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Phillip Ten'ell, City Judge 
Piney|lie City Court 
Pineville, Louisiana 

PAYN E, M OORE & HERRINGTON, LLP 

INDEPENDENT AUDITOR'S REPORT 

We have audited the accompanying general purpose financial statements of the Pineville City Court, a 
com ponent unit of the City of Pineville, Louisiana, as of and for th e year ended  December 31, 2003, as 
listed in the table of co ntents. These financial statements are the respo nsibility of th e manageme nt of the 
Pinevilla City Court. Our responsibility is to express an opinion on these financial statements based  on our 
audit. 

W e conducted our audit in acco rdance with auditing standards generally accepted in the United States of 
Amedca and the standard s applicable to financial audits contained in Governm ent Auditing Standards, 
issued by th e Com ptroller General of the United States. Those sta ndard s require that we plan and perform 
the audit to obtain re asonable assurance about wheth er the financial sta tements are (Tee of matedal 
m iss tatem ent. An audit includes exam ining, on a test basis, evidence supporting the amounts and 
disclosures in the financial stateme nts. An audit also includes assessing the accounting principles used 
and significant estim ates  made by management, as well as evaluating the overall financial sta tem ent 
pre senta tion. W e believe that our audit provides  a re asonable basis for our opinion. 

In our opinion, the general purpose financial statements re ferred to in th e first para gra ph present faidy, in all 
matedal respects , the financial position of the Piney|lie City Court as of Decem ber 31,2003, and the results 
of its opera tions for th e year th en ended in co nform ity with accounting pdnciples genera lly accepted in the 
United States of Amenca. 

In accordance with Govem mentAudlting Standards, we have also issued a re port dated June 24, 2004, on 
our consideraUon of the intem al control over financial reporting of the Piney|lie City Court and our tasts of its 
com pliance  with ce rtain provisions of laws and re gulations, That re port is an integra l part of an audit 
performed in accordance with GovemmentAudiUng Standards and should be read in conjunction with this 
re port in co nsidedng the results of our audit. 

June 24, 2004 
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GENERAL PURPOSE FINANCIAL STATEMENTS 



 

PINEVILLE CITY COURT 
COMBINED BALANCE SHEET - ALL FUND TYPES AND ACCOUNT GROUP8 

DECEMBER 31, 2003 

ASSETS 
Cash 
Accounts receivable 
Due from Agency Funds 
Fixed assets 

LIABILITIES, EQUITY, 
AN D OTHER CREDITS 

LIABILITIES 
Accounts payable 
Due to Special Revenue Fund 
Advance court costs 
Due to others 

Total Liabilities 

Govem mentel 
Fund Types 

Special 
General Revenue 
Fund Fund 

FiducianJ Account 
Fund Type Group 

General 

Ag ency Fixed 
Funds Assets 

(Memorandum 
Only) 

$ 2,452 $ 34,212 $ 235,319 $ $ 271,983 
5,818 5,818 

1,687 1,687 

$ 5,111 $ 4,925 $ $ 
1,687 

232,620 
IT012 

$ 10,036 
1,687 

232,520 
lr012 

5,111 4,925 235,319 245,355 

EQUITY AND OTHER CREDITS 
Investment in general fixed assets 
Fund Balance 
Unreserved - undesignated  3,159 30~974 

Total Equity and Other Cred its 3f159 30,974 

124,873 124,873 

34,133 

159T006 

TOTAL L/ABILITIES, EQUITY, 

,AND OTHE~R CREDITS $ 8t270 $ 35,899 $ 235~319 $ .124~873 $ 404~361 

The accom panying notes are an integral part of the financial statem ents, 



 

PINEVILLE CITY COURT 
COMBINED STATEMENT OF REVENUES, EXPENDITURES, AND 

CHANGES IN FUND BALANCES 
ALL GOVERNMENTAL FUND TYPES 
YEAR ENDED DECEMBER 31, 2003 

REVENUES 
Charges for sen~ces 
Court costs 
ProbQtJon fees 
Driver im provem ent progra m fees 

Interest 
Other 

Total Revenues 

EXPENDITURES 
Current 
Clerks' salaTy supplem ent 
Re4irement 
Office supplies end expenses 
Dues 
Computer fees and expenses 
Travel and sem inars 
Telephone 
Professional services 
State of Louisiana - Sex Offenders Registration Fund 
Theft losses 
Miscellaneous 

