay. Libraries located in Clinton, Greensburg Jackson, an d 
St. Francisville are supported by property tax assessm ents in each of the three parishes. 

Note #1: SUM M ARY OF SIGNIFICANT ACCO UNTING POLICIES 

The accompanying financial statements of the Audubon Regional Library  have 
been prepared in conform ity with generally accepted accounting principles 
generally accepted in the Untied States of Am erica. The Governm ental 

Accounting Standards Board (GASB) is the accepted standard-setting body 
for establishing governm ental accounting and financial reporting principles. 
The accompanying financial statements have been prepared in conformity with 
GASB Statement 34, Basic Financial Statement s and M anagement's 
Discussion and Analysis - for State and Local Governm ent, issued in June 
1999. 

Governmental Accounting Standards Board No. 14 established criteria for 
determining which component units should be considered part of the police 

jury for financial reporting purposes. The basic criterion for including a 
potential component unit within the reporting entity is financial accountability. 
The GASB has set forth criteria to be considered in determining financial 
accountability. This criteria includes: 

Appointing a voting majority of an organ ization's governing 
body, and 
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2 

3 

DECEM BER 31, 2003 

(Continued) 

a. 

b. 

The ability of the police jury to impose its will on that 
organization and/or 
The potential for the organ ization to provide specific 
finan cial benefits to or impose specific financial 

burdens on the police jury. 

Organizations for which the police jury does not appoint a voting 
majority but are fiscally dependent on the police jury. 
Organizations for which the reporting entity financial statements 
would be misleading if data of the organization is not included because 
of the nature or significance of the relationship. 

The Audubon Regional Library is considered a joint venture of the participating police 
juries, and therefore, issues fund financial statements separate from the police juries. 
The accompanying basic financial statements present information only on the funds 
maintained by the library. 

The library used funds and account groups to report on its financial position and the 
results of its operations. Fund accounting is designed to demonstrate legal 
compliance and to aid financial management by segregating transactions related to 
certain government functions or activities. 

A fund is a separate accounting entity with a self-balan cing set of accounts. On the 
other hand, an account group is a financial reporting device designed to provide 
accountability for certain assets and liabilities that are not recorded in the fu nds 
because they do not directly affect net expendable available financial resources. 

Funds of the library are classified as govern mental fu nds. Governmental fu nds 
account for the library 's general activities, including the collection and disbursement 
of specific or legally restricted monies, the acquisition or construction of general fixed 
assets, and the servicing of general long-term  obligations. Govern mental fu nds of the 
library include: 

- 18- 



DECEM BER 31, 2003 

(Continued) 

Governmental funds account for all or most of the library's general activities. These 
funds focus on the sources, uses, and balan ces of current financial resources. 
Expendable assets are as signed to the various governmental fu nds according to the 
purposes for which they may be used. Current liabilities are assigned to the fund from 
which they will be paid. The differences between a governmental fu nd's assets and 
liabilities is reported as fund balance. In general, fu nd balance represents the 
accumulated expendable resources which may be used to finance fu ture period 
programs or operations of the library. The following are the library's governm ental 
fu nds: 

General fu nd - the primary  operating fu nd of the library. It accounts for all finan cial 
resources, except those required to be accounted for in other funds. The General 
Fund is available for any purpose provided it is expended or tran sacted in accordance  
with state and federal law s and according to the library  policy. 

Special Revenue Funds 

The special revenue fu nds account for the proceeds of specific revenue sources that 
are legally restricted to expenditures for specified purposes. 

D . M easurement Focus/Basis of Accountina 

Government-Wide Financial Statements (GWFS) 

The Statement of Net Assets and the Statement of Activities display information 
about the library as a whole. These statements include all the financial activities of the 
library. Information contained in these statements reflect the economic resources 
measurement focus and the accrual basis of accounting Revenues, expenses, gains, 
losses, assets, and liabilities resulting from exchange or exchange-like transactions are 

reco gnized when the exchange occurs (regardless of when each is received or 
disbursed). Revenues, expenses, gains, losses, assets, an d liabilities resulting from 
nonexchange transactions are recognized in acc ordan ce with the requirements of 
GASB Statement no. 33, Accounting an d Finan cial Reporting for Nonexchange 
Transactions. 
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DECEM BER 31 2003 

(Continued) 

Program Revenues - Program revenues included in the Statement of Aetivities 
are derived directly from users as a fee for services; program revenues reduce 
the cost of the function to be financed from the library's general revenue. 

