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EPENDENT A 

To the Board of Alderm an 
Village of Pine Prairie, Louisiana 

MEMBER SOCIETY 
OF 

LOUISIANA CERTIFIED PUBLIC ACCOUNTANTS 

I have audited the accompan ying general-purpose financial statements of the Village of 
Pine Prairie, Lo uisian a, as of an d for the year ended D ecember 31, 2003, as listed in the 
table of contents. These general-purpose finan cial statem ents ar e th e responsibility of the 
Village of Pine Prairie, Louisian a's, m anagem ent. M y responsibility is to express an  
opinion on th ese general-purpose finan cial statem ents bas ed on m y audit. 

I conducted m y audit in accordan ce with auditing stan dards generally accepted in the 
United  States an d the stan dards applicable to financial audits contained  in Governm ent 
Auditing Stan dards, issued  by the Comptroller General of the United  States. Those 
standards  require that I plan  an d perform  the audit to obtain reas onable assuran ce about 
wheth er th e fman cial statem ents are free of m aterial m isstatem ent. An audit includes 
exam ining, on a test basis, evidence supporting the am ounts and disclosures in th e 
finan cial statem ents. An audit also includes as sessing th e acco unting principles used an d 
significan t estim ates m ade by m an agem ent, as  well as  evaluating the overall finan cial 
statem ent presentation. I believe that m y audit provides a re as onable basis for m y 
opini on. 

In my opinion, the general-purpose finan cial statem ents referred to above present fairly, 
in all m aterial respects, the financial position of the Village of Pine Prairie, Louisian a, as  
of Decem ber 31, 2003, an d the results of its operations an d cas h flow s of its proprietary 
fund types for the year then ended  in conform ity with accounting principles generally 
accepted in the United States of Am erica. 

M y audit w as conducted for th e purpose of form ing an opini on on th e general purpose 
financial statem ents taken as a whole. The com bining finan cial statem ents listed in the 
table of contents are presented for purposes of additional an alysis and are not a required 
part of th e general-purp ose finan cial statem ents of th e Village of Pine Prairie, Lo uisian a. 

Such information has been subjected to the auditing procedures applied in the audit of the 
general purpose finan cial statem ents an d, in m y opinion, ar e fairly presented  in all 
m aterial respec ts in relation to the general purp ose finan cial statem ents taken as a whole. 



In accordance with Government Auditing Standards, Ihave also issued my report dated 
July 21, 2004, on my consideration of the Village of Pine Prairie, Louisian a's internal 
control over finan cial reporting an d m y tests of its com pliance w ith certain provisions of 
laws, re gulations, contracts and gran ts. That report is an integral part of an audit 
performed in accordan ce with Governm ent Auditing Standards an d should be read in 

conjunction with this report in co nsidering the results of my audit. 

Certified Public Accountan t 

Eunice, Louisiana 
July 21, 2004 



G ENERA L PURPO SE FIN ANC IAL STATEM ENTS 

(Combined Statements - Overview) 



ASSETS 
Cash on Deposit: 
Operating Accounts 
Savings & Certificates of 
Deposit 

Property Taxes Receivable 
Grants Receivable 
A/R, Sewer Fees 
Due from Other Funds 
Restricted Assets, Savings 
Fixed  Assets, Net of Allowance 

for Depreciation (2003, 
$306,856) 

Amount Available in Debt 
Service Fund 

Amount to be Provided for 
Retirement of General 
Long-Term Debt 

TOTAL ASSETS 

Governmental 
Fund Types 

Debt 
Special Service 

General Revenue Fund 

$ 45,664 $ 84,900 $ 

72,469 
24,968 

166,063 
42,033 
15,000 

7,658 39,816 
9,776 

Proprietary 
Fund 

Enterprise 
Fun_ .~d 

$ 48,024 $ 

359,516 

7,612 

54,120 

General 
Fixed 
Assets 

Account 
Groulls 

446,215 2,807,57 

EOUITY: 
Liabilities 
Accounts Payable $ 
W ithholding & Taxes Payable 
Accrued  Interest Payable 
Security Depo sits Payable 
Notes Payable- USDA 
Due to Other Funds 
Revenue Bonds 
Total Liab ilities 

Fund Equity: 
Investment in General 
Fixed  Assets 
Contributions from LCDBG 
(net of amortization for 
capital grants) 

Fund Balance/Retained 
Earnings: 
Reserved for Debt Retirement 
Unreserved 
TotalFundBalan ce/ 
Retained  Earnings 
Total Fund Eq uity 

$ $ 
4,638 2,094 

29,235 4,324 

$ 2,915 
372 

11,551 
13,160 
274,657 
13,915 

$ 33.873 $ 6.418 $ 0 $316,570 $ 0 

.1116.886 341,394 

$116.886 
$116.886 

$341,394 
$341,394 

9.776 

$ 9,776 
$.9,776 

499,246 

49,725 
49,946 

$ 99~71 
$598,917 

TOTAL LIABILITIES 
AND FUND EQUITY SJSO.TJ  ~347.812 $~+77~ $915.487 

The accompan ying notes are an integral part of this statement
. 
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General 
Long-Terra 
Deb_ _ _ $t 

9.776 

698 224 

70_ 8.000 

$2,807,571 

$ 0 
$2,807,571 

$ 0 
o 



F 
CO M BINED STATEM ENT OF REVENUES. EXPENDITURES, AND CHAN GES 

Revenues: 
Taxes: Property 

Franchise 
Sales 

Licenses 
Fines and Forfeits 
Prison Fees 
Grants 
Bond Proceeds 
M iscellaneous 

Total Revenues 

Expenditures: 
Current: 
General Government 
Public Safety 
Street Department 
Capital Outlay 
Debt Service 
Total Expenditures: 

D 

Interest Income 
Operating Transfers In  

Op erating Transfers Out 
Total Other Financing Sources/(Uses) 

Special 
General Revenue 
$ 36,372 $ 42,665 

34,185 
153,086 

Debt 
Serv ice 
Fund 
$ 

20,813 
191,523 
101,283 
10,262 

742,000 
4,804 157 

$ 399,242 $ 937,908 $ 6 

$ 80,135 
213,750 
10,629 
250,902 

$ 104,085 

12,639 
781,895 

$ 2,867 
50,981 
(53,232) 

$ 616 

$(155,558) 

$ 13,561 
49,430 

(126,526) 
$(63,535) 

$(24,246) 

365,640 

$341.394 

66,566 
$66,566 

$ 134 
76,208 

$76,342 

$ 9,776 

0 

$ 9.776 

Total 

(Memorandum 
Only) 
$ 79,037 

34,185 
153,086 

20,813 
191,523 
101,283 
10,262 
742,000 
4,961 

$I,337,150 

$ 184,220 
213,750 
23,268 

1,032,797 
66,566 

$1,520,601 

$ 16,562 
176,619 

(179.758) 
$ 13,423 

$(170,028) 

