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IND EPENDENT AUDITORS' REPORT 

To The Jefferson D avis Parish Sanitary Landfill Commission 
Jennings, Louisian a 

I have audited the accompan ying general purpose financial statem ents of the Jefferson Davis Parish Sanitary 
Landf'dl Commission as of and for the year ended December 31, 2003, as listed in the table of contents. 
These general purpose financial statem ents are the responsibility of th e Jefferson Davis Parish Sanitary 
Landfill Comm ission's m anagem ent. M y responsibility is to express an  opinion on th ese general purpose  
financial statements based on m y audit. 

I conducted m y audit in accordance with auditing standards generally accepted in the United States of 
America. Those stan dards require th at I plan  an d perform the audit to obtain reas onable assurance about 
whether the general purpose financial statem ents are fre e of m aterial misstatem ent. An audit includes 
examining, on a test bas is, evidence suppo rting the amounts an d disclosures in the general purp ose finan cial 
statements. An  audit also includes assessing the accounting principles used an d significan t estim ates made 
by m anagement, as well as evaluating the overall general purpose financial statement presentation. I believe 
th at my audi t provides a re asonable bas is for my opinion. 

In my opinion, th e general purpose finan cial statements referred to in th e first paragraph pre sent fairly, in 
all m aterial respects, the finan cial position of the Jefferson Davis Parish Sanitary Landfill Commission as  
of December 31, 2003, and the results of its operations for the year then ended in conformity with 
accounting principles generally accepted in the United States of Am erica. 

In  accordan ce with  Government Auditing Standards, I have also issued  m y report dated June 26, 2004 on 
our consideration of the Jefferson Davis Parish San itary Landfill Commission's internal control over 
financial re po rting an d our tests of its com pliance with certain provisions of laws, re gulations, contracts an d 
gran ts. Th at report is an  integral part of an  audit pe rform ed  in ac cordan ce with Governm ent Auditing 
Standards an d should be read in conjunction with this report in considering the results of my audit. 

Jennings, Louisiana 
June 26, 2004 

Certified Public Accountan t 

WE STATE ON THIS PAGE WHETHER AN AUDIT HAS BEEN MADE OF A SL'FFICI~NPT ~  ~  ~  US ~  ~ SS ~  ONNION ~  ~  ~  ~N~  ~ A~  
OR IF PRF-PAR~D WITHOLrF AUDIT FROM INFOt~4ATION FURNISHED, TH~ PUBLICAI'ION O1: OUR NAME flq OOIi3qECrlON WITH AI4Y EXCERFT ~  ~ S R~  ~ y BE ~ E 
ONLY WITII OUR CONSENT AND ~ A FORM AI~ROVED By US. 
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Cash & cash eq~vaJcuts 
[nv~ ents 
Re~ivables: 

Royalties 
A~nu~d interest 
Landfill operator 

OIher 

t~ d. equlpmm  m d ~.d~n fecltlty 

JEFFERSON DAVIS PARISH SANITARY LANDFILL COM M ISSION 
JENNINGS, LOUISIANA 

Liabilltim : 

A~ otmts payable 
Accrued liabilities: 

A~'ued payroll 
benefits pay~ le 

Pa,~oll t~  ~  withholdings 

Total Liabilities 

Fund Baln ee: 

Investment in geaeral fly~d assets 

U~ : 

~ ism ed ~  ~ o~,e eoUlnsem es 
Undesignated 

Total Fund Blhmee 

COM BINED BALANCE SHEET 
ALL FUND TYPES AND ACCOUNT GROUPS 

AS OF DECEMBER 31, 2003 

GOVEP-~ MENTAL 

FUND TYPE 

GENERAL 
FUND 

$ 

ACCOUNT 
GROUP 
GENERAL 
FIXED 
ASSETS 

1,607,923 $ 
2,024,876 

61,599 

14.872 
10,636 
1,387 

2003 2002 

TOTAL TOTAL 

(MEMORANDUM (MEMORANDUM 
ONL'~ ONLY) 

