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NDEPENDENT AUDITOR'S REPORT OF FINANCIAL STATEMENTS 

Board of Directors 
Vicksburg.Tallu~ah Distnct Airport Bo ard 
175 VTR Airport Rd 
Tallulah. LA 71282 

I have audited the accompanytng general purpo:se financial statements of Vicksburg:Tallulah District 
A~rpert Board {a quasi governmental entity) as of end for the year ended December 31, 2003, as 
listed in the table ot contents ;These general purpose financial statem ents are the responsibility of 
V~cksburg-TalluLah D~strict Airport Board's management. My responsibility is to express an opinion 
on these general purpose financial statem ents based on m y audit. 

! have conducted my audit in accordance w~th the auditing standards generally accepted ~n the 
United States of Amenca and the standards applicable to financial audits contained in Governm ent 
Auditing Standards, ~ssued by the Comptroller Gone[at of the United States ]-hose standards 
require that } plan and perform the audit to obtain reasonable assurance about whelhat" the general 
purpose finan cial statem ents are free of

_
m aterial m isstatem ent An audtt Includes exam ining, on a 

test basis, eviden ce supporting the amounts and clisclosures ~n the general purpose financial 
statements An audit also includes assessing the accounting principles used and significant 
esttm ates made by management, as well as evaluating the overa~ll general purpose financial 
statement presentabon, t be!leye that my audit provides a reasonable basis for my op[nt,3n. 

In m y epinLon, the general purpose tinanctal statem ents referred to above present fairly, in all 
maten al respects, the financtal position of the Vicksburg-TatEulah Distr~ct Airport Board, as of 
Decer~ber 31~ 2003, and the result ot its operalions and the cash flows of its proprietary fund types 
for th e year ended in conform ity with accounting pnnciples generally accepted ~n the United States 
of Am enca. 

In accordance with Govern ment Audrtlng Standards, I have also issued a reperL dated June ~, 2004 
on my consideration] of the Board+s internal control over finanmal reporting and m y tests of 
~ts com plLance w~th certain prowsions of laws, regulations, contracts and grants. That report is an 
integral part of an audtt performed ~n accordance with GovemmentalAuditing Standard.s and 
should be read tn conjunctton with th~s report m ;considen ng the results of m y audit 

Tallulah, Louisiana 
June 7, 2004 

~s /z 



CASH 

VICKSBURG-TALLULAH DISTRICT AIRPORT BOARD 
COMBINED BALANCE SHEET-ALL FUND TYPE8 AND ACCOUNT GROUPS 

Dec.em der 31,2003~ 

ACCOUNTS RECEIVABLE 

PREPAID EXPENSES 

INVENTORY 

DUE FROM OTHER FUNDS 

PRO PERTY AND PLANT. 
Land 
Airport facil,.ties 
Airport equipm ent 
Term Enal building 
Fuel truck 
Office furniture, equipm ent and vet 
Accum ulatea depreciation 

TOTALASSETS 

ASSET S 

Governm ental 

Fund Types 
Capital 
Proieets 

$86,079 $ 6,717 

5,977 100,455 

5.860 

30.129 

Proprietary Account 
Fund Type Gro up- Totals 

-General (Memorandum 
Enterprise Fixed Assets Only) 

$13,5_69 ~$ 

2,780 

22,945 

6.114 

364,956 
160,549 5,130,220 
190,650 343,752 

238,670 
15.450 

(206,287) 

$97,916 $137,301 $30~,,770 

See accom panying notes to finanetal statem ents 
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19.568 

$6.097,168 

6106.365 

109,212 

5.860 

22,945 

36,243 

364.958 
5,290,769 
534,402 
238,67O 
115,450 
19,568 

(206,287) 

S6.638.155 



LIABILITIES 
Accounts payabie 
Payroll lax expe.rlse 
Due to o~ er funds 

Tot;~l liabilities 

LIABILITIES EQUITY AND OTHER CREDITS 

COMM ITM ENTS AND CONTINGENCY 

EQ UITY AND OTHER CREDITS 
Contributed capital 
Investment in general fixed assets 
Furld balances - undesignated 
Retalr~ed earnings 

