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B o u rge o is B e n n e tt 

INDEPENDENT AUDITO R'S REPORT 

To the Board of Comm issioners, 
Terrebonne Parish Fire District No. 10, 
Theriot, Louisiana. 

W e have audited the accompanying basic financial statem ents of the governmental 

activities and each major fund of Terrebonne Parish Fire District No. 10 (the District), a component 
unit of Terrebon ne Parish Consolidated Government, as of and for the year ended December 31, 
2003, which collectively comprise th e District's basic financial statements as listed in the table of 
contents. These bas ic financial statements arc the responsibility of the District's management. Our 
re sponsibility is to expre ss an opinion on these bas ic financial statements based on our audit. 

W e conducted our audit in accordance with auditing standa rds generally accepted in the 
United States of Am erica and the standa rds applicable to financial audits contained in Govern ment 
Auditing Standards, issued by the Comptroller General of the United States. Those standa rds  
require th at wc plan and perform  the audit to obtain reasonable assurance about wheth er the basic 
financial statem ents are free of material m isstatem ent. An audit includes exam ining, on a test 
bas is, evidence supporting the amounts an d disclosure s in the bas ic financial statem ents. An audit 
also includes as sessing the accounting principles used an d significan t estimates ma de by 
managem en t, as well as evaluating the overall basic financial statemen t presentation. W e believe 
that our audit provides a reasonable bas is for our opinion. 

In our opinion, the basic financial statements re ferred to above present fairly, in all 

material respects, the finan cial position of the governmental activities an d each major fund of 
Terrebonne Parish Fire District No. 10 as of December 31, 2003, an d the respective changes in 
finan cial po sition thereof and the budgetary comparison for the General Fund for the year then 
ended in co nform ity with accounting principles generally accepted in th e United States of America. 
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M anagcmcnt's Discussion and Analysis on pages 3 through 8 is not a required part of the 
basic financial statem ents but is supplementary information required by the Governm ental 
Accounting Standards Board. W e have applied ~~rtain lim ited proce dure s, which oonsisted 
principally of inquiries of management regarding the methods of measurement and presentation of 
the require d supplementary information. However, we did not audit the information and express no 
opinion on it. 

In accordance with Govern ment Auditing Standards , we have also issued our report dated 
April 26, 2004 on our consideration of Terrebonne Parish Fire District No. 10's internal control 
over financial reporting and our tests of its compliance with certain provisions of laws, regulations, 
contracts and gran ts. That report is an integral part of an audit performed in accordance with 

Government Auditing Standards and should be wad in conjunction with this report in considering 
the results of our audit. 

Houm a, Louisiana 
April 26, 2004. 

Certified Public Accountants. 



Terrebonne Parish Fire District No. 10 

The M anagemen t's Discussion and Analysis of the Terrebonne Parish Fire District No. 10's (the 
District) finan cial performance presents a narrative overview an d analysis of the District's finan cial 
activities for th e year ended December 31, 2003. This docum ent focuses on the current year's 

activities, resulting changes, and currently known facts. Please read this document in conjunction 
with basic financial statem ents, which follow th is section. 

H I 

Th e District's assets exceeded its liabilities at the close of fiscal year 2003 by $751,549 (net assets), 
which represents a 44.71%  incre ase from  last fiscal year. 

Th e District's revenue increased $179,799 (or 35.16 %) primarily due to an  increase in the amount 
of taxes levied by the debt service fund. 

The District's expenditures increased $47,852 (or 11.64 %) primarily due to the hiring of additional 
employees during the year 2002 and repairs and m aintenance increased due to th e additional truck 
re pairs made. 

The District did not have any funds with deficit fund balances 

W  O F TH E FINAN CIAL 

This discussion and an alysis is intended to serve as an  introduction to th e District's basic financial 

statements. The District's annual report consists of four parts: (1) management's discussion an d 
analysis (this section) (2) basic financial statements (3) the optional section that presents other 
supplementary information and (4) various governmental compliance reports and schedules by 
ce rtified public accountants an d m anagem ent. 

The bas ic financial statem ents include two kinds of statem ents th at present different views of the 
District: 

G overnm ent-w ide Financial Statem ents 

Th e government-wide financial statements are designed to provide readers with a broad overv iew 
of th e District's finances, in a manner similar to a private sector business. Th e statement of net 
as sets presents inform ation on all of th e District's as sets and liabilities, w ith the difference betw een 
the two reported as net as sets. Over time, increases or decreases in net as sets may serv e as a useful 
indicator of wheth er the financial position of the District is improving or deteriorating. The 
statem ent of activities presents inform ation showing how th e District's net as sets change during 
eac h fiscal year. All changes in net as sets are reported as  soon as th e under lying event giving rise 



to the change occurs regardless of th e tim ing related cash flows. Thus, revenues  an d expenses are 
reported  in this statement for some items that will only result in cash flows in future fiscal periods. 
The governmental activity of th e District is fire protection. 

Fund Financial Statem ents 

A fund is a grouping of related accounts that is used to m aintain control over resources that have 

been segregated for specific activities or objectives. All of the funds of the District are 
governmental fu nds. 

Governm ental Funds 

Governm ental funds  are us ed to account for essentially th e sam e functions reported as 
governm ental activities in the govern ment-wide financial statem ents. However, unlike the 
governm ent-wide financial statem ents, governm ental fund financial statem ents focus on near-term 
inflows and outflows of spendable resources, as well as  on balances of spenda ble resources 
available at the end of th e fiscal year. Because the focus of govern mental fu nds is narrower than 
th at of th e govern m ent-wide financial statements, it is usefu l to compare the information presented  
for governm ental funds with sim ilar inform ation pre sented for govern mental activities in the 
governm ent-wide finan cial statem ents. Both  th e govern m ental fund balance sheet and the 
govern m ental fu nd statement of revenues, expenditure s, and changes in fu nd balances provide a 
reconciliation to facilitate this comparison between governmental funds and govern mental 
activities. 