1,607,923 $ 
2,024,876 

61,599 
14,872 
10,636 
1,387 

2,274,918 
1,366,269 

59,980 

26,564 
40,774 

$ 3,721~ 3 $ 3,833,962 $ 7,555,255 $ 7,598,497 

$ 22.242 $ $ 22,242 $ 

lO,379 
4,080 

$ 45,587 

2,930,773 
744~,933 

$ 3,675,706 

10,379 
4,080 

s 45,587 

$ 3,833,962 $ 3,833,962 $ 3,829,993 

TOTAL LIAm LrrIES AND FUND BALANCE  $ 3,721,293 $ 3,833,962 $ 7~555,255 $ 7,598,497 

The Accoml~aylng Norm Are An Integral Part Of This Statemtmt 
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,I~FFERSON DAVIS PARISH SANITARY LANDFILL COM M ISSION 
JENNINGS, LOUISIANA 

REVENUES 

Use of ms~ey and 

Conu.act Paym~ ts 
Interest 

M iscellameous l~*venuc: 
Otlm- rcv~ ucs 

COMBINED STATEMENT OF REVENUES, EXPlgND~  
AND CHANGES IN FUND BALANCE 
ALL GOVERNM ENTAL FUND TYPES 

FOR THE YEARS ENDED DECEM BER31 2003 AND 2002 

$ 674,340 $ 
77,016 

647,496 

140,937 

EXPENDITURES 

Lmtdfill opcr~ oas: 
Pm,sonal m  

Operatin~  services 
Recycling I~op'm  
Excess waste fees 

derw ent" 
Personal sclrvi~  

~ ts to mmnl~r govm'nmcats 
Capital outlay 
To~al ~ anomic dcvelopnm ~ 

Intmgovemmeatal 
DiStrl3mfimm to member governments 

142,545 

127,785 

16,059 

71,057 
366 

3,534 

712 

$ 129,345 
119,849 

17,888 
43,336 
884 

2.746 
7~soo 

$ 321~548 

3,257 

$ 265,467 

104,895 

31,641 
12057 

40,000 

37.185 

S (48,193) $ 56,641 

Fund balance., m d of year $ 3 675 706 $ 3,723,899 

The A~omnpmaying Notes Am An Integral Part Of This Statem~ t 
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JEFFERSON DAV~  P~  SANFFARY LANDFILL COM M ]~ ON 
JEMNm GS, IZm]SL~NA 

REVENUKS 
Use c~mceey end puizs~. 

~ Pa~  
lmerest inccmo 

bibu~ m Qm s ~vem~: 

EXPENDITURES 

Ltnd~  cpm tic~ : 

Pulcmd su~k4s 

Openaiag mrvioes 

F.ames wa~e fees 

Materh~  m d m pplies 

Travel m d ol~ r charges 

Tohd Isndfill Opaaflon 

GEl  FUND 

FOR THE YEAR ENDED DECEM BER 2;1, 20~t 

s,~0~ m ~ ,ke,elo~mm : 

Penmu l m  

Op~ fi~  ~ i~  
Tntve4 e~l other chealp~ 
Dism'~ fion to member govmm ums 

c.ei~  o~hy 

To~ e~eom~ aevo~  

Inm-8owmsRm d: 
DLm iSu~  So mem~r Sov~ m~  
Total mtml~v~  

$ 
$ 

VARIANCE 

FAVORABLE 

674.340 $ 
77,016 

60,000 63.086 

5.600 14,S90 

$ 140 67 $ 
134,550 

IS,O00 

71,057 

1,500 

4,000 

5o~ooo 

$ 425,674 

142,~ 5 

127,785 

16,059 

71,057 

366 

712 

S 153,2oo $ 
.% ,15o 

16,65o 

4o,000 

149,969 

52,605 

19,636 

40,000 

3,231 

3,545 

(2.9e6) 

2,000 3~ 7 (1,25:9 
S 2~ ,000 S 26s,467 S 2,533 

$ 250,000 $ 250,000 
$ 2~,000 $ 25O,OOO 

$ 

The Aemml~  Nora  Ale An lategrtl Psrt Of This Slatemem 
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JEFFERSON DAVIS PARISH SANITARY LANDFILL COM M ISSION 
JE NNINGS, LOUISIANA 

NOTES TO THE FINAN CIAL STATEM ENTS 
FOR THE YEAR  ENDED DECEM BER 31, 2003 

The Jefferson Davis Parish S .anitary Landf'fll Commission was chartered February 17, 1984. Th e 

