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LUTHER SPEIGHT & C OM PANY, LLC 

To the Honorable Calvin Johnson, Chief Judge 
Crim inal District Court for the Parish of Orleans 
New Or leans, Louisiana ~ 

W e have audited the accompanying general purpose financial statem ents that do not include a 
statement of revenues, expenditures, and changes in fund balances-budget to actual, for the 
general fund and special revenue fund type of th e Criminal District Court for th e Parish  of 
Or leans as of and for the year ended December 31, 2003, as listed in th e table of co ntents. These 
gen eral purpose  financial statem en ts are the 
District Court for th e Parish of Or leans. Our 
financial statem en ts based on our audit. 

responsibility of th e m nn~gem er tt of Crim inal 
responsibility is to express an opinion on these 

W e conducted our  audit in accordance with  auditing standards gen erally accepted in th e United 
States of Am erica and the standards  applicable to financial audits contained in Government 
Auditing Standards, issued by the ComptroLler Gen eral 0f the United States. Those  standards 
require that w e plan and perform  th e audit to obtain reasonable as surance about wbe ther  th e 
financial statem ents are free of m aterial m isstatem en t. An audit in cludes  exam ining, on a test 
basis, eviden ce suppo rting the a~tno unts an d disclosures in the_financial statemen ts. An audit also 
in cludes assessing th e ace ofm ting principles used and sJ~nlflean t estim ates m ade by 
managemen t, as  well as  evaluating th e overall financial statem ent presentation. W e believe that 
our  audit pro~ddes = reas onable bas is for our opinion. 

Th e Crim inal District Court cteelm ext to present a statem ent or reven ues, expe n~tures, ana 
changes in  fund balan ces-budget and actual, for th e gen eral fund and special revenue fund type 
for th e year ended D ecem be r 31, 2003. Presentation of such statem en ts for th ose goveanm en tal 
funds  for which budgets have be en legally adopted is required by aeen unting principles generally 
accepted  in th e United States of Am erie~k 

In our opinion, except for the omission of th e statem ents of revenue s, expe nditure s, an d changes 
in fund balan ces-bud get to actual that re sults in an  incomplete presentation as  explained in  the 
preceding paragraph, th e gen eral purpose financial statements referred to in the first paragraph 
present fairly, in all m aterial respects, the financial po sition 0fth e Cri~ innl DislaSct Court of the 
Parish of Orleans as of Decembe r 31, 2003, an d the results of its operations for the year then  
en ded in conformity with  accounting principles gen erally aece ptad  in  the United States of 

New Orlan ns ~ : 10C01 Lake Foist Blvd., Suite 404 lqcw Or]cans, LA 70127 phone (504) 24g-9400 fax (5{)4) 244-8240 
Allan*,, Orate: 400 Colony Square, Suite 200 Atlanta, GA 30361 phone (404) 870-9045 fax (404) 870-9005 



In accordtmcc with Government Auditing Stamlards, we haw  also issued ovff rcport dated 
April 27, 2004 on our consideration of Criminal District Court's internal control over financial 
reporting and our tests of its com pliance with certain provisions of laws, re gulations, contracts

, 

and grant.,~. That report is an integral part of an audit perform ed in accordanc* with Government 

Auditing dtandards and should be read in conjunction with this report in considering the results 
of our am ~it. 

Our audit was conducted  for the purpose of forming an opinion on the general purpose financial 
statem ent; of CrimlnM District Court taken as a whole. The combining account group financial 
state m en ~ for the year en ded  Decem ber 31, 2003, as listed in the table contents, arc presented 
for the purposes of additional analysis and are not a required part of the general purpose  financial 
statem ent:; of the Criminal District Court. In addition, the accompanying Schedule of 
Expen ditt,res of Federal Awards is presented for the purposes of additional analysis as required 
by U.S. Office of M anagem ent and Budget Circular A -133, Audits of States, Local 
Govemm tmts, and Non-Profit OrgnniT~tions, and is not a required part of the genera l purpose 
financial t~ tem ents. The schedule of functional expenditures at page 17 is also presented for the 
purpose of additional analysis and is not a required part of the general purpose financial 
statement:;. Such information has been subjected to the auditing procedures applied in the audit 
of the general purpose financial statements for the years ended Decembe~ 31, 2003 and 2002

, 

and, in o1~ opinion, is fairly stated, in all m aterial respects, in  relation to the general purpose 
financial .' tatem ents taken as a whole. 