Fund Financial Statements (FFS) 

The amounts reflected in the General Fund of the Balan ce Sheet and Statem ent of 
Revenues, Expenditures, and Chan ges in Fund Balance are accounted for using a 
current financial resources measurement focus. W ith this measurement focus, only 
current assets and current liabilities are generally included on the balance sheet. The 
statement of revenues, expenditures, and changes in fund balances reports on the 

sources (i.e. revenues and other financing sources) and used (i.e. expenditures and 
other funding uses) of current financial resources. This approach is then reconciled, 
through adjustment, to a governmant-wide view of the library's operations (See the 
reconciliation statements). 

The amounts reflected in the General Fund in the FFS use the modified accrual basis 
of accounting. Under the modified accru al basis of accounting, revenues are 
recognized when susceptible to accrual (i.e., when they become both measurable and 
available). Measurable means the amount of the transaction can  be determined and 
available means collectable within the current period or soon enough thereafter to pay 
liabilities of the current period. The library  considers all revenues available if they are 
collected within 60 days after the fiscal year end. Expenditures are recorded when the 
related fu nd liability is incurred, except for interest an d principal payments on general 
long-term debt which is recognized when due, and certain compensated absences an d 

claims and judgements which are recognized when the obligations are expected to be 
liquidated with expendable available finan cial resources. The governmental funds use 
the following practices in recording revenues and expenditures: 

Revenues 

Ad valorem taxes and the related state revenue sharing (which is based on population 
and homesteads in the parish) are recorded in the year the taxes are assessed. Ad 
valorem taxes are assessed on a calendar year basis, become due on November 15 of 
each year and become delinquent on Dec ember 31. Taxes are generally collected in 
December of the current year end. January an d Febru ary of the followi ng year. 
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DECEM BER 31. 2003 

(Continued) 

(continued) 

W here grant revenue is dependent upon expenditures by the Library, revenue is 
recognized when the related expenditures are incurred. 

Interest income on time deposits (certificates of deposit) is recorded when earned 

Substantially all other revenues are recorded when received. 

Expenditures 

Expenditures are generally recognized under the modified accrual basis of accounting 
when the related fund liability is incurred except for accumulated vacation leave, 
which is not accrued. 

Other Financing Sources (Uses) 

Transfers between funds, which are not expected to be repaid, are accounted for as 
other financing sources (uses) and are recorded when incurred. 

E. Budgets 

The director directs the preparation of a proposed budget an nually and submits it the 
Board. 

A summary of the proposed budget, along with the public heating details and 
availability of the proposed budget for public inspection, are advertised in the official 

journals of East Feliciana, St. Helena, and West Feliciana Parishes at least ten days 
prior to the date of the public hearing. After the public hearing is held, the budget is 
formally adopted at a regular board meeting. A summary of the adopted budget is 

published in the official journal. 

Formal budget integration is employed as a management control device during the 

year. 

Budgetary  amendments require the approval of the board. 
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DECEMBER 31, 2003 
(Continued) 

E Budgets (continued) 

All budgetary appropriations lapse at the end of the year 

Budgetary amounts included in the accompanying financial statements reflect the 
original adopted budget and all budget amendments. 

The library does not use encumbrance accounting. 

G. Cash and Cash Eouivalent s 

Cash includes amounts in demand deposits, interest-bearing deposits, and time 
deposits.. Cash equivalents include amounts in time deposits and those investments 
with original maturities of 90 days or less. Under state law, the library  m ay deposit 
funds in demand deposits, interest-beating demand deposits, or time deposits with state 
banks organized under Louisiana law or any other state of the Untied States, or under 
the laws of the United States. 

Investments are limited by Louisiana Revised Statue (R.S.) 33:2955 and the library's 
investment policy. If the original maturities of investments exceed 90 days, they are 
classified as investments; however, if the original maturities are 90 days or less, they 
are classified as cash equivalents. 