Total equ=t,# and other credits 

Governm ental : Proprietary 
Fund Types ~ ~= Fund Types 

Ca~ff, al 
General Prelects Enterprise 

$5,655 $107,172 $13,569 
2,448 

2 
36,243 

44,346 107,172 13,569 

53.570 

53.570 

30.129 

95,000 

197.201 

Account 
Group Totals 

General .(Memorandum 
Fixed Assms OnIy) 

6.097.168 

$126,396 
2,448 
36,243 

165.087 

95,000 
6,097,168 

83,699 
197,201 

30.129 292,201 6.097,168 6,473.068 

TOTAL LIABILITIES. EQUITY AND OTHER 
CREDITS $97,916 $137,301 $305,770 $6,097,168 $6,638,155 



 

.,- VICKSBURG-TALLUI~AH DISTRICT AIRP_ORT BOARD 
COMBINED STATEMENTS OF REVENUES, EXPENDITURES AND CHANGES 

IN FUND BALANCES - A~L GoV;~RNMENTAL FUND TYPES 
FOR THE YEAR ENDED DECEMBER 31. 2003 

REVENUES 
Intergovernm ental 
Interest and other 

Total revenues 

EXPENDITURES 
Get~eral govern m ent: 
Personal service and related

.
benehts 

Insurance 
Repairs 
Utilities 
Contract serv ices 
Malerialsand supphes 
Cap~tal outlay 
Total expenditures 

DEFICIENCY OF REVENUES OVER (UNDER) 
EXPENDITURES 

OTHER FINANCING SOURCES (USES) 
Transfers in 
T;~ansfers out 

Total other financing sources (uses) 

EXCESS O F REVENUES AND OTHER FINANCING 
SOURCES OVER (UNDER) EXPENDITURES 

FUND BALANCES. beginning of year 

FUND BALANCES, end of year 

Governmenta 
Fund Types 

General Capital Prelects 

$86,666 $760,713 
2,210 

88,876 

84,708 
10,536 
14,514 
23,282 
14,344 
11,20! 

138.585 

57.800 

8,091 

45,479 

$53,570 

760.713 

754,830 
754.830 

5.883 

(5,883) 

15.883) 

See accom panying notes to flnanctal statem ents 
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30,129 

$30,129 

- Totals 
(Memorandun 

Only) 

$847.379 
2,210 

849,589 

64,708 
10,536 
14,514 
23,282 
14,344 
11,201 

754,830 
893.415 

57,800 
(5,683} 

51.917 

8,091 

75.608 

$63,699 



 

VICKSBURG-TALLULAH DISTRICT AIRPORT BOARD 
STATEMENT OF REVENUES, EXPENSES AND CHANGES IN 

FUND EQUITY - PROPRIETARY FUND 
FOR THE YEAR ENDED DECEMBER 31,2003 

OPERATING REVENUES 
Fuel sa~es 
Hangarand property leases 
M =scellaneous 

Total operating revenues 

OPERATING EXPENSES 
Fuel purchases and expenses 
Repairs and maintenance 
Payroll and re!ated benefits 
Depreciation 
Utilihes 
Miscellaneous 
lnsura~c9 
Office 
Credtt card processing fees 
Mileage and fuel 
Requtred security quartes 

Total operating expenses 

INCOME <LOSS> FROM OPERATIONS 

NON-OPERAT!NG REVENUES (EXPENSES) - Transfers out 

NET LOSS 

FUND EQ UITY, beginning ot year 

FUND EQUITY. end of year 

See accom panying nOteS to hnancia] statem ents 
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$281,633 
57,564 
2.450 

341 3 47 

200,826 
1,399 

64,708 
29,105 
6.782 
335 

8,719 
255 

4,632 

. 556 
1,800 

22.530 

(29,387) 

321.588 

$292.201 



 

VICKSBURG-TALLULAH DISTRICT AIRPO RT BOARD 
STATEMENT OF CASH FLOW S - PROPRIETARY FUND 

FOR THE YEAR ENDED DECEMBER 31. 2003 

CASH FLOW S FROM OPERATING ACTIVITIES 
Income from operations 
Adjustments to reconcile ~ncome from operations to net cash provided 
by operating activities: 
Depreciatten 