April 27, ?-004 
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CRIM INAL DISTRICT COURT FOR THE PARISH OF ORLEANS 
NOTES TO THE FINANCIAL STATEM ENTS 
FOR TH E YEAR ENDED DECEM BER 31, 2003 

Louisiana Revised Statute 13:1335 established the Crim inal District Court for the Parish of 
Orleans (criminal court). The criminal court is co mposed of judges serving six-year terms. The 
criminal court has exclusive jurisdiction over the trial and punishment of all crimes, 
misdcm es r~ors, and offenses co mm itted within the Parish of Or leans. The crim inal co urt has 
appellate jurisdiction for all cases tried  before the Municipal Court of New Orleans and the 
Traffic Court of New Orleans. 

In additi~,n, Louisiana Revised Statute 13:1346 established the M agistrate Section of th e 
Crim inal District Court for the Parish of Or leans. The magis~ tc section is co mpo sed of one 

elected judge and four commissioners who are appointed by the judges sitting en hanc, each 
serving sic-year terms. The magistrate section has jurisdiction to act as committing magistrate in 
felony an ti m iad em eanor charges and to hold prelhninary examinations, with  th e auth ority to bail 
or discharge, or to hold for trial, in all cases be fore th e Crim inal District Co urt for th e Parish of 
Or lezns. 

Th e Crim inal District Court for the Parish  of Or leans includes all funds that are controlled by the 
judges en ban e as independently elected officials with oversight responsibility. Oversight 
responsibility is determined on the basis of the following criteria: 

1. Appointm ent of governing boards 
2. Designation of m anagem ent 
3. Ability to significan tly influence operations 
4. Ac*.ountabifity for fiscal matters 
5. Scope of public service 

Based on the precious criteria, the Criminal Court has determined  that the Board of Jury 
Commissioners for the Parish of Or leans (board) is a co mponent unit of the criminal co urL 
Although the governor appoints the jury co mmissioners, the erlminnl co urt is the designated 
managemcmt of the board, has the ability to significantly influen ce operations of the board, an d is 
respo nsible for fiscal matters. In addition, the board's scope  of public service is wi thin the 
jurisdiction of the criminal court. 



Tile accounts of the crim inal court are organized on the basis of funds and account 
groups, each of which is considered a separate accounting entity. The operations of each 
fund are accounted for w/th a separate set of self-bainncing accounts that comprises its 
assets, liabilities, fund equity, reven ues, and expenditures. Revenues are accoun ted for in 
th:se individual funds based upon the purpose for which they are to be spent an d the 
m ~ans by whi ch spending ac tivities are co ntrolled. The funds presented in th e general 
prrpose financial statem ents are described as follows: 

The General Fun d is th e general operating fund of th e c~'im inal co urt. It a~ oun ts 
for all financial resources, except those that are required to be accounted for in  
oth er funds. 

Special Revenue Fun ds are representative of th e proceeds of specific revenue 
sources that are legally restricted to expen ditures for specified  purpose s. In 
addition, the General Fun d of the Board of Jury Com m issioners and th e 

Renaissance, Inc. (component units) are reported as special revenue funds. 

The Probational Assessment, Restitution and Court Cost Agency Fun ds  accoun t 
for assets held as an agent for o~hers. Agency funds are custodial in nature (assets 
eq ual liabilities) and do not involve measuremen t of results of operation. 

B. G]ENERAL FIXED ASSETS AND LONC~TERM  OBLIGATIONS 

Criminal District has adopted a policy  to capitalize prope~  and equipmen t purchases of $1,000 
or m ore. Like purchases of lesser am oun ts are expensed. Th ese fixed as set purchases arc 
recor ded  ,)n th e Statement of Finan cial Position at cost. 

Fixed ass~.ts used in governmental fund type operations (general fixed  assets) are accounted for 
in th e general fixed as sets account group, rath er than in th e governm ental funds. 



B. G~ENERAL FIXED ASSETS AND LONG-TERM  OBLIGATIONS (CONT) 

Long-term obligations that are expected to be financed from governmental funds are 
ac~oan ted for in the gen eral long-term  obligations  account group, not in the 
gcvernm ental funds. The criminal court accounts for capital leases of th e general fund in 
the general long-term obligations  accoun t group. 

The two account groups are not funds. They are concerned only with the measurement of 
financial position and do not involve m easurem ent of results of operations. 

