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INDEPENDENT AUDITOR'S REPORT OF FINANCIAL STATEMENTS

Board of Diractors .
Vicksburg-Taliuiah District Airport Board
175 VIR Arrport Rd

Taliulah, LA 71282

| have audited the accompanying generat purpose financiai staternsnts of Umksburg Talluiah Distnict
Airpart Board (a quasi governmental enlity) as of and for the year ended December 31, 2003, as
listed in the table ot contents -These general purpose financial statements are the responsibility of
Vicksburg-Tallulah District Arport Board's management. My rasponsibility is to express an opinion
on these general purpose financial statements based on my audit.

| have conducted my audit in accordance with the audiing standards generatlly accepted n the
United States of Amernca and the standards applicable to financial audits contained in Government
Audiiing Standards, 1ssued by the Comptroiler General of the United States Those standards
require that | plan and perform the audit to ebtain reasonable assurance about whethar the generat
purpose financial siatements are free of material misstatement An audit includes examining, on a
test basis, evidence supporting the amounts and disclosures in the genaral purpose financial
statemerts An audit afso includes assessmng the accounting principies used and signiticant

estimates mads by management, as well as evaluating the overall general purpose financial
statement presentation. | believe that my audit provides a reasonable basis for my opinton.

In my opinion, the general purpose financial statements referred ta above present fairly, in ali
maternal respects, the finansial position of the Vicksburg-Taliulah District Airpart Board, as of
December 31, 2003, and the resuit of its operations and the cash flows of is proprietary fund types
for the year ended in conformity with accounting pnnmpies generally accepted in the United States

of America.

In accordance with Government Auditing Standards, | have also issued a report dated June 7, 2004,
on my consideration of the Board's internal control over financial reporting and my tesis of

its compliance with certain provisions of laws, regulations, contracts and grants. That report is an
integral part of an audtt performed n accordance with Governmental Auditing Standards and

should be read in conjunction with this report it 'considering the resuits of my audt

Taliutah, Louisiana

WA




~ VICKSBURG-TALLULAH DISTRICT AIRPORT BOARD
COMBINED BALANCE SHEET-ALL FUND TYPES AND ACCOUNT GROUPS
December 31, 2003 |

ASSETS
Governmental Proprgatary Account
Fun s Fund Type  Group™ Totals
Capital | .General’  {(Memorandum

Genoral  Projects  Entérprise Fixed Assets  Only)

CASH 386079 & - 6717  $13560 § - 5106,365
ACCOUNTS RECEIVABLE 5,977 100,455 2,780 : 109,212
PREPAID EXPENSES 5.860 - - 5.860
NVENTORY - - : 22,945 : 22,945
DUE FROM OTHER FUNDS =~ - 30,129 6,114 . 36,243
PROPERTY AND PLANT. | |
t and - - - 364,958 354.958
Airport facilties | - - - 160,549 5,130,220 5,290,769
Airport equipment . - 190,650 343,752 534,402
Termmal building - - - 238,670 238,670
Fuel truck - - 115,450 - 115,450
Office furniture, equipment and vel - - - - 19,568 15,568
Accumulated depreciation - - (206,287) - (206,287)
TOTAL ASSETS _$97.916 _ $137,301 8305770 $6,097.168 _ $6,638.155_

See accompanying notes [ fiinancial statements
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Governmental . Proprietary Account
Fund Types  ~-Fund Types Group Totals
CapHal GGeneral - (Memorandum

. General Projects Enterprise Fixed Assets - Only)

LIABILITIES : _
Accounts payabie $5,655 $107.172 $13,569 - $126,396
Payroll lax expenge 2,448 . - - 2,448
Due to other funds 36,243 - - 36,243

Total liabilities 44,346 107172 13,569 - 165,087

COMMITMENTS AND CONTINGENCY

eQUITY AP&D OTHER CREDITS
Contributed capital - - 95,000 - 95,060

 Investmant in general fixed assels . - - 6,097,168 6,097,168
Fund balances - undesiynated : 53,570 30,129 - - 83.699
Retained sarnings - - 197,201 - 197.201