Commission was created by the joint action of the following political subdivisions: the City of Jennings, 
the Town of W elsh, the Town of Lake Arthur, and the Jefferson Davis Parish Police Jury. Th ese governing 

bodies joined efforts for the purpose of establishing a long term plan for disposal of solid wastes in 
Jefferson Davis Parish. According to the charter, the operations of the Commission are not to be fin anced 
by user charges but by direct assessment of the member governing bodies. Each member governing body 
is as sessed directly in the propo rtion of the number of households within each me mber unit to the total 
number of house holds within all me mber units. These pro po rtions were determined by the figures obtained 
from  the 1980 U. S. Census. Bas ed upon the in form ation available from  the 1980 U. S. Census, th e 
followin g percentages for each me mber governing body were determined: 

LOCALITY 
Jennings 
W elsh 
Lake Arthur 

Parish (excluding Jennings, 
W elsh, Lake Arthur & Elton) 

Totals 

4,161 
1,167 
1,212 

3.339 

9.879 

I. SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES 

PERCENTAGES 
.421196 
.118129 
.122684 

The accounting an d reporting po licies of the Jefferson Davis Parish Sanitary Landfill Commission conform  
to generally acce pted acc ounting principles as applicable to governments. Such acc oun ting and reporting 
procedures also conf orm  to the requlrements of Louisian a Revise d Statutes  24:517 and to the guides se t 
forth in the Louisiana Governmental Audit Guide, and to the industry audit guide, Audits of State and 
Local Governmental Units, published by the American  Institute of Certified Public Acc ountants. M y 
examination was also made in ac cordan ce  with the provisions of Government Auditing Standards, 
promulgated by the United States Comptroller General, as theypertain to fin an cial an d complian ce audits. 

The finan cial stateme nts of the Commission co nsist only of the funds an d aeco tmt groups of the 
Commission. The Commission has no finan cial acc ountability for an y other governmental entity since no 
other entities are considered to be  component units of the Commission. GASB Statement No. 14 
established criteria for determining which component units should be  considered part of the Jefferson 
Davis Parish Sanitary Landfdl Commission for fin ancial repo rting purpose s. Th e bas ic criterion for 
including a potential component unit within the repo rting entity is finan eiai accountability. The GASB 
has set forth criteria to be  considered in de termining finan cial accountability. This criteria includes: 
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JEFFERSON DAVIS PARISH SANITARY LANDFILL COM M ISSION 
JENNINGS, LOUISIANA 

NOTES TO THE FINANCIAL STATEM ENTS 
FOR THE YEAR ENDED DECEM BER 31, 2003 

Appointing a voting majority of an organization's governing body, and 

a~ 

b. 

The ability of the Comm ission to im pose its will on the organ ization an ~vor  

Th e potential for the organization to provide specific f'mancial benefits to or impose 
specific finan cial burde ns on the Commission. 

Organizations for which the Commission does not appoint a voting majority but are fiscally 
dependent on th e Com m ission. 

Organizations for which the reporting entity finan cial statements would be  misleading if 
data of the organization is not included because of the nature or significan ce of th e 
re lationship. 

Based on th e previous criteria, the Com mission has determined that it has  no component units. 

The Comm ission uses funds an d account groups to repo rt on its fin ancial po sition an d the results of its 
ope rations. Fund accounting is de signed to dem onstrate legal com plian ce and to aid finan cial m an agem ent 
by segregating tran sactions relating to certain government functions or activities. 

A fund is a se parate accoun ting entity with a self-balan cing set of accoun ts. On the other han d, an  account 
group is a financial repo rting device de sign ed to provide accoun tability for certain assets and liabilities that 
are not recorded  in the fu nds because they do not directly affect net expendable available financial 
resoul~es. 

Funds  of the Comm ission are of only one category: governmental. In turn, the category has only one fund 
type. Th e fund classification an d a description of the existing fu nd type follow: 

Governm ental fu nds  are used to ac coum for all or most of the Comm ission's general activities, 
including the collection an d disbursement of specific or legally re stricted monies, the acquisition 
or construction of general fixed asse ts, an d the se rvicing of general long-term  debt. Governmental 
fu nds  in clude: 

The General Fund is the general operating fund of the Commission an d accoun ts for all 
financial re sources, except those required to be  ac co unted for in other fu nds. 