The District maintains three individual governm ental fu nds. Information is presented separately in 
the governmental fu nd balance shee t and in the governmental fund statem ent of re venues, 
expenditures, and changes in fund balan ces for the General Fund and Special Reven ue fund. The 
District adopts an annual appropriated budget for its General Fund. A budgetary comparison 
statement has been provided  for the General Fund to demonstrate compliance with this budget. 
Th e bas ic governm ental fu nd financial statements can be found on pages 9-13 of th is report. 

Notes  to the Financial Statem en ts 

The notes provide additional inform ation that is essential to a fu ll understanding of th e data provide 
in the govern ment-wide and fund financial statem ents. The notes to the financial statements can be 
found in Exhibit F of th is report. 

As noted earlier, net as sets ma y serve ovc~ tim e as  a useful indicator of the D istrict's financial 
po sition. As of Dec ember 31, 2003, assets exceeded liabilities by $751,549. A large po rtion of the 
District's net assets (54.56 %) reflects its investment in capital assets (e.g., lan d; buildings; office 
furniture, fixtures and equipment; vehicles, machinery and equipment). Consequently, these assets 
are not available for fu ture spending. 



Condensed Statem ents of Net Assets 

Current and other assets 
Capital assets 
Total assets 

Current and other liabilites 
Long-term liabilities 
Total liabilities 

Net Assets: 
Invested in capital assets, net of related debt 
Reslricted 
Unrestricted 
Total net as sets 

!,039,741 
1,058,841 
2,098,582 

732,033 
615,000 

1,347,033 

410,062 
256,630 
84,857 

751p549 

$ 1,037,197 
955,277 

1,992 474 

813,120 
660,000 

11473,120 

338,067 
107,035 
74,252 

$ 519054 

Doltaf 

$ 2,544 
103,564 
106,108 

(81,087) 
(45,000) 

~ (126,087) 

71,995 
149.595 
10,605 

$ 232,195 

The change in current and other assets is due to the decrease in the am ount of taxes receivable. The 
large change in capital assets was due to the purchas e of a new fire truck. The decreas e in current 
and other liabilities is due to the payment of bonds payable, no new bonds were issued during the 

year. 

G overnm ental Activities 

Govern mental activities increased the District's net assets by $232,195. Key elements of this 
increas e are as follows: 

Condensed Changes in Net Assets 

eWme: 
Cl~zel~ll ~ mmb4 
et,bUc S.~L'y 
DdX Sel~:e 

Tem1~  

hlcll:~m: inter ~  

l',,Ist ~  o,,d ~ m" 

35,19~ 
9,421 

~ 1,188 511,.~9 

T~  

39,_~i 3~137 9~  
+ t,+qgo 341,m l 40,909 

37,482 39,923 (2,441) 
4m~  +tl, mt 47~  

41.19+/0 
-17.(~'/0 
-IZ01% 
35+16'/o 

31.14e 
11.99% 
-6.11% 
11.64%  

L31.~% 
23.92% 
44.71% 



The amount of tax revenue increased because of the m illage rate increasing for th e bond fund. 
Intergovem m ental revenues decreased because there was a rural developm ent grant that was 
re ceived in 2002, but not in 2003. The general governm en t expense increased  because the Ad 
Valorem  tax ded uction increased in 2003, public safety increased  because th ere  were more 
employees during 2003 and there was a large amount of truck repiars. 

As noted earlier, th e District us es fund accounting to ensure and dem onstrate compliance with 
financo -re lated legal requirements. 

Governm ental Funds 

Th e focus of th e District's governm ental funds is to provide inform ation on near -term  inflows, 
outflows, and balances of spen dable resources. Such information is useful in assessing the 
District's finan cing requirements. In particular, unreserved fund balance may serve as a useful 
measure of a govern m ent's net resour ces available for spending at the end of the fiscal year. As of 
the end of the current fiscal year, the District's governmen tal funds reported combined ending fund 
balances of $353,037, an increase of $84,781 in comparison with the prior yea r. An unreserved 
fund balance of $68,830 is available for spending at the District's discretion. The remainder of 
fu nd balance is reserv ed to indicate that it is not available for new spending because it has  already 
been comm itted to purchase of vehicles. 

The General Fund is the chief operating fu nd of the District. At th e end of the current fiscal year, 
unreserved fund balance of the general fund was $68,557, while total fund balance reached 
$84,857. As a measure of the general fund's liquidity, it may be useful to compare both unreserved 
fund balan ces an d total fund balance to total fund expenditure s. The fu nd balance of the District's 
General Fund increas ed by $10,605 during th e current fiscal year. The key factor of th is increase 
was largely due to th e increase in tax as sessm ents. 

The Debt Serv ice Fund has a total fu nd balance of $267,907. The increase in fu nd balance of 
$192,200 was due to the increase in taxes levied. 

The Capital Projects Fund has a total fund balance of $273. The decrease in fund balance of 
$118,025 was due to capital expen ditures in 2003. 

General Fund Budgetary Highlights 

The budget was am ended  one tim e during the year . Th e prim ary reasons for am ending th e budget 

were to prevent compliance violations under state law. Th e major differences between the original 
General Fund budget and the final am ended budget were as  follows: 



Revenues 

* Increase in the amount of taxes by $94,600 to better reflect the amount of taxes 
that were levied 

Expenditures 
. Personal services was increased by $25,000 due to a raise given to employees and 

a rise in the cost of medical insurance. 
~ Repairs and maintenance increased by approximately $20,000 due to more vehicle 

repairs done than expected. 