Capital outlay 
Total Expenditures 

EXCESS (DERCIENCY) OF REVENUES 
OVER EXPENDITURES 

OTHER FINANCING SOURCES (USES) 
Operating transfem in (out) 

EXCESS (DEFICIENCY) OF REVENUES AND OTHER 
FINAN CING SOURCES OVER EX PENDITURES AN D 

OTHER FINANCING USES 

FUND BALANCES, BEGINNING OF YEAR 

Genera l 
Fund 

$ 64.620 $ 

76 
1 ~083 
65.779 

39,342 
10,421 
1,434 
200 

2,442 
7,503 
1 ,Oe7 
2,750 

1,648 
541 

Spedal 
Revenue 
Fund 

Total 
(Memorand um 

Only) 

$ 64,620 
117.910 117,910 
7,525 7,525 

16 94 
392 1.475 

125.845 191,624 

56,340 

489 

6,628 
6,534 

15,261 
7,932 
5.954 
3,325 
27,344 

128~827 

95,652 
10,421 
1,923 
200 

8,070 
14,037 
1,087 
1B,631 
7,932 
5,954 
4,973 
27T885 
196.195 

(1,589) (2,982) (4,571) 

411 (4,982) 

2~748 35,956 

(4,571) 

38.704 

$ 3r159 $ 301974 $ 34,133 

The accom panying notes  are an integral part of the financial statements. 
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PINEVILLE CITY COURT 
COMBINED STATEMENT OF REVENL~S, F.XFENOrTURES, AND CHANGES IN FUND BALANCES 

~  AND ACTUAL - ~q~IERAL AND SPECIAL REVENUE FUND6 
YEAR ENDED DECEMBER 3t, 200~ 

REVENUES 
Charg~  for =~ vtces 
Court 
Probatinn fees 
Driver Irnprove~lent program fees 

Intemst 
Other 

Total Revenu=s 

EXPEN1XrURES 
Current 
Clerks' ~  supplement 
Retirement 
OffiQe supplies and expenses 
Dues 
Computer fe~  and expenm  
Travel and ~ minam 
Te~ .~e 
p~  services 
Stato of LouitCar~ - See( C)ffendars Registration Fund 
Theft losses 
Mlscellanleus 

Capital ouh y 
Total Expenditures 

EXCESS (DEFICIENCY) OF  REVENUES 
OVER EXPENDITURES 

OTHER FINANCING SOU RCES (USES] 
Operating bansfem in (out) 

EXCESS (DE FICIENCY) OF REVENUES AND OTHER 
FINANCING SOURCES OV ER EXPENDITURJES AND 
OTHER FINAN CING USES 

Variance Variance 
Favorable Favorable 

Budget Actual (Unfavorable) Budget Actual (Unfavorable) 

$ 63,538 $ 84,620 $ 1,082 $ $ $ 

68 
1,083 

64,e89 

38,272 
10,650 
1,757 
200 

2,149 
7,503 
1,(~7 
3,950 

1,354 
1t6 

7O 
1,063 

65,779 

39,342 
10,421 
1,434 
200 

2,442 
7,503 
1,087 
2,750 

1,648 
54t 

1t8,500 
7,525 

8 18 
392 

117,910 
7,525 
18 
392 

(1 ,O7O) 56,34O 
229 
323 4.212 

(2~) 8,"~5 

1,200 11,781 
6,507 
5,954 

(294) 1,579 
(425) 28a491 
(33o) 1 :~,~  

3,723 

3.0~7 
(e,s34) 

. 

(3.500) 
(1,4~ ) 

(1,746) 
1~147 

(s,2~) 

(2,349) (1,589) 760 2,846 {2,g82) (5,828) 

(349) 411 

2,748 2,748 

846 (4,g62) 

35a9~8 35,g56 

The accompanying notes are an Integr~ part ~ the financial statements. 



PINEVILLE CITY CO URT 
DECEMBER 31, 2003 

1. REPORTING ENTITY AND SIGNIFICANT ACCOUNTING POLICIES 

ReDortind  Entity 

The Pineville City Court (the Court), a component unit of the City of Pineville, Louisiana, was 
established under the authodty of Louisiana Revised  Statutes 13:1871 - 2512. Its territorial juded iction 
extends throughout W ards 9, 10, and 11 of Rapides Parish in which the City of Pina vilia is located. The 
Court is co mposed of a city judge (elected), and a clerk of court (appointed by the City Judge). 

