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April 6, 2004 

JO HN D. BUTLER & CO M PANY 
A PROFESSIONAL ACCOUNTING CORPORATION 

E O. BOX 310 
BAKER, LCKJISIANA 70704-0030 

(225) 775-4982 

NDEPENDENT AUDITORS' REPORT 

To The Board of Directors 
N ineteenth Judicial D istrict 
Indigent Defender Board 
P. O . Box 3356 
Baton Rouge, Louisiana 70821 

W e have audi ted the accom panying general-purpose financial statem ents of the Nineteenth 
Judicial District Indigent Defender Board, com ponent unit of th e City of Baton Rouge and 
Parish of East Baton Rouge, Louisiana, as of D ecem ber 31, 2003, an d for th e year  then ended. 
These general-purpose financial statem ents are the responsibility of th e N ineteenth Judicial 
D istrict Indi gent Defender Board's m anagem ent. Our responsibility is to express an opinion on 
these general-purpose financial statem ents based on our audit. 

W e conducted our audit in accordance with auditing standards generally accepted in the United 
States of Am erica and Governm ent Auditing Standards, issued by the Com ptroller General of 
the United States. Those standards require that we plan and perform  the audit to obtain 
reasonable assurance about whether the general-purpose financial statem ents are free of m aterial 
m isstatem ent. An audit includes exam ining, on a test basis, evidence supporting the am ounts 
and disclosures in the general-purp ose financial statem ents. An audi t also includes assessing 
the accounting principles used and significan t estim ates m ade by m anagem ent, as well as 
evaluating the overall general-purpose financial statem ent presentation. W e believe that our 
audit provides a reasonable basis for our opinion. 

In our opinion, the general-purp ose financial statem ents referred to above present fairly, in all 
m aterial respects, the financial position of the Nineteenth Judicial District Indigent Defender 
Board, as of D ecem ber 31, 2003, an d the results of its operations for the year  then ended in 
conform ity with accounting principles generally accepted in the United States of Am erica. 



Board of Directors 
Nineteenth Judicial District 
Indigent Defender Board 
April 6, 2004 
Page Two 

The required supplem ental inform ation, as listed in the table of contents, is not a required part 
of the general-purpose financial statem ents, but is supplem entary inform ation required by the 
Governmental Accounting Standards Boar d. This required supplem ental inform ation is the 
responsibility of the Nineteenth Judicial D istrict Indigent Defender Board's m an agem ent. Ithas 

been subjected to the auditing procedures applied in the audit of the general-purpose financial 
statem ents and, in our opinion, is fairly presented in all m aterial respects when considered in 
relation to the general-purp ose financial statem ents taken as a whole. 

In accordance with Governm ent Auditing Standards, we have also issued our report dated April 
6, 2004, on our consideration of the Nineteenth Judicial District Indi gent Defender Board's 
internal control over financial reporting and our tests of its com plian ce with certain provisions 
of laws, regulations, contracts and grants. 

The accom panying supplem ental inform ation listed in the table of contents under Supplem ental 
Inform ation is presented for purposes of additional analysis and is not a required part of the 

general-purpose financial statements. Such inform ation has been subjected to the auditing 
procedures applied in the audit of the general-purpose financial statem ents an d, in our opinion, 
is fairly stated in all m aterial respects in re lation to the general-purp ose financial statem ents 
taken as a whole. 

Sincerely 

John D . Butler & Com pany 
A Professional Accounting Corp oration 
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M ichael A. M itchell, Director 

FIC E  O F 
D EFEN D ER 

Baton Rouge, Louisiana 

NAGEM ENT'S DISCUSSION AND ANALYSIS 

300 Louisiana Ave 
70802 

(225) 389-3150 
MAILING ADDRESS: 
P.O. Box 3356 

Baton Rouge, LA 70821 

The purpose of this section is to offer m anagem ent's discussion and analysis of the Nineteenth 

Judicial District Indigent Defender Board's (hereafter referred to as the Board) financial 
performance during the year ended December 31, 2003. It should be read in cOnjunction with 
the financial report taken as a whole. 

O verview of the Financial Statem ent Presentation 

These financial statements are comprised of three components - (I) government-wide financial 
statements, (2) fund financial statements and (3) notes to the financial statements. There is also 
other supplem entary inform ation contained in this report. 

G overnm ent-wide Financial Statem ents. The governm ent-wide financial statements, 
beginning on page 8, present financial information for all activities of the Board from an 
econom ic resources measurement focus using the accrual basis of accounting. These provide 
both short-term  and long-term  inform ation about the Board's overall financial status. They 
include a statem ent of net assets and statem ent of activities. 

Statement of Net Assets. This statement presents information on all of the Board's assets and 
liabilities with the difference between the two reported as net assets. Over tim e, increases or 
decre ases in net assets m ay serve as a useful indicator of whether the financial position of the 
Board is im proving or not. 

Statement of Activities. This statement presents inform ation showing how the Board's net assets 
changed during the m ost recent fiscal year. All changes in net assets are reported as soon as the 
underlying event giving rise to the change occurs, regardless of the tim ing of related cash flows. 
This statem ent is designed to show the Board's financial reliance on general re venues. 

Both governm ent-wide financial statem ents distinguish functions of the Board that are 
principally supported by taxes and intergovernmental revenues (govern mental activities) from 
other functions that are intended to recover all or a significant portion of their costs through user 
fees and charges (business-type activities). The governmental activities of the Board include 
activities related to indigent defense. 

The governm ent-wide financial statem ents can be found on pages 9-10 of this report. 
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Fund Financial Statem ents. A fund is a grouping of related accounts that is used to m aintain 

control over resources that have been segregated for specific activities or objectives. The Board 
uses fund accounting to ensure and dem onstrate com pliance with finance-related legal 
requirem ents. The Boar d has only one category of funds: govern m ental funds. 

Governm ental Funds. Governm ental funds are used to account for essentially the sam e 
functions reported as governm ental activities in the govem m ent-wide financial statem ents 
except th at the focus with  fund statem ents is to provide a distinct view of the Board's 
govern m ental funds only. These statem ents report short-tem a fiscal accountability em phasizing 
the use of spendable resour ces during the year  and balances of spendable resources available at 
the end of the year. 

