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CERTIFIED PUBLIC ACC OLrNTANTS 

SOCIETY OF LOUISIANA 
CERTIFIED PUBLIC ACCOUNTANTS 

We have audited the accompanying basic financial statements of the South Bossier Parish Fire District No. 2, a 

component unit of the Bossier Parish policy Jury, as of and for the year ended December 31, 2003, as listed in the table 
of contents. These basic financial statements are the responsibility of the South Bossier Parish Fire District No. 2's 
management. Our responsibility is to express an opinion on these hasic financial statements based on our audit, 

We conducted our audit in accordance with auditing standards generally accepted in the United States of America and 

the standards ap#icable to financial audits contained in Government Auditing Standards, issued by the Comptroller 
General of the United States, Those standards require that we p(an and perform the audit ta obtain reasonable assurance 
about whether the basic financial statements are free of material misstatement. An audit includes examining, on a test 
basis, evidence supporting the amounts and disclosures in the basic financial statements. An audit also includes 
assessing the accounting principles used and significant estimates made by management, as well as evaluating the 
overall basic financial statement presentation. We believe that our audit provides a reasonable basis for our opinion. 

in our opinion, the basic financial statements referred to above present fairly, in all material respects; the financial 
position of the South Bossier Parish Fire District No. 2 as of December31, 2003, end the changes in financial position for 
the year then ended in conformity with accounting principles generally accepted in the United States of America. 

As described in Note 1 te the basic finarlcial statements, South 8ass(or Parish Fire District No. 2 has implemented a new 
financial reporting model, as required by the provisions of Governmental Accounting Standards Board Statement No. 34, 
Basic Financia/ Statements - and Management's Discussion and Ana/ysis - For State and Local Governments as of 
January 1, 2003. 

In accordance with Government Auditing Standards, we have also issued a report dated June 18, 2004, on our 
consideration of South Bossier Parish Fire District No. 2% internal control over financial reporting and our tests of its 
compliance with certain provisions of laws, regulations, contracts and grants. That report is an integral part of an audit 

performed in accordance with Government Auditing Standards and should be read in conjunction with this report in 
considering the resutts of our audit. 



The management's discussion and analysis and budgetary comparison information on pages 3 - 8 and on pages 24 - 25, 
are not a required part of the basic financial statements but are supplementary information required by accounting 
principles generally accepted in the United States of America. We have applied certain limited procedures, which 
consisted principally of inquiries of management regarding the methods of measurement and presentation of the required 
supplementary information. However, we did not audit the information and express no opinion on it. 

Cook& Morehart 
Certified Public Accountants 
June 18,2004 



SOUTH BOSSIER PARISH FIRE DISTRICT NO . 2 

M A NA G EM ENT'S DISCUSSIO N AN D ANALY SIS 

Our discussion and an alysis of South Bossier Parish Fire District N o. 2's financial 
perform an ce provides an  overview of the South Bossier Parish Fire District N o. 2's 
fin an cial activities for the fiscal year ended Decem ber 31, 2003. Please read it in 
conjunction with the District's f'man cial statements, which begin on page 9. 

FINAN CIAL H IG H LIG H TS 

The South Bossier Parish Fire District No. 2's net assets increased by $101,250 or 8% 

The South Bossier Parish Fire District No. 2's total general revenues were $448,109 in 
2003 compared to $554,402 in 2002. 

During th e year ended Decem ber 31, 2003, th e South Bossier Parish Fire District N o. 2 
had total expenses, excluding depreciation of $231,489. 

U SIN G TH IS ANN UAL REPO RT 

Th is annual report consists of a series of financial statem ents. The Statem ent of N et 

Assets an d the Statement of Activities (on pages 9 an d 10) provide information about the 
activities of the South Bossier Parish Fire District N o. 2 as a whole an d present a longer- 
term  view of th e District's f'm an ces. Fun d finan cial statem ents start on page 11. For 
governm ental activities, th ese statem ents tell how these serv ices w ere fin an ced in th e 
short term  as w ell as what rem ains for future spending. Fund fin ancial statem ents also 
report th e South  Bossier Par ish Fire District No. 2's operations in m ore detail th an the 
governm ent-w ide statem ents by providin g inform ation about the South  Bossier Parish 
Fire District N o. 2's m ost significan t funds. 