Basis of accoun ting refers to when re venues an d expenditures are recognized in th e 
accounts an d reported in the financial statements. Basis of acco un ting relates to the 
~ aing of th e measurements m ade, regardless of the m easurem ent focus applied. 
O, vem man tal funds are accoun ted for using a flow of current financial resources 
m , mm~rem en t focus. Th e accompanying general purpose financial statements have been 
pr~ared on the modified accrual basis of accoun ting. Th e governmental funds use the 
re!lowing practices in recording revenues and expenditures: 

R{,'ven ues 

O ,urt costs, fines an d forfeitures, probation as sessmen ts, transcript fees, an d grants are 
t~ :orded in  the year they are measurable an d available. Intere st cam cd is recorded when  
th,) interest is available. 

E).penditure s are generally recognized un der the modified  accrual bas is of acco unting 
when  th e related fund liab ility is incurred, except for principal an d intere st on long-term  
Ictuses, which m'~ lea:ognlzed when due. 

Transfers be tween funds  that are not expected to be repaid are accoun ted for as other 
fn~mcing sources (uses). These other fin anoing sources (us es) are recognized at the tim0 
th,: un derlying event occurs. 



D. C/~;H AND CASH EQUIVALF_.~ S 

Cash is com prised of cash on hand and in banks. The co urt considers all highly liquid 
in vestments available for current use with an initial m aturity of three  months or less to be 
cash equivalen ts. 

E. S~ ARIES, OFFICE SUPPLIES AND TRAVEL OF JUDGES 

Szlaries, offi ce supplies, and travel of the judges that arc paid directly by warrants drawn 
or th e Loui sian a Suprem e Court are not included in the expenditures on the 
accompanying financial statem ents. 

Faaployee s of th e Criminal District Court for th e Parish of Orleans and th e Board of Jury 
Com missioners earn from  one to four weeks of vacation leave each year, depending upon 
th r.qr years of service. This vacation leave does not accumulate or vest. Sick lea ve is not 
ea rned, but is granted as needed. Paternity leave is granted for up to five days paid. 
Additionally, maternity leave is provided for as follows: 

N umber of weeks absent 
6 or less 
7 
8 
9 
10 or m ore 

100 
75 
50 
25 
0 

Tt0e Criminal District Court for the Parish of Orleans participates in an insurance  risk 
pool spo nsored  by the State of Louisiana, Office  of Risk M anagement. Annual premium s 
are paid to the Office  of Risk M anagement to obtain coverage for co mprehensive general 
liability, worker's compensation, faithful performance blanket bond, building and 
pn~perty, automobile liability, automobile physical damage, crim e an d miseellanee us tort. 
Pp~nniums are bas ed on two factors: The expo sur e of the ag ency to various kinds of 
claim s, an d th e amount of th ose clalm ~_ Additionally, excess coverage is provided by the 
risk po ol through com m ercial insurance carriers. 



EL TOTAL COLUM NS OF GENERAL PURPO SE FINANCIAL STA'IT, M ENTS 

"['lie total collzm ng on the general-purpose financial statem ents are captioned 

Memorandum Only (overview) to indicate that they are presented only to facilha te 
fin ancial analysis. Data in th ese columns do not present financial position or results of 
or crations in conform ity with  generally accepted accounting principles. Neither is such 
deta comparable to a consolidation. Interfund elim iv~flon's have not been made in tbe  

The preparation of financial statem ents in  conf ormity with  gen erally accepted  acco un ting 
principles requires m an agem en t to m ake estim ates and assumptions th at affect certain 
rel~orted amoun ts an d disclosttres. Accordingly, ac tual results could differ from  those 
es,im ates. 

Criminal Court is exem pt from income taxes un der Section 501(c)(3) of the Internal 
R~:venue Code an d classified by the Internal Revenue Service as  other than a private 
fo,m dation. 

Note 2: C-~[ANGES IN GENERAL FIXED ASSETS 

A  sum ma3, of changes in  property and equipm ent is detailed below : 

Balan ce, Jan uary I, 2003 
Additions 
Ddetions 
Ending B'aL Dc~ m be~- 3i, 2003 

$1,132,410 
161,646 
(18,027) 

Depreciate.on expense was not reco rded for th e year ended Decem ber 31, 2003 



Note 3: ]PENSION PLANS 
Plan description: The Criminal Court contributes to the Louisiana State Employees' Retirement 
System 0,SERS) and Louigmna Clerks of Court Retirement and Relief Fund (LCCRR), a cost- 
sharing nmlfiple-employee defined benefit pension phn administered by the Louisiana State 
Employees' Retirement System. LSERS and LCCRR provide retirement and disability benefits, 
annual cost-of-living adjustynan ts, and death benefits to plan members and be neficiaries. The 
Louisiana State Employees' Retirement System issues a publicly available financial report that 
includes financial statemen ts and required supplementary information for LSERS an d LCCRIL 
Th ese rel:orts may be obtained by writing to Louisiana State Employees' getire~aent System , 
Post Offi ce Box 44213, Baton Rouge, Lo ui siana 70804-4213. 