(Increase) decrease In: 
Accounts receivable 
Inventory :, 

Increase (decrease) ~n: 
Accounts payable 

NET CASH PROVIDED BY OPERATING ACTIVITIES 

CASH FLOW  FROM CAPITAL AND RELATED FINANCING ACTIVITIES 
Transfer to General Fund 

Net increase in cash 

CASH, beginning of year 

CASH, end of year 

See accom panymg notes to financial statem ents 

7 

Enterprise 

S 22,530 

29,105 

(1.292) 
1,574 

13.569 

65,486 

13,569 

S 13.669 



VICKSBURG-TALLULAH DISTRICT AIRPORT BOARD 
NOTES TO FINANCIAL STATEMENTS 

FOR THE YEAR ENDED DECEMBER 31, 2003 

NOTE A. SUMMARY OF" SIGNIFICANT ACCOUNTING POLICIES 

The A~rport Board was created in an effort between Mississippi and Louisiana; 
comprised of the City of Vicksburg, Mlss[sslpp!, The City of Tallulah, Louis~a,'~a, Madison 
Parish, Louisiana Police Jury and The W arren County, M tsslasipp~ Board Of Supervisors. 
]'he Airport Board ~s resp0ns~bla for construction and management of t~e Vicksburg- 
Ta

_llulah Airport. The airport is consLdered a quasi-public entity because a majority of the 
g0verning body is appointed by or authorized to be appointed by a government or 
individual governm ental officials as part of his official duties. Mem bers of the board are 
appointed by the respective City. Parish, or County. Each area is designated a specific 
number of members to appoint. Presently there are five board members. ~lntergovern- 
mental revenuesand participating revenues are provided by these f~urentihes or the 
State of Louisiana on behaff of the two Loutsian& membere. The airport is located in 
M ound, Louisiana. 

The Financial Accounting Foundation established the Governm ental Aoc ounbng 
Standards Board (GASB) to promulgate generally accepted accounting principles and 
repo~ing standards with respect to actrvities and transactions et stale and local 
governm ental entthes The GASB issued a revised codification of governm ental 
accounting an d financcat reporting standards The codification and subsequent GASB 
pronouncements are recognized as generally accepted  acc ounting pnnc~ples for slate 
and local government. As allowed in Section PSO of GASB's Codification of Govem - 
mental Accounting and Financial Reporting Standards, the Airpo rt board has elected 
not to apply its proprietary activities Financial Accounting Standards Board Statements 
and Interpretations, Accounting Principles Board Opinion, and Accounting Research 
Bulletins of the Com mittee of Accounting Procedure ~ssued after Novem ber 30, 1989 

The entitles above created a regional airport auth()rlty pursuanf to the regulations of 

Ml~slsmppl and Louisiana and acting by and through the Louisiana Depar~nant of 
Transportation an d Development, Office of Avlatton and Public Transportation -- 

The accom panying financial statem ents of the Vicksburg-Tallulah D=stnct Airport Board 

have been prepared =n conformity with generally accepted aec ount!ng pnnmples (GAAP) 
as apphed to governm ental units. The Governmental Accounting Standards Board 
(GASB) ~s the accepted standard-sethng body for establishing governmental accounting 
and financial reporting principies. 



 

&  
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VICKSBURG-TALLULAH DISTIFIICT AIRPORT BOARD 
NOTES TO FINANCIAL STATEM ENTS 

FOR THE YEAR ENDED DECEMBER 31, 2003 

NOTE A. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - CONTINUED 

Enterprise Fund - Continued - Fixed assets used in the proprietary fund operations are 
included on the balance sheet, net of accum ulated depreciation - Deprec=ahon is charged 
as an expense against operations. Depruc~ation is computed using straight-line method 
ever the estim ated useful lives. The airport facilities and equipm ent are dep~:eciated over 

twenty years and ten years, respectively 

13eferred revenues consist primarily of prepaid rent. Deferred revenues also arise when 
resources are received

.
by the Board before tt has legal claim to them . In subsequent 

periods, when both revenue recognition cntena are m et, or when the Board has a legal 
claim to the rese urces,the liability for deferred revenue is removed from the balance 
sheet and revenue is recognized. 