638,084 

$ 468.05
.~ 6 



VILLAGE O F PINE PRA IRIE 
CO M BINED STATEM ENT O F REVENUES, EXPEND ITURES~ AND CHA NGES 

IN FUND BALANCE (BUDGET AND ACTUAL} - 

Revenues: 
Taxes: Property 

Franchise 
Sales 

Licenses 
Fines and Forfeits 
Prison Fees 
Grants 
Bond Proceeds 
M iscellaneous 

Total Revenues 

Expenditures: 
O urent: 
General Government 
Public Safety 
Street Departm ent 
Debt Service 
Capital Outlay 
Total Expenditures: 

FOR TH E YEAR ENDED DECEM BER 31. 2003 

Interest Income 
Operating Transfers In  

Op erating Transfers Out 
Total Other Financing Sources/(Uses) 

YEAR 

G ENERA L FUND 
Budget Actual 

$ 36,000 $ 36,372 
34.000 34.185 

21,000 
193,000 
97,000 
10,000 

2,210 

$ 393,210 

$ 96,650 
223,300 
11,500 

240,000 
$ 571,450 

$ 1,000 

(52,000) 
$ (51,ooo) 

20,813 
191,523 
101,283 
10,262 

4,804 

$ 399,242 

$ 80,135 
213,750 
10,629 

250,902 
$ 555,416 

$ 2,867 
50,981 

f53,232) 
$ 616 

SPECIAL REVENUE 
FUND 

Budget Actual 

$ 42,000 $ 42,665 

136,000 153,086 

742,000 742,000 
157 

$ 937,908 

$ 116,500 $ 104,085 

28,100 12,639 
100,000 
877,220 781,895 

$1,121,820 $ 898,619 

$ 
29,000 

$ 13,561 
49,430 

(126.526) 
$f63.535) 

$(229,240) $(155,558) $(172,820) $(24,246) 

272,444 272,444 

$ 43.204 $ 116.886 

The accompanying notes ate an integral part of this statement, 

365,640 365,640 

$ 192.820 $341.394 



Current Assets: 
Cash, Operating Accounts 
Cash, Savings and CD's 
Accoun ts Receivable, Net of Allowance for Uncollectible (2003 
$-0-; 2002, $-0-) 
Total Current Assets 

Restricted Assets: 
Cash on Deposit for: 
Note Sinking Fund 
N ote Reserve Fund 
Note Contingency Fund 
Total Restricted Assets 

Long-Term Assets: 
Fixed Assets, Net of Acctunulated Depreciation (2003, $306,856; 
2002, $282,784) 
Total Lo ng-Term  Assets 

2003 

$ 48,024 
359,516 

7,612 

$415,152 

$ 21,647 
14,875 
17,598 

$ 54,120 

$446,215 
446,215 

2002 

$ 94,436 
358,634 

7,382 

~460,452 

$ 22,884 
13,718 
16,227 
52,829 

~430,879 
~430,879 

Current Liabilities: 
(Payable from Cttrrent Assets) 
Accoun ts Payable 
W ithholding and Taxes Payable 
Accrued Interest Payable 
Security Deposits Payable 
Total 
(Payable from Restricted Assets) 
Current Notes Payable 
Total 
Total Current Liabilities 

Long-Term Liabilities: 
Note Payable -USDA 
Total Lo ng-Term Liabilities 

(Continued) 
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$ 2,915 
372 

11,551 
13,160 

$ 27,998 

$ 4~395 
$ 4,395 
$ 32,393 

$270,262 
$270,262 

$ 1,590 
434 

11,165 
12,800 
25,989 

4,724 
4,724 

$ 30,713 

~275,349 
2275,349 



S 

Due to Other Funds 
Due to Sales Tax Fun d 
Due to General Fund 
Total 

Total Liabilities 

DECEM BER 31~ 2003 

(Continued) 

Fun d Equity: 

Contributions from LCDBG (net of amortization for capital 
grants) 

Retained Earnings 
Reserved for Debt Retirement 
Unreserv ed 
Total Retained Earnings 
Total Fun d Equity 

Total Liabilities and Fun d Balance 

200_ _ _33 

$ 6,257 
7,658 

$ 13,915 

$ 6,257 
7,658 

$ 13.915 

$499,246 $517,968 

49,725 
49,946 

$ 99,671 
$598,917 

48,105 
58,110 

$106,215 
$624,183 

The accompanying notes are an integral part of this statement. 
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EXPENSES. AND CHANGES IN RETAINED EARNINGS 
2003 

Revenues: 
Sewer Fees 
M iscellaneous Revenue 
Total Revenues 

Operating Expenses: 
Dues & Fees 
Depreciation Expense 
Insurance 
Offi ce Expense 
Repairs an d M aintenance 
Salaries 
Taxes 
M iscellan eous 
Utilities 
Total Operating Expenses 

$ 63,775 
325 

$ 64,100 

$ 200 
24,072 
6,559 
4,184 
2,054 
19,294 
1,475 
21,t09 
9,510 

$ 88,457 

2oo_ _ !2 

$ 63,880 
192 

$ 64,072 

$ 300 
19,011 

103 
2,179 
2,172 
12,089 
924 

15,667 
7,016 

$ 59,461 

Operafingineome(Loss) $(24,357) $ 4,611 

Interest Revenue 
Interest Expense 
Operating Transfers In  

Op erating Transfer Out 

$ 9,729 
(13,776) 

3,801 
(663) 

$ 14,413 
(14,047) 
3,504 



CO F 
ARY 

Net income (loss) from operating activities 
Adjuslments to reconcile net income/(luss) to net 
cash provided (used) by operating activities: 
Depreciation/Amortization 
(Increase)/Dec/ease in receivables 
Increase/(Decrease) in accounts payable 
Increase/(Decrease) in other accrued expenses 
Net Operating Transfers In 

Total adjustments 
Net cash provided by operating activities 

actzvzttes: 

Note principal payments 
Payments for plant and equipment 
Net cash provided by (used for) eapitsl and related 
financing activities 

Interest received 
Interest paid 
Net cash provided  by investing activities 

Net increase in cash and cash equivalents 

Cash and cash equivalents at beginning of year 
Cash and cash eq uivalents at end of year 

200...._!3 

$(24,357) 

24,072 

(230) 
1,325 
298 

3,138 

~_28,603 
4,246 

$ (5,416) 
J 39,408) 

$(44,824) 

$ 9,729 
~13,390) 
_~_(3,661 ) 

$(44,239) 

_ _505,899 
~ 61.660 

The accompanying notes are an integral part of this statement. 
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2oo...._ Z2 

$ 4.611 

19,011 
(645) 
21l 

1,721 
3,504 

$ 23,802 
$ 28,413 

$ (4,314) 
(16,182) 

$(20,496) 

$ 14,413 
~14,492) 
$ (79) 



O F PINE P 
NO TES TO TH E FINA NC IAL STATEM ENTS 

DECEM BER 31~ 2003 

NO TE A - SU M M ARY O F SIG NIFICANT ACCO UNTING  PO LIC IES 

The Village of Pine Prairie was incorporated in 1959 under the provisions of the 
Lawrason Act. The Village operates under a M ayor-Board of Alderm en form  of 
governm ent. 