Total equity and other credits 53.570 30,129 202201  6,08/.168 6,473.068
TOTAL LIABILITIES, EQUITY AND OTHER ' ' |
CHREDITS $97.918 $137,301 $305,770 §$6,097,168 %6,638,155




VICKSBURG-TALLULAH DISTRICT AIRPORT BOARD

COMBINED STATEMENTS OF REVENUES, EXPENDITURES AND CHANGES
IN FUND BALANGES - ALL GOVERNMENTAL FUND TYPES

FOR THE YEAR ENDED DECEMBER 31, 2003

Governmental - Totals

. Fund Types o {(Memorandun
Gaeneral Capita! Projects On y )
- REVENUES
Intaergovernmental $B86,666 5760,713 $847,379
_Interest and other 2210 - 2,210
Totat revenues ' 88,876 760,713 849,589,
EXPENDITURES
General government:
Personal service and related benefhits 64,708 - 64,708
insurance 10,536 - 10,536
Repairs . 14514 - 14.514
Utilities - - 23,282 - 23,282
Contract services 14,344 - 14,344
haterials and supplies 11,201 " - . 11.201
Capital outlay - - _ 754,830 . 754 830
Total expendiiures __ 138,585 754,830 893,415
DEFICIENCY OF REVENUES OVER (UNDER) - -
EXPENDITURES {49,709} 5,883 (43,826)
OTHER FINANCING SOURCES (USES) ] : |
Transiers in - 97,800 " - 57,800
Trans‘ers out | - (5,883 (5,883)
Total other financing sources {Uses) B} é_?’,BDU L !5.883'; _ 51.917
EXCESS OF REVENUES AMND OTHER F!NAN-CING
SQURCES QVER (UNDER) EXPENDITURES 8,091 - 8.091
FUND BALANCES, beginning of year 45,479 30,129 75,608
FUND BALANCES. end of year $53,570 $30,129 $83,699

———r

Sea accompanying notes to financial statements
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VICKSBURG-TALLULAH DISTRICT AIRPCRT BOARD -
STATEMENT OF REVENUES, EXPENSES AMD CHANGES IN
FUND EQUITY - PROPRIETARY FUND
FOR THE YEAR ENDED DECEMBER 31, 2003

Enfarprise
OPERATING REVENUES )
Fuel sales _$281,633
~Hangar and property leases ) 57,564
Miscellaneous - 2450
Total operating revenues 7 341,647
OPERATING EXPENSES
Fuel purchases and expenses | ' 200,826
Repairs and mamnienance | 1,399
Payrofi and related benefits - 64,708
Depreciation . | - 29,105
Utilities 6,782
Miscelianeous - 335
Insurance 8,718
Office 2955
Credi card processing fees - 4,632
Mileage and fuel ' . . 506
Required security quartes . .. 1.e00
Total operating ex_penses 319,117
INCOME <LOSS> FROM OPERATIONS 22,530
NDN-OPEHAT]NG REVENUES (EXPENSES) - Transfers out (51,917)
NET LOSS | (29,387)
FUND EQUITY, beginning of year ' 321,588
FUND EQUITY. end of year ) ~ $292,201

_h-i-- e

See accompanying notas to inancial statements
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VICKSBURG-TALLULAH DISTRICT AIRPORT BOARD
STATEMENT OF CASH FLOWS - PROPRIETARY FUND
~OR THE YEAR ENDED DECEMBER 31, 2003

r

—

Enterprise

CASH FLOWS FROM OPERATING ACTIVITIES

Income from operatons s 22,530
Adjustments 1o reconcile income from operations {0 net cash provided
by operating activitias: | :

Dapreciation | 29,105
{increase) decrease in:
Accounts recewvabie ' (1.292)
inventory - | - - 1,574
Increase (decrsase) iy - - ' |
Accounts payable 13,569
NET CASH PROVIDED BY OPERATING ACTIVITIES 65,486
CASH FLOW FROM CAPITAL AND BELATED FINANCING ACTIVITIES: L
Transfer to General Fund - _ o (51,917}
Net increase i cash - 13,5968

CASH, beginning of year _ - | -

CASH, end of year : o 13,568

See accompanying notes 1o financial statements.
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VICKSBURG-TALLULAH DISTRICT AIRPORT BOARD
NOTES TO FINANCIAL STATEMENTS
'FOR THE YEAR ENDED DECEMBER 31, 2003