Because the view of govern m ental funds is short-term  and the view of th e govern m ent-wide 
financial statem ents is long-term , it is useful to com par e these two perspectives. Both the 
governm ental fund balance sheet and the governm ental fund statem ent of revenues, 
expenditures and changes in fund balances provides reconciliation to the governm ent-wide 
statem ents to assist in understan ding th e di fferences between the two viewpoints. 

The fund financial statem ents can be found on pages 12-15 of this report. 

Notes to the Financial Statem ents. The notes provide additional inform ation that is essential 
to a full understanding of th e data provided in th e govern m ent-wide and fund financial 
statem ents. 

The index of th e notes is found on page 17 with the actual notes beginning im m edi ately 
afterw ar ds. 

Other information. In addition to the general-purpose financial statements and accompanying 
notes, this report also presents certain required supplem entar y inform ation concern ing the 
Boar d's budgetar y com parisons on page 30. Additional details about certain financial statem ent 
item s can also be found in the supplem ental inform ation at the back of this report. 

Financial Analysis of the Board 

Net assets is an indicator of the Boar d's financial position from  year to year. The following I a 
summ ary of net assets as of D ecem ber 31, 2003: 

SUM M A RY O F NE T ASSETS 
Governm ental Activities 

A ssets 
Current and other assets 
Restricted assets 
Capital assets, net 
Total A ssets 

$ 366,916.42 
175,713.86 
47,119.31 
589,749.59 
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Liabilities 
Current liabilities 

Net A ssets 
Invested in capital assets, net of related debt 
Restricted 
Unrestricted 
Total N et A ssets 

$ 619,936.02 

47,119.31 
184,780.34 

(262,086.08) 
(30.186.43) 

The m ost significant portion of the Board's net assets is restricted prim arily for expenditures 
related to the defense of capital cases. Net assets decreased by $286,110.29 during 2003; 
however, this includes $10,485.79 in depreciation and $156,904.52 in bad debts, both of which 
ar e non-cash item s. A summ ary of these changes is as follows: 

SUM M A RY OF CHANGES IN NE T ASSETS 
Governm ental Activities 

Revenues 
Operating gran ts and contributions 
General revenues: 
Fines and forfeitures 
M iscellaneous revenues 
Interest earned 
Total Revenues 

Expenses 
General governm ent 
Public defense 

Total Expenses 

Chan ge in Net A ssets 

Budgetary H ighlights 

$ 552,783.48 

1,946,117.94 
944.45 

6,217.61 
2,506,063.48 

398,494.32 
2,393,679.45 
2,792,173.77 

The Board received $72,105 in revenues above what was anticipated. Expenditures, on the 
other hand, were $367,326 over the budgeted amount. Of this amount, $156,904 is attributed to 
bad debt expense, a non-cash item . Another factor is excess expendi tures is an nual re nt accrued 
in the amount of $133,791 that was not budgeted. 
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Capital Asset and Debt Adm inistration 

Capital Assets: The Board's investm ent in capital assets, net of accum ulated depreciation, at 
December 31, 2003, was $47,119.31 in equipment and office furniture. Additions to 
equipm ent during the year included com puters, printer, power vault and softw ar e licenses. All 
assets were properly tagged and a detailed list is m aintained. 

Capital assets at year end are sum m arized as follows 

Equipm ent 
Office furniture 
N et 

CAPITAL ASSETS 
Net of Accum ulated Depreciation 

Long-Term D ebt: The Board currently has no long-term  debt. 

Past Accom plishm ents and Future Plans 

$ 19,660.19 
27,459.12 
47,119.31 

The Boar d contracted with an additional attorney for the Felony Conflict Panel in 2003, 
bringing the num ber of attorneys to four in D istrict Court. They are responsible for the 
coverage of eight courts. 

The Board renewed its annual contract with the Louisiana Appellate Project that handles non- 
capital case appeal s for this and other indigent defender offices throughout the State. There 
continues to be no direct cost to the Boar d associated with this contract. 

W e have continued with  an in-house training program . The presenters ar e seasoned attorn eys 
and professionals from  our com m unity, presenting on various topics and situations encountered 
by our attorn eys on a daily basis. 

The Board has a plan in place to increase collections of the new $40 application fee for the users 
(defendants) of the system. The action will begin in 2004 and will be closely monitored for its 
effectiveness. 

Request for Inform ation 

A copy of this report or additional inform ation can be obtained by writing or contacting 
Beverly Rice at th e Office of the Public Defender, P. O . Box 3356, Baton Rouge, Louisiana 

70821, (225) 389-3150. 
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NINETEENTH JUDICIAL DISTRICT INDIGENT DEFEND ER BOARD 
STATEM ENT OF NET ASSETS 

DECEM BER 31, 2003 

Cash and cash equivalents 
Prepaid expenses 
Receivables, net 

Restricted A ssets: 
Cash and cash equivalents 

Capital assets, net 

Accounts payable 

Total A ssets 

Invested in capital assets, net of related debt 

Restricted for: 
Prepaid expenses 

Capital defense 
Unrestricted 

Total NetA ssets 

The accompanying notes are an integral part of this statem ent. 
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Govern m ental 
Activities 

$ 137,085.56 
9,066.48 

220,764.38 

175,713.86 
47,119.31 

589,749.59 

619,936.02 

47,119.31 

9,O66.48 

175,713.86 

(262,086.08) 
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ASSETS 

NINETEENTH JUDICIAL DISTRICT INDIGENT DEFENDER BOARD 
BALANCE SHEET 

G O VERNM ENTAL FUND S 
D ECEM BER 31, 2003 

Cash and cash equivalents 
Prepaid expenses 

Receivables, net: 
Court 

Sheriff 

Defendant court-ordered 
Restricted Assets: 

Cash and cash equivalents 

TOTAL A SSETS 

LIABILITIES AND FUN D BALAN CES 

Liabilities: 
Accounts payable 

Fund Balances: 

Reserved for prepaid expenses 
Reserved for capital defense 

Unreserv ed 

Total Fund Balances 

TOTAL  LIABILITIES AND FUND BALAN CES 

The accompanying notes are an integral part of this statement. 
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General Fund 