During th e year, revenues and expenditures exceeded budgetary estimates. 

Capital Assets 

The District's investment in capital assets for its governm ental activities as of Decem ber 31, 2003, 

amounts to $1,058,841 (net of accumulated  depreciation). This investment in capital assets 
includes land, buildings, office furn iture, fixture s and equipment; and trucks, m achinery and 

equipment (see table below). 

Land 
Buildings 
Office furnitu re, fixtures 

an d equipment 
Trucks, m achinery 

and equipm ent 

Totals 

2003 
$ 22,000 

749,703 

2002 

$ 22,000 
692,673 

10,342 

750 996 

Major capital asset events during the current fiscal year included the following: 

* Remodeling project on kitchen. 
. Purehase of new fire truck. 

Additional inform ation on the District's capital as sets can be  found in the Note 5, Exhibit F of this 

re port. 

Long-term  Debt 

At Dece mber 31, 2003, the District had $660,000 in long-term debt outstanding down from 
$705,000 for a decrease of $45,000, which was the amount of 2003 principal paym ents on out- 

.I , i. IdllL.~ 



 

standing debt. M ore detailed inform ation about the District's long-term  debt is presented in Note 
8, Exhibit F of this report. 

ECONOM IC FACTORS AN D NEXT YEAR'S BUDGET AND RATES 

The Board of Directors considered th e following factors and indicators when setting next year's 
budget, rates, and fees. Th ese factors and indicators include: 

~ The Ad Valorem Tax revenue budgeted represents the estimated am ount of the 
November 2003 assessm ent, which the District will receive, for the m ost part, in January 
2004. 

~ Salaries and benefits are bas ed on the number of employees neexiod to perform  necessary 
services and the related benefits 

, Estimate of operating supplies needed to perform  necessary services. 
~ Detail plan of equipment needed to be purchased. 

~ Detail plan of capital projects required to provide services. 

REQUESTS FOR INFORMATION 

This financial report is designed to provide a genera l overview of th e District's finances for all 

those with an interest in the District's finan ces. Questions concerning any of the information 
provided in th is report or requests for additional finan cial inform ation should be addressed to 
Board of Directors of the Terre bonne Parish Fire District No. 10, 1038 Falgout Canal Road, 
Thefiot, Louisiana 70363. 



 



Terrebonne Parish Fire District No. 10 

Amounts reposed  for governmental activities Ln the statement of ne~ assets 
are different because: 

NOt 

See 

Capital assets used in govenenen tal activities are not finanoial resources 
and, therefore, are not reported in the goveraro.en tal fund. 
Govecmnental capital as sets 
Less ac~em ulated depreciation 

Other assets used  in governmental activities are not financial resources 
and. therefore, are not reported in the go vernmental funds. 
D~c:~ed  bond issuance costs 
Less current year amortization 

Long-term. liabilities, including bonds payable are not due and payable 
in the en rtent period and, therefore, are not reported in the governmental 
fuud s. 
Governmental bottds payable 
Accrued interest payable 

Assets of Governmental Activities 

353.037 

$ 1,653,438 

(594,597) 1,058,841 

13,160 

0,939) I 1,22 t 

(66O,OOO) 
(11,550) 

II~ Lil 



Itevemlet 
Tt.,em 
Intergovc~a~ tal: 
b'tate of Leuidana: 
State ~veeue ~ming 
Fi~ imeran~ tax 
Stale disaster re~mbu~ nent 
Supplemeam  pay 

Fede~ : 
FEMA Grmrd 

Othe~ 

Ezpendlluru /Expm zes 
Current 
General Govm anent: 
Ad valot~m tLx adjuC~raent 
Ad valccem tax deductions 

Oeneral 
Fund 

Debt Servi~ Capital ProjeC.s 
Fund Fund 

$ 357,097 $ 289,475 $ 

11,884 
9,3O3 
5.1"/'8 
3.6o e 

5,230 

3,101 
4,4SS 

$ 646,$72 

11,884 
9,3O3 
5.178 
3.6O0 

5,23O 

4,936 
4,48~ 

5,710 
16,199 

4.653 
12~959 

Publi~ Safety: 
Peyot l s~rvic~s 
Supplies and 
O~her ser.'i~  and cbarg~ 
Repain and ma, lnteaaw.e 
Depreciation 

202.974 
7.759 
49,487 
47,907 

Total publio safety 308~ 127 

Debt Set'vice 
Principal re~ m~t 
Interest and fiscal dtar~s 

Tmal ~h~  s~o i~ 

Capital (3uOay 

45,0/)0 
36r332 

81,332 

10,363 
29.158 

39T$21 

202.974 
7,759 
49.487 
47.907 

Adju.~m~  
(Exlu'bit D) of A~viti~ 

$ 646.572 

11,884 
9,303 
5,178 
3,6O0 

4,936 
41485 

10,363 
29,158 

39t521 

$ 202'974 
7.759 
49.487 
47,907 

73,863 
. , 73,863 

45,000 
36r332 

(45,ooo) 
L13o  

Toted expem]iture~e.xems~ 389t273 98,944 1181190 606,407 (147,414) 458~993 

gx~e~ (eeadeacy) of iteveaue~ Over 
Bxetnt~ pes 

Faad Balamce/Net AJaelm 
Begirming of year 

ofyem" 

192,200 (I 18.024) 84.781 (8438]) 