The General Fixed Assets Account Group ~s used to accoun! for fixed a_sse~ used in 
governmental fund type operations for control purposes. All fixed assets are valued at 

- - , :T h~stoncal cost No depreciation is recorded on general fixed assets
. 

Basis of accounting refers to the point in time where revenues and expenditures are 
recognized and reported in the financial statements and is determ ined by the fund type 
m which the grant, entitlem ent or shared revenue transaction is recorded Basis of 

accounting relates to the timing of the measurements made, regal'dless q)' the 
m easurement focus applied The governm ental funds are m aintained on the modified 
accrual basis of accounting uhlizing the following practices in recording revenues and 
expenditures" 

Revenues - Revenues consist of reim bursement of eligible airport construction cost from 

the U.S. Departmetlt el Transportation and Development, Federal Aviation Administration 
The Federal Aviation Administration (FAA) pays ninety' percent of eligible cost, the 
remaining ten percent and all otiler reimbursement is derived from participating ent,tJes 
sharing one quarter each, unless agreed to otherwise Grant funds from the Federal 
Aviation Adm mBtration are recorded when the Vicksburg-Tallulah District Airport Board 
has Incurred the quahf~,mg expenditure and all other grant requlreme[~ts have been met. 

10 



VICKSBURG-TALLULAH DISTRICT AIRPORT BOARD 
NOTES TO FINANCIAL STATEMENTS 

FOR THE YEAR Et~IDED DECEMBER 31,2003 

NOTE A. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

Revenues - continued - Participation arid intergovernm ental revenues are recorded 
when the related expenditure is incurred_ 

nterest revenues are recorded as received. 

Expenditures- Expenditures are recorded when the related fund habiSty ~s incurred. 

Other Financing Sources(Uses) - Transfers between funds that are not expected to be 
repaid (or any other types, such as Cap=tal lease transactions, sales of fixed assets, 
debt extinguishments, Iong-term debtprog ec as, el cetera) are account~  for as other 
finan c

_mg sources (uses). These other financing sources {uses) are recognized at the 
tim e the underlying events occur. 

All propnetary funds are acc ounted for on a flow of econom ic resource measurem ent 
focus. W ~th this measureman t focus, all assets and liabilities associated with the 
operation of these funds are included on the balance sheet. Fund equity (Le., net total 
assets) is segregated into contnbuted  capital and retained earnings components, as 
applicable. AIt proprietary fund types are ~lccounted for using the accrual basis of 
accounting Their revenues are recegmzed when they are earned, and their expenses 
are recorded at the tim e liabilities are recurred  Proprietary fund-type operating 

statements present increases (e.g., revenues) and decreases (e.g., e}(pan ses) Jn net 
total assets. 

During the course of operations, numerous transactions occur between individual funds 
These recewables and payables are classified as due from other funds or due to other 
funds on ~he balance sheet and are not elim inated 

Inventory 

Inventory rs valued at the lower of cost or market using the first-m, first-out m ethod 

Contributed capital Is not am ortized based on the depreciation recognized on that 
portion of the assets ac"qulred or constructed from such resources. 



VICKSBURG-TALLULAH DISTRICT AIRPORT BOARD 
NOTES TO FINANCIAL STATEMENTS 

FOR THE YEAR ENDED DECEMBER 31,2003 

NOTE A SUMMARY OF SIGNIFICANT ACCO UNTING POLICIES 

Total Column on Combltled Statements - overview 

The total column on the combined statements ~s captioned "Memorandum Only" to 
indicate that rt is presented only to facilitate financial anal~;sis. Data in this column 
does not present financial position or results of ope rations Jn conform ity with generally 

accepted accounting pnec iples Neither is such data comparable !o a can aolidatiec . 
tnferfund et,~mJnations have not been m ade in the aggregation of this data. 