The financial statements of the Village of Pine Prairie, Louisian a have been prepared in 
confomaity with generally accepted accounting principles (GAAP) as applied to 
governmental units. The Governmental Accoun ting Standards Board (GASB) is the 
accepted  stan dar d-setting body for establishing govern m ental accoun ting and financial 
reporting principles . The more significan t of the govern ment's policies are described  
below . 

Reporting Entity - In evaluating how to define the governm ent, for finan cial reporting 
purposes, m an agem ent has considered all po tential com ponent units. The decision to 
include a potential component unit in th e reporting entity was  m ade by applying th e 
criteria set forth in GAAP. The bas ic - but not the only - criterion for including a 
po tential component unit within the rep orting en tity is the governing body's ability to 
exercise oversight responsibility. The most significant manifestations of the ability to 
exercise oversigh t responsibility include, but are not limited to, the selection of governing 
authority, the designation of management, the ability to significantly influence 
operations, an d accountability for fiscal matters. A sec ond criterion used  in evaluating 
potential component units is th e scope of public service. Applieatinn of this criterion 
involves considering whether the ac tivity benefits the government an d/or its citizens, or 
whether the activity is conducted within the geographic boundaries of the government 
an d is generally available to its citizens. A third criterion used to evaluate potential 
com po nent units for inclusion or exclusion from the reporting entity is th e existence of 
spec ial financing relationships, regardless of whether the governm ent is able to exercise 
oversight responsibilities. Based upon th e application of th ese criteria, the Village of 
Pine Prairie had  no other significant m an agerial responsibility over an y other 
govern m ental un it that is not in cluded in the financial statem ents. 

Fun d Accounting - The acc ounts of the Village of Pine Prairie are organized in the basis 
of funds, which are considered  a sep arate set of se lf-balan cing accounts th at comprise its 
as se ts, liabilities, fund equity, revenues, an d expenditures, or expe nses, as ap propriate. 
Go vernment resources  are allocated to an d accountb..d for in individual funds bas ed upon 
the purpose s for which they ar e to be spent and the mean s by which spending activities 
ar e co ntrolled . The various funds  ar e grouped , in the financial statem ents in this report

, 

into tw o governm ental fund types, one proprietary fund type, an d an account gr oup as  
listed  below : 

10 



VILLAG E O F PINE PRAIRIE 
NOTES TO FINANCIAL STATEM ENTS, CO NT'D 

Govern m ental Funds - General Fund - The General Fund is the general operating fund of 
the Village. It is used to accoun t for all financial resources except those required to be 
accoun ted for in another fund. 

Special Revenue Funds - Special Revenue Fun ds are used  to account for the proceeds of 

specific sources (other than expendable trusts or major capital projects) that are legally 
restricted to expenditur es for special purposes. 

Debt Service Fun d - The Debt Service Fund is used  to accoun t for the accum ulation and 
paym ent of m onies  for the general long-term debt. 

Proprietary Fun ds - Utility Fund - Utility Fun ds are used to account for th e proceeds of 
sewer collec tion fees from  th e sewer system  co m pleted in 1990. These fees are used to 
operate an d m aintain th e sewer system  and pay the note from  USDA. 

Accoun t Groups - Fixed Assets and Long-Term  Liabilities - The accounting an d 
reporting treatm ent applied to th e fixed  assets an d long-term  liabilities assoc iated with  a 
fund are determ ined  by its m eas urem ent focus. 

All govern m ental fund type operations are accoun ted for on a spending or "finan cial 
flow" m easur em en t focus an d only current assets and current liabilities ar e generally 
included on th eir bal an ce sheets. 

Fixed assets used in governmental fired type operations (General Fixed Assets) are 
accoun ted for in th e General Fixed Assets Accoun t Group, an d are rec orded as  
expenditures in the govern m ental fund types when purchas ed. The Village has elec ted to 

capitalize public domain ("Infrastructure") fixed assets consisting of certain 
im provem ents. No deprec iation has  been provided  on genera l fixed as sets. All fixed 
as sets are recorded at historical cost. 

Long-term  liabilities expected to be finan ced from Govern m ental Fun ds are accoun ted 
for in the General Lo ng-Term  Debt Accoun t Gr oup. 

The accoun t groups are not "funds". They are concerned only with m eas urement of 
finan cial position. They are not involved with  meas ur ement of results of operations. 

Depreciation of all exhaustible fixed  as sets used by Proprietary Fun ds is charged as  an  
expense against their operations. Accum ulated dep rec iation is reported on Proprietary 
Fund Balan ce Sheets. Dep reciation has  been provided over th e estim ated useful lives 
using the straight line m ethod. The estim ated useful lives are as  follows: 



VILLA G E O F PINE PRA IRIE 
NO TES TO FINAN CIAL STATEM ENTS, CO NT'D. 

Sewerage Utility: 
Disposal Plant 
Equipm ent 

40 Years 
10 Year s 

Basis of Accounting - Basis of Accounting refers to when revenues and expenditures or 
expenses are recognized in the accounts and reported in the Financial Statem ents. Basis 
of Accoun ting relates to the tim ing of the m eas urem ents m ade, regardless of the 
m eas urem ent focus applied. 

All Govern m ental Fun ds and Agency Funds are accoun ted  for using the M odified- 
Accrual Basis of Accounting. Their revenues are recognized when they becom e 
measurable an d available as net current as sets. Property taxes are recorded as revenue 
when levied even though a portion of the taxes m ay be collected in subsequent years. 
M iscellaneous revenues are recorded  when received . Franchise Taxes, Sales Taxes, 
Inter-Governm ental Revenue, and In terest In come are accrued, when their rec eipt oc curs 
soon enough  after the end of the acco unting period so as to be both measurable an d 
available. Gross Sales Taxes are considered "m eas urable" when collec ted an d ar e 
reco gnized as  revenue at th at tim e. 

Expenditures are gen erally recogn ized  un der th e M odified-Accrual Basis of Accoun ting 
when th e related  fund liability is incurred. 