232.195 232,193 

$ 273 



Terrebonne Parish Fire District No. 10 

Net Change in Fund Balance - Governmental Fund 

Amounts ~por~ l for governmental activities in the statement of ~fivit;es 
are diff~ at b~ use: 

Govemment~d funds report capital outlays as expenditures. However, in 
the statement of activities the cost of those assets is allocated over their 
estimated u.~e fu[ lives and reported  as depreciation ~ . 
Capital outlay 
Deprec iation expense 

The issuance of long-torm debt provides current financial resources 
to govenm~en tal funds, while the repayment of the principal of 
long-term debt consumes the current financial resources of 
govermen tal funds . Neither transaction, however, has soy 
efl~ct on net assets. Also, governman  

.
t
.
t
.
~  funds  report the effec t 

of issuance  costs, premiums, discounts and similar items when 
debt is first issued, whereas these ~ oon ts are defencd an d 
amoRized in the statcmcmt of activities, 
Principal payments 

Some expenditures reported in the statement of activities do ne t require 
the use of current financial resources and. therefore, are not reported 
as expenditures in govan amen tal funds . 
AmotlJzation  of defer red bond issuance costs 
Dec P.ase in accrued interest payable 

Change in Net Assets of Go vernmon tal Activities  

$ 84.78 

177,427 

(73,863~ 103,564 

(1,939) 
789 

45,000 

(l,t5o) 

$ 232,195 



e~ tl~ 
Taxes 
Intergovem ~ tal: 
State of Louisiana: 
State revenue sharing 
Fire insurance tax 
State disas~  m/mbmsemcnt 
Supplem~ tal pay 

Federal: 
FEM A Grant 

Miscellaneous: 
In~tc~ 
Other 

Total rcwmucs 

Expenditures 
Cun~nt 
General Government 

Ad valorem tax adjttstmuet 
Ad valorem  lax deductions 

Total g(mereJ government 

Public Safety: 

Final 
Actual 
Amounts 

Ezhibi~ K 

V~ri~  with 
Final Budsct 
Fav~ l~ 

(Un~vorable) 

$ 250,000 $ 366,509 $ 357,097 $ (9,412) 

11,800 
10,000 

2,000 

11,900 11,884 
9,300 9,303 
5,350 5,178 

3,600 

5,350 5,230 

3,ooo 
4)000 

3,101 
4,485 

(16) 
3 

(172) 
3,600 

(12o) 

lOl 
485 

5,710 
161199 

5,710 
16=199 
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Exhibit F 

(Continued) 

Note I - SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (Coutluued ) 

b) Basis of Presentation (continued) 

Fund Financial Statements: 

The fund financial statem ents are very sim ilar to the traditional governm ent fund 
statements as presented  by governments prior to the issuance of Statement No. 34. 
Emphasis is now on the major funds in governmental categories. 

Th e daily accounts and operations of the District co ntinue to be organized on the basis 
of funds and accounts groups, each of which is considered a separate accounting 
entity. The operations of the funds  are acco unted for with  a separa te set of self- 

balancing acco unts that comprise their as sets, liabilities, equity, revenues and 
expenditures. Govern ment resources are allocated to and accounted for in the funds  
based upon the purpose for which they are to be spent and th e m eans by which 
spending activities are controlled. Th e following are the Governm enta l Funds of the 
District: 

General Fund - The General Fund is the general operating fu nd of the District. 
It is used  to account for all finan cial resources except those that are required to 
be accounted for in another fu nd. 

Debt Service Fund - Th e Debt Service Fund is used to account for the 
accum ulation of resources for, and the paym ent of, general long-term debt 

principal, interest and related costs and is report as a major fund. 

Capital Projects Fund - The Capital Projects Fund is used to account for 
financial resources to be used for the ac quisition, construction and renovation of 

major capital facilities and is reported as a major fund. 

c) M easurement Focus and Basis of Accounting 

M eas urement focus is a term  used to describe "which" transactions are reco rded  
within th e various finan cial statem ents. Bas is of acco unting refers to "when" 

transactions are recorded regardless of the m easurem ent focus applied. 

Government-wide Financial Statem en ts: 

The governm en t-wide finan cial statements are reported  us ing the eco nom ie resources 
measurement focus and the accru al basis of accounting. Revenues are recorded  when 

15 



 

Exhibit F 

(Continued) 

Note I - SUM M ARY OF SIGNIFICAIVI" ACCOUNTING POLICIES (Continued) 

c) M easurement Focus and Basis of Acen un/iug (continued) 

earned and expenses are recorded when a liability is incurred, re gardless of the tim ing 
of re lated cash flows. Prope rty taxes are recognized in the year for which they are 
levied. 

Fund Financial Statem ents: 

All governmental funds are accounted for using a current financial resources 
measurem ent focus. W ith this measure m ent foc us, only current assets and current 
liabilities  generally are included on the balance sheet. Operating statements of these 

funds present increases (revenues and other financing sources) an d decreases 
(expen ditures and other uses) in net current assets. Governmental funds are 
maintained on the m odified  accrual bas is of accounting. 

Govern mental fu nd revenues resulting from  exchange transactions are recognized in 
the fiscal year in which the exchan ge takes place  an d m eets the governm ent's 

availability criteria (susceptible to accrual). Available means that the resources will 
be collected with in the current year  or are expected to be collected soon enough 
thereafter to be used to pay liabilities of the current year. For this purpose, the District 
considers re venues to be available if they are collected within 60 days of the end of 
the current fiscal year. Ad valore m taxes an d the related state revenue sharing 

([ntergovemmental revenue) are recorded as revenue in the pe riod for which lcvied. 
Thus, the 2003 property taxes  which are being levied to finance the 2004 budget will 
be recognized as  revenue in 2004. The 2003 tax levy is recorded as deferred revenue 
in the District's 2003 Financial Statements. M iscellaneous revenues are recorded as 
revenues when received in cash by the District or an interm ed iary co llecting agency 
bec ause th ey are generally not m easurable or available until actually re ceived. 