NOT[" B CONTINGENCY 

The Airport Authority receives Federal and State mon~es for specific purposes t~at are 
subject to review and audit by Federal and State agencies Such audits could result tn 
request for reimbursement by the grant(~" agency for expenditures disallowed under the 
term s and condtt}ons of the appropriate agency. Managem ent beheves that 
expendilures d~sallowed would be insignificant, if any at all. 

NOTE C. CASH 

Cash includes amounts in interest bearing dem and deposits Under state law, the 
B~ard may deposit funds ~n demand deposits, fnterest beadng dePosffs, money market 
accounts, or time deposits with state banks organized under the laws of a state of the 
United States. 

As o1 December 31,2003, the book balance of the Beard's deposit was $106,365 
and the bank balance was $98,752. Of the bank balance, all was covered by 
federal depo sitory insurance 

NOTE D, ACCOUNTS RECEIVABLE 

Accounts receivable ~s eompnsed of the following: 

General. 
LocaJ ent{ttes 

Capital Prelec ts 
State of Leutslana 
Federal Aviation Adm in]stratian  
Enterprise: 
Trade 
Total 

All am ounts are considered collectible by the Board 

$ 5,977 

4,001 
96.454 

2,780 
$ 109.212- 



 

~ - VICKSBURG-TALLULAt/I-E)ISTRICT AIRRORTBOARD-, 
~

"

~ 2] -: NOTES TO FINANCIAL STATEMENT& . -- _ -~-= 
E ~ 

NOTE E ~COMMITMENTS 
.
: ::: -:;:~- ~-~ =-- :- --~ - ~  :~  - 

"
()p.-

.September 12, 1995, the Board entered mtoan agreement wiflla fuel vendor for the 
.p-urchase of all AV gas a.n

_cl let fuel The agree-_r~snt Was for a penod-0f twenty-four m0nt;!.~ 
with a hve year renewa:l o~b~n Tl~e purcha.4e~ lce is revalued weekly us,rig a stated .~--: 
indicator The c0nttac~-e~plred in Septembe~ Jg97, andwas renew~dln March, 1998\. ~-: -

it~,as renewed in March of:2003 reran a~ al fNeyears " " ~ C -- 

Thedetails 01 general flxe~l assets are as |0110,~78" 

:
. 

'. - - January 1 ~  Transfers/ Transfers/" D~ ember3t, 
:
_
~ 2003 -~:--~. Additions Retirements ~ ~ 2003 

A, rl~0rtfaCilltieS -- [_.~_~.- 4:375~390~ 
A:rport equipm ent ; ~ . 343,752 
Terminal build'lag " - ; 238,670 
Office furniture, equipm ent .. ~: 
a~nd vehicles 19.568 

Total : ~ :- $'- 5~;:~ 38 
NoTE G~ SEGMENT INFORMATION 

NOTE H PERSONNEl-COSTS 

$ - 364,958 
~ =-~Z

_
_

-

5;130.220 
~ -~- : -343,752 

238,670 

19,568 

NOTE~I? GOMPENSATIONPAtD:TO BOARD MEMBERS -i= 
_ ~-

.. ~ ~L--~ 
Members el the Airport _Board receive no compensation 

-~. - :--. .:--.

~ -' 
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VICKSBURG-TALLULAH DISTRICT AIRPORT BOARD 
NOTES TO F1NANCI.~_ STATEMENTS 

FOR THE YEAR ENDED DECEMBER 31. 2003 

NOTE J. HANGER AND PROPERTY LEASES 

The airport teases hangers and property The- prope~y leases ale for a penod of twenty 
years, whereas hangar leases generally are for annual periods and cari-be eancelFed 
wrth a 30 day not!ca Annual rental to be collected on property leases for each of the 
next five years is $39,199. The hangars have a cost of $160,549 with related 
ac, cum u~atecl depreciation of $59,749 at Decem ber 31,2003 The property leased ~s 
a porhon of the total air~ rt land. 

NOTE K. RISK MANAGEM ENT 

Tile airport is exposed to various risks of loss to rods, thef[ of, Oam age to, and 
destruction of assets, error a.nd omissions, and nafural disasters for whrch the 
airport carries ,3'om m er~la[ insurance. 