137,085.56 
9,066.48 

75,013.88 
59,705.66 
86,044.84 

175,713.86 

542,630.28 

619,936.02 

9,066.48 
175,713.86 

(262,086.08) 

542,630.28 



 

NIN ETEENTH JUDICIAL DISTRICT INDIGENT DEFEND ER BOARD 
RECO N CILIATION OF TH E G OVERNM ENTAL FUND  BALAN CE SHE ET 

TO THE  G OVERNM ENT-W IDE STATEM ENT OF NE T ASSETS 
DECEM BER 31, 2003 

Total Fund Balances - Governm ental Funds 

Am ounts reported for governm ental activities in the 
Statem ent of N et Assets are different because: 

Capital assets used in govern m ental activities are not 

current financial resources and, therefore, are not 
reported in the Governm ental Funds Balan ce Sheet 

Total Net A ssets of Governm ental Activities 

The accompanying notes are an integral part of this statem ent. 
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(77,305.74) 

47,119.31 



NINETEENTH JUDICIAL DISTRICT INDIGENT DEFEND ER BOARD 
STATEM ENT OF REVENU ES, EXPEND ITURES 

AND  CH AN GES IN  FUND  BALANCES 
GO VE RNM ENTAL FUND S 

YEAR ENDED DECEM BER 31, 2003 

Fines and forfeitures 
Grant proceeds 

Donated goods and services 
Contributed services 
M iscellaneous revenues 

Interest earned 

Total Revenues 

Salaries and related benefits 

Insurance 

Travel 

Office supplies and expenses 

Occupan cy 
D efense/expert witnesses 
Capital outlay 

Total Expenditures 

Net Change in Fund Balances 

Fund Balances, beginning 

Fund B~ances, ending 

The accompanying notes are an integral par t of this statement. 
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1,994,762.94 
336,319.00 

148,200.55 
68,263.93 

944.45 

6,217.61 

2,554,708.48 

1,883,734.31 

32,326.65 
59,589.32 

307,435.03 
155,538.23 
391,709.44 

19,596.42 

2,849,929.40 

(295,220.92) 

217,915.18 



NINETEENTH JUDICIAL DISTRICT IND IGENT DEFEND ER BOARD 
RECONCILIATION OF THE STATEM ENT OF RE VENU ES, 
EXPEND ITURES AND  CHANGES IN FUN D BALAN CES 

TO TH E STATEM ENT O F A CTIVITIES 
YEAR END ED DECEM BER 31, 2003 

N et Change in Fund Balances - G overnm ental Funds 

Am ounts reported for governm ental activities in the 

Statem ent of A ctivities are different because: 

Govern m ental funds report capital outlays as expendi tures 
H owever, in the Statem ent of Activities, the cost of those 
assets is allocated over their estim ated useful lives as 

depreciation expense. This is the am ount by which 
capital outlay exceeded depreciation charged in th e 
current period. 

Change in N et A ssets of Governm ental Activities 

The accompanying notes are an integral part of this statem ent. 
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(295,220,92) 

9,110.63 
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NINETEENTH JUDICIAL DISTRICT INDIGENT DEFENDER BOARD 
NOTES TO FINANCIAL STATEM ENTS 

DECEM BER 31, 2003 

The Nineteenth Judicial District Indigent Defender Board (hereafter referred to as the 
Board) was established for the Nineteenth Judicial District by Louisiana Revised Statutes 
~15:144 - ~15:148. The Board is composed of seven members that are selected by the district 
court judges from nominees provided by the Bar Association within the judicial district. 

The m ain purpose of the Board is to provide legal counsel for indi gent defendants. The 
appointm ents usually exceed 5,000 per year  of the di strict's population of approxim ately 
500,000. 

The Board m eets m onthly to discuss operations, budgets, problem s, etc., and its 
m em bers ar e not com pensated. Additional m eetings ar e held as needed. 

NOTE 1 - SUM M ARY OF SIGNIFICANT A CCOU NTIN G POLICIES 

The accounting and reporting practice of the Boar d conform s to generally accepted 
accounting principles as applicable to governm ents. Such accounting and reporting procedures 

also conform to the requirements of the Governmental Accounting Standards Board (GASB) 
which is the standar d-setting body for establishing governm ental accounting and financial 
reporting principles. 

The following is a sum m ar y of certain significant accounting policies 

Financial Reporting Entity: Section 2100 of th e GA SB Codification of Governm ental 

Accounting an d Financial Reporting Stan dards (GASB Codification) established criteria for 
determ ining the governm ental reporting entity and com ponent units that should be included 
with in the reporting entity. For financial reporting purp oses, in conform an ce with GA SB 
Codification Section 2100, the Boar d includes all funds which ar e controlled by or dependent 
on the Board which was determined on th e basis of oversight responsibility, including 
accountability for fiscal and budget m atters, designation of m anagem ent or governing authority 
and authority to issue debt. W hile the Board is a part of the di strict court system , state statute 
gives each district boar d control over its operations. It operates autonom ously from  the State of 
Louisiana and independently from the district court system  and, therefore, issues its own 
financial statem ents. Considered a com ponent unit of the City of Baton Rouge and Parish of 
East Baton Rouge, th ese financial statem ents are included in that entity's financial statem ents. 
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Governm ent-W ide Accounting: In accordance with Governm ent Accounting 
Standards Boards Statem ent N o. 34, the Board has presented a statem ent of net assets and 
statem ent of activities for the Board as a whole. These statem ents include the prim ary 
govern m ent and its com ponent units, if applicable, with the exception of fiduciary funds. Those 
funds ar e reported separ ately. Govern m ent-wide accounting is designed to provide a m ore 
com prehensive view of the govem m ent's operations and financial position as a single econom ic 
entity. 

Govern m ent-wide statem ents distinguish between governm ental-type an d business-type 
activities. Governm ental activities are those financed th rough taxes, intergovernm ental 
revenues and oth er non-exchange revenues and axe usually reported in govern m ental and 
internal service funds. Business activities are financed in whole or in part through fees charged 
for goods or services to the general public and are usually reported in proprietar y funds. 