I. Prepaid Expenses 

J 

Prepaid expenses is comprised of payments made for cost that wi ll benefit periods 
beyond December 31, 2003. 

Capital assets are capitalized at historical cost or estimated historical cost if historical 
cost is not available. Donated assets are recorded at their estimated fair m arket value 
at the date of donation. The library maintains a threshold level of $500 or more for 
capitalizing capital assets. 
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DECEM BER 31, 2003 

(Continued) 

Capital assets are recorded in the Statement of Net Assets and Statement of Activities. 
Since surplus assets ar e sold for an immaterial amount when declared as no longer 
needed for public purposes, no salvage value is taken into consideration for 
depreciation purposes. All capital assets, other than land, are deprecated using the 
straight-line method over the following useful lives. 

Equipment & Furniture 
Vehicles 
Library collections 

K. Bad Debts 

5 years 

5 - 10 year s 
5 - 7 years 

Uncollectible amounts due for ad valorem taxes are recognized as bad debts at the time 
information becomes available which would indicate the uncollectability of the 
particular receivable. 

Library employees earn vacation leave at rates of 10 to 22 days each year, depending 
on length of service. Employees are required to use vacation leave in the year earned. 
Unused vacation leave is granted to employees before separation from the library. 

Sick leave is earned at the rate of one day per month. Accrued unused sick leave 
earned shall be carried forward to the succeeding calendar year, to the limit of 45 work 
days. Unused accrued sick leave will not be granted to employees on separation from 
library  service. 

At D ecember 31, 2003, there was no accumulated leave benefits, computed in 
accordance with GASB Codification Section C60. 

For government-wide statement of net assets are reported as restricted when 
constraint s placed on net asset use are either: 



DECEMBER 31, 2003 
(Continued) 

A. externally imposed by creditors (such as debt covenants), grants, 
contributors, or laws or regulations of other govern ments; and 

B. imposed by law through constitutional provisions or enabling 
legislation. 

N . Fund Equity 

In the fund financial statements, governmental funds report reservations of fund 
balance for amounts that are not available for appropriation or are legally restricted by 
outside parties for use for a specific purpose. Any designations of fund balance 

represent tentative management plans that are subject to change. 

O . Use of Estimates 

N ote #2 

The preparation of financial statements in conform ity with U .S. generally accepted 
accounting principles requires management to make estimates and assumptions that 
affect the reported amounts of assets and liabilities at the date of the finan cial 
statements and the reported amounts of revenues and expenses during the reporting 
period. Actual results could differ from those estimates. 

These deposits are stated at amortized cost which approximates market. Under state 
law, these deposits must be secured by federal deposit insuran ce or the pledge of 
securities owned by the fiscal agent bank. The market value of the pled ged securities 
plus the federal deposit insurance must at all times equal the amount of deposit with 
the fiscal agent. These securities are held in the name of the pledging fiscal agent bank 
in a holding or custodial bank that is mutually acceptable to both parties. 

At December 31, 2003, the library has cash an d cash equivalents (book balan ces) 
totaling $47,845. This total is comprised of $I 10 cash on hand and $47,735 in 
interest-bearing dem and deposits. 
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NOTES TO THE FIN ANCIAL gTATI~M I~NIT,q 

Note #3 INVESTM ENTS 

DECEM BER 31, 2003 

(Continued) 

At December 31, 2003, investments are comprised of time certificates of deposit in the 
amount of $30,887. 

At December 31, 2003, the investm ent" s am ortized cost and the market vaJue are 
$30,887. 

Note #4 RECEIVABLES 

The following is a summary of receivables at December 31
, 2003 

Ad valorem taxes 
State revenue sharing 
W est Feliciana Parish Police Jury 

Total 

$ 383,492 
47,667 

$ 457,099 
$ 888,258 

On April 26, 2002, the Board approved the transfer to the W est Feliciana Parish Police 
Jury the portion of the ad valorem tax collected by the W est Feliciana Parish Police 
Jury and dedicated to the W est Feliciana Parish branch, for expenditure nevertheless 
in accordance with law. The receivable of $457

,099 represents the balance at 
December 31, 2002 held in the accounts of the W est Feliciana Parish Police Jury

. 