Funding t.olicy: Plan  mem bers are required to contribute a portion of th eir annual co vered salary 
and Crim inal Court is required to contribute at actuariaUy determ ined rotes as follows: . 

LSERS <thru June 30, 2003> 
LSERS<afler Jun e 30, 2003> 
LCCRR<thru June 30, 2003> 
LCCRR<afler June 30, 2003> 

Emolovee Emvlover 
7.50%  14.10%  
7.50%  15.80%  
8.25%  10,00%  
8.25%  11.50%  

The contribution requirements of plan  members and CKminal Court are establish ed and may be 
am ended i~y th e LSERS an d LCCRR . The Criminal Court contributions to LSERS an d LCCRR  
for the yeast ending Decem ber 31, 2003 are as follows: 

LSERS 
LCCRR 

$151,201 
$ 49,828 

Note 4: F OST-RETIREM ]gNT HEALTH  CARE AND  LIFE INSURAN CE BENEFITS 
The Board of Jury Com missioners for th e Parish of Orlean s provides certain continuing health  
care and life insurance benefits for its re tired employees, Substantially all of the be ard's 
em ployee:L becom e eligible for th ose benefits after th ey co mplete ten years of service and reach 
normal retirement age whil~ working for the board. Those be nefits for reW ees and similar 
benefits for active employees are provided through an  insurance co m pany whose m onthly 
premiums are paid jointly by the employee an d by the board. Th e total co st of providing health 
care an d life insurance benefits to both  active and retired employees for the fiscal year ended 
Decembe131, 2003 was $ 57,241. 

Note 5: IY_,ASES 

Th e Crim inal District Court for th e Parish of Orleans records item s un der capital leases as  assets 
and obligelions in th e accompanying financial statem cmts. Capital leases at December 31, 2003, 
cons ist of offi ce equipment such as  co piers, which are included in the fixed as sets. No additional 
leases weIe acquired in the year 2003. 



The lease agreements provide for renewa~ and purchase options at the en d of the lease term . The 
lessee m ay rm ew the lease for one year at the same price as the original lease orthe lessee may 
purchase the equipm ent for an amount as specified in the lease agreem ent. 

Fiscal Year 
2001-2006 

Future M inimum  Lease Paym ents 
93,g29 

A snmm~ry of changes in Probational Assessm en t, Restitution and Court Cost Agency Fund 
Cash balances are as follows: 

Balance at en d of year 

$131,605 

31,648 

$253.146 

Note 7: CHANGES IN GENERAL LONG-TERM  OBLIGATIONS 
The following is a summ ary of the long-term obligation transactions during the year: 

" 

.Capital Leases 
Long-t/~a-m obligations  
At January 1, 2003 

Additions 

Long-term obligations 
At Decem ber 31, 2003 

$136r,000 

(42,171) 

Note 8: COLLATERALIZATION OF DEPOSITS 
At December 3!, 2003, the Criminal Court had cash (book balances) totaling $ 2,485,974. The 
Criminal Court had $ 2,523,758 in deposits (collected balances). Th ese deposits are secured 
from risk by $100,000 of federal deposit insurance and $ 2, 478,253 0fpledged securities ofthe 
depository institution~ The pledged secud'ties are held by the pledging institution's Wast 
departmen t, in the name of the Clerk of Cri,-i.~l Court (Category 2). 
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CRIMINAL DISTRICT COURT FOR THE PARISH OF ORLEANS 
SUPPLEM ENTAL INFORM ATION 

FO R THE YEAR ENDED DECEM BER 31, 2003 

As provic~ed by Louisiana Revised Statute 13:1381.1, the Indigent Transcript Fund accoun ts for 
the costs assessed to every non-indigen t who is convicted by trial, or en ters a plea of guilty or 
forfeiis h ind. The funds are collected by the Orleans Parish Crim inal D istrict Court as  a part of 
court co sts and remitted  to the In digent Transcript Fund. The proceeds are used solely to 
~ompenm te court reporters for the preparation of wan,scripts for indigent defenders. Paym ents 
are m ade to co urt reporters when funds are available. 