Policies specific to the govem m ent-wide statem ents ar e as follow s: 

Elim inating Internal Activity 
Interfund receivables and payables ar e elim inated in the statem ent of net assets except 

for the net residual am ounts due between govern m ental and business-type activities. These ar e 
presented as intern al balan ces. The allocation of overhead expenses from  one function to 
another or within th e sam e function are eliminated in th e statem ent of activities. Allocated 
expenses ar e reported by th e function to which they were allocated. 

Application of FASB Statements and Interpretations 
Reporting on governm ental-type and business-type activities ar e based on FA SB 

Statem ents and Interpretations issued after Novem ber 30, 1989, except where they conflict or 
contradict GASB pronouncem ents. 

Capitalizing Assets 
Tan gible and/or intangible assets used in operations with an initial useful life that 

extends beyond one year  ar e capitalized. Infrastructure assets such as roads and bridges ar e also 
capitalized. Capital assets are recorded at their historical cost and are depreciated using the 
straight-line m ethod of depreciation over their estim ated useful lives. They are reported net of 
accum ulated depreciation on the statem ent of net assets. Depreciation of contributed assets of 
proprietary funds is charged against contributed capital as opposed to unrestricted net assets. 

Program Revenues 

The statement of activities presents three categories of program revenues - (1) charges 
for services; (2) operating grants and contributions; and (3) capital grants and contributions. 
The Boar d did not receive any capital grants/contributions and, therefore, th is colum n is 
eliminated. Charges for services ar e th ose revenues arising from  char ges to custom ers who 
purchase, use or directly benefit from  goods and serv ices provided by the Boar d. Grants an d 
contributions, whether operating or capital in nature, ar e revenues arising from  receipts that ar e 
restricted for a specific use. 
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D irect~Indirect Expenses 
Expenses are reported according to function except for those that m eet the definition of 

special or extraordinar y item s. Direct expenses are specifically associated with a service or 
program . Indirect expenses include general governm ent or adm inistration that cannot be 
specifically traced to a service or program . Governm ents are not required to allocate indirect 
expenses to other functions, and the Board has chosen not to do so. 

Operating Revenues 
Proprietar y funds separately report operating an d non-operating revenues. Revenues 

from tran sactions of an  entity's main operation are considered operating revenues. All other 
revenues, which are reported as cash flow s from  capital or non-capital financing and investing, 
are reported as non-operating revenues. 

Restricted Net Assets 
Restricted net assets ar e th ose for which a constraint has been im posed either externally 

or by law . The Boar d recognizes the use of restricted resources for expenditures that com ply 
with th e specific restrictions. Restricted resour ces are exhausted before unrestricted net assets 
ar e used. 

Fund A ccounting: The Board uses funds to report on its financial position and the 
results of its operations. Fund accounting is designed to dem onstrate legal com pliance and to 
aid financial m anagem ent by segregating transactions relating to certain govern m ent functions 
or activities. 

A fund is a separ ate entity with a self-balan cing set of accounts. The Board has only one 
category: govern m ental . Each category, in turn , is divided into separ ate fund types. The fund 
classification and a description of each existing fund type follow : 

Governm ental Funds: Govern m ental funds account for all of the Boar d's general 
activities, includi ng th e collection an d disbursem ent of specific or legally restricted 
m onies, the acquisition or construction of general fixed assets and the servicing of 
general long-term  obligations. Govern m ental funds include: 

1. General Fund - is the general operating fund of the Board and accounts for all 
financial resources, except those required to be accounted for in other funds. 

Basis of Accounting/M easurem ent Focus: The type of finan cial statem ent 
presentation determ ines th e accounting and financial reporting treatm ent applied to a fund. 

The governm ent-wide statem ents are reported using an economic resour ces 
m easurem ent focus and the accrual basis of accounting. W ith this m easurem ent focus, all assets 
and liabilities associated with the operation of governm ental-type and business-type activities 
are included in the statem ent of net assets. Revenues are recogn ized when earned, and 
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expenses are recognized at the tim e the liabilities ar e incurred in the statem ent of activities. In 
these statem ents, capital assets ar e reported and depreciated in each fund. 

Governm ental funds are reported using a current financial resources m easurement focus 
an d the m odified accrual basis of accounting. W ith this m easurem ent focus, only current assets 
and current liabilities ar e generally included on the balance sheet. Revenues ar e recogn ized 
when m easurable an d available, an d expenditures are recorded when the related fund liability is 
incurred. An exception is unm atured principal and interest on general long-term  debt which is 
recogn ized when due. The Board considers all revenues available if they ar e collected within 
sixty days after year -end. Expendi tur es for capital assets ar e reported as current expenses, and 
such assets ar e not depreciated. 

Budgets and Budgetary Accounting: The Board is not required under Louisiana 
Revised Statutes to have public m eetings on the adoption of its budget. The Executive D irector 
prepar es an  annual budget for review and adoption by the Board in Decem ber of each year for 
the subsequent year , It is reviewed periodically during the year . 

Cash and Cash Equivalents: Cash includes am ounts in dem and deposits, interest 
bearing dem and deposits and m oney m ar ket accounts. Cash equivalents include am ounts in 
time deposits and those investments with original maturities of ninety (90) days or less. Under 
state law, the Board m ay deposit funds in dem an d deposits, interest-beating dem an d deposits, 
m oney m ar ket accounts, or tim e deposits with  state banks organized under Lo uisiana law and 
national banks having their principal offices in Louisian a. 

Investments: Investments are limited by Louisiana Revised Statute ~33:2955. If the 
original m aturities of investm ents exceed ninety days, they are classified as investm ents. 
Otherwise, the investm ents ar e classified as cash and cash equivalents. In accordan ce with  
GASB Statem ent No. 31, investm ents ar e recorded at fair value with the corresponding increase 
or decrease reported in investm ent earnings. The Boar d di d not have any certificates of deposit 
or other investm ents with m aturities extending beyond ninety days. 

Prepaid Expenses: Prepaid expenses are composed of $8,815.48 in prepaid insurance 
and $251 in prepaid maintenance agreements at December 31, 2003. Insurance policies an d 
m aintenance agreem ents are pro-rated for the term  of the various policies/agreem ents using the 
allocation m ethod. 