Th e South  Bossier Parish Fire District No. 2 was determined to be a com ponent unit of 

the Bossier Parish Police Jury. The police jury is financially accoun table for the district 
because it appoints or ratifies a voting majority of the board an d has the ability to impose 
its will on them . Th e accom pan ying fm an cial statem ents present inf orm ation only on th e 
funds m aintained by th e South  Bossier Parish Fire District N o. 2. 

R eporting the South Bossier Parish Fire District N o. 2 as a W hole 

Our  analysis of the South  Bossier Parish Fire District N o. 2 as a whole begin s on page 9. 
One of the m ost im portant questions asked about th e South Bossier Parish Fire District 

No. 2's finances is "Is the South Bossier parish Fire District No. 2 as a whole better off or 
worse off as a result of th e year 's activities?" The Statem ent of Net Assets an d the 
Statem ent of Activities report inf orm ation about th e funds m aintained by th e South 



Bossier Parish Fire District No. 2 as a whole and about its activities in a way that helps 
answ er this question. These statem ents include all assets an d liabilities using th e 

accrual basis of accounting, which is similar to the accounting used by most private- 
sector com panies. A ccrual of th e current year's revenues an d expenses are taken in to 
accoun t regar dless of when cash is received or paid. 

These two statem ents report the South  Bossier Parish Fire District No. 2's net assets and 
chan ges in them . You can  think of the South  Bossier Parish Fire District N o. 2's net 
as sets - th e difference betw een assets an d liabilities - as one way to m eas ure th e South 

Bossier Parish Fire District No. 2's financial health, or financial position. Over time, 
increases or decreases in the South  Bossier Parish Fire District No. 2's net as sets are one 

indicator of whether its financial health is improving or deteriorating. You will need to 
consider oth er non-fin an cial factors, however, such as changes in the District's property 
tax base, to assess the overall health of the District. 

In the Statem ent of Net A ssets an d th e Statem ent of Activities, we record the funds 
m aintained by the South Bossier Parish Fire District N o. 2 as  governm ental activities: 

Governm ehtal activities - all of the expenses paid from  the fim ds m ain tained by the 
South  Bossier Parish Fire District N o. 2 are reported here which consists prim arily of 
personal services, materials and supplies, travel, repairs an d maintenan ce an d other 
program  serv ices. Ad valorem  taxes finance m ost of th ese activities. 

R eporting the District's M ost Significant Funds 

Our an alysis of the major funds maintained by the South Bossier Parish Fire District No. 
2 begins on page 11. The fund finan cial statem ents begin  on page 11 an d provide detailed 
inform ation about th e m ost significan t funds m aintained by th e South  Bossier Parish Fire 
District N o. 2 - not th e South  Bossier Par ish Fire District N o. 2 as a whole. The South 

Bossier Parish Fire District No. 2's governmental funds use the following accoun ting 
approaches: 

Govern m ental fim ds - A ll of th e SOuth Bossier Par ish Fire District N o. 2's basic serv ices 
ar e reported in governm ental fimds, whi ch focus on how m oney flows into an d out of 
those funds an d the balan ces left at year -end th at ar e available for spending. These fim ds 

are reported using an accoun ting method called modified accrual accoun ting, which 
m eas ur es cash an d all oth er finan cial as sets that can  readily be converted to cash. The 
governm ental fund statem ents provide a detailed short-term view of the South Bossier 
Parish Fire District No. 2's general governm ent operations an d th e expenses paid from  
th ose funds. Govern m ental ftmd inform ation helps you determ ine whether th ere ar e m ore 
or fewer financial resour ces th at can be spent in the near future to finan ce certain South 

Bossier Parish Fire District No. 2 expenses. W e describe the relationship (or differences) 
between governmental activities (reported in the Statement of Net Assets and the 
Statement of Activities)an d governmental funds in a reconciliation at the bottom of the 
fund finan cial statem ents. 



TH E SO U TH  BO SSIER PARISH  FIRE DISTRI CT N O . 2 A S A W H OLE 

The South Bossier Parish Fire District No. 2's total net assets changed from  a year ago, 
increasing from $1,231,234 to $1,332,484. The December 31, 2003, year was the first 
period th at GA SB Statem ent 34 w as applied. Th e South Bossier Parish Fire District N o. 2 
was not required to restate the prior periods for purposes of providing com parative data. 
However, our analysis below will focus on key elem ents of the total governm ental fim ds 
for the Decem ber 31, 2003 year . In future years, when prior year inform ation is available, 
a comparative analysis of th e funds m aintained by the South Bossier Parish Fire District 
N o. 2 w ill be present ed. 