Expenditures arc gen erally recognized under the modified  accru al bas is of accounting 
when the related fu nd liability is incurred . An exception to this general ro le is 
principal and interest on general long-term  debt which is recognized when due. 
Allocations of cost such as depreciation are not recogn ized in th e govern mental funds . 

d) Use of Estimates 

The prep aration of financial statements in co nform ity with accounting principles 
gen erally accepted in th e United States of Am erica require s m anagement to make 
estimates an d as sumptions that affec t certain reported  amounts and disclosures. 
Accord ingly, actual re sults co uld differ from  those  estimates. 

16 



 

Exhibit F 

(Continued) 

Note I - SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

e) Operating Budgetary Data 

As required by the Louisiana Revised Statutes 39:1303, the Board of Comm issioners 

(the Board) adopted a budget for the District's General Fund. The Board, as allowed 
by state law, does not obtain public participation in th e budget process. Any 
amendment involving the transfer of monies from one function to an other or increas es 
in expenditures must be approved by the Board. The District am ended its budget one 
time during the year. All budgeted amounts that are not expe nded, or obligated 
through contracts, lapse at year-end. 

The General Fund budget is adopted on a basis m aterially consistent with  accounting 
principles generally accepted in the United  States of America and is included in the 
budget presentation in the basic financial statements. 

f) Accounts Receivable 

The financial statem ents of the District contain no allowance for uncollectible 
accounts. Uncollectible am ounts due for ad valorem taxes and other receivables are 
recognized as bad debts at the time inform ation becomes available which would 
indicate the uncollecfibility of the particular re ceivable. These am ounts are not 
considered to be material in relation to the financial position or operations of the 
funds. 

g) Investments 

Investments consist of certificates of deposit th at are stated at cost and approximate 
market value. 

h) Prepaid Insurance 

The District has chosen to record prepaid insurance  in its govern m ental fund. 

i) Deferred Bond Issuance Costs 

The District has  record ed deferred bond issuance costs in its govern ment-wide 
financial statem ents. Deferred  bond issuance co sts arc am ortized over the term of the 
related debt. 



 

Exhibit F 

(Continued) 

Note I - SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

j) Capital Assets 

The accounting treatment over property, plant and equipment (capital assets) depends 
on whether the assets are reported in th e government-wide or fund finan cial 
statem ents . 

Governm ent-wide Financial Statements 

In the governm en t-wide financial statements, fixed as sets are accounted for as capital 
assets. Capital assets purchased  or acquired with an original cost of $500 or more are 
valued at historical cost, or estim ated historical cost if actual is unavailable, except for 
donated capital assets which are recorded at their estimated fair value at the date of 
donation. Additions, impro vements and oth er capital outlays that significantly extend 
the useful life of an  as set are capitalized. Oth er  costs incurred for repairs and 
m aintenance ar e expensed as  incurred . 

Depreciation of all exhaustible capital assets is recorded as  an  expense in the 
Statement of Activities, with  accumulated depre ciation reflected in the Statement of 
Net Assets. Depreciation is provided over the assets' estima ted useful lives using the 
straight-line m ethod of depreciation. The range of estim ated useful lives by type of 
asset is as follow s: 

Buildings and improvements 
Trucks 
M achinery an d equipment 
Offi ce fu rn itu re, fixtures and equipm ent 

Fund Finan cial Statem ents: 

15- 40 years 
5 - 15 years 
5 - 25 years 
5 - 12 years 

In the fund finan cial statem ents, capital as sets used  in governm ental fu nd operations 
are acco unted for as  capital outlay expenditures of the governm ental fund upon 
acquisition. 

k) Long-Term Debt 

The acc oun ting treatm ent of long-term debt depends  on wheth er th ey are reported in 
the government-wide or fund finan cial statements. 
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Note I - SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

k) Long-Term Debt (continued) 

Governm ent-wide Financial Statements 

All long-term debt to be repaid from governm ental resources are reported as liabilities 
in the government-wide statemen ts. The long-term debt consists of general obligation 
bonds. 

Fund Financial Statements: 

Long-term  debt for governm ental funds  is not reported as liabilities in the fund 
financial statem ents. Th e debt proceeds are reported as  other financing sources and 
payments of principle and interest reported  as expenditures. 

I) Vacation and Sick Leave 

Accum ulated vacation and sick leave is recorded as an expenditu re of the period in 
which paid in the Govern m ental Funds. 

Employees of the District can earn  96 hours or 136 hours of vacation leave, depending 
on their length of employm ent. Accumulated vacation leave is due to the employee at 
the tim e of term ination or death. The vacation policy pro vides that em ployees are to 
take vacation within one year of being earned, with no carryforward provisions. 

Employees of th e District earn 56 hours sick leave per year and are perm itted to 
accum ulate a maximum of 480 hours. Accum ulated sick leave is not due to the 
employee at the tim e of termination or death. 