-7- 



JEFFERSON DAVIS PARISH SANITARY LANDFILL COM M ISSION 
JENNINGS, LOUISIANA 

NOTES TO THE FINANCIAL STATEM ENTS 
FOR THE YEAR ENDED DECEM BER 31, 2003 

The accounting and fin an cial reporting treatment applied to a fund is determined  by its measurement focus. 
All governm ental funds are accounted for using a current fin ancial re sources m easurem ent focus. W ith 
this meas urem ent focus, only current assets and current liabilities are generally included  on the balan ce 
sheet. Operating statem ents of th ese funds pre sent increases and decre as es in net current assets. Th e 
modified  accrual bas is of accounting is use d by all govern mental funds . The governm ental funds use the 
following practice s in recording revenues an d expenditures: 

Revenues are recognized in the ac counting period in which they become available and meas urable. 
Revenues received  within 60 days of year-end are co nsidered available. 

Expe nditures are recognized in the accounting pe riod in which the fund liability is incth-red, if 
m easurable, except for unm am red interest on general long-term  debt, which is recognized  when 
due. 

The Com mission utilized th e following budgetary practices 

For the ye ar ended December 31, 2003, the Commission adopted a budget on December 18, 2002 at a 
public hearing for the general fund on a bas is consistent with ge nerally accepted accounting principles 
(GAAP). Amendments to the budget were made on Octobe r 15 an d December 17, 2003. Periodic budget 
comparisons were m ade during the year an d amendments were made when deemed necessary. All 
budgetary appropriations lapse at the end of eac h fiscal year. Form al encumbran ce ac countin g is not 
utilized by th e Comm ission. 

F. CASH AND CASH EQUIVALENTS AND INVESTMENTS 

Cas h includes am ounts in interest-bearing de m and depo sits. Cas h equivalents include amounts in time 
deposits and th ose investments with m aturities ofgO days  or less. Under state law the Commission may 
depo sit funds  in demand da po sits, in terest be aring deman d deposits, money market accoun ts, or tim e 
depo sits with state ban ks organized under Loui sian a law an d national banks having principal office s in 
Lo uisiana. Inves tm ents ma y include instruments or obligations issued  by the United States Govern ment 
or its agencies, or an y other federally issued  investment. 



JEFFERSON DAVIS PARISH SANITARY LANDFILL COM M ISSION 
JENNINGS, LOUISIANA 

NOTES TO THE FINANCIAL STATEM ENTS 
FOR THE YEAR  ENDED DECEM BER 31, 2003 

G . FIXED ASSETS 

Fixed assets of governmental funds are recorded as expenditures at the time purchased or constructed, and 
the related assets are capitalized (reported) in the General Fixed Assets Account Group. Pubfic domain 
or infrastru ctures are not capital~ d. No depreciation has been provided on general fixed asse ts. All fixed 
asse ts are valued  at historical cost or estim ated hi storical cost if historical cost is not available. Of th e 
fixed assets, those with estimated  co sts are: Land - $325,000. 

The account group mentioned above is not a "fu nd." It is concern ed only with th e m easurem ent of 
fin ancial position. It is not in volved with meas urement of results of ope rations. 

The Commission adopted a pe rsonnel policy during 1994. The po licy states that all fu ll-time employees 
shall be allowed vacation tim e, provided  they have be en employed fu ll-time for a period of a leas t six 
months. Vacation time allowed varies from five to twenty days per year depe nding on length of service. 
Under sim ilar  circum stances part-time employees will also be  allowed  vac ation time but on a ratio of part- 
time hours sched uled  and working to a norm al forty hour work wee k. Vacation time may not be  carried  
over to the followin g year . 

Full-time em ployee s shall be  entitled  to utilize one sick day for ea ch month of active full-tim e employment 
up to a m axim um  sixty days . Regular part-tim e employees shall be  entitled  to utilize sick days at the sam e 
rate as full-tim e employees with a m axim um  accumulation of thirty days . Tiff s benefit for re gular part-time 
employee s applies only to absence s las ting m ore  than one week with  the first week bein g an  unpaid waiting 
pe riod. 

L TOTAL COLUM NS ON COM BINED STATEM ENTS 

Total colum ns on the combined statem ents are captioned "M em oran dum  Only" to in di cate th at th ey are 
presented only to fac ilitate financial an alysis. Data in these  co lum ns do not pre se nt fin ancial position

, 

results of ope rations, or chan ges in finan cial position in conformity with ge nerally accepted accounting 
principles. Neither is such data co m parable to a consolida tion. Interfund eliminations have not been made  
in  the aggregation of this data. 

The Comm ission is expo sed  to various risks of loss related to torts: theft of, dam age to
, and destruction 

of assets; errors and omi ssions: injuries to employees; and natural disasters. The Commission manages 
th ese losses through th e purchase of comm ercial insurance . 