NOTE A. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The Airport Board was created in an effort between Mississipp and LGUISIaﬂa
comprised of the City of Vicksburg, Mississippy, The City of Tallulah, Louisiana, Madison
Farish, Loutsiana Police Jury and The Warren County, Mississippi Board of Supervisors.
The Airport Board is responsibla for constriction and management of the Vicksburg-
Tailuiah Airport. The airport is considered a guasi-public entity because a majority of the
governing body is appointed by or authorized to be appointed by a government or
individual governmental officials as part of his official duties, Members of the board are
appoinied by the respective City, Parish, or County. Each area is designated a speacific
number of membars to appoint. Presently there are five board members. : Intergovern-
mental revenues and participating revenues are provided by these four entities or the
State of Louisiana on behalf of the two Lousiana members The a:rpﬂrt ts located in

Mound, Louisiana.

The Financial Accounting Foundation established the Governmental Accounting
Staﬁdan:ls Board (GASE) to promulgate generally accepted accounting principles and
reporting standards with respect to actvities and iransactions of state and local
governmenial entities The GASB issued a revised codification of governmanial
accounting and financial reporting standards The codification and subsequent GASB
pronouncements are recogrized as gensrally accepted accounting principles for slale
and local government. As atlowed in Section P80 of GASB's Codification of Govern-
mental Accounting and Financial Reporting Standards, the Airport board has elected
nct to apply its proprietary activities Financial Accounting Standards Board Statements
and Interpretations, Accounting Principles Board Opinion, and Accounting Research
Builetinsg of the Commitiee of Accounting Procedure issued after November 30, 1989

The entities above created a regional airport authority pursuant 10 the requiations of
Mississippi and Lowisiana and acting by and through the Louisiana Department of
Transportation and Development, Office of Aviation and Public Transportation --

Basis of Presantation

The accaompanying financial statements of the Vicksturg-Tallulah District Airport Board
have been prepared in contormuty with gensrally accepted accounting pnnciples (GAAP) .
as apphed 1o governmental units. The Governmental Accounting Standaris Board
(GASH) 1s the accepted slandard-setling body for establishing governmental accounting
and financial reporting principies.



'

- VICKSBURG- TALLUEAH DISTRICT AIRPORT BOARD - T -
O - == NOTES TO-FINANCIAL STATEMENTS s
B e ===F ,g_:}_ THE YEAR ENDED DECEMBER 81,2003 - =27~
NOTE A~ SUNMMA i éle-ulr:lcm‘r Accé:dﬁ?iﬁe_#bugé: : bNTlNUES‘ =—7 7=
_ _I:;;:'*' ~ Eund Accem E - | E {;-:‘ ‘

e

1.

=" - The accounts of the Vicksburg-Tgilulah District Awport Board are orgamzed on the basis
==-. - offunds and account groups, each-of.which ig mider&d a separate accouniing entlty
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- “The operations of each fund dre agepurted for with a separate set of asifEbalancing - -
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TR asappmpriate = - = = L - .-

- . I Revenues are accuunted for in these operating tunds basad upon the purpose fﬂr which
N they are to be spent and the means by which spanding actimttes are cnntroiled
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1__ - An_ accwnt gmup s a financial reﬁ&mg davu;_a_@asignad to provide amé;%mty for
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== drrectly affect nst expendableravailable resources “The funds presented In thez — -

“ZTZ. accompanying general purpose f;par_xmal statements are described as toliows
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- Gavammental Funds

- - - =
e — ..___._._

General Fund - The General Fund is the generai operating fuhd t:;i the

__.'_

SR . Vlcksburg-'!'alltﬂah Elstflﬂt Alrport Board I s used toaccount for all-

e — S — == —_ T .. -\_q,.
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= - '_ financial resources; except thosa required to be account&ctfﬂr n ancther
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X Cﬂpﬂﬂf iject Funds - Capital Pro;ect Ifu:rids account for ﬁnanmal
: “resources o be used: for the acquisition or constructron of major capital
el | faciliies which are nntflnanced by other funds -