All Proprietary Fun ds ar e accounted  for using th e Accrual Bas is of Accounting. Their 
revenues ar e recognized when they are earn ed, an d their expenses are rec ognized when 
th ey are incurred. 

Budgets and Budgetary Accoun ting - The Village follows these 
establishing the budgetary data reflec ted in these finan cial statem ents: 

3 

procedur es in 

The Village clerk prepares a proposed  budget an d subm its sam e to the M ayor 
and Boar d of Alderm an  no later th an  fifteen days prior to the beginning of 
each fiscal year . 

The budget is adopted through pas sage of an  ordinan ce prior to the 
co m m encem ent of th e fiscal year for whi bh th e budget is being adopted. 

Budgetary am endm ents involving th e transfer of funds from one departm ent, 
program  or function to an other or involving increas e in expenditur es resulting 
from  revenues exceed ing am oun ts estim ated  require the approval of the Board 
of A lderm en. 

12 



VILLA G E O F PIN E PRAIRIE 
NOTES TO FINAN CIAL STATEM ENTS, CO NT'D 

4 A ll budgetary appropriations lapse at the end of each fiscal year 

Budgets for the General and Special Revenue Funds are adopted on a basis 

consistent with generally accepted accounting principles (GAAP). Budgeted 
am ounts ar e as  originally adopted, or as am ended from  tim e to tim e by the 
Board of Alderm en. 

Investm ents - Investm ents are in bank savings accounts and in certificates of deposit 

Com parative Data - Comparative total data for the prior year  has been presented  in the 
accompanying finan cial statem ents in order to provide an understanding of chan ges in the 
Village's finan cial position and operations. However, comparative (i.e., presentation of 
prior year totals by fund type) data has not been presented  in each of the statements since 
their inclusion would m ake the statem ents unduly com plex and diffi cult to read. 

Com parative data for th e prior year is presented for the year ended December 31, 2002 
All data for th e current year is presented for th e year ended Decem ber 31, 2003. 

Total Colum ns on Finan cial Statem ents - Overview - Total columns on the finan cial 
statem ents - overview ar e captioned  m em oran dum  only to indicate that th ey are 
presented onl y to facilitate an alysis. 

Data in these columns do not present finan cial position an d results of operations in 
conform ity with  generally accepted  accoun ting principles. Neither is such data 
com parable to a consolidation. Interfim d elim inations have not been m ade in the 
aggregation of this da ta. 

N O TE B - AD VAL O REM  TAXES 

Ad valorem taxes attach as  an enforceable lien on property as  of M arch 16 of each year. 
Tax es are levied by the Village in September or October and are actually billed to the 
taxpayers in November. Billed  taxes becom e delinquent on M ar ch 16 of the following 
year . Revenues from  ad valorem taxes are recorded in the year billed. 

The Village bills an d collects its own property taxes' using th e assessed  values determ ined 
by the tax  as sessor of Evan geline Parish. 

13 



V ILLAG E O F PINE PRAIRIE 
NO TES TO FINANCIAL STATEM ENTS, CO NT'D 

For the twelve m onths ended Decem ber 31, 2003, the 2003 tax roll taxes of 22.23 m ills 
were levied on property with assessed valuations totaling $3,555,420 and were dedicated 
as follows: 

General Corporate Purposes 
Street M aintenance 
Street Construction 
Police Protection 
Recreation 

Total 

Total taxes levied were $79,036.99 

5.30 
7.00 
5.00 
2.00 
2.93 
22.23 

M ills 
M ills 
M ills 
M ills 
M ills 
M ills 

NO TE C - DEDICATIO N OF PROCEEDS - 2%  SALES AND USE TAX 

Proceeds of the two percent (2%) sales and use tax are dedicated to the following 
purp oses: 



VILLAG E O F PIN E PRAIRIE 
NO TES TO FINA NCIA L STATEM ENTS, CO NT'D 

N O TE D - INTERFUN D RECEIV ABLES, PAYAB LES 

General Fund 
Due to Street M aintenance 
Dun  to Sales Tax 
Due to Street Construction 
Due from Sewer Funds 
Special Revenue Funds 

Intcrfund 
Receivables 
$ 

7,658 

Due from General Fund 579 
Due to Sales Tax Fun d 
Due to Street Cons la'uction Fund 

Due from  General Fund 
Due from Street M aintenance Fund 
Due to Sales Tax 
Sales Tax  Fun d 
Due from General Fund 
Due from Street M aintenance Fund 
Due from Sewer Fun d 
Due from Street Construction 
Enterprise Funds  
Sewer Fund 
Due to Sales Tax Fun d 
Due to General Fund 
TOTALS 

459 
2,000 

28,t97 
499 

6,257 
1,825 

Interfund 
Payables 
$ 579 
28,197 

459 

499 
2,000 

1,825 

6,257 
7,658 

$47.474 



V ILLAG E O F PINE PRAIRIE 
NOTES TO FINANCIAL STATEM ENTS, CONT'D 

N O TE G - LO NG -TERM  DEBT 

Enterprise Fund - The Village borrowed $320,000 on a USDA Rural Development note 
for the construction of a sewer system . The note is a forty year, five percent note with 
annual payments of $18,806 beginning in 1992. 

Principal paym ents to m aturity are as follows 

Year 
2004 
2005 
2006 
2007 
2008 
2009-2030 

Total 

Arnoun~ 
$ 4,395 

5,292 
5,556 
5,834 
6,126 

247,454 

$274,657 

Debt Service Fun d - The Village issued $742,000 Revenue Bonds, Series 2002 in January 
2003 for the purpose of constructing and repairing public streets an d roadways in the 
Village. Th e bonds bear  interest at the rate of 5%  per annum an d m ature over a period of 
fifteen years. Interest paym ents are due sem i-annually on June 1 an d Dec em ber 1. Principal 
paym ents are due annually on Decem ber 1. 

Principal paym ents to m aturity ar e as follows: 

Year  
2004 
2005 
2006 
2007 
2008 
2009-2017 

Total 

Am ounts 
$ 36,000 
38,000 
40,000 
42,000 
44,000 
508,000 

$708,000 

The bonds are secured by and payable solely from the "pledge an d dedication of the excess 

of annual revenues of the Village an d the proceeds of the Village's two percent (2%) sales 
tax. 



VILLAG E O F PINE PRAIRIE 
NO TES TO FINANCIAL STATEM ENTS, CO NT'D. 