The Sani~ Commission Fun d was established by the chief judge to help pay the costs of 
dctvrminhg the defendants' mental condition. These co sts are financed by funds  from the State 
Suprem e ~ourt. 

As provided  by Loui siana Revised  Statute 13:1381.4, the Judicial Expense Fund acco un ts for the 
costs ass~:ssed every defendant who is co nvicted by trial or en ters a plea of guilty or forfeits 
bond. Costs assessed in crim inal cases are co]leoted  by the Orleans Parish Crim inal District 
Court as a part of court co sts and rem itted  to the Judi cial Expense Fund. The City of N ew  
Orleans collects costs assessed in  civil and traffi c co urts an d rem its the funds  to the Judi cial 
~xpeme .,fun d. No salaries may be paid from the Judicial Expense Fun d to any jud ges of the 
court. 

The Boast of Jury Com m issioners for the Parish of Orleans was established  un der the provisions 
of Article 401 of the Code of Crim inal Procedures to provi de for the administration of a central 

jury pool for the Orleans Parish Criminal District Court. This program is funded by the City of 
New Orleans and the State of Louisiana. 



Tim Inter, sire Probation Fund represents a federal grant from  the U .S. Departmen t of Justic~ 
passe d th~xmgh the State of Louisiana Comm ission of Law Enfomeanent and Administration of 
Crim inal Justice. The purpose of th e funding is to provide a sentencing option in lieu of 
incarcc~ ion for those  offemdcrs who require grea ter supervision than re gular probation. 

RENAISS 4NCE 

The Crindnal Court's Renaissance, Inc. Fund represents a non-profit corporation established 
exclusively for the purpose of restoring, prese rving an d maint~inlng the artwork, sculptural relief 
and th e at chitectural design an d integrity of th e Criminal Co urt's building. 

Th e Act ] 8, 10 and 19 Fund represents a state grant fi'om  th e treasurer of the State of Loui siana. 
Th e purl>)se of the funding is to provide staff  Imrsonnel and selected equipm ent, to exten d th e 
courts drt~g testing, screening, and treatm en t process in the m agistrate co urt. 

The Dom .~stic Violenc~ program represents a passed through grant from  th e City of New Orleans 
from a fvtcral grant issued by the U.S. Departm en t of Justio~. The purpose of the funding is to 
en courag(~ arrest policies through a coordinated and integrated appro ach, which re spo nds to 
dom estic violence as a serious violation of crim inal law. 

DHH  CO URT INTERVENTION PROGRAM  

Th e DHH Court Intervention Program  represents a pas sed through grant from th e State of 
Louisiana f~om the Departm ent of Health an d Hospitals. Th e purpose of the funding is to screen, 
assess, anal refer drug abusers in the justice system to treatment agencies. 

Th e M en tal Health grant is being adm inistered by th e U.S. Departm ent of Health and Hum an 
Services through the Department of Social Services. This funding is for the purpose of obtaining 
se rvices for a m ental health  co urt treatm ent program . 



CRIM INAL DISTRICT CO URT FOR M  PARISH  OF OR!.~ANS 
SUPPLEM ENTAL INFORM ATION 

FOR M  YEAR ENDED DECEM BER 31, 2003 

The Prob~fional Assessm ent and Restitution Fund accounts for the am ount a defendant is 
ordered tc pay at th e discretion of th e co urt when  th e court has suspended the im position or 
execution of a sentence and has plac ed the defen dant on probation. Paym en ts are m ade to 
victim s for re stitution of their losses as  ordered by th e co urt. Probational as sessm ents are paid 
upo n colh~tion to th e Crim inal District Court for Orleans Parish as provided by Louisiana 
Revised Statute 15"571.11 (D). 

The Corm Cost Fund co llects all co sts as sessed against defen dant pursuant to Louisiana Revised 
Statute 13:1377 (B) effective September 1, 1991. Paym ents are distributed  monthly to other 
agencies, which participate in th e am oun t of co urt co sts as sessed. 