-—

==L W;{' = FEeath == - :
) 'Enterprise Funid - The Enterprise Func(_@fy{ 1 16 account for ‘operations
- (a) that are tinanced and operated in a manner.similar to private business
S enterprises - where the intent of the governing body is that the COSts
SR (expenses, including depreciation) of providing goods and services to the
T - general public on a cohtinuing basis are _t_p_b«e financed or recovered primarily
- = through user charges; or (b) whars the goverming body has decided that
- = penodic determination of-rgvenues earmned; expenses incurred, andfor net - - =
= - income (s appropriate for capitat mantenancezpublic policy, managernent ]

—_——— - -,.___ —_

: control accountability; or_other purposes -“Revenues genarally are from fuel

e — - T

= sales, propeny leases and hanger rental Customers are pilots, nndw:duals
and corporations that ut:hze airport facilities: -
_.._ i ___:_:_ - 9 L - Te—r



VICKSBURG-TALLULAH DISTRICT AIRPORT BOARD o
NOTES TO FINANCIAL STATEMENTS -
FOR THE YEAR ENDED DECEMBER 31, 2003

NOTE A. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - CONTINUED

Enterprise Fund - Continued - Fixed assets used in the proprietary fund operations are
included on the balance sheet, net of accumulated depreciation- Depreciation is charged
as an expense against operations. Depreciation is computed using straght-line method
over the estimated useful lives. The airport facilities and equipment are depremated over
twenty years and ten years, respectively -

-

Defsrred revenues consist primarity of prepaid rent. Deferred revenues also anse when .
resources are received by the Board before it has legal claim to them. In subsequent :
periods, when both revenue recognition critera are met, or whan the Board has a legal

claimn to the resources, the hability for deferred revenug is removed from the balance

sheat and revenue Is recognizad. =

Ganeral Fixed Asssls

The General Fixed Assets Account Group is used to account for fixed assets used in
governmental fund type operations for control purposes. All hxed assets are valuad al
historical cast  No depreciation is recorded on ganerai lixed assels.

Basis of Accountmng

Basis of accounting refers to the point in time where revenues and expenditures are
recognized and raported in the financiai stateaments and is ¢etermined by the fund typa
in which the grant, entittement or shared revenue transaction s recorded Basis of
accounting relates to the timing of the measurements made, regardiess of the
measurement focus applied The governmental funds are maintained on the modified
accrual basis of accounting utilizing the following practices in recording revenues and
expenditures- '

Revenues - Revenues consist of reimbursement of eligible airport construction cost from
the U.S. Department of Transportation and Developmaent, Federal Aviation Administration.
The Faderal Aviation Administration (FAA) pays ninety percent aof eligible cost, the
remaining ten percent and all other reimbursement is denved from participating entifies
sharing ons quarter each, uniess agreed to otherwise Grant funds from the Federal
Aviation Administration are recorded when the Vicksburg-Taliulah District Airport Board
has incurred tha qualfying expenditure and all other grant requiraments have been met.

10



VICKSBURG-TALLULAH DISTRICT AIRPORT BOARD
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2003

NOTE A. SUMMAHY OF SIGNIFICANT ACCOUNTING POLICIES -

Revenues - continued - Part:mpet:en and tntergeuernmentat revenues are recorded
when the related expenditure is Incurred.

- -Interest ravenueas are rgcorded as received.
Expenditures - Expenditures are recorded when the related fund hability 1s incurred.

Other Financing Sources (Uses) - Transters betwesn {unds that are not expected to be
repaid (or any other types, such as capital lease transactions, sales of fixed assets,

debt extinguishments, fong-term debt proceeds, et celera) are accounted for as other
fmanc:ng sources (uses). These other financing sources {usee) arg recognlzed at the

time the underiying events ocour.

Al proprietary tunds are accounted for on a flow of economic resource measurement
focus. With this measurement focus, all assets and liabilities associated with the
operation of thase funds are included on the balance sheet. Fund equity (i.8., net total
assets) is segregated into contributed capial and retained sarmings components, as
applicable. All propristary fund types are accounted for using the accrual basis of
accounting Their revenues are recognized when they are earned, and their expenses
are recorded at the time liabilities are incurred Proprictary fund-type operating
statements present increases (e.q., revenues) and decreases (8.9., expenses) In net

fotal assets.