Restricted Assets: Proceeds from the Louisiana Indigent Defender Boar d ar e classified 
as restricted assets on the balance sheet because their use is limi ted to capital defense and expert 
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witnesses. Com ponents of these are as follows 

D em and deposits 
Interest-bearing dem and deposits 
M oney m arket savings 

Total 

Capital D efense/ 
Expert W itnesses 

$ 695.31 
50,000.00 
125,018.55 

Capital Assets: The Board's assets are recorded at historical cost. Depreciation is 
recorded using the m odified accelerated cost recovery system  over the useful lives of the assets 
as follow s: 

Equipm ent 
Office furn iture 

5 year s 
7-10 years 

The Board's capitalization policy includes adding all assets with a value of $500 or 
m ore. H owever, assets th at ar e less in value m ay be capitalized if their use will benefit m ore 
than one period such as recording equipm ent or chairs. 

Com pensated Absences: Board policy allows sick tim e to accrue at one day per m onth 
or four hours each pay period which is sem i-m onthly. V acation accrues accordi ng to the 
position held as follows: 

Attorneys 
Investigators, Adm inistrative A ssistant 
and Office M anager 
Secretaries 

4 w eeks 

3 w eeks 
2 w eeks 

A ll vacation tim e expires at the end of each year , and therefore, no provision for 
com pensated absences has been recorded in the accom panying finan cial statem ents. Sick leave, 
while not paid upon term ination, is allowed to be carried over to subsequent year s. 

Long-Term  O bligations: In the governm ent-wide financial statem ents, debt principal 
paym ents of both governm ental and business-type activities ar e reported as decreases in the 
balance of the liability on the statem ent of net assets. In the fund finan cial statem ents, however, 
debt principal paym ents of governm ental funds are recognized as expenditures when paid. 

The Boar d di d not have any long-term  debt as of D ecem ber 31, 2003 
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Net Assets/Fund Balances: In the statem ent of net assets, the difference between a 
governm ent's assets and liabilities is recorded as net assets. The three com ponents of net assets 

is as follow s: 

Invested in Capital Assets', Net of Related Debt 
This category records capital assets net of accum ulated depreciation and reduced by an y 

outstanding balances of bonds, m ortgages, notes or other borrowings attributable to the 
acquisition, construction or im provem ent of capital assets. 

Restricted Net Assets 
N et assets that are restricted by extern al sources such as banks or by law are reported 

separately as restricted net assets. W hen assets are required to be retained in perpetuity, these 
non-expendable net assets ar e recorded separ ately from  expendable net assets. These are 

com ponents of restricted net assets. 

Unrestricted Net Assets 
This category represents net assets not appropriable for expendi tures or legally 

segregated for a specific future use. 

In the balance sheet of governm ental funds, fund balances are segregated as follows 

Reserved 
These resources are segregated because their use is earm ar ked for a specific use 

Unreserv ed 
Th is category represents that portion of equity not appropriable for expenditures or 

legally segregated for a specific future use. 

Use of Estim ates: The prepar ation of finan cial statem ents in conform ity with generally 
accepted accounting principles requires m anagem ent to m ake estim ates an d assum ptions that 
affect certain reported am ounts and di sclosures. Accordingly, actual results could di ffer from 
those estim ates. 

NOTE 2 - CASH AND CASH EOUIVALENTS 

At December 31, 2003, the Board had cash and cash equivalents (book balances) 
totaling $312,799.42 in its governmental activities as follows: 

D em and deposits 
Interest-bearing dem and deposits 
M oney m arket savings 

Total 

$ 45A80.03 
142,300.84 
125,018.55 
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These deposits are stated at cost, which approxim ates m ar ket. Under state law , they 
m ust be secured by federal deposit insurance or the pledge of securities owned by the fiscal 
agent bank. The m arket value of the pledged securities plus the federal deposit insurance m ust 
at all tim es equal the am ount on deposit with the fiscal agent. These securities ar e held in th e 
nam e of the pledging fiscal agent bank in a holding or custodial bank that is m utually acceptable 

to both  parties. 

At December 31, 2003, the Board had $355,363.94 in deposits (collected ban k 
balances). These deposits are secured from risk up to $500,000 through the FDIC. There is 
also $150,000 of pledged securities held by the custodial ban k in the nam e of the fiscal agent 
ban k (GASB Category 3). 

D em and deposits 
Interest-bearing dem and deposits 
M oney m ar ket savings 

Total 

W hitney National Ban k 
H ancock Bank of Louisian a 
Union-Plan ters Bank of LA 
Liberty Bank 

Total 

$ 88,044.55 
142,300.84 
125 018.55 

$ 100,000 
100,000 
350,000 
100,000 

Even though the pledged securities are considered uncollateralized, under the provisions 
of GASB Statement No. 3, Louisiana Revised Statute ~39:1229 imposes a statutory requirement 
on the custodial ban k to advertise and sell the pledged securities with ten (10) days of being 
notified by the Board that th e fiscal agent has failed to pay deposited funds upon dem an d. 

NOTE 3 - RECEIVABLES 

The following is a sum m ary of general fund receivables at Decem ber 31, 2003 

Court 
Sheriff 
D efendant court-ordered 

Sub-Total 

Less: Allow ance for U ncollectible Accounts 

Receivables, net 

$ 75,013.88 
59,705.66 
622,277.32 

756,996.86 
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NOTE 4 - CAPITAL ASSETS 

Capital asset activity for the year ended D ecem ber 31, 2003, was as follows 

Governm ental Activities 
Equipm ent 
O ffice furniture 

Beginning Ending 
Balance Additions Retirem ents Balance 

$ 26,904.93 $19,596.42 $ 0.00 $ 46,501.35 
93.953.48 0.00 0.00 93.953.48 

Totals at Historical Cost 120,858.41 19,596.42 0.00 140,454.83 

Less: Accum ulated D epreciation for: 
Equipm ent 18,040.77 
Office furniture 64.808.96 

Total Accum ulated 
D epreciation for: 