NO TE H  - CH AN G ES IN G ENERA L FIXED A SSETS 

General Fixed Assets, 
Beginning of Year 
Additions: 
Special Revenue Fun ds 
Street Improvements 
Street M aintenance 
Building 
Equipment 

General Fund 
Eq uipment 
Town Hall Improvements 
Ball Park Imp rovements 
Total Additions 

Imp rovements 
Other Than 

Buildings Buildings Eq uipment Totals 

$47,558 $174,254 $1,262,208 $ 318,575 $1,802,595 

55,243 
94,695 

S 0 $172,288 

746,994 

18,324 
35,890 

$ 801,208 

746,994 

22,350 
12,551 12,551 

46,749 
73,567 
130,585 

$1,032,796 
Deductions: $ 0 $ 0 $ 0 $(27,820) $ (27,820) 
General Fixed As sets, 
End of Year ~  ~  ~2~)fD~ J~ $350.055 $2.807.571 

NO TE I - CHA NG ES IN  LO N G-TERM  DEBT 

The following is a summ ary of notes payable of the Village for the year ended Decem ber 
3l, 2003: 

USDA Rural Development 
Total Long-Term Debt 

Payable 
January l, 
2003 Additions Retirements 
$280,073 $ 0 $(5,416) 
$280.073 $ 0 $(5.416~ 

Payable 
December 31, 

2003 

$274,657 



V ILLA G E O F PINE PRA IRIE 
NOTES TO FINANCIAL STATEM ENTS, CO NT'D. 

General Lone-Term  Debt Account Group 

The following is a sum m ary of bonds payable of the Village for the year ended Decem ber 
31, 2003: 

Revenue Bonds Series 
2002 

Total Long-Term Debt 

Payable 
January 1, 
2o03 

$ o 
$ o 

Additions 

$742,000 
$742,000 

Retirements 

$(34.000} 
$(34,000) 

NO TE J - AM O RTIZATIO N O F CO N TRIBUTED CAPITA L FO R 
CO N STR U CTIO N PRO JECTS 

Payable 
December 31 

2oo_ _ ~3 

$708,000 
$708,000 

Under National Council in Govern mental Accounting Statem ent 2, grants, entitlements, 
or shared revenues restricted for the acquisition or construction of capital assets should be 
recorded as contributed equity. The Village rece ived grants for the construction of a 
sewer system  from the following: 

LA Division of Adm inistration 
Total 

$748,869 
$748.869 

Depreciation recognized on assets acquired or constructed  through such resources 
externally restricted  for capital acquisitions may be closed  to the appropriate contributed 
capital accoun t and reported in the operating statem ent under operating expenses. If this 

option is followed, the net income (loss), adjusted by the amoun t of depreciation on fixed 
as sets acquired or constructed  through such resources externally restricted  for this 

purpose, is closed to Retained Earnings an d reported after Net Income (Loss). 

NO TE K - STATEM ENT O F C ASH  FLOW S 

Under Governm ental Accounting Stan dards Board Statem ent No. 9, all governm ental 
entities, whose fiscal year begins after December 15, 1989, must adopt a statement of 
cas h flows to replace the statem ent of changes in financial position for all proprietary 
funds. 

A statem ent of cas h flows presents cas h an d cash equivalents at the beginning an d end of 
the period. Cas h eq uivalents ar e defined  as short-term , highly liquid inves tm ents that are 
both: 
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V ILLAG E O F PINE PRAIRIE 
NO TES TO FINANCIAL STATEM ENTS, CO NT 'D. 

a. Readily convertible to known amounts of cash 

b. So near their m aturity that they present insignificant risk of chan ges in value 
because of changes in interest rates. 

A statement of cash flows focuses on cash receipts an d cash payments resulting from 
operating, noncapital financing, capital and related finan cing, or investing activities. 

Operating activities generally result from providing services and producing and 
delivering goods, and include all tran sactions an d other events that are not defined as 

capital and related financing, noncapital financing, or investin[g activities. Cash flows 
from  operating activities generally are th e cas h effects of transac tions and other events 
that enter into determ in ation of operating incom e. 

Noncapital finan cing activities include borrowing money for purposes other than  to 
acquire, construct, or improve capital assets an d repaying those am ounts borrowed, 
including interest. This category includes proceeds from all borrowings (such as revenue 
an ticipation notes) not clearly attributable to acquisition, construction or improvement of 
capital as sets, regardless of th e form  of the borrowing. Also included are certain other 
interfimd an d intergovem mental receipts an d paym ents. 

Cap ital an d related  finan cing activities include (a) acquiring an d disposing of capital 
assets used in providing services or producing goods, (b) borrowing money for acquiring, 
constructing, or improving capital assets and repaying the amoun ts borrowed, including 
interest, and (c) paying for capital assets obtained from vendors on credit. 

Investing activities include m aking an d collecting loans and acquiring an d disposing of 
debt or equity instrum ents. 

NOTE L - CO LLATERALIZATION O F CASH 

Bank Balan ces at December 31, 2003 
Less Am ount Insured  by FD IC 
Less Am ount Collateralized with Securities 
Pledged in the Village's Nam e 

Uninsured/Uncollateralized Bank Balan ces 
at D ec ember 31, 2003 

$ 840,532 
(200,000) 

The Village's cas h was adequately collateratized at December 31, 2003 
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V ILLAG E O F PINE PRA IRIE 
NO TES TO FINANC IA L STATEM ENTS, CO NT 'D 

NO TE M - AUDIT ENG A G EM ENT DELAY 

The audit of the Village's general purpose financial statem ents as of an d for the year 
ended D ecem ber 31, 2003 w as not com pleted an d transm itted to the legislative auditor 
within six months of the close of the Village's year as required  by state law. 

NOTE N - FINAN CIAL INFORM ATION NOT UPDATED IN A TIM ELY 
M AN NER 

Inform ation was not entered into the Village's bookkeeping system in a tim ely m anner 

NOTE O - DELINQUENT PAYROLL TAX DEPOSITS 

Payroll tax deposits were not m ade by th e applicable due dates. 

NOTE P - POLICE OFFICERS NOT NOTIFI ED O F O PTION TO 
PARTICIPATE IN STATE RETIREM ENT SYSTEM  AS REQUIRE D BY STATE 
LAW  

The Village did not notify its police officers of their option to participate in Louisiana's 
M unicipal Police Employees' Retirem en t System as required by state law . 



Street Construction Fund 

Trees for the Village Fund 

SPEC IAL REV ENUE FUNDS 

To account for the receipt and use of proceeds of 

the Village's 7.00 mill tax on all property subject to 
state taxation in the Village. The expenditures are 
for th e purpose of m aintaining streets in the Village. 

To account for the receipt and use of proceeds of 

the Village's 5.00 mill tax on all property subject to 
state taxation in the Village. The expenditures are 
for the purpose of constructing streets in the 
Village. 

To account for the receipt an d use of the Village's 
2%  sales an d use tax. These taxes are dedicated for, 
after paying the nec essary cost of colleetion and 
adm inistration, the hard surfacing and resealing an d 
m aintaining of roads in th e Village, an d for the 
paym ent of bonds or oth er funded indebtedness of 
said Village incurred for said purposes. 