Th ere is no m aterial accum ulated vacation at Decem ber 31, 2003. 

m) Fund Equity 

Governm ent-wide Statements: 

Equity is classified as  net as sets an d displayed in three components 

Invested in ca pital as sets, net of related debt - Consists of capital as sets including 
restricted ca pital as sets, net of accum ulated  depreciation and reduced  by the 
outstanding balances of any bonds, mortgages, notes or other  borrowings that are 
attributable to the acquisition, constru ction or impro vem ent of th ose as sets, 

19 



 

Exhibit F 

(Continued) 

Note I - SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

In) Fund Equity (continued) 

b. Restricted  net assets - Consists of net as sets with constraints placed  on the use 

either by (l) external groups such as creditors, grantors, contributions or laws or 
regulations of other governments, or (2) law through constitutional provisions or 
enabling legislation. 

c. Unrestricted net as sets - All other net as sets that do not meet the definition of 
"restricted" or "invested in capital as sets, net of related debt." 

W hen both restricted and unrestricted resources are available for use
, it is the 

District's policy to use restricted resources first, then unrestricted resources as they are 
needed. 

Fund Financial Statem ents: 

Govern mental fund equity is classified as  fu nd balance. Fund balance is further 
classified as reserved and unreserved, with unreserved fu rther split between 
designated and undesignated. 

Reserves represent those portions of fu nd equity not appropriable for expenditure or 
legally segregated for a specific fu ture use. 

Note 2 - DEPO SITS 

Louisiana state law allow s all political subdivisions to invest excess fu nds in obligations 
of the United States or any other federally ins ured inves tm ents, certificates of deposit of 
any bank domiciled  or having a branch office in the state of Louisiana, gu aranteed 

investment contracts and investm ent grade (A-I/P-I) commercial paper at domestic 
corporation. 

State law requires deposits (cash and certificates of deposit) of all political subdivisions to 
be fully collateralized at all tim es. Acceptable collateralization includes FD IC ins urance 
and securities  purchased and pledged to the po litical subdivision. Obligations of th e 
United  States, the State of Louisian a an d certain po litical subdivi sions are allowed as 
security for depo sits. Obligations  fu rnished as security must be held by the po litical 
subdivision or with an  unaffi liated bank or trust co mpany for the account of the politica l 
subdivision. 



Note 2 - DEPOSITS (Continued) 

Cash and deposits are categorized into three ca tegories of credit risk. 
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Category 1 includes deposits covered by federal depository insurance or by collateral 
held bY the District or its agent in the District's nam e. 

Category  2 includes deposits covered by collateral held by the pledging financial 
institution's trust department or its agent in the D istrict's nam e. 

Category  3 includes deposits covered by collateral held by the pledging financial 
institution or its trust department or agent but not in the District's name and deposits 
which are unin sured or unco llatera lized. 

The year end balances of deposits are as follows: 

Ban k Balances 

2 3 

Cash $171,963 $ - 
Investm ents: 
Certificates of deposit 200,000 _ _x- 

Totals $371.963 $- 

$39,701 

Book 
Balance 

$163,444 

100,000 300,000 

$139.701 $463.444 

At December 31, 2003, cash and certificates of deposit in excess of the FDIC insurance 
were co llateralized with securities held by an un affi liated bank in the acco unt of the 

District. The Governmental Accounting Standards Board (GASB), which promulgates 
the standa rds for accounting and financial reporting for state and local governments, 
considers these securities un co ilateralized. Even though the pledged securities are 
considere d unco llaterized under the provisions of GASB Statement 3, Louisiana Revised 
Statu te 39:1229 imposes a statutory  requiremen t on the custodial bank to advertise and 
sell the pledged securities within 10 da ys of being notified  by the depositor that the fiscal 
agent has failed to pay deposited  funds upon demand. 

Note 3 - PRO PERTY TAXES 

Property taxes are levied each November 1 on the as sessed value listed as  of the prior 
Jan uary  1 for all real property, merchan dise and m ovable pro perty located  in the Parish. 
Assessed  values are established by the Terrebonne Parish Asses sor's Offi ce an d th e State 
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Note 3 - PROPERTY TAXES (Ceatinued) 
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Tax Commission at percentages of actual value as specified by Louisiana law. A 
reevaluation of all property is required to be completed no less than  every four years. The 
last reevaluation was com pleted for the list of Jan uary l, 2000. Taxes are due an d 
payable payable Decembe r 31 with interest being charged on paym ents after January 1. 
Taxes can be paid through the tax sale date, which is th e last W ednesday in June. 
Properties for which the taxes have not been paid are sold for the amount of the taxes. 
Th e tax rate for the year ended December 31, 2003 was $15.00 pe r $1,000 of assessed 
valuation on property within Fire District No. 10 for the purpose of maintaining and 
operating fire protection facilities within the District and paying the cost of obtaining 
water for fire protection purposes including charges for fire hydrant re ntals and service 
and $5.00 pe r $1,000 of assessed valuation for the paym ent of principal and interest. As 
indicated in Note lc), taxes levied November 1, 2003 are for budgeted expenditures in 
2004 and will be re cognized as  re venues in 2004. 

Note 4 - DUE FROM  OTHER GOVERNM ENTAL UNITS 

Am ounts due from other governm ental units at Decem ber 31, 2003 consisted of the 
following: 

State of Louisiana: 

State revenue sharing 

Terrebun ne Parish Tax Collector  - December, 2003 
collections remitted to the District in January, 2004 

Ad valorem  taxes 
State revenue sharing 

General 

Fund 
Debt Service 

Fund 

8,047 $ 

386,475 

4.024 

128,825 

$ 398,546 $ 128,825 

.L i l I~, 



Note $ - CHANG ES IN FIXED ASSETS 

Capital asset activity for the year ended December 31, 2003 was as follows 

C.api~ ~  not being~ : 
Land 

Capital ~  being dqm~iated: 
Buildings and int~ vern~t~ 
Tnacks 
Machine~, end equipment 
Office fu~iture, fixtures end 
equipment 