JEFFERSON DAVIS PARISH SANITARY LANDFILL COM M ISSION 
JENNINGS, LOUISIA NA 

NOTES TO THE FINANCIAL STATEM ENTS 
FOR THE YEAR ENDED DECEM BER 31, 2003 

2. CASH AND CASH EQUIVALENTS 

At December 31, 2003, the Commission has cash and cash equivalents totaling $1,607,923. Cash 
equivalents in clude tim e deposits and those in vestments with original maturities of 90 days or less. These 
am ounts are as  follows: 

Interest beating dem and deposits 

Uninsured, uncollateralized: 
Pledged securities held by pledging 
Bank's Agent in Bank's name 

-10- 



JEFFERSON DAVIS PARISH SANITARY LA/~ FILL COM M ISSION 
JENNINGS, LOUISIANA 

NOTES TO THE FINANCIAL STATEM ENTS 
FOR THE YEAR ENDED DECEM BER 31, 2003 

Receivables consist of royalties due at year-end and reimbursable expenses paid by the Comm ission. 
These receivables are due from  BFI an d are norm ally collected within 30 to 60 days. Due to past collec tion 
history and short duration of outstanding am ounts, no allowan ce for doubtful accounts has been 
established. 

5. CHANGES IN GENERAL FIXED ASSETS 

A summ ary of changes in general fixed  as sets follows: 

Land 
Improvements 
Buildings 
Furniture & fix tures 
Equipment 
Landscaping 
M ar keting offi ce-vehicles 
M arketing offi ce -offi ce equipm ent 
Total 

Balance  At Balance At 

12-31-02 Additions Reductions 12-31-03 

$ 1,242,370 
2,000,987 
422,628 
4,405 
84,969 
7,796 
30,602 
36.236 

$ 3.829.993 

-0- $ 
712 
-0- 
-0- 
-0- 
-0- 
-0- 

-0- 
-0- 
-0- 
-0" 
-0- 
-0- 
-0- 

3.257 -0- 

$ 3.969 ~; -(~- 

6. COM PENSATION PAID TO BOARD M EM BERS 

$ 1,242,370 
2,001,699 
422,628 
4,405 
84,969 
7,796 
30,602 

39,493 
$ 3.833.962 

The Commission paid no compe nsation to board members for the year  ended Dec ember 31, 2003. 

Th e Commission is not involved  in an y litigation as of th e date of this re port. 

On July 26, 1989, the Commission contracted with Browning Fen-is Industries, Inc. (BFI) for the daily 
operations of waste disposal at the lan dfill site. The more significan t outstanding provisions of th at 
contract are as follows: 

A. BFI shall be respo ns ible for all law violations that are can sed by BFI's pe rformance of its tasks 
at the lan dfill. 



JEFFERSON DAVIS PARISH SANITARY LANDFILL COM M ISSION 
JENNINGS, LOUISIANA 

NOTES TO THE FINANCIAL STATEM ENTS 
FOR THE YEAR ENDED DECEM BER 31, 2003 

B. Unless this contract is earlier terminated, BH  is respo nsible for closure in accordance with 
the perm it and for appro priate seeding of the sanitary lan dfill for erosion control. BFI's post- 
closure care, maintenan ce  and monitoring responsibility shall be 3 years, or as required by 
law, following closure. Afterwards, the Commission is responsible for all post-closure care. 

C. BFI shall take all necessary precautions to pre vent re ceipt of an d deposit in to th e lan dfill 
regulated "hazardous waste", wet sludges, and oilfield wastes. 

D. BFI will maintain all liability insuran ce as set forth in the contract. 

9, PENSION PLAN 

A. Parochial Em nlovees Retirem ent System  of Louisiana fPERS) 

Plan Description. The System  is compo sed of two distinct plans, Plan A and Pl an  B, with Separate as sets 

and benefit provisions. All participating employees of the police jury are members of plan A. 