Current an d other assets 
Capital assets 

Total assets 

Current liabilities 
Long-term  liabilities 

Total liabilities 

Table 1 
N et Assets 

N et assets: 
Investm ents in capita l assets, 

net of related debt 
Restricted - debt service 
Unrestricted 

Total net assets 

Governm ental 
Activities 
2003 

$ 961,745 
998 650 

1,960,395 

27,911 
600 000 
627,911 

398,650 
320,046 
613,788 

$ 1,332,484 

Net assets of the South  Bossier Parish Fire District No. 2's govern m ental activities 
increased by $101,250 or 8% . Unr estricted net assets, the part of net assets that can  be 
used to finan ce South  Bossier Parish Fire District N o. 2 expenses without constraints or 
other legal requirements totaled $613,788 at December 31, 2003. 



 

Table 2 
Change in N et A ssets 

Revenues 
General Revenues 
Ad valorem  taxes 
Intergovernm ental 
Interest incom e 
M iscellaneous 
Total revenues 

Expenses 
Public safety - fire protection 

Increase in net assets 

Governm ental 
Activities 
2003 

$ 428,127 
15,184 
3,898 
900 

448,109 

346,859 

$ 101,250 

Total revenues decreased $106,293 (19%) from total revenues in the year ended 
December 31, 2002 of $554,402 to total revenues of $448,109 in the year ended 
D ecem ber 31, 2003. 

The prim ary reason for this decrease was  a lowering of th e ad valorem  m illage assessed 
for repaym ent of debt. 

TH E DISTRICT'S FUNDS 

As the District completed the year, its governmental fimds (as presented in the balan ce 
sheet on page 11) reported a combined fired balan ce of $925,237, which is higher than 
last year's fired balance of $769,611. The primary reasons for this increase were a 
reduction in capital outlay expenses. 

G eneral Fund Budgetary H ighlights 

The District adopted a budget for its General Fund for the year ended Decem ber 31, 
2003. There were two am endm ents to the budget during th e year . The D istrict's 
budgetary com parison is presented as  required supplem entary inform ation an d shown on 
page 24. Highlights for th e year are as  follows: 

~ Revenue from property taxes was approximately $15,000 higher than projected due to 
increased growth in the parish. 



The District's General Fund balance of $598,114 reported on page 11 differs from the 
General Fun d's budgetary fund balance of $305,639 reported in the budgetary 
com parison schedule on page 24. This is prim arily due to the District budgeting on the 
cash basis of accounting. 

CAPITAL ASSETS AND DEBT A DM INISTRATIO N 

Capital A ssets 

At the end of D ecem ber 31, 2003, the South Bossier Parish Fire District N o. 2 had 

invested $998,650 in capital assets. (see table 3 below) 

Land 
Buildings 
Equipm ent 
V ehicle 

Total 

Table 3 
Capital Assets At Y ear End 

(Net of Depreciation) 

This year's major additions included: 

Quick Attack truck 

Governm ental 
A ctivities 
2003 

$ 35,130 
334,842 
50,839 
577 839 

$ 33,035 

M ore detail in~ rmation ~ o~  th e capital asses are prese~ ed in Note 4 to th e financial 
st~ em em s. 

Debt 

Outstandin g debt at Decem ber 31, 2003 w as com prised of th e following 

Table 4 
O utstanding Debt At Year End 

General obligation bonds 

Governm ental 
Activities 
2003 

$ 600,000 



State law restricts the am oun t of debt th at th e District m ay issue. The aggregate principal 
am ount of debt m ay not exceed 10%  of th e assessed valuation for property tax purposes 
of all real and personal property located within th e District. Th e District's total debt 
outstanding at year-end was well below  this lim itation. 

M ore detail inform ation about th e debt ar e presented in N ote 7 to th e financial 
statem ents. 

ECONO M IC FACTORS AND NEXT YEAR 'S BUDGETS 

The South  Bossier Parish Fire District No. 2's m anagem ent considered m any factors 
when seN ng a fiscal year Decem ber 31, 2004 