Governm ental Activities Capital 
A ssets, Net 

8,800.39 
1.685.40 

0.00 26,841.16 
0.00 66.494.36 

82.849.73 10.485.79' 0.00 93.335.52 

38_008.68 9.110.63 0.00 47.119.3 

* D epreciation expense was charged to governm ental functions as follow s 

General govern m ent 
Public defense 

Total 

$ 1,685.40 
8,800.39 

NOTE 5 - ACCOUNTS AND  OTHER PAY ABLES 

The following is a sum m ar y of general fund payables at Decem ber 31, 2003 

Trade 
Payroll and related benefits 
Rent 
Attorneys 

Total 

N OTE 6 - PENSION PLAN 

$ 9,123.92 
1,673.23 

534,194.32 
74,944.55 

Plan Description The Board established a pension plan in 1992. Substantially all of the 
em ployees of the Nineteenth Judicial D istrict Indi gent D efender Board ar e m em bers of this 
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plan. This defined contribution plan is invested in Am erican  Funds, a m utual fund account held 
at A .G . Edw ards. Each participant is fully-vested at the tim e of the contribution and will 
receive his/her individual fund at the tim e of retirem ent. 

Funding Policy The Board contributes 7.7% of each participant's salar y. Contributions, 
during the year, which were 100% funded, were $104,236.45. 

W hile the participant is not required to m ake a contribution, em ployees ar e eligible to 

participate in the National Association of Counties (NACO) Defelxed Compensation Program . 
The account value and annual earnings are not reported on the accom panying finan cial 
statem ents, as all funds belong to the participants. 

N OTE 7 - OTHER PO ST-EM PLOYM ENT BENEFITS 

Separated em ployees are allowed to participate in the m edical insurance for a period of 
one year  after em ploym ent. H owever, they m ust pay the premium s due. Accrued vacation and 
sick leave at term ination are negotiated indi vidually with the D irector at th e tim e th e em ployee 
leaves in accordance with the ru les described in Note 1 under Com pensated A bsences. 

N OTE 8 - GRANTS AND  CONT RIBUTION S 

G rants 
The Boar d receives a gran t from  the Louisiana Indi gent Defender Board through the 

D istrict Assistance Fund. These funds ar e restricted to use for hiring/retaining additional 
attorneys, raising attorn ey salaries, providing unit support, defraying expert witness an d testing 
cost and defraying the cost of LID B-approved CLE and training progr am s. It also requires a 
100% match from the Board. The grant proceeds received during the year were $336,319. 

Contributions 
The City of Baton Rouge, Parish of East Baton Rouge, La. contributed paym ents 

benefiting Boar d em ployees as follows: 

Group health insurance 
Group dental insuran ce 
Group life insurance 

Total 

$135,042.84 
10,256.17 
2,901.54 

In January of 1999, th e Board entered into a contract with the Lo uisiana Appellate 
Project for the utilization of its services to han dle the appeals of indigent persons convicted of 
non-capital, felony offenses. The Louisiana Indigent Defender Boar d pays the fee for these 
services. These serv ices ar e significant an d ar e an integr al part of th e Boar d's purpose which 
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w ould have been perform ed by salaried em ployees. Because of this, and a reasonable basis for 
determ ining the value of th ese donated services, they have been recorded in the accom panying 
financial statem ents. The basis used was the starting salary of an attorney m ultiplied by the 
hours spent as follows: 

Investigative services $ 34,000.00 

W ith the approval of the Boar d of D irectors, a settlem ent w as extended to outside 
attorn eys on the am ounts owed to them . The offer was to accept one-third of the balan ce due to 

them as of August 31, 1999, as payment in full. The majority of the attorneys accepted in 1999. 
In 2002 and again in 2003, th e Boar d offered th e attorn eys with rem aining balances one-fourth 
of th e balance due. Several accepted, creating services realized as follows: 

Legal services 

Total Contributed Services 

N OTE 9 - LEASES 

34,263.93 

There were no capital leases at Decem ber 31, 2003 

The minim um  annual com m itm ents under operating leases are as follow s 

Year  
2004 
2005 
2006 
2007 

Autos 

$ 3,500.00 
.00 
.00 
.00 

Copiers 
$ 8,112.00 
8,112.00 
8,112.00 
676.00 

There ar e currently two auto leases that were executed in M ay of 2002, for a period of 
24 months at $350 each per month. Payments during the year on these leases were $8,400. 

In Februar y of 2002, th e Boar d entered into a five year lease with Lanier W orldwide for 
four copiers. The monthly rental fees on these copiers are $676. Payments made during the 
year totaled $8,112. 

The building lease expired on April 20, 2002, with an option to renew for one year under 
the sam e term s. The option w as not renewed, and the Boar d is currently renting on a m onth-to- 
month basis. No payments were made during the year. There is a balance due of $534,194.32 
at D ecem ber 31, 2003. 
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N OTE 10 - RELATED PARTY TRAN SACTION S 

There were no transactions with related parties during the year ended D ecem ber 31 
2003 that require disclosure in th e accom panying finan cial statem ents. 

NOTE  11 - LITIGATION AND CLAIM S 

The Boar d is not involved in an y litigation an d is not aw are of an y claim s outstandi ng 
that ar e not recorded in the financial statem ents. 

NOTE 12 - GOIN G CONCERN 

At the present tim e, th e Boar d is reliant on one revenue source to keep it from  operating 
at a deficit. This revenue source is a grant received from  the Louisian a Indigent D efender 

Board for the purpose of capital defense (explained further in Note 8 under "Grants"). The 
am ount expected to be received in 2004 is less than 50% of that received in 2003. 

N OTE 13 - SUBSEOUENT EVENTS 

There ar e no subsequent events that would m aterially im pact the financial statem ents 
between th e close of the year and issuance of the financial statem ents. 