Intertund Receivables/Pavables

- DPuring the course of operations, numerous transactians occur between individual funds
These recewvables and payables are classified as due from nther funds or dua to other

funds on the balance shest and ara nol ghiminated

mventory

Inventory 1s valued at the lowar of cost or market using the first-in, first-out method

Contnbuted Capitai

Contributed capital is not amortized based on the depreciation recognized on that
portion of the assets acquired or constructed from such resocurces.

11



VICKSBURG-TALLULAH DISTRICT AIRPORT BOARD
. NOTES TO FINANGIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2003

NOTE A .SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Total Column on GCombined Statemants - Overview

The total column on the combined statements is captioned "Memorandum Only® to
indicate that it is presented only to faciiitate financial analysis. Data in ti_]is column
does not present financial position or results of operations in conformity with generally
accepted accounting principles  Nsither is such data comparabie to a consolidaton.
intarfund eliminations have not been made in the aggregation of this data.

NOTE B. CONTINGENGY.

The Airport Authority receives Federal and Slate monies for specific purposes that are

" - subject to reviaw and audit by Federal and State agencies Such audits could résult in

raquest for reimbursement by the grantor agency for expenditures disallowed under the
terms and conditions of the appropriata agency. Managemen believes that
expenditures disaliowed would be insignidicant, if any at ali.

MOTE C. CASH

Cash includes amounis in interest bearlng demand deposits Under slate law, the
Board may daposit linds i demand deposiis, nterest bearing deposits, money market
accounts, or time deposits with state banks organized under the laws of a state of the

United States.

As of December 31, 2003, the book balance of the Board's deposit was $106,365

‘and the bank balance was $98,752. Of the bank balance, all was covered by

federal depository insurance

NOTE D. ACCOUNTS RECEIVABLE -

Accounts recaivabls is comprised of the following: _

General.
_ocal antities $ 5877
Capitat Projcets
State of Louwsiana : 4,001
Federal Aviation Administration G8.454
Entarprise: ‘
Trade 2,780
Total $ 109,212

All amounts are considered coliectible by the Board

12
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E VICKSBURG-TALLULAH DISTRICT AIRPORT.BOARD - T
e - --  NOTESTO FINANCIAL STATEMENTS: - -~ Tl
i _::;f:__ﬁ o S FDH THE YEAR ENDED DECEMEEH 3:%— . :
“NOTE E;GE}MMITMENTS By —;__—:j_: "
"f"Jn September 12, 1995, the Board entered into an agreernant Wﬂhra fuet vendor for the
purchase of all AV gas and jet fuel The agmemant was for a period of twenty-four months
with a ive year renewal opion The purchase price is revalued weekly using a stated ;%"_;“:
indicator The contract’expired in September, 1897, and was renewed in March, 1998 - ==
. <jtwas renewed In I\!s_arcg:of_Q_QU:? ft:gr an adctﬁmna_l _fwgyeafs = -

—_— —

NOTE ' CHANGES IN GENERAL Fﬁzﬁﬂisﬁé?fi : - s2E e EREUER

|1I

The Getails of general fixed ¢ assels araasfoilﬂws : I TR

Januaryj_:::% Transfers_} _ Transters/ _:
e __Add;ti;}n_g_ . Betwements - ":2003°

LY II|
~
oy
1
Sy
II||
|II‘
i
||||I'|
I||
.['J
&5
|
t

i

J

].

1
)

Airport equipment = 343,752 -
Terminat bullding : : - —E:é 238 6?{3
Otfice furniture, equnpment L EE

and vehacies _

- Arportfaciiies T == 4375390

'~1I'!u'311!‘

g . .- 19,568
Total ~ _:

—_—
—_— —

__ =

—— —_

—

Eagmnmg in 1995, the ajrpﬂrt maintains one enterpnse fund whlch |5 mtended to be se!f_ =
supporting through user_faas charged for SEﬁ-ﬂﬂES to the public Financ:al segment mfﬂ!maﬂﬂn