A summary of changes in general fixed assets follows: 
Balance Balance 

Description _Dec. 31, 2002 Additions Deductions Dec. 31, 2003 
Furniture & 
Equipment $352,642 36,847 
Library Books 

_  804,433 41,777 
Totals $1,157,075 78,624 
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. 846,210 
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Note #5 

N ote #6 

Y 
CLIN TON . LOUISIAN A 

N OTES TO THE FIN ANCIAL STATEM ENTS 
DECEM BER 31, 2003 

(Continued) 

During 2003, the library purchased $94,196 of capital outlay expenditures. A total of 
$15,572 was the purchase of annual periodicals, computer software, and items costing 
less that $500 an d not considered as additions to the general fund assets account 

group. 

PEN SION PLAN 

All employees of the library are members of the Parochial Employees Retirement 
System of Louisiana, a multiple-employer, public employee retirement system, 
controlled and administered by a separate board of trustees. The System is composed 
of two distinct plans, Plan A and Plan B, with separate assets and benefit provisions. 
All employees of the library are members of Plan B. Contributions of participating 
agencies are pooled within the system to fund accrued benefits, with contribution rates 
approved by the Louisiana Legislature. 

All permanent employees working at least 28 hours per week who are paid wholly or 
in part from parish funds are eligible to participate in the System . Under Plan B, 
employees who retire at or after age 62 with at least 10 years of creditable service or 
at or after age 55 with at least 30 years of creditable services ar e entitled to a 
retirement benefit, payable monthly for life, equal to 2 percent of their final-average 
salary in excess of $100 for each year of creditable service. Furthermore, employees 
with at least 10 years of creditable service, but less than 30 year s, may take early 
retirement benefits commencing at or after age 60, with the basic benefit reduced 3 
percent fbr each year retirement precedes age 62. The system issues stands alone 
financial statements that may be obtained at Parochial Employees' Retirement System , 
P. O . Box 14619, Baton Rouge, Louisiana 70898. 

M embers are required to contribute 3.0%  of their annual covered salary and the library 
is required to contribute 2.75% of annual covered payroll. The library contributed 
$6,711 during 2003 as its share of employees contributions. The Library  does not 
guarantee the benefits granted by the retirement system . 

-26- 



N ote #7 LEASES 

N ote #8 

N ote #9 

N ote # 10 

DECEM BER 31 2003 

(Continued) 

The library is committed under various leases for building and office space. These 
leases are considered for accounting purposes to be operating lease s. Lease  
expenditures for the year ended December 31, 2003, amounted to $27,775. 

Future m inimum lease payments for these leases are as follows 

Year 
Ending 
2004 
2005 
2006 

The library has no capital leases 

Am ount 
$12,900 
12,900 
12,900 

The library is not involved in litigation at December 31, 2003 

The following is a summary of levied ad valorem taxes for 2003 

Parish wide m aintenance tax 

East Feliciana 
St. H elena 

2.50 
2.50 

The board members are not paid per diem nor compensation 
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N ote # 11 

N ote # 12 

NOTES TO THE FINANCIAL STATEM ENTS 
DECEM BER 31, 2003 

(Continued) 

The Audubon Regional Library is exposed to various risks of loss including injuries to 
workers, criminal or property damage, theft and other possible related claims. The 
library purchases commercial insurance to minimize this risk & loss form these types 
of occurrences. There was no significant reductions in insuran ce coverage from the 
prior year. 

The W est Feliciana Parish Police Jury presented a motion to withdraw from the 
Audubon Regional Library  System . The Board of Commissioners of the Audubon 
Regional Library  approved the motion. The St. Helena Parish Police Jury  and the East 
Feliciana Police Parish Police Jury were notified of the Audubon Regional Library 
Board's action. 

On M ay ! 9, 2003, the St. Helena Parish Police Jury  approved the wi thdrawal of W est 
Feliciana Parish from the Audubon Regional Library System . 