Al l perm anent employees working at least 28 hours pe r week who are paid wholly or in part from  parish 
funds an d all elected parish offi cials are eligible to participate in the Systerm Under Plan A, employees 
who retire at or after age 60 with  at leas t 10 years of creditable service, at or after age 55 with  at least 25 
years of creditable service , or at any age with  at least 30 years of creditable service are entitled to a 
retirement be nefit, payable monthly for life, equal to 3 percent of their final-average salary for each year 
of creditable service. However, for those employees who were membe rs of the supplemental plan  only 
prior to January 1, 1980, the be nefit is equal to one percent of final average salary plus $24 for each year 
of supplemental-plan -only service earned  prior to Jan uary 1,1980. Final-average salary is the employee 's 
average salary over the 36 consecutive or joined months that produce the highest average. Employees who 
term inate with  at least the am ount of creditable serv ice stated above an d do not with draw th eir em ployee 
contributions m ay re tire at the ages specified abo ve an d receive the benefit accru ed  to th eir date of 
termination. The System also provides death an d disability benefits. Benefits are established by state 
sta tute. 

The system  issues an annual publicly available finan cial report th at include s fin an cial statements an d 
required supplementary information for the System. That report may be obtained by writing to the 
Parochial Employees Retireme nt Sys tem  of Louisian a, P. O. Box 14619, Baton Rouge, Louisian a 70898- 
4619, or by calling (225) 928-1361. 

Funding Policy. Unde r plan  A, membe rs arc required by state statute to contribute 9.50% of their an nual 
covered salary an d the Commission is required to contribute at a statutory rate based on actu arially 
determ ined  com putations. The rote for 2000is 7.75% ofco vere d payroll. Contributions to th e System  also 

include one-fourth of one percent of the taxes shown to be collec tible (except for Orleans and East Baton 
Rouge parishes) by the tax rolls of each parish. Th ese tax dollars am  divided be tween Plan  A and Plan B 
based proportionately on the salaries of th e active membe rs of eac h plan. Th e contribution requirements 
of plan members an d the Commission are established and m ay be  amended by state statute. As provided 

- 12- 



JEFFERSON DAVIS PARISH SANITARY LANDFILL COM M ISSION 
JENNINGS, LOUISIANA 

NOTES TO THE FINANCIAL STATEM ENTS 
FOR THE YEAR  ENDED DECEM BER 31, 2003 

by Louisiana Revised Statute 11:103, the employer contributions are determined  by actuarial valuation 

and are subject to change each year based on the results of the valuation for the prior fiscal year. The 
Commission's contribution to the System  under Plan A for the year ending December 31, 2003, 2002, and 
2001 were $17,423, $13,800, an d $12,496, respectively, equal to the required contributions for each year. 

The Commission voted to distribute $250,000 to the four local government bodies that participate in the 
Landfill Commission an d funded its construction an d early operations. The distributions were made in the 
same proportions as the original investments by the governments (see Note 1). In addition, the 
Commission distributed an  additional $40,000 ($10,000 each) to the membe rs for economic development. 
Th ere  are no am ounts due to th e m ember governm ents at Decem ber 31, 2003. 

The Landfill Commission as owner of a sanitary landfill is subject to Environmental Protection Agency 
(EPA) regulations that require monitoring the lan df'fll site for 30 years following closure of the site in 
addition to other closur e requirem ents. Th ese re gu lations also m an date that lan dfill owners pro vi de 
financial as surances th at they will have the re sources available to satisfy th e po steloso re standards. These 
guaran tees can be third-party trusts, surety bonds, letters of credit, insurance, or state spo nsored plan s. 
According to the Comm ission's contract with the site ope rator, "...the contractor shall be re spo nsible for 
closure in accordance with the permit...". Additionally, "...the contractor's post-closure care, maintenance 
an d monitoring respo nsibility shall be three (3) ye ars, or as required by law,...". In the event the operator 
is for whatever reason unwilling or unable to fulfill this requirement, the respo nsibility for closure and post 
closure monitoring will revert back to the Comm ission. 

Additionally, because of the industry the Commission participates  in , certain po tentialliabilities are always 
pre sent. These include, but are not limited to, enviro nme ntal cleanup co sts an d EPA penalties for violation 
of its regulations. The EPA is empo wered by law (through the Supe rfund legislation) to seek recovery 
from  an yone who ever owned or ope rated  a particular co ntam inated  site, or an yone who ever genera ted or 

transported hazardous materials to a site (these parties are co mmonly referred to as po tentially responsible 
parties, or PRPs). Potentially, the liability can extend to subsequent owners or to the parent compan y of 
a PRP. W hile th ere  are no asse rted  or unas se rted po tential costs or pe nalties at th e da te of this report that 
the Commission is aware of, the po tential is prese nt. 