To accoun t for the rec eipt an d use of proceeds of 
th e Village's grant and donations for a Village 

Beautification Project. 



C 

ASSETS 
Cash on Deposit 
Savings Account & Certificates of 
Deposit 

Property Taxes Receivable 
Grun ts Receivable 
Due from General Fun d 
Due from  Street M aintenance Fun d 
Due from  Sewer Fun d 
Due from Street Construction 
Total Assets 

VILLAG E O F PINE PRAIRIE 

BALANCE 
Liabilities: 
W ithholding & Payroll Taxes Payable 
Due to Sales Tax Fund 
Due to Street Construction Fund 
Total Liabilities 
Fun d Balance: 
Undesignated 
Total Fun d Balance 

Total Liabilities and Fund Balance 

Street Street Sales 
M aintenance Construction Tax 
Tax Fun d Tax Fun d Fund 

$14,664 

24,581 
15,000 
579 

$ 69,972 

13,419 152,644 
17,452 

459 
2,000 

$ 13 
499 

2,000 

$ 2,512 

$52,312 
$52,312 

$54.824 

28,197 
499 

6,257 
1,825 

$259.394 

$ 2,081 

Trees 
for the 

Village Fun d Totals 

$ 264 $ 84,900 

166,063 
42,033 
15,000 
29,235 
2,499 
6,257 
1,825 

$ 264 $347.812 

1,825 

$ 1,825 $ 2,081 $ 0 

$31,505 
$3!,505 

$257,313 
$257,313 

$ 264 
$ 264 

$ 2,094 
2,324 
2,000 

$ 6,418 

$341,394 
$341,394 



VILLAG E O F PINE PRA IRIE 
SPECIAL REV ENUE FUN D S 

C O M BINING STATEM ENT O F REVENUES. EX PENDITU 

Revenue: 
Tax: Sales 

Property 
Bond Proceeds 
M iscellaneous 
Total Revenues 

Expenditures: 
Cun'ent: 
General Government 
Street DeparUnent 
Capital Outlays 
Total Expenditures 

D CH A NG ES IN FUN D BALANC E 
FO R TH E YEAR EN DED DECEM BER 31. 2003 

Street 
M aintenance 
Tax Fund 

Street 
Construction 
Tax Fund 

Sales 
Tax 
Fund 

Trees 
for the 

Village Fun d Totals 

$ $ $153,086 $ 
24,888 17,777 

$ 24,888 $ 17,777 

$ 
12,639 

24,!49 
$ 36,788 

Operating Transfer In 
Op erating Transfer Out 
Total Other Financing Sources 
(Uses) 

240 

$ 0 

$ 310 

~50,318) 

742,000 
157 

$895,243 $ 0 

$104,085 

757,746 

$861,831 

$ 13,251 
49,190 
(76,208) 

$ 153,086 
42,665 
742,000 

157 

$ 937,908 

$ $ 104,085 
12,639 
781,895 

$ 0 $ 898,619 

$ 13,561 
49,430 

(126,526) 

$ 240 $(50,008) $(13,767) $ 0 $(63,535) 

$(11,660) $(32,231) $ 19,645 $ 0 $(24,246) 

63,972 63,736 237,668 264 365,640 

$ 52.1~  $ 31.50~  $257.313 $ 264 



 

MEMBER AMERtCAN INSTITUTE 
OF 

CERTIFIED PUBUC ACCOUNTANT~ 

REPO RT O 

M ICHAEL W . JOHNSON 

(A PROFESSIONAL CORPORATION) 
105 North 111h Street - Post Office Box 529 

EUNICE, LOUISIANA 70535 
Phone (337) 457-7951 ~ Fax (337) 457-7991 M

EMBER SOCSETY 
OF 

LOUISIANA CERTIFIED PUBLIC ACCOUNTANTS 

AND O N INTERNAL CO NTR 
BA SED O N A N A UDIT O F FINAN C 

STATEM ENTS PERFORM ED IN ACCORDAN CE 
GO VERN M EN T A UDITIN G STANDARDS 

To the Board of Alderm en 
Village of Pine Prairie, Louisiana 

I have audited the general-purpose financial statements of the Village of Pine Prairie, 
Louisiana, as of and for the year ended December 31, 2003, an d have issued m y report 
thereon dated July 21, 2004. I conducted m y audit in accordan ce with auditing stan dards 
generally accepted in the Unl.ted  States of Araerica and th e standards applicable to 
finan cial audits contained in Governm ent Auditing Stan dards, issued by the Comptroller 
General of th e United  States. 

As part of obtaining reasonable as surance about whether th e Village of Pine Prairie, 
Louisiana's finan cial statem ents are free of m aterial m isstatem ent, I perform ed tests of its 
complian ce with certain provisions of laws, regulations, contracts and grants, 
noncom plian ce with which could have a direct an d m aterial effect on the determ ination 
of finan cial statem ent am ounts. However, providing an opinion on com plian ce w ith 

those provisions was not an  objective of my audit an d, accordingly, I do not express such 
an opinion. The results of m y tests disclosed instances of noncomplian ce that are 
required to be reported under Governm ent Auditing Stan dards and which are described in 
the accom panying schedule of findings as item s 2003-2, 2003-4, an d 2003-5. 

Internal Control Over Finan cial Renortin~ 

In planning an d perform ing m y audit, I considered the Village of Pine Prairie, 
Louisian a's intern al control over finan cial reporting in order to determ ine m y auditin g 
proced ures for th e purpose of expressing m y opinibn on th e general purpose finan cial 
statem ents an d not to provide assuran ce on the intern al control over finan cial reporting. 



However, I noted certain matters involving the ~  control over financial reporting 
and its operation that I consider to be reportable conditions. Reportable conditions 
involve m atters com ing to m y attention relating to significant deficiencies in the design 

or operation of the internal control over finan cial reporting that, in my judgment, could 
adversely affect the V illage of Pine Prairie, Louisiana's ability to record, process, 
summ arize and report financial data consistent with the assertions of m an agement in the 
finan cial statem ents. Reportable conditions are described in the accom pan ying schedule 
of findings as item s 2003-1, 2003-2, 2003-3, 2003-4, and 2003-5. 

A material weakness is a condition in which the design or operation of one or more of the 
internal control com ponents does not reduce to a relatively low level the risk that 
m isstatem ents in am oun ts that would be m aterial in relation to the financial statem ents 
being audited  m ay occur an d not be detected  within a tim ely period by employees in the 
norm al ce urse of perform ing their assign ed  functions. M y ce nsideration of the intern al 
control over finan cial reporting would not necessarily disclose all m atters in the intern al 
control that mi ght be reportable conditions an d, accordingly, would not neces sarily 
disclose all rep ortable conditions that are also considered to be m aterial weaknesses . 
H owever, I consider item s 2003-2, 2003-3, 2003-4, an d 2003-5 of the reportable 
condi tions des cribed  above to be material weaknesses. 