 

: ~UppLE~ NTAL INFORMATION 



NINETEENTH JUDICIAL DISTRICT IND IGENT DEFENDER BOARD 
BUD GETARY COM PARI SON SCH EDULE 

GENERA L FUND 
YEAR ENDED DECEM BER 31, 2003 

REVENU ES 

Budgeted A m ounts 

Fines and forfeitures $ 
Grant proceeds 
D onated goods and services 
Contributed services 
M iscellaneous revenues 

Interest earned 

Original Final 

1,887,000 $ 
312,000 
171,000 

3,000 

1,859,000 
366,750 
171,000 

34,264 

944 
2,000 

A c~ al 
Am ounts 

$ 1,994,762.94 $ 
336,319.00 
148,200.55 
68,263.93 

944.45 

6,217.61 

Positive 

(Negative) 
Variance 

135,762.94 

(30,431.00) 
(22,799.45) 
33,999.93 

0.45 
4.217.61 

Total Revenues 2,373,000 2,433,958 2,554,708.48 120,750.48 

Salaries and related benefits 

Insuran ce 

Travel 
Office supplies and expenses 

Occupancy 

D efense/expert witnesses 
Capital outlay 

Total Expenditures 

Net Change in Fund Balances 

Fund Balan ces, beginning 

Fund Balances, endi ng 

1,879,060 
24,700 

54,800 

105,440 
23,000 

266,000 

1,881,660 

32,100 
60,200 

108,034 
21,000 

315,964 

1,883,734.31 

32,326.65 

59,589.32 
307,435.03 

155,538.23 

391,709.44 

(2,074.31) 
(226.65) 
610.68 

(199,401.03) 
(134,538.23) 
(75,745.44) 

20,000 15,000 19,596.42 (4,596.42 

See Auditors' Report. 
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ASSETS 

NINETEENTH JUDICIAL DISTRICT INDIGENT DEFEND ER BOARD 
COM PARATIVE BALANCE SHEETS 

GOVERNM ENTAL FUNDS 
DECEM BER 31, 2003 

Cash and cash equivalents 
Prepaid expenses 

Receivables, net: 
Court 
Sheriff 
D efendant court-ordered 

Restricted A ssets: 

Cash and cash equivalents 

TOTAL A SSETS 

LIA BILITIES AND FUND  BALAN CES 

Liabilities: 

Accounts payable 

Fund Balances: 
Reserved for prepaid expenses 

Reserved for capital defense 

Unreserv ed 

Total Fund Balances 

TOTAL LIABILITIES AND FUND BALANCES 

See Auditors' Report. 
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General Fund 

2003 2002 

$ 137,085.56 
9,066.48 

75,013.88 
59,705.66 
86,044.84 

$ 105,233.05 
9,066.48 

68,569.98 
48,276.44 
119,406.63 

175,713.86 384,345.40 

542,630.28 734,897.98 

619,936.02 516,982.80 

9,066.48 

175,713.86 

(262,086.08) 

9,066.48 
384,345.40 

(175,496.70 

77,305.74) 217,915.18 

542,630.28 734,897.98 



NINETEENTH JUDICIAL DISTRICT IND IGENT DEFEND ER BOARD 
COM PARA TIVE SCH EDULE O F REVE NUES AND  EXPEND ITURES - 

BUD GET AND  ACTUAL 
G ENER AL FUND 

YEAR ENDED DECEM BER 31, 2003 

Probation 
Zachary City Court 
Baker City Court 
Non-support 
Sheriffs settlem ent 
City Court 
Juvenile Court 
Bond license fees 
Bond forfeitures 
Court-ordered payments 
Application fees 

Total Fines and Forfeitur es 

LIDB grants 

Donated  goods 

Contributed services 

M iscellaneous revenues 

Interest ear ned 

TOTAL REVENUES 

Salaries 
Retirement 
Education 
Payroll taxes 
Group/other insurance 

2002 
Actual 
Amounts 

2003 

$ 138,118.21 $ 
15,897.00 
31,228.00 

16,079.00 
598,864.12 
849,540.16 
16,194.50 

201,645.39 
91,827.00 
31,334.40 

Budget 
Original Fina_ .....[ 

Actual 
Am ounts 

Positive 

(Negative) 
Variance 

18,000 $ 14,000 $ 15,010.00 $ 1,010.00 
16,000 14,000 13,593.00 (407.00) 
30,000 30,000 37,444.50 7,444.50 
16,000 16,000 32,693.00 16,693.00 

600,000 600,000 574,785.83 (25,214.17) 
904,000 905,000 879,299.65 (25,700.35) 
16,000 16,000 16,345.50 345.50 

170,000 185,000 180,957.46 (4,042.54) 
85,000 35,000 39,235.00 4,235.00 
32,000 40,000 151,559.00 111,559.00 

4.000 53.840.00 49,840.00 

Total Salaries and 
Related  Benefits 1,759,125.05 1,879,060 1,881,660 1,883,734.31 (2,074.31) 

Continued 
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NINETEENTH JUDICIAL DISTRICT INDIGENT DEFENDER BOARD 
COM PARATIVE SCH EDULE OF REVENUES AND  EXPEND ITUR ES - 

BUD G ET AND ACTUAL - Continued 

GENERA L FUND 
YEAR ENDED DECEM BER 31, 2003 

W orkers' compensation 
Auto 
Professional liability 

Total Insurance 

Travel 
Auto lease and allowance 
Auto m aintenance 

Total Travel 

Office expense 
Postage and shipping 
Equipment maintenance 
Library maintenance 
Dues and subscriptions 
Penalties and interest 
Office supplies 
Bank charges 
Leases 

Bad debts 

Total Office and Supplies 

Rent 
Parking 
Telephone 

2002 
Actual 
Am ounts 

2003 

Budget 
Original Final 

Actual 
Amounts 

$ 4,201.05 $ 5,100 $ 5,100 $ 5,705.00 $ 
4,459.00 5,400 6,000 5,944.00 

Positive 

(Negative) 
Variance 

(605.00) 
56.00 

12,073.15 14.200 21.000 20.677.65 322.35 

Total Occupancy 154,160.27 23,000 21,000 155,538.23 (134,538.23) 

Continued 
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NIN ETEENTH JUD ICIAL DISTRICT INDIGENT DEFEND ER BOARD 
COM PARATIVE SCHEDULE OF REVE NUES AND  EXPEND ITURES - 