12. DESIGNATED FUND BALANCE 

The Commission has established  a po licy of annually de signating three percent (3%) of the be ginning 
designated  fund balan ce , or the total interest earned  on investments, whichever is lesser, for potential post- 
closure contingencies. 
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JEFFERSON DAVIS PARISH SANITARY LANDFILL COM M ISSION 
JENNINGS, LOUISIANA 

NOTES TO THE FINANCIAL STATEM ENTS 
FOR THE YEAR ENDED DECEM BER 31, 2003 

13. SUBSEQUENT EVENT S 

On January 21, 2003, the Commission distributed $88,000 to the respective governmental bodies in 
accordan ce with  th e term s of the Comm ission Charter. The Comm ission also di stributed an addi tional 

$40,000 ($10,000 each) to the members for economic development. 

In June 1999, the Governmental Accounting Standards Board (GASB) issued Statement 34 "Basic 
Financial Statements an d M anagement's Discussion an d Analysis for State and Local Governm ents." This 
Statem ent establishes new finan cial reporting requirements for state an d local govern ments throughout the 
United States. W hen im plemented, it will require new information an d restructure much of the in formation 
that governm ents have presented in the pas t. Comparability with reports issued in all prior years will be 
affec ted. The Commission is required to im plement this stan dard for the fiscal year ending December 31, 
2004. The Commission has not yet determ ined  the full impact that adoption of GASB Statement 34 will 
have on the financial statements. 
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REPORT ON COM PLIANCE AND ON INTERNAL CONTROL 
OVER FINAN CIAL REPORTING BASED ON AN  AUDIT OF 

FINANCIAL STATEM ENTS PERFORM ED IN 
ACCORDAN CE  W ITH GOVERNM ENT AUDITING STANDARDS 

To the Jefferson Davis Parish Sanitary Landfill Com m ission 
Jennings, Louisiana 

I have audited th e finan cial statem ents of the Jefferson Davis Parish Sanitary Landfill Comm ission as of 
and for th e year ended December 31, 2003, an d have issued my report th ereon dated June 28, 2004. I 
conducted  my audit in accordance with generally accepted  auditing standards and the standards applicable 
to financial audits contained  in Government Auditing Standards, issued  by the Comptroller General of the 
United States. 

Com pliance  
As part of obtaining reasonable as surance about whether the Jefferson Davis Parish San itary Landfi ll 
Comm ission's finan cial statements are free of material misstatement, I perform ed  tests of its complian ce 
with ce rtain provisions of laws, re gulations, co ntracts an d grants, noncomplian ce with which could have 
a direct an d m aterial effect on the determ ination of financial stateme nt am ounts. However, pro viding an  

opinion on compliance with those provisions was not an objective of my audit and, accordingly, I do not 
expre ss such an opinion. The re sults of my tests disclosed two instan ces of non-complian ce  that are 
re quired to be  reported under Government  Auditing Standards which are desc ribed in the accompan ying 
Corrective Action Plan  for Current Year Audit Fin dings as  items 03-1 and 03-2. 

In planning an d pe rform ing m y audit, I considered the Jefferson Davis Parish Sanitary Landfill's intern al 
control over finan cial repo rting in order to determ ine my auditing procedures for the purpose of expressing 
m y opinion on the finan cial statem ents an d not to pro vide  as surance on the in ternal co ntrol over financial 
reporting. M y consideration of the internal co ntrol over finan cial repo rting would not necessarily di sc lose 
all m atters in the intern al co ntrol over fm anclal re po rting that m ight be  m aterial weaknesses. A material 
weakness is a co ndition in  which th e design or operation of one or m ore of the internal co ntrol compo nents 
does not reduce  to a relatively low level the risk th at mi sstatem ents in  am ounts th at would be  m aterial in 
re lation to the finan cial statements be ing audited  may occur an d not be  detected within a tim ely pe riod by 
employees in the normal course of pe rforming their as signed  functions. I noted no matters involving the 
intern al control over financial repo rting an d its ope ration that I conside r to be material weaknesse s. 
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This report is intended solely for the information and use of m anagement, Jefferson Davis Parish Sanitary 
Landfill Comm ission and Legislative Auditor an d is not intended to be an d should not be  used by an yone 
other than  these specified  parties. Under Louisiana Revised  Statute 24:513, this report is ~ stributed by 
the Le gislative Auditor as a public document. 

~ ~ .~  
Certified  Public Accountan ts 

Jennings, Louisian a 
June 26, 2004 
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