This rep ort is in tended solely for the inform ation and use of m an agem ent
, the Boar d of 

Alderm en, and the Legislative Auditor an d is not intended  to be and should not be used  
by an yone oth er th an th ose spec ified parties. Under Louisian a Revised Statute 24:513, 

this report is distributed  bythe Legislative Auditor as a public document. 

M ichael W . Jotmsofi  
Certified Public Accountant 

Euniee, Louisian a 
July 21, 2004 



 

VILLAG E O F PINE PR AIRIE 
SCH EDULE O F FINDING S 

For the Year Ended Decem ber 31, 2003 

I have audited the financial statem ents of the Village of Pine Prairie, Louisiana as of and 
for the year ended  D ecem ber 31, 2003, an d have issued m y report thereon dated July 21, 
2004. I conducted  m y audit in accordan ce with auditing stan dards generally accepted  in 
the United  States of Am erica an d the standards applicable to financial audits contained  in 
Govern m ent Auditing Stan dards, issued by the Comptroller General of the United  States. 
M y audit of the finan cial statem ents as  of Dec em ber 31, 2003, resulted in an  unqualified  
opinion. 

Section I. Sum m ary of A uditor's Reports 

Report on Internal Control an d Com plian ce M aterial to the Financial 
Statem ents 

Internal Control 
M aterial W eaknesses X Yes 
Reportable Conditions X Yes 

No 
N o 

Com plian ce 
Com plian ce M aterial to Finan cial Statem en ts 

__  
Y es X No 

Section II. Financial Statem ent Findings 

2003-1. Inadequate Segregation of Duties 

Finding: The segregation of duties is inadequate to provide effec tive 
internal control. 

Cause: The condition is due to ec onom ic an d space lim itations. 

Recomm endation: No action is recom m ended. 



 

VILLAG E O F PINE PRA IRIE 

SCHEDULE OF FINDINGS (Continued) 
For the Y ear Ended D ecem ber 31, 2003 

2003-2. A udit Engagem ent D elay 

Finding The audit of the Village's general - purpose financial statem ents 
as of and for th e year ended December 31, 2003, was not 
completed and transm itted to the legislative auditor within six 
m onths of the close of the Village's year as required by state law 

Cause: M anagem ent overlooked this requirem ent. 

Recomm endation: M an agem ent should ensure th at th e audit of the Village's general - 
purpose finan cial statem ents are com pleted and transm itted 
to the legislative auditor within six m onths of th e close of the 
Village's year as  required  by state law. 

2003-3. Financial Inform ation Not Updated In a Tim ely M anner 

Finding: Inform ation was not entered into the Village's bookkeeping system  
in a tim ely m anner 

Cause: M an agem ent was not aware of th e im portan ce of this m atter. 

Recomm endation: M an agem ent should ensure th at inform ation is entered into th e 
Village's bookkeeping sys tem in a timely manner in order to 
facilitate financial m an agem ent decisions. 

2003-4. Delinquent Payroll Tax Deposits 

Finding: 

Cause: 

Recomm endation: 

Payroll tax deposits were not m ade by the applicable due dates. 

M an agem ent was  not aware of the im portan ce of this m atter 

M an agem ent should ensure that payroll tax deposits are m ade by 
the applicable due dates. 



 

VILLAG E O F PINE PRAIRIE 

SCHEDULE OF FINDINGS (Continued) 
For the Y ear Ended Decem ber 31, 2003 

2003-5. Police O ffi cers Not Notified of O ption To Participate In State Retirem ent 
System  A s Required By State Law 

Finding: The Village did not notify its police offi cers of their option to 
participate in Louisiana's M unicipal Police Em ployees' Retirem ent 
System  as required by state law . 

Cause: M anagem ent w as  not aware of this requirem ent. 

Recom m endation: M anagem ent should ensure th at the Village notifies its police 
offi cers of their option to participate in th e state retirem ent system . 



 

V ILLA G E O F PINE PRA IRIE 
SCH EDU LE O F PRIO R Y EAR FINDING S 

For the Year Ended Decem ber 31, 2003 

SEC TIO N 1. INTERN AL CO NTRO L AND CO M PLIANCE M A TERIAL TO TH E 
FINA NC IA L STATEM ENTS 

Finding No. 2002-2 A udit Engagem ent Unresolved, 
D elay: 
M anagem ent should ensure that the audit 
of the V illage's general purpose financial 
statem ents are completed an d transm itted 
to th e Legislative auditor with in six 
m onths of the close of the Village's year 
as required by state law . 



 

VILLAG E O F PINE PRAIRIE 
M ANAG EM ENT'S CO RRECTIVE ACTIO N PLAN 

For the Year Ended Decem ber 31, 2003 

SECTION I. INTERNAL CO NTRO L AND CO M PLIAN CE M ATERI AL TO TH E 
FINAN CIAL STATEM ENTS 

Finding N o. 2003 - 2 A udit Engagem ent 
Delay: 
The audit of the V illage's general- 
purpose financial statem ents as of and 
for the year ended Decem ber 31, 2003, 
w as not com pleted and transm itted to 
~ e Legislative ~uditor ~ thin six m onths 
of the close of th e Village's year as 
required by state law . 

Finding N o. 2003 - 3 Financial Inform ation 
N ot Updated In A  Tim ely M anner: 
Inform ation was not entered into the Village's 
bookkeeping system in a timely m anner. 

M anagem ent should ensure th at the 
audit of the Village's general- 
purpose finan cial statem ents are 
com pleted  an d tran sm itted  to the 
Legislative auditor within six months 
of th e close of the Village's year 
~.s req, ai~ed  by st~tte law . 

M an agem ent should ensure that 
inform ation is entered  into the 
Village's bookkeeping system in 
a tim ely m anner in order to facilitate 
finan cial m anagem ent decisions. 

Finding No. 2003 - 4 Delinquent Payroll Tax M anagem ent should ensure th at 
Deposits: payroll tax deposits are m ade by the 
Payroll tax deposits were not m ade by the applicable due dates. 
applicable due dates. 

Finding N o. 2003 - 5 Police O ffi cers Not 
Notified O f O ption To Participate In 
State Retirem ent System  As Required 
By State Law : 
The Village did not notify its police offi cers 
of their option to participate in Louisiana's 
M unicipal Police Em ployees' Retirem ent 
System . 
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M an agem ent should ensure that 
the Village notifies its police officers 
of their option to participate in the 
state retirem ent system . 