On M ay 20, 2003, the East Feliciana Parish Police Jury  approved the withdrawal of 
W est Fdiciana Parish from the Audubon Regional Library System contingent upon 
certain conditions being satisfactorily completed. The East Feliciana Parish Police Jury 
also resolved that the Audubon Regional Library System shall continue to exist, to be 
composed of East Feliciana Parish and St. Helena Parish. 

As of the report date, the matter of dividing the assets has not been completed as of 
D ecem ber 31, 2003. 
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Sarah T. Jones M em orial Fund 

Sarah T. Jones M emorial Fund accounts for funds donated to the library by friends of Sarah  T. Jones. 
These funds are to be used exclusively for the purchase of furniture and equipment for the library. 

The Judge W illiam T. Bennett M emorial Funds accounts for funds donated to the library by friends 
of Judge W illiam T. Bennett. These fu nds are to be used for furnishings, decorations or equipment 
for the library. 

Elizabeth R. Jones M em orial Fund 

The Elizabeth R. Jones M emorial Fund accounts for funds donated to the library  by friends of 
Eliza beth R. Jones. The specified purposes for these funds have not been established. 

The Robert R. Jones M emorial Fund accounts for funds donated to the library by friends of Robert 
R. Jones. The specified purpose for these funds have not been established. 
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PECIAL REVENUE FUN 
BALANCE SHEET 

DECEM BER 31 2003 

OTHER DEBITS 

is, or aolhorized 

Total Assets 

LIABILITES, EQUITY AND 
OTHER EQ UITY 
EQUITY AND OTHER CREDITS 

Fund balance - Unreserved 
undesignated 

SARAH T. 

JONES 
M EM O RIAL 

FUND 

JUDG E 
W ILLIAM T. ELIZARFTI 

BENNETT R. JONES 
M EM O RIAL M EM O RIAL 

FUND FUND 

$1,274 $880 

1.274 880 

$1,708 

1.708 

$1.274 $880 $1,708 

The accompanying notes are an intergral part of this statement 



ROBERT R. 
JONES TOTAL 

MEMORIAL (MEMORANDUM 
FUND ONLY) 

$585 $4,447 

585 

$585 

4.447 

4.447 

The accom panying notes are an intergral part of this statement 



AUDUBON REGIO NAL LIBRARY 

REVENUES 
Interest earnings 

Total Revenues 

EXPENDITURES 
Travel 

DECEM BER 31,2003 

Total Expenditures 

EXCESS (DEFICIENCY 
O F REVENUES OVER 
EXPENDITURES 

FUND BALANCES AT 
BEG INNING OF YEAR 

FUND BALANCES AT 
END OF YEAR 

SARAH T. 
JONES 

M EM O RIAL 
FUND 

$27 

JUDG E 

W ILLIAM T 
BENN ETT 

M EM O RIAL 

FUND 

ELIZABETH 

R. JONES 
M EM O RIAL 

FUND 

$t8 

18 

$35 

35 

0 0 0 

0 0 0 

27 35 

1,247 862 1,673 

1.274 

The accompanying notes are an inlergral parl of Ibis stalemenl 

32 

880 1.708 



RO BERT R 
JONES 

M EMORIAL 
FUND 

TOTAL 

(MEMORANDUM 
ONLY) 

$14 $94 

14 

0 

0 

14 

571 

585 

0 

0 

4.353 

4.447 

The accom panying notes are an intergral part of this statem ent 



REQUIRED SUPPLEM ENTARY INFRM ATION 



CLINTO~N .I-OUtSIANA 

n UD.~IET.,,_(.~AA~  AND ACTUAL 
GENERAL FUND 

YEAR ENDED DECEMBER 31 2003 

REVENUES 
Ad valorem taxes 
State revenue sharing 
Stale granls 
Local granls 

Inleresl earnings 
Fees and charges for 
library services 

Fines and forfeitures 
Donations and gills 
M iscellaneous 

BUDGET 

VARIANCE- 
FAVORABLE 

ACTUAL (UNFAVORARI.E) 