 



 



 



CIUM INAL DISTRICT COURT FOR THE PARISH OF ORIX AI~  
SCH EDULE OF EXPENDITURES OF FEDERAL AW ARDS 

Ikc~ ber 31, 2003 

FEDE RAL ~ )R/ 
PASS THROUGH I%kM E/PROGItAM  TITLE 

U .S. Department 3f Jus~ce 
Pass Through - State of Louisimm Commission on Law 
Enf~ t e~d Adn~ on of Crlmlnal Justice 

Eieclro~tic Equipm e,lt 
Intensive Probation  
Drug Screw ing 

U.S. Department )f Justice 
Pass Through - Louisiana Stqyteme Court 
DHH Drug Corer 

U.S. Department o ['Justice 
Pass Through - City o~New Orleans 
Dome~ c Violence 

U.S. Deartment of Health and Human Services/ 
Pass Through - State ~,f Louisiana Department of 
Sociel Services 

M ental Health 

State of Lou~iana 

l.nuisian~ Stadiu.,r Expedition Dis~  

Total Expcaditurm (4 Federal Awards 

FEDERAL CFDA 
NUM BER 

See Independent Auditor's Report. 
18 

16.585 

16.590 

93.558 

FEDERAL 
EXPENDITURES 

8,000 
73,031 
39,183 

217,658 

36~786 

7,317 

3tat~ 53,68i 



L UTHER SPEIGHT & C OMPANY, LLC 

REPORT ON COM PLIANCE AND  ON INTERNAL CONTROL OVER FINANCIAL 
REPORTING BASED ON AN  AUDIT OF FINANCIAL STATEM ENTS PERFORM ED 
IN ACCORDAN CE W ITH  GO FE~ A IfDITING STANDARDS 

Honorable Calvin Johnson, Chief Judge 
Crim inal District Court for the Parish of Orleans 
New  Orleans, Louisiana 

W e have audited th e general purpose financial ~ cnts of Crim inal Disttict Court for the 
Parish of Orleans as of and for the year ended December 31, 2003, and have issued our report 
thereon dated April 27, 2004. W e conducted our audit in accordance with auditing standards 
generally accepted in the United States of America and the standards applicablc~to financial 
audits contained in Government Auditing Standards, issued by the Comptroller General of th e 
United States. 

As part of obtain ln$ reasonable assurance  about wheth er  Crim inal District Court of Orleans 
Parish general purpose financial statem en ts arc five of material misstatement, we perform ed  tests 
of its com pfiance with  certain provisions of laws, regulations, contracts and grants, 
noncompliance with which could have a direct and material effec t on the demrminafion of 
financial statem ent amounts. However, providing an opinion on c~ompliance  with  th ose  
provisions was not an objective of our audit, an d accordingly, we do not express such an opinion. 
The resul ts of our tests disclosed no instance s of noncom pliance  that arc required to be  reported 
under  Governm en t Auditing Standards. 

In planning and performing our  audit, we co nsidered  Crim inal District Court's intern al control 
over financial reporling in order to determine our  auditing procedures for the purpose of 
expressing our opinion on the gen eral purpose fL-_ancial statem ents an d not to provi de assurance 
on th e internal control over  finan cial reporting. However, we noted certain m atters involving the 
internal control over financial reporting and its operation that we consider  to be reportable 
conditions . Reportable co nditions  involve m atters co ming to our attention relating to  sJSmiflcant 
deficiencies in th e design or operation of the intern al control over finan cial reporting that, in our 

judgment, could adversely affect Criminal District Court's abiHW to record, process, summarize 
and report financial dam consistent With the assertions of m anagemen t in  the financial 
statements. Reportable co nditions are descn'bed  in the accom pan ying sched ule of findings an d 
questioned  costs as  items 03-1 an d'03-02. 
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A m atefi~l weakness is a condition in which the design or operation of one or m ore of the 
internal o)ntrol components does not reduce to a re latively low level the risk that misstatements 
in  am ounts that would be m aterial in re lation to general purpose the financial statem ents being 
audited m ay occur and not be  detected within a timely period by em ployees in th e normal course 
of perforv~ g th eir assigned functions. Our consideration of the internal co ntrol over financial 
reporting would not necessarily disclose all matters in the intern al control that might be 
reportable conditions en d, accordingly, would not necessarily disclose all reportable conditions  
that are ~Lso cons idered to be  material weaknesses. However, of the reportable conditions  
described above, we co nsidered items 03-01 and 03-02 to be  material weaknesses. 

This repo ~:t is intended solely for th e inform ation and use of the audit comm ittee, m anagem en t, 
others within th e Crim inal District Court for the Parish of Orleans and fed eral awar~ ng 
agencies, and pass-through entities, an d is not intended  to be  an d should not be  used by anyone 
oth er that th ese specified parties . Alth ough, th e inten ded use of th ese reports m ay be limited, 
"Under Louisiana Revise d Statue 24:513, this report is distributed  by the Legislative Auditor as a 
public do~:ument." 