 

MEMBER AMERICAN INS11TUTE 
OF 

CERTIFIED PUBLIC ACCOUNTANTS 

M ICHAEL W . JOHNSON 

(A PROFESSIONAL CORPORATION) 
105 North 11th Street - Post Office Box 529 

EUNICE, LOUISIANA 70535 
Phone (337) 457-7951 ~ Fax (337) 457-7991 

To the Board of A lderm en 
Village of Pine Prairie, Louisiana 

MEMBER SOCIETY 
OF 

LOUISJANA CERTIFIED Pueuc ACCOUNTANTS 

The audited financial statements of the Village of Pine Prairie, Lo uisiana and m y report 
th ereon is presented in the preceding section of this report. The financial inform ation 
presented hereinafter was derived  from the accounting records tested by m e as part of th e 
auditing procedures followed in m y exam ination of the aforementioned financial 
statem ents. However, I did not audit th e inform ation an d express no opinion on it. 

Eun ice, Lo uisiana 
July 21, 2004 
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MEMBER AMERICAN INSTITUTE 
OF 

CERTIFIED PUBLIC ACCOUNTANTS 

M ICHAEL W . JOHNSON 

(A PROFESSIONAL CORPORATION) 
105 North 11th Street - Post Office Box 529 

EUNIOE, LOUISIANA 70535 
Phone (337) 457-7951 * Fax (337) 457-7991 

To the Board of Alderm en 
V illage of Pine Prairie, Louisiana 

MEMBER SOCIETY 
OF 

LOUISIANA CERTIFIED PUBLIC ACCOUNTANTS 

I have audited the finan cial statements of the Village of Pine Prairie, Louisiana for the 
year ended  Decem ber 31, 2003 an d have issued  m y report thereon dated July 21, 2004. 
As part of m y audit I m ade a study an d evaluation of the Village of Pine Prairie, 
Louisian a's system  of internal accounting control to the extent I considered necessary to 
evaluate th e system as required by generally accepted auditing standards. The purpose of 
m y study and evaluation was  necessary for expressing an opinion on the Village's 
finan cial statem ents. M y study an d evaluation was  m ore lim ited  th an  would be necessary 
to express an opinion on th e system of intern al accounting control taken as  a whole. 

The m an agem ent of the Village of Pine Prairie, Louisiana is responsible for establishing 
an d m aintaining a system  of intern al accounting control. In fulfilling that responsibility, 

estimates, and judgments by management are required to assess the expected benefits and 
related costs of control procedures. The objectives of a system are to provide 
m an agem en t with  reas onable, but not absolute, as suran ce th at as sets are safeguarded 
against loss from unauthorized  use or disposition, an d th at transactions ar e executed in 
acco rdance with m anagem ent's authorization and recorded properly to perm it th e 
prep aration of finan cial statem ents in acco rdance with  generally accepted accounting 
principles. 

Because of inherent lim itations in any sys tem of intern al accounting control, errors or 

irregularities may nevertheless occur and may not be detected . Also, projection of any 
evaluation of the system to future periods is subject to the risk that proced ures may 
becom e inadeq uate bec ause of chan ges in conditions or that the degree of compliance 
with procedures m ay deteriorate. 

M y study and evaluation m ade for the lim ited purpose described  in th e first paragr aph 
would not necessarily disclose all m aterial weaknesses in the system . Accordingly, I do 
not express an  opinion on the system of intern al accoun ting co ntrol of th e Village of Pine 
Prairie, Louisian a taken as a whole. However, m y study an d evaluation disclosed the 
following conditions th at I believe to be a m aterial weaknesses. 
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2003 - 2. A udit Engagem ent Delay 

Finding: The audit of the Village's general - purpose financial statem ents as 
of and for the year ended Decem ber 31, 2003, was not completed 
an d transm itted to the Legislative auditor within six m onths of the 
close of the V illage's year as required by state law . 

Cause: M an agement overlooked this requirem ent. 

Recommendation: M anagement should ensure that the audit of the Village's general - 
purpose finan cial statements are completed and tran sm itted to the 
Le gislative auditor within six m onths of the close of the Village's 
year as required  by state law . 

2003 - 3. Financial Inform ation Not Updated In a Tim ely M anner 

Finding: Inform ation was  not entered into the V illage's bookkeeping system 
in a tim ely m anner. 

Cause: M an agem ent w as not aware of the im portan ce of this m atter 



2003 - 5. Police O fficers Not Notified O f O ption To Participate, in State 
R etirem ent System  As Required By State Law . 

Finding: The Village did not notify its police offi cers of their option to 
participate in Louisiana's M unicipal Police Em ployees' Retirem ent 
System as required by state law . 

Cause: M anagement was not aware of this requirem ent. 

Recom m endation: M anagem ent should ensure th at the Village notifies its police 
officers of their option to participate in the state retirem ent system . 

A m aterial weakness is a condition in which the design or operation of one or more of the 
intern al control com ponents does not reduce to a relatively low level th e risk that 
m isstatem ents in am ounts that would be m aterial in relation to the general purpose 
finan cial statem ents being audited m ay occur and not be detec ted within a tim ely period 
by em ployees in th e norm al course of perform ing their as signed functions. M y 
consideration of th e internal control over finan cial reporting would not necessarily 
disclose all m atters in the internal control that m ight be reportable conditions an d, 
accordingly, would not nec essarily disclose all reportable conditions that are also 
considered to be m aterial weaknesses. 

The Village of Pine Pra irie, Louisiana has insurance coverage of the following types
, 

am ounts, and expiration dates: 

TYPE 
Autom obile Liability 
Com m ercial General Liability 
Law Enforcem ent Officer's 
Comprehensive Liability 

Public Officials' Errors and Om issions 
Liability 

W orker's Com pensation 
Com m ercial Property 
Buildiag 
Contents 

Fidelity Bond - Public Em ployees 
Fidelity Bond - Public Offi cials 
Vehicle Physical Dam age 
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AM OUNT 
$500,000 
500,000 

500,000 

500,000 
500,000 

591,600 
104,000 
75,000 
2,500 

107,856 

EXPIRA TION 
DATE 
5/1/04 
5/1/04 

5/1/04 

5/1/04 
I/I/04 

l / t 4/04 
1/14/04 
5/16/04 
10/28/04 
6/15/04 



Accounts Receivables were aged as follow s 

0 - 30 days 
31 - 60 days 
61 - 90 days 
90 - 120 days 
O ver 120 days 

$4,845 
837 
80 
13 

1,837 
$7.612 

This report is intended solely for the use of m anagem ent and United States Department of 
Agriculture an d should not be used  for an y other purpose. 

M ichael W . Johnson 
Certified  Public Accountant 

Eunice, Louisiana 
July21, 2004 