Funds flowing thro ugh the Court consist mainly of co urt co sts and penalties in crimina l cases, and 
deposits in civil ca ses. In all criminal matters, the judge assesses  court co sts in accordance with state 
statutes. The judge uses  such co sts to defray the operating expenses of the court or for the payment of 
cledcal fees and similar expenditures as approved by the jud ge. 

The accompanying  statements of the Pineville City Court have been prepared in co nformity wi th 
accounting principles generally accepted In the United  States of Amedca (GAAP) as applied to 
governmental units. The Govemmental Accounting Standards Board (GASB) is the accepted standard- 
setting body for establishing govem menta l accounting and financial reporting principles. 

For financial reporting purposes, the Court is a component unit of the City of Pinevilia, Louisiana (the 
City). The accompanying financial statements present information only on the funds and account groups 
maintained  by the Co urt and do not present information about the City and the governmental se rvices 
provided by it. 

The following  is a summ ary of certain significant acco unting policies and pra ctices of th e Court. 

A fund is a separate accounting entity with a self-balancing sat of accounts. In these  financial 
statements, funds are classirled into two ca tegories: govern mental and fiduciary. Each ca tegory, in turn, is 
divided into separa te "fund types'. 

Gove rn menta l funds are used to account for all or most of th e Court's general activities, including the 
collection and disbursement of earmarked monies (spe cial revenue fund s). The general fund is used to 
acco unt for all activities of the general govern ment not accounted for in som e oth er fu nd. 

Fiduciary funds are used to account for assets held on behalf of outside parties, including other 
govern ments, or on behalf of other funds with in the government. The fiduciary funds, used by the Court, 
co nsist of three agency funds: the Civil Fee Fund, th e Crim inal Bond s Fund, and the Fines and Co urt Costs 
Fund. Agency funds are custodial in nature (assets equal liabilities) and do not involve measurement of 
results of ope ra tions. 



PINEVILLE CITY COURT 
DECEMBER 31, 2003 

An account group is a flnandal reporting device designed to provide accountability for certain assets 
and liabilities that are not recorded in the funds because they do not directly affect net expendable available 
financial resouross. An account gro up is conce rn ed only with the measurement of financial position and is 
not involved wi th measurement of operations. The on ly account group presently used  by the Court is 
General Fixed Asse ts. 

The accounting and financial re porting treatm ent applied to a fund is determ ined by its measure me nt 
focus. All govem rnental funds are  accounted for using a current financial re sources measure ment focus. 
W ith this measurement focus, only current assets and cu rrent liabilities are generally included on the 
balance sheet. Operating statements of these  funds present increases (i.e. revenues and otherfinancing 
sources) and decreases (i.e., expenditures and other financing uses) in net cu rrent assets. 

The modified accrual basis of accounting is used by all govern me ntal and agency fu nds. Under the 
modified accrual basis of accounting, revenues  are re cognized when they become susce ptible to acc rual 
(i.e,, when they become measurable and available). "Mea surable" means the amount of the transaction ca n 
be  determ ined and "available" m eans the amount is collectible within the current period or soon enough 
thereafter to be  used to pay liabilities of the current pe dod. Expenditures are recorded when the re lated 
fund liability is incu rred. 

Those revenues subject to accrual are court costs and  interest revenue. The other revenues of the 
Court are  not susce ptible to  accrual be ca use  genera lly th ey are not measura ble until re ce ived  in cash. 

Budaets 

Budgets are adopted  on a basis co nsiste nt with accounting pdndptss generally accepted  in the United 
Sta tes of Am erica , which is also consistent wi th state law. Annual appropriated budgets are adopted for the 
general and special revenue funds. All annual appropriation s lapse atthe end of  the fisca l year. Budgets 
are prepared by the clerk of co urt and submitted to the judge for approval pdor to the beginning of the 
Court's fiscal year. All budgets are  co ntrolled at the fund level. As  conditions warrant, budge ta ry 
ame ndme nts are prepared by the clerk of court and submitted to the judge for his approval. Budgeted 
amounts shown in the accom panying financial stateme nts reflect all amendments. 

Cash 

Under state law, the Court may deposit funds wi th a fisca l agent bank organized under the  laws of the 
State of Louisiana, the laws of any other state in the Union, or the laws  of the United States. Cash 
co nsisted  of amo unts in demand deposit accounts. 

Genera l fixed assets are not capitalized in the funds used to acquire them. instead, ca pital 
acq uisitions are reflected as expenditure s in govern mental funds, and the related  assets are re po rted in th e 
General Fixed Assets Account Gro up. General fixed assets are re ported at actual historical cost, Asse ts in 
the General Fixed As sets Account Gro up are not depre ciated . 