N ew Or l~m s, Louisiana 
April 27, 2004 



L UTHER SPEIGHT & C OMPANY, LLC 

REPORT ON" COM PLIANCE W ITH REQUIREM ENTS APPLICABLE TO EACH 
M AJOR PROGRAM  AND INTERNAL CONTROL OVER COM PLIANCE IN 
ACCORDANCE W ITH  OM B CIRCULAR A-133 

Honorable Calvin lohn~m, Chief Judge 
Crim inal District Court for the Parish of Orleans 

W e have audited the compliance of Criminal District Court for the Parish of Orleans with th e 
types of compliance requirements described in the U.,.q. O~ ce of Management and Budget 
(OMB) Circular A-133 Compliance Supplement that are applicable to each of its major federal 
programs for the year ended December 31, 2003. Criminal District Court's ma jor fed eral 
program s are iden tified in the ~im m ary of auditor's results sec tion of th e accompan ying 
schedule of findings and questioned costs. Compliance wi th the requirements of laws, 
regulations, co ntracts an d grants applicable to each of its' major federal program is the 
re sponsibility of Crim inal District Court's m an agem ent. Our responsibility is to expre ss an 
opinion on Crim inal Di strict Court's co m plian ce  based on our audit. 

W e conducted  our  audit of com pliance in  accordance with  audi ting standards gen erally accepted 
in  th e United States of Am erica; th e standards applicable to financial audits co ntained  in 
Government Auditing Standards, issued  by the Comptroller General of th e United States; an d 
OMB Circular A-133, dudits of States, Local Governments, and Non-Profit Organizations. 
Those standards an d OM B Circular A-i33 require that we plan and pertbrm th e audit to obtain 
reasonable assurance about whether nonco mplian ce with  th e types of compliance requiremen ts 
referred to above that could have a direct and ma terial affect on a major fed eral program 
occurred. An an dit in cludes examining, on a test basis, eviden ce about Crim inal District Court's 
co m pliance wi th  those require m en ts an d performing suc h oth er procedures, as we co ns idered 
necess ary in  th e circum stances. W e believe that our audit provides a re ason able basis for our  
opinion. Our audit does not provide a legal determination on Crim inal District Court's 
com plian ce wi th  those requirem en ts. 

In our opinion, Crim inal Di strict Court for the Parish of Or leans complied, in  all material 
respects, wi th the requirements referred to above that are applicable to each of its major federal 
pro grams for th e year ended Decem ber 31, 2003. 
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The managem ent of Criminal District Court is responsible for establishing and m_al~talning 
effective intera~ control over compliance with the requh~m ~nts of laws, regulations, contracts, 
and granls applicable to federal awards. In planning and performing our audit, we considered 
Criminal District Court's intern al co ntrol over compliance with requirements that could have a 
direct an.t material effect on a major federal program in order to determine our auditing 
proce dures for the purpose of expressing our  opinion on co mpliance  and to test and report on 
internal c~m trol over compliance in accordance with  OM B Circular A-133. 

Our co nsideration of the internal co nlrol over co mplian ce would not necessarily disclose all 
matters hi the internal co ntrol that might be material weaknes ses. A m aterial weakness is a 
co ndition in which the design or operation of one or more of the internal co ntrol components 
does not reduce to a relatively low level the risk that noncom plian ce  with  applicable 
requlremc~ts of laws, regulations, co ntracts, and gran ts that would be ma terial in relation to a 
ma jor federal program being audited ma y occur an d not be  detected wi thin a timely period by 
employees in th e norm al co urse of performing their assigned functions. W e noted no ma tters 
involving the internal co ntrol over co mplian ce an d its operation that we co nsider to be ma terial 
weakness ~s. 

This repo rt is intended  solely for th e information an d use of the audit co mm ittee, management, 
oth ers w ithin th e Crim inal District Court for th e Parish of Orleans and federal awar ding 
agencies, and pass-through entities, and is not intended to be an d should not be  used by anyone 
oth er thav th ese specified  parties. 

New Orleans, Louisiana 
April 27, 2004 



CRIM INAL DISTRICT COURT FOR THE PARISH OF 
ORLEANS 

Schcdul~ of Fivding~ and Questioned Costs 
Year Ended December 31, 2003 

Section I - Sum m ary of Auditor's Results 

A qualified opinion was issued on the financial statem ents of the auditee. 

Internal omtrol over financial reporting: 

Material weakness(es) identified ? 
Reportable condition(s) identified 
not considered to be m aterial weaknesses 7 

N oncom pliance m aterial to fin ancial statem ents noted ? 