Total capital ~sas bclng 
depreciated 

Less ~'~umulated depreciation f~: 
Buildings and impmv~nents 
Truek~ 
Machinery m~d equipment 
office furniture, fixtures and 

eqmpmm t 

Total accumulated depreciation 

Total capital assets bein8 
deW ec~ ed, net 

Balance 
Jm uary I 
2OO3 

692,673 
582,839 
168,157 

10.342 

57,030 
13,530 
6,867 

(212,019) (19.263) 
(239,613) (37,838) 
(61,567) (16,17Ol 

(7,535) (592) 

(520,734) (73,863) 

Total ~pital ast~ , net $ 955,277 $ 103,564 

Balance 
Deeent~  3 I 

2003 
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749,703 
696,369 
175,024 

10,342 

(231,282) 
(277,451) 
(77.737) 

(8,1277 

(594,597) 

l~ ,~ l 

$ 1~ 8~ 1 



Note 6 - ACCO UNTS PAYABLE AND  ACCRUED EXPENSES 

Exhibit F 

(Continued) 

Accounts payable and accrued expenditures at Decem ber 31, 2003 consisted of the 
follow ing: 

Governmental activities: 
Protest taxes 
Vendors 

Total govemme~tal 
activities 

Note 7 - DUE TO/FRO M  OTH ER FUNDS 

General 
Fund 

$ 61,770 
2~691 

64,~ I 

Debt 
Service 
Ftmd Total 

$ 26,263 $ 88,033 
2,691 

26,263 90,724 

Due to/from other funds are listed by fund for the year ended December 3 !, 2003 

General Fund 
Debt Service Fund 

Receivable 
Fund 

$ 
11~228 

$ 

Payable 
Fund 
I 1,288 

$ 11,228 $ 11,288 

The balances above re sulted from the revenues from  Ad Valorem taxes not being 
deposited from  the General Fund into the Debt Service Fund in a timely manner. 

Note 8 - LO NG-TERM  DEBT 

At December 31, 2003, the District had outstanding general obligation bonds (series 
1999) totaling $660,000 bearing interest of 5.25% which are repayable through March 1, 
2014 primarily from  ad valorem  tax revenues. 



Note 8 -LONG-TERM  DEBT (Continued) 
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The follow ing is a summ ary of the bond transactions of the District for the year ended 
December 31, 2003: 

Bonds payable at January 1, 2003 
Bonds retired 

Bonds  payable at December 3 I, 2003 

$705,000 
(45,000) 

The annual requirements to amortize all long-term debt outstanding at December 31, 2003 
are as follows: 

Year 

2004 
2005 

2006 
2007 
2008 

2009-2013 

2014 

$ 45,000 $ 
50,000 

50,000 

55,000 
55,000 
330,000 
75.000 

Interest 

33,469 
30,975 

28,350 
25,594 
22,706 
64,313 

1.969 

To~ls $ 660,000 $ 207,376 

Note 9 - DEFINED BENEFIT PENSIO N PLAN 

$ 78,469 
80,975 
78,350 

80,594 

77,706 
394,313 
76,969 

Plan Description - The District contributes to the Firefighters' Retirem ent System of 

Louisiana (the System), a cost-sharing multiple-employer defined benefit public 
retire m ent system , which is controlled and adm inistered by a separate Board of Trustees. 
Th e System  provides retirement, deferred and disability benefits, survivor's benefits and 

cost of living adjustments to plan membe rs and beneficiaries. Act 434 of the 1979 
Louisian a Legislative Session established the plan. The System  is govern ed by Louisian a 
Revised Statutes 11:2251 th ough 11:2269, specifically, and oth er general laws of th e 
State of Louisiana. The Sys tem issues a publicly available financial report that includes 
financial statem ents and required supplemen tary information for th e System . Th e re port 
may be obtained  by writing to Firefighters' Retirement System of Louisian a, 2051 
Silverside Drive, Suite 210, Baton Rouge, Louisian a 70808-4136. 



Note 9 - DEFINED BENEFIT PENSION PLAN (Continued) 
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Funding Policy - Plan members are required to contribute 8%  of their annual covered 
payroll and the District is required to contribute at an actuarially determ ined rate. For the 
year ended December 31, 2003 the rate the district co ntributed fluctuated from 9% to 
21% . The co ntribution requirem ents of plan m em bers and the District are established and 
may be amended by state statute. The District's contributions to the System for the years 
ending December 31, 2003, 2002 and 2001 were $18,909, $9,501, and $6,161, 
respectively, equal to the required contributions for each year. 

Note 10 - SUPPLEM ENTAL PAY 

In addition to the compensation paid by Terrebonne Parish Fire District No. 10, 
employees who are firemen may be eligible to receive supplem ental pay. The amount of 
the compe nsation is determ ined by State Law and is revised pe riodically. 

As per Louisiana Revised Statu te 33:2003, an y full-tim e, re gular  employee of the parish 
fire protection district who is hired  after M arch 31, 1986, who has passed  a certified 
fire m en 's training program equal to the National Fire Protection Association Standard 
1001 and who is paid three hundre d dollars per m onth from  public funds is eligible for 
supplem ental pay. These full-tim e employees are ca rried on th e payroll paid from funds 
of the district obtained through lawfu lly adopted bond issues or lawfully assessed taxes, 
either directly or through a boar d or comm ission set up by law or ordinance. Employees 
em ployed by the fire districts are not eligible for supplem en tal pay if they are presently 
draw ing a retirement or disability pension, clerical employees and mechanics and for 
those employees who have not passed  a certified firemen's training program but are hired 
after M arch 3 I, 1986. State supplem ental pay for firefighters must be taken into account 
in calculating firefighters longevity pay, holiday pay and overtime pay. The period of 
service for computing additional compensation includes prior service of em ployees who 
have return ed or who hereafter re turn to such serv ice prodded that service in any parish 
or fire protection district fire departm ent shall be used in com puting such prior service 

which includes fu ll-time employees of a volunteer fire dep artm ent. 