"I-_-—

NOTEH PERSONNEL CQSTS s R

r—

Included in general gﬂveygm_ent ‘current expandtlures 13 $64,708 and included in the enterp"

r1se
fund 1s $64,708 for. the year ended December 31, 2003, which rapresents salartes and fﬂnge

__;bene[its_ L TTET

—_— —_— —_—_— —=

NOT_E r COMPENSATIONPAID TO BOARD MEMBERS .~ == = - L
Membc—:rs ot the Airport Bnard receive no GDI'I'F!EE"HEE‘{IGI’I = ’
B 5 = 13 - | o=

. —ere—re— -



VICKSBURG-TALLULAH DISTRICT AIRPORT BOARD
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2003

NOTE J. HANGER AND PROPERTY LEASES

Thea airpor! teases hangers and property. The properly leases are for a panod of twenty
years, whereas hangar leases genearally are for annuat periods and can be cancelled
wrth a 30 day notice - Annual rental to be collected on property leases for each of the
naxt five years is $39,199. The hangars have a cost of $160,549 with related
accumuiated depreciation of $59,749 at December 31, 2003 The property leased s

a portion of the total airport fand. '

-

NOTE K. RISK MANAGEMENT

The arport is exposed o various risks of loss 1o torts, thefl of, damage 1o, and
destruction of assets, error and ormissions, and naturai disasters for which the
airport carnes commercial nsurance.,
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—l have audited the gamral pUrpose ftmnctaléétements of the Vicksburg-Tallutah D;stru:t Airport

E—— —

: —_&'Séi'd as of and forthe year ended Dacember ; 31, 2003, and have Issued my report mermﬂata-d

~June 7, 2004 | conducted my audi in accnrdaneawﬂh  auditing sfmdards%enaralry accapm m_ i}

= T T e

—_ o2 _

" the United States of Amenea and the standard&miﬁcmﬂﬁ to fmanc@ audits contaned n== - -
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As part of obtatnmg reasmable ASSUrance whether V@:sburg—Taﬂuiah District A;rpart Board s

[p— —_— -—

gﬁnaral purpose financial ‘statements are frée of material misstatement, | performedtests of ts. - -
“compliance with certan-provisions of laws e reguiatlﬂns confracis and grantis, noncompliance =

rlr

-with which could have adirect and material effect on the determination of financial statement

amounts Howsvaer, providing an opinion on compliance with those. Eruwsmns was not an objective
of my audit and, accordingly, | do not express.slich an opinion. The results of my tests disclosed

no tnstances of nuncumprrance that are raqun'ad to be raported undar Government Audiling
Stﬂﬂdﬂf ads. - ) == : ._:_—:f.‘—?

internal Control over Financral cial Begorting =EEE s - S :—;'—?if—;:.;z_-- S :—

In planning and performing my audtt l mns:derad;‘ﬁcksburg-‘raﬂulah Elrsmm Alrpﬂrt Board‘s -

-_— —— — - ——

internal controt over tnancial reporting n order 10 determing my audttmg procedure for the purpose
of expressing my opmion on the general purpose tinancial staterrients and not to provide assurance
on the internal control over financiat reporting ~ My consideration of the internai control over financial
reporting would not necessardy disclose all matters in the internal control over financial reporting
that might e mataerial weaknessas. A matenal waai-awss 53 c;ﬂndmi:m in which the design or -
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Gperatiﬂn af one or more of the mternal control compenans goas not reﬁﬂ_a_l_a_ : 3 gﬁfixqvely mme:
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financial statements bemg audited may occur and not be detected within a hmaly pariod by =
ampioyeeq in the normal course of performing their assigned functions | noted no matters -
nvolving the internal control over financial reporting and its operauon that | consider to be matenal
waaknesses _ -
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Board of Directors
Vicksburg-Taliulah District Airport Board

Page Two )

NO management lotter was issued. .- | | B ] S

There are no prior year comments to be addressed and therainre an accumpanymg schedu!e of
prior vear findings is nclt tncluded '

Thiﬁ raport 1s ntended soley for tha information of the Board, management, Federal Avigﬂﬂn "
Admirustration and appiicable Statg Auditors and is not sntended tﬁ be and should "IOt be used by
anyone othar than !h& speciied parties .
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