X~ cs 

X yes 

__  
X  yes 

no 

no 

no 

Internal eamtrol over ma jor programs: 
Martial weakness(es) identified? yes X no 
Reportable condition(s) identified 
not considered  to be m aterial weaknesses ? yes X

_ _ _ .__ _ no 

An unqtalificd opinion was issued on compliance for the major program. 

Any audit findings disclosed that are required to be 
Reported in acco rdance with Circular 

A- 133, Section 510(a'77 A _ x es 

The major program for the year ended December 31, 2003 was as follows: 

U . S. D~  xrtmem  of Justice - DHH Drug Court 



 

Crim inal District Court For The Parish Of Orleans 
Current Year findings and Questioned Costs 

For the Year Ended Decem ber 31, 2003 

FINDING 03-1 FORM AL BUDGET NOT PREPARED OR ADOPTED 

CONDrIION: 

The Cour: did not prepare or adopt a form al budget for the 2003 fiscal year 

CAUSE: 

W e wcr~ ,m able to determine the cause of th is condition. 

EFFECT: 
The abs~,ce of a form al budget results in inco mplete presentation of financial statements. 

Louisiana Revised Statutes require th at each political subdivision prepare a co mprehm,.sive 
budget presenting a complete financial plan for each ensuing fiscal year. It m ust include a 
budget m :ssage signed by the preparer, a statem ent showing estim ates of all funds and fund 
balan ces, and m ust be formally adopted by the entity's govern ing authority. 

RECOM I~t[ENDATIO N: 
W o rvcon~nvnd that th e co urt develop a buaget m  accordance with state rules and regulation an d 
gain formd approval for 1he budg eL 



The Resti~,ution fund accounts for m onies on deposit with the Criminal District Court's Offi ce as 
directed by the various orders of the court related to restitution paym ents. Cash on deposit in this 
fund as of December 31, 2003 totaled $ 253,146. Our examination of this fund showed that the 
accounting for th e am ounts on hand were not adequate to assure that the ultim ate disposition of 
th e am otatts were consistent with the original court ord er. 

M ore  sp~:ifically, we noted  that court orders appeared to on hand in support of th e am oun ts 
deposited, however procedures were not in place to match the ultimate ~estitution disbursement 
to the original court order am ounts. 

CAUSE: 
There  were no reconciliation procedures in  place to as sure that th ese am oun ts rem ained in 
balance. 

W e w ere unable to determ ine if the funds on deposit in the Restitution fund, recorded  at 
$253,146 reconciles to and is adequate to fun d the am oun t required by the cumulative 
outstandlt g court ordere d am oun ts. 

Proper aec ountability for the Restitution fund requires th at the funds on depo sit be reconciled to 
the am otaxs due to th e re spective litigant cases. 

W e reco vnnend that the Crim inal District Court's offi ce develop an d implem ent adequate 
procedure~ to reconcile re stitution paym ents on a m onthly bas is. Any di fferences that result 
from  th e initial re co nciliation should be researched an d properly resolved  wi th  th e approval of 
the court. 



CRIM INAL DISTRICT COURT FOR TH E PARISH OF ORLEANS 
UPDTE OF PRIOR YEAR FINDINGS AND QUESTIONED COSTS 

FO R  T/~  YEAR  ENDED DECEM BER  31, 2003 

Form al Bud~:et Adoption N ot 
Fully Im plem ented X 



CRIM INAL DISTRICT COURT FOR TH E PARISH  OF ORLEANS 
M ANAGEM ENT CO~  ACTION PLAN 

DECEM BER  31, 2003 

M anagements' response to the current year findings was not available upon completion of this audit 
report. 
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RECEIVED 
LF..GJS:,;:~T V~ AUDI~OR 

OI~AUG-5 AHII: 12 
2700 Tulane Avenue 

New Orleans, Louisiana 70119 

"Tel: (504) 827-3482 
Fax: (504) 826-5152 

our audit period 
of January 1, 2003 through D ecem ber 31, 2003 of the auditor, Luther C. Speight 
& Com pany: 

Finding 03-1: Form al budget not prepared or adopted 

A form al 2004 operating budget will 
adoption within the next thirty (30) days. 

Finding 03-2: Restitution fund balances not reconciled 

In the past, th e restitution funds were difficult to reconcile due to th e large 
am ounts due to unknown victim s. The Court is currently working with the 
N ew Orleans District Attorn ey's Office to locate these individuals an d 
determ ine the am oun t of restitution due to each victim . 

If you have an y questions or need additional information, please call me at (504) 

cc: Suzanne Elliott, CPA 