PINEVILLE CITY COURT 
DECEMBER 31, 2003 

Accounts receivable are re cognized as bad debts as they become uncollectible. In th e opinion of 
management, all accounts receivable were co llectible and an allowance for doubtful accounts was not 
co nsidered necessary. 

Advance Court Costs 

Advance  co urt co sts re present money re ce ived in connection with civil suits. The plaintiff of each civil 
suit is require d to  make an advance payment to cover the cost incurred by th e co urt in processing the suit. 
These cash advance s re main in the adva nce court cost account until they are  earn ed, at which time  they 
are disbursed to the proper entities, or until the case has been dismissed and the remaining amount 
re funded. 

The salades of the judge, clerk of court, and deputy clerks are paid directly by the City of Pineville or 
th e Rapides Parish Police  Jury. The Court pays an agreed-upon amount to the City of Plneville or th e 
Rapldes Padsh Police Jury to supplement the salary of the clerk and deputy clerks. 

Office Ssa ce  

The City of Pineville is re quired by statute to fu m ish office  space to the Court wi th out charge. 

Interfund Transactions 

Q uasi-extern al transact ions are  accounted for as re venues, expenditures, or expenses. Transactions 
that co nstitute re imbursements to a fu nd for expenditure s/expa nses initially made from it that are properly 
applica ble to another fund are re corded as expend itu res in the re irnbum ing fu nd and  as reductions  of 
expenditu re s in the fund that is re im bursed . 

All other interfund transactions, except quasi-extern al transactions and reimburseme nts, are re ported 
as transfers. Nonrecurring or non-routine permanent transfers of equity are reported as residual equity 
transfers. All oth er interfund transfers are  reported as operating transfers . 

Estimates 

The preparation of financial statements in conformity with accounting principles generally accepted in 
th e United States of Am erica  require s managem ent to make estimates and assumptions that affect the 
reported amounts of assets and liabilities at the date of  the financial statements and th e re ported amounts 
of revenues and expenditure s dudng the re porting period. Actual re sults co uld differ frorn those estimates. 



 

PINEVILLE CITY CO URT 
DECEMBER 31, 2003 

NOTES TO FINANCIAL STATEMENTS 

At year-end, the Court's deposits were entirely covered by federal depository insurance or by collateral 
held by the Court or its agent in the Court's name (GASB Category 1). 

Under state law, these deposits (or the resulting bank balances) must be secured by federal deposit 
insurance or the pledge of securities owned  by the fiscal agent bank. The market value of  the pled ged 
securities plus the federa l deposit insurance must at all Sines at least equal the amount on deposit with the 
fisca l agent. 

3. CHANGES IN GENERAL FIXED ASSETS 

The following is a summary of changes in general fixed assets: 

Furn iture , fixture s, and equipment 
Records storage building 

Balance  
01/01/03 

$ 113,283 

$ 113,283 

Additions 
$ 22,542 

5,343 
$ 27,885 

4. CHANGES IN AGENCY FUND ASSETS AN D LIABILITIES 

Dedu~ions 
$ 16,295 

$ 16,295 

The following Is a summary of  changes in assets and liabilities of the agency funds for 2003: 

CIVIL FEE AGENCY FUND 
ASSETS 
Cash 

LIABILITIES 
Advance court co sts 

Balance Balance  
01/01/03 Additions Deductions 12/31103 

$ 152,067 $ 272,897 $ (192,344) $ 232,620 

$ 152,067 $ 272,897 $ (192,344) $ 232,620 

CRIMINAL BONDS AGENCY FUND 
ASSETS 
Cash $ 

LIAB ILITIES 
Due to others $ 

FINES AND COURT COSTS 
AGENCY FUND 
ASSETS 
Cash 

LIABILITIES 
Due to special revenue fund 
Due to others 

Total Liabilities 

$ 

$ 

$ 

$ 8,652 $ (7,640) $ 1,012 

$ 6,652 $ (7,64 0) $ 1,012 

$ 235,805 $ (234,118) $ 1,687 

$ 2,000 
233.805 

$ 235,805 

$ (313) 
(233.805~ 

$ (234,118) 

$ 1,687 



PINEVILLE CITY CO URT 
DECEMBER 31, 2003 

5, AGENCY FUND ~ SBURSEMENTS 

The following is a sum mery of disbursements from the agency funds for 2003: 