14 



STUDY AND EVALUATION OF INTERNAL CONTROLS AND COM PLIANCE 



 

, ~ EPORTONCOI~IPLIANCE ANDON INTERNAL C, ONTROL-(~VJ~TR FIN/ENCI/~- ~-~ II~G 
.~BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN AccORDANCE W ITH ::-

~ ~ - : ~  _ GOVERNMEN]'.~UDITING STANDARDS -~ 

Vicksburg-Teflulah D~thctAirport Board -~ -- ~ ~ :. z- 
- 1751V'TR A=rport Rd. : C . -.~- 

=.- ~ :E=" : -Tatlulah LA 71282 = -- 
.=~.; - 

I haye audited the ~ Lal purpose financlai~t~tements of the Vlcksburg-TaUutah D~st-rlct A~tport 
~ as ~ and fo~N~e-yl~ r ended December31, 2003, and have !ssued my~reporf thereon-dated 
e.J~ne 7, 2004 I conducted my ~eHt~ a ccor~ ;~e- with aud~  sta~dar~ erally a~  in _ 
the Un,ted Stales of Am~  and the Stark~ards--aplE,,c~le't0 fm=~  a-udlta conta,~  m~ --~ 
Government Audrting S~ndards, issued  by the l~omptrolle~ Ger~ al of the Untied States 

C..ornpi,ance . :-~.. = 
As part of obtaining re 

.a~ le assurance whether Vicksburg-Tallulah District Atrpen Bond's 
:general purpose financi~ sJata ments are f~ae-of mataria~ m ise tatement, I perform ed tests of its. 
-  =co~'nphance wrth ~enm~p~"ovts=on~ of laws, L~ latmns.contracts and grants, noncompliance ~ -~ 
:with which could have a~dtrect ~,nd material effect on the determ inatio

_
n of financial statem ent 

amounts However, pro-v=ding an open,on on comphance with those~l~rovisions was no{ ~u'~ ot~. jective 
of my audit and, accordingly, I do not express_=_s_

uch an opinion. The
=re=

suits of m y tests d~s
.closed 

no
=~nstances of noncompliance that are requ~  tO be reported un~  Government Aud#tng . 

St~,ndards. - " " -~-- ~:~ 

In planning and performing my aud~, I con ~d~red Vtcf(sburg-Ta!!qLal~_~C~smct A=rport Boa~'~# 
,ntemal control over hnancml reporting In OLder to determine m~,-~ud~tl~ procedure for t~_l~urpose 
of expressing m y opinion on the general purpose financial statem ents and not to provide assurance 
on the internal control over financial repo rt=ng M y consic~eratlon of the mtem at control over financial 
repbrting would net nec-~ssardy dJsctose all matters in the Jntamat c66tiol over financial reporting 
that might be material we,~knesses. A maten

_
al ~a,~t(ness ~ a c0ndrtl-on ~ which the destgn or : : 

operation Of one or more of the interne! control co~ ~ ot ~ e to e= re~altvely ~ 1 
the risk fi'~at m~sstatam ents in amounts tha~ would be ~ retat~on to the genereJ-purpose= - 
financial statements being audited may occur ~n~-n0t be ~  ~dl~na limely period by-- : 
~ toyees tn the norrr~l Course of performing tbe=r assigned functions I noted no matte~; 
involving the internal co~-tr01 over financial rel~ mg and its operet~onthat I cons,der to be matenal 
weaknesses 

=  
- 
- -  



Board of Directors 
Vicksburg-l-allutah District Airport Board 

Page Two 
=- 

NO management letter was tssued. ~ - ;_: 
There are no prior year comments to be addressed and therel0re an accompanying schedule of 
prior year findillgs ts no! included. 

~ j ~.= 

]~n~s report Is m tpnded soley lor the information of the Board, management. Federal Aviahon " 
Adm=nistrat.,on,'~,nf:l applicable State Auditors and is not intended to be and should not be used by 
anyone other than the speci'l~ed part~es 

Tellulah. Louisiana 
June -7.2004 
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