As of Decem ber 31, 2003, the District has recognized  revenue and expe nditures of $3,600 
in salary supplemen ts that th e State of Louisian a has paid directly to the District's 

em ployees. 

Note 11 - RISK  M ANAG EM ENT 



Note 11 - RISK M ANAGEM ENT (Continued) 
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pates in the Parish's risk m anagem ent program for group insurance. No settlements were 
made dur ing the year that exceeded the District's insurance coverage. 

The prem ium s for group insmm lce are based on a fixed rate per employee. The prem iums 
for auto liability ar e paid to th e Parish for reimbursement of com m ercial carrier 
prem iums. The parish handles all claims  filed against the District. The Parish is self- 
insured for the first $125,000 of each claim relating to group health insurance. The 

aggregate deductible for all group claims relating to group insurance for 2002 was 
$8,550,420. Insurance contracts cover the excess liability, up to $1,000,000 on individual 
claims . Each covered employee is subject to a lifetime maximum claims limit of 
$1,000,000. Coverage for group hea lth claim liabilities are to be funded first by assets of 
the Parish's group health internal service  fund, $211,176 at December 31, 2002, then 
seco ndly by the District and finally by the employee for individual claim s in excess of 
$1,000,000. At December 31, 2003 the District had no claims in excess of the above 
coverage lim its. Expenditures for premiums  to the Parish for insurance coverage during 
the year ended December 31, 2003 totaled $38,895. 

Note 12 - CO M PENSATIO N O F BO ARD M EM BERS 

The following amounts were paid to Board M embers for the year ended Decem ber 31, 
2003: 

Avery Hebert 
Terry Hebert 
Shirley Liner 
Burt Poiencot 
Keith  Poiencot 

Total 

Number of 
M eetin~,s Attended 

11 
12 

12 
12 
10 

27 

$ 330 
360 
360 
360 
300 

~UlL, 
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Terrebonne Parish Fire Protection District No. 10 

For the years ended December 31, 2003, 2002 and 2001 

R evenues 
Taxes 
Intergovem mental 
Interest earned 
Other 

TotM revenues 

Expenditures 

General governm ent 
Personal services 
Supplies and materials 
Other services an d charges 
Repairs an d maintenan ce 
Capital outlay 

Total expenditures 

Schedule I 

2003 2002 2001 

$ 357,097 
35,195 
3,101 
4.485 

$ 329,398 
42,746 
4,772 
1,523 

$ 308,830 
31,452 
4,923 
2,331 

$ 399,878 $ 378~439 $ 347,536 

$ 21,909 
202,974 
7,759 
49,487 
47,907 
59,237 

$ 21,304 
171,118 
22,649 
46,44 i 
34,470 
22~012 

$ 77,822 
169,405 
26,871 
46,994 
37,109 
23.939 

$ 389,273 $ 317,994 $ 382,140 



o  
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the internal control components does not reduce to a relatively low level the risk that m isstatements 
in amounts that would be m aterial in relation to th e financial statem ents being audited may occur 
and not be detected within a tim ely period by employees in th e normal course of perform ing their 
assigned functions. W e noted  no matters involving the internal control over financial reporting and 
its operations that we consider to be  material weaknesses. 

This repo rt is intended  for the inform ation of the Board of Comm issioners, m an agem ent, 
the State of Louisiana and the Legislative Auditor for the State of Louisiana and is not intended to 
be and should not be used by anyone oth er than theses specified parties. Under Louisiana Revised 
Statute 24:513, th is report is distributed by th e Legislative Auditor as  a public docum ent. 

Houma, Louisiana, 
April 26, 2004. 

12.c. 

Certified Public Accountants. 
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ULE 

Terrebonne Parish Fire District No. 10 

For the year ended December 3 I, 2003 

Section I Sum m ary of Auditor's Results 

a) Financial Statements 

Type of auditor's report issued: unqualified 

Internal control over financial reporting: 

~ Material weakness(es) identified? 
~ Rep ortable condition(s) identified that are not 
considered to be m aterial weaknesses? 

__  yes X no 

yes X none reported 

N oncompliance material to financial statements noted? __  yes X no 

b) Fed eral Awards 

Terrebonne Parish Fire District No. I0 did not receive federal awards in excess of $300,000 
during the year ended December 31, 2003. 

Section II Financial Statem ent Findings 

No financial statement findings were noted  during the audit for the year ended December 31, 
2003 

Section IIl Federal Award Findings and Questioned Costs 

Not applicable 



 



YEAR  

Terrebonne Parish Fire District No. 10 

For the year ended Decem ber 31, 2003 

Section I Internal Control and Com pliance M aterial to the Basic Financial Statem ents 

No m aterial weaknesses were reported during the audit for th e year ended December 31, 2002. 
No reportable conditions were reported during the audit for th e year  ended Dece mber 31, 
2002. 

Compliance 

No compliance findings material to the basic financial statements were noted  during the year 
ended December 31, 2002. 

Section 1I Internal Control and Com pliance M aterial to Federal Awards 

Terrebonne Parish Fire District No. 10 did not receive federal awar ds during the year ended 
December 31, 2002. 

Section IlI M anagem ent Letter 

A m anagem ent letter was  not issued in connection with the audit for th e year  ended  December 31, 



 