City Judge 
City Marshal 
City of Pineville - fines and fees 
Pineville City Court - court costs 

and assessments 
Clerk fee 
Judge's supplemental 

compensation fu nd 
Louisiana Sta te Em ployees' 

Retirement System 
Other costs and fees 
Refu nds 

Civil Criminal 
Fees 

$ 20,759 
20,907 

6,770 

37,167 

8,420 
43,209 3,903 
55.112 3.737 
192,344 $ 7,640 

Fines and 
Court Costs Tota ls 
$ $ 20,7"59 

17,64 5 38,552 
89,630 89,630 

54,168 54,168 
6,770 

37,167 

8,420 
69,122 116,234 
3,240 62,089 

$ 233,805 $ 433,789 

6. PENSION PLANS 

The Court co ntributes to the Louisiana State Employees' Retirement Sys tem (the System), a co st 
shadng multiple-employe r, public employee retirement system (PER$), co ntrolled and administered by a 
separate board of trustees. All sta te em ployees, except certain classe s excluded by sta tute , becom e 
me mbe rs of the System as a co nd ition of em ploym ent unless  they elect to co ntinue as a contributing 
membe r in any other reUreme nt sys tem for which they are eligible for me mbership. Elected o~ciais and 
officials appointed by the Govern or may, at their option, becom e mem be rs of the System . 

The Sys tem provides retirement, death , and disability benefits to plan membe rs and he neflciades. 
Benefits are esta blished  by state sta tute. The Louisiana State Employees' Retirement Sys tem issues a 
publicly available financial report th at includ es financial stateme nts and required supplementa ry inform ation. 
That report m ay be obta ined by writing  to Louisiana State Em ployees' Retirement System , P.O. Box 442t3, 
Baton Rouge, LA 70804-4213 or by calling (800) 256-3000. 

Covered employees are required by sta te sta tute to co ntribute 11.5% of th eir salary to the plan. The 
Court contributes an actuar|aliy determ ined rate, which at ye ar--end was  set at 15.8% of the membe r's 
annual salary. Contributions to the Sys tem for the ye ars ended Dece mber 31,2003, 2002, and 2001 were 
$10,421, $8,632, and $6,859, respectively, which we re equal to the required co ntributions for each year. 

The Co urt is exposed to various dsks of loss related to to rts; damage to, theft of, or destruction of 
assets; errors and omissions; injuries to employees and the public; and natural disasters. The City of 
Pineville ca rries co m mercial insurance including work ers' co m pensation and em ployee health and accident 
insurance . In addition, the Co urt carries fidelity bonds on the clerks. No claims from these dsks have 
exceeded co mm ercial insurance co vera ge in any of the past three  years . 
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PINEVILLE CITY CO URT 
DECEMBER 31, 2003 

In June 1999, the Govemmental Accounting Standards Board (GASB) approved Statement No. 34, 
Basic Financial Statements - and M anagement's Discussion and Analysis - for State and Local 
Govern ments. GASB Statement No. 34 esta blished new financial m po~ng requirements for all state and 
local govem ments, consisting of the following: 

A. Management's Discuss ion and Analysis (MD&A) section  proyJdJng an analysis of the 
government entity's overa ll financial position and results of  operations. 

1) Govemment-wide financial statements prepared using the economic resources 
measureme nt focu s and the accrual basis of accounting. These stateme nts are designed to 
pro vide a broad overview of a govern ment entity's finances, in a manner similar to pdvate 
sector busine ss. 

2) Fund fine ncial statements, consisting of a sedes of statements that focus on  a govemme nt~s 
major governmental funds, using the modified accrual basis of accounting, and enterpdse 
funds, if any. 

3) Notes to the financial stateme nts that include vadous disclosures for the govemment-wide 
and fu nd financial statem ents to ensure that a co mplete picture is pre sented. 

4) Required supplementary information, such as budgetary co mparison schedules. 

In addition, this new GASB sta teme nt require s depreciation expense to be re ported in the 
govern ment-wide financial sta tem ents. However, depre ciation expense wi ll not be reported in the fund 
stateme nts th at use th e modified accrual basis of accounting. 

GASB 34 beco me s effective for the Court and the general pro visions wi ll be impleme nted for the 
fiscal year ending Dece mber 31, 2004. 