BUD GET AND  A CTUAL - Continued 
GENERA L FUND 

YEAR ENDED DECEM BER 31, 2003 

Investigative - professional 
Investigative - other 
Court-ordered counsel 
Contractual services 
Expert witnesses 

Total Defense/Expert W itnesses 

Capital outlay 

TOTAL EXPEND ITURES 

Net Change in Fund Balances 

Fund Balances, beginning 

Adjustments to prior periods 

Fund Balances, ending 

2003 

Actual Budget Actual 
Amounts Original Final Am ounts 

Positive 

(Negative) 
Variance 

$ 23,613.74 $ 7,000 $ 41,264 $ 38,382.54 $ 2,881.46 
7,861.02 6,000 5,000 28,132.61 (23,132.61) 

114,819.12 19,700 76,319.90 (56,619.90) 
228,359.44 253,000 250,000 239,374.39 10,625.61 
41,502.50 9,500.00 (9,500.00 

See Auditors' Report. 
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JOHN D. BUTLER & COM PANY 
A PROFESSIONAL ACCOUNTING CORPORATION 

R O. BON 30 
BAKER, LOUISIANA 70704..0030 

(225) 7754982 

INDEPENDENT AUDITORS' REPORT ON COM PLIANCE AND ON 
INTERNAL CONTROL OVER FINANCIAL REPO RTING BASED 

ON AN AUD IT OF GENERAL-PURPO SE FINANCIAL STATEM ENTS 
PERFORM ED IN ACCO RDANCE W ITH GO VERNM EN T A UDITING STANDARDS 

April 6, 2004 

To The Board of D irectors 
Nineteenth Judicial D istrict 
Indigent Defender Board 
P. O . Box 3356 
Baton Rouge, Louisiana 70821 

W e have audi ted the financial statem ents of the Nineteenth Judi cial D istrict Indi gent Defender 
Board, as of and for the year ended Decem ber 31, 2003, and have issued our report thereon 
dated M ar ch 28, 2003. W e conducted our audi t in accordan ce with generally accepted auditing 
standards and the standards applicable to finan cial audi ts contained in Governm ent Auditing 
Standards, issued by th e Com ptroller General of the United States. 

Com pliance 

As part of obtaining reasonable assurance about whether the N ineteenth  Judi cial D istrict 
Indi gent Defender Board's financial statem ents are free of m aterial m isstatem ent, we perform ed 
tests of its com plian ce with certain provisions of laws, regulations, contracts an d grants, 
noncom pliance with which could have a direct and m aterial effect on th e determ ination of 
financial statem ent am ounts. H owever, providi ng an opinion on com pliance with th ose 

provisions was not an objective of our audit, an d, accordingly, we do not express such an 
opinion. The results of our tests disclosed no instances of noncom pliance that ar e required to be 
reported under Governm ent Auditing Standards. 

Internal Control over Financial Reporting 

In planning and perform ing our audit, we considered the Nineteenth Judicial District Indigent 
Defender Board's internal control over finan cial reporting in order to determ ine our auditing 
procedures for the purpose of expressing our opinion on the finan cial statem ents and not to 
provide assurance on the internal control over financial reporting. Our consideration of the 
internal control over financial reporting would not necessarily disclose all m atters in the internal 
control over financial reporting that might be m aterial weaknesses. A m aterial weakness is a 



Board of D irectors 
Nineteenth Judicial D istrict 
Indigent D efender Board 

April 6, 2OO4 
Page Two 

condition in which the design or operation of one or m ore of the internal control com ponents 
does not reduce to a relatively low level the risk that m isstatem ents in am ounts that would be 
m aterial in relation to the financial statem ents being audited m ay occur and not be detected 
within a tim ely period by em ployees in the norm al course of perform ing their assigned 
functions. W e noted no m atters involving the internal control over financial reporting and its 
operation that we consider to be m aterial weaknesses. 

This report is intended solely for the inform ation and use of m anagem ent and the Legislative 
Auditor and is not intended to be and should not be used by an yone other than these specified 

parties. Under Louisiana Revised Statute ~24:513, this report is distributed by the Legislative 
Auditor as a public docum ent. 

Sincerely, 

John D . Butler & Com pany 
A Professional Accounting Corporation 
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NINETEENTH JUDICIAL DISTRICT INDIGENT DEFEND ER BOARD 
SCHEUD LE OF FINDINGS AND  QUESTIONE D COSTS 

YEAR END ED DECEM EBR 31, 2003 

W e have audited the financial statem ents of the Nineteenth Judicial D istrict Indigent Defender 
Board as of and for the year  ended Decem ber 31, 2003, and have issued our report thereon dated 
April 6, 2004. W e conducted our audit in accordance with generally accepted auditing 
standar ds and the standar ds applicable to financial audi ts contained in G overnm ent Auditing 
Standards, issued by the Com ptroller General of the United States. Our audit of the financial 
statem ents as of D ecem ber 31, 2003, resulted in an unqualified opinion. 

Section I Sum m ary of Auditor's Reports 

A . Report on Com pliance and Internal Control M aterial to the Financial Statem ents 

Internal Control 

B. Federal Awar ds 

N/A 

M aterial W eakness 
Reportable Condi tion 

C. Identification of M ajor Programs 

N/A 

Section II Financial Statem ent Findings 

N/A 

Section III Federal Award Findings and Questioned Costs 

N/A 
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NINETEENTH JUDICIAL DISTRICT INDIGENT DEFEND ER BOARD 
SUM M A RY SCHEDULE OF PRIOR YEAR FINDINGS 

YEAR END ED DECEM EBR 31, 2003 

Section I Internal Control and Com pliance M aterial to the Financial Statem ents 

N/A 

Section II Com plian ce and Internal Control M aterial to Federal Awards 

N/A 

Section III M anagem ent Letter 

N/A 



NINETEENTH JUDICIAL DISTRICT INDIGENT DEFENDER BOARD 
M ANAGEM ENT'S CORRECTIVE A CTIO N PLAN 

YEAR END ED DECEM EBR 31, 2003 

Section I Com pliance and Internal Control M aterial to the Financial Statem ents 

N/A 

Section II Com pliance and Internal Control M aterial to Federal Awards 

N/A 

Section III M anagem ent Letter 

N/A 