$375,828 
53,000 
75,000 
9.000 
500 

6,500 
3,000 
400 

1,220 

$292,083 
47,667 
69,916 
12.459 
2.491 

6,668 
4,456 
330 
28 

Totalrevenues 524.448 436,098 

EXPENDITURES 
Salaries and relaled 
beneflls 

Prolessional services 
Insurance 
Materials and suppplies 
Repairs and m aintenance 
Telephone and ulilities 
Renls 
Inlergovernmental 
Travel 
Other 
Capilal outlay 

296,022 
10.250 
18,817 
18,300 
8.800 
19,800 
28,300 
16,000 
2,000 
11,500 
114.500 

289.972 
28,919 
12,843 
19,068 
12.939 
23,289 
28,810 
8,098 
3,285 
13,983 
80.756 

($83,745) 
(5,333) 
(5,084) 
3,459 
1.991 

168 
1,45G 

(70) 
(1,192) 

(88,350) 

6,050 

(18.669] 
5,974 

(768) 
(4,139] 
(9.489) 
(510) 
7,902 

(1,285) 
(2,483) 
33,744 

Total Expenditures 544,289 521,962 22,327 

The accnmpanyinq nolns are an inlnrqral part of Ihis slatnmnn 



REGIONAL LID 

_
CLINTONr LOU_ISIANA 

COMBINDED STATEMENT OF REVENUES 
~DITURES. AND CI IANGES IN FUND BALA 

DGErr (G_AAP BASIS.lAND ACTUAL 
GENERAL FUND 

AR ENDED DECEM BER 31 

BUDGET 

VARIANCE- 
FAVORABLE 

ACTUAL (UNFAVORABtE) 

EXCESS OF REVENUES 
OVER EXPENDITURES (19,841) (85,864) 

FUND BALANCE AT 
BEGINNING OFYEAR 

FUND BALANCE AT 
END OF YEAR 

1,065.103 

$979,239 

The accompanying notes are an integral part of this statem ent 

(GG,023) 
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SCHEDULE OF FINDINGS AND QUESTIONED COSTS 
As of and for the Y ear Ended Decem ber 31, 2003 

SECTIO N ! - SUM M A RY O F AUDITO R 'S RESULTS 

Financial Statements 

Type of auditor's report issued 

Internal control over financial reporting 

Material weakness (es) identified? 
Reportable condition (s) identified not 
considered to be material weaknesses? 

Unqualified 

Yes x N o 

Yes x N o N one reported 

Noncompliance material to financial statements 
noted? x Yes N o 

In M ay 2003 the St. Helena and East Feliciana Parish Police Juries approved the withdrawal 
of W est Felician a Parish from the Audubon Regional Library system . One of the conditions for 
withdrawal would be a friendly lawsuit filed for the purpose of dividing the assets between the 
Audubon Regional Library and W est Feliciana Library. The med iator chosen for this task is Judge 
Luther Cale. As of June 30, 2004 there has been no action taken by either party involved in the 
lawsuit. 

It was assumed that the matter of dividing the assets would have been accomplished by the due 
date of the report so the resolution to the matter could have been finalized. 

SECTION II - FINANCIAL STATEM ENT FINDING S 

There were no financial statement findings 
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Sum m ary Schedule of Prior A udit Findings 
For the Y ear Ended Decem ber 31, 2003 

Fiscal Year 
Finding 
Initially Description 

REF. N O . O ccurred of Findin~ 

Corrective 
Action Taken 

Planned Corrective 
Actions/Partial 
Corrective Additional 

Explanation 

Section I - Internal Control and Com pliance M aterial to the Financial Statem ents: 

There w ere no prior year audit findings 

Section II - Internal Control and Com pliance M aterial to Federal Awards: 

Not applicable. 

Section H I - M anagem ent Letter: 

No m anagem ent letter was issued. 
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Corrective Action Plan for 
Current Year Audit Findings 
For The Y ear Ended D ecem ber 31, 2003 

Description 
REF. NO . of Finding 

Nam e of Anticipated 

Section 1 - Internal Control and Com pliance M aterial to the Financial Statem ents: 

There were no current year audit findings. 

Section H - Internal Control and Com pliance M aterial to Federal Awards: 

Not applicable. 

Section III - M anagem ent Letter: 

No m anagem ent letter w as issued 
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