11 



OTHER REPORTS REQUIRED BY 

AND LOUISIANA GOVERNMENTAl. AUDIT GUIDE 
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REPORT ON COMPLIANCE AND ON INTERNAL CONTROL 
OVER FINANCIAL  REPORTING BASED ON AN  AUDIT 

OF GENERAL PURPOSE FINAN CIAL STATEMENTS PERFORMED 
IN AGCORDANCE W TTH GOVERNMENT AUDITING STANDARDS 



PAYNK M OO RE & HERRINGTON, LLP 

REPORT ON COMPLIANCE AN D ON INTERNAL CONTROL 
OVER FINAN CIAL  REPORTING BASED ON AN  AUDIT 

OF GENERAL PURPOSE FINAN CIAL  STATEM ENTS PERFORM ED 
IN ACCORDAN CE W ITH GOVERNMENT AUDITING STANDARDS 

PhilUp Terrell, City Judge 
Pineville City Court 
Pinevilte, Louisiana 

W e have audited the accompanying general purpose financial statements of the Pineville City Court (the 
Court), a component unit of the City of Pineville, Louisiana, as of and for the year ended December 31, 
2003, and have issued our report thereon dated June 24, 2004. W e conducted our audit in accordance  with 
auditing sta ndards generally accepted in the United States of America and the sta ndard s applicable to 
financial audits contained in Governm ent Auditing Standards, issued by the Comptroller General of the 



Phillip Terrell, City Judge 
Pineville City Court 
Pinevilie, Louisiana 

PAYNE, M OORE & HERRINGTON, li P 

A m aterial weakness is a condition in which the design or operation of one or more of the intern al control 
co me ts does not reduce to a relatively low level the risk th at m isstatements in amounts that would be 
material in relation to th e financial statem ents being audited may occur and not be detected within a timely 
period by employees in the normal course of perform ing their assigned functions. Our consideraUon of the 
intern al control ove r financial reporting would not nece ssadly disclose all matters in th e intern al co ntrol th at 
m ight be reportable co nditions, and, accordingly, would not necessadly disclose all reportable co nditions 
that are also co nsidered to be matedal weaknesses. However, we do not co nsider th e reportable co ndition 
described above to be a material weakness. 

This report is intended solely for the inform ation and use of the Pineville City Court. the Louisiana 
Legislative Auditor, and managem ent and is not intended to be and should not be used  by anyone other 
than these specified parties. However, under Louisiana Revised Statue 21:513, this re port is in fact a public 
document. 

June 24, 2004 

L L/o 
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SCHEDULE OF FINDINGS AND QUESTIONED COSTS 
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SECTION I - SUMMARY OF AUDITOR'S RESULTS 

Type of auditoCs report issued: 

Intem al control over financial reporting: 

Material weaknesses identified? 

Reportable conditions identified 
that are not co nsidered to be 
material weaknesses? 

Nonco m pliance material to financial 
statements noted? 

Management's Conective Action Plan 

Managem ents Summ ary Schedule of 
Prior Audit Findings 

Mem orandum  of Other Com ments and 
Recom menda~ons 

Federal Awards 

SECTION II - FINANCIAL STATEMENT FINDINGS 

FINDING 2003-01 

Unqualified 

yes .x. , no 

yes 

Attached 

Not Applicable 

None Issued 

Not Applicable 

Condition: An alleged theft of funds under the control of the co urt occurred during the early part of the year 
ending Dece mber 31, 2003. The alleged theft involve d ciroJmvenfie n of established polices and 
proce dures. The Court's intern al co ntrols detected  th e alleged th eft. The alleged theft was reported to all of 
the proper authorities, including the Legislative Auditor's office . It is our understanding th at the state police 
investigation  into this matter is still in progress. 

Subsequent to the disco very of the alleg ed theft, additional controls were instituted by management to 
prevent future circumve ntion of esta blished polices and pro cedure s. 

Menagem ent's Response: See Maneg ement's Cowective Action Plan. 

SECTION III - FEDERAL AW ARD FINDINGS AN D QUESTI ONED COSTS 

Not applicable. 
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MANAGEMENT'S CORRECTIVE ACTION PLAN 



FINDING 2003-01 

M enagem ent's Response: 

PINEVILLE CITY CO URT 
MANAGEMENT'S CORRECTIVE ACTION PLAN 

YEAR ENDED DECEM BER 31, 2003 

This alleged theft resulted from cim umventlon of established polices by one or m ore form er employees. It 
was detected  by controls in place  and re ported to all proper authorities. Increased security measure s are In 
place  to prevent a reoccurrence , Th e matter is under investigation by the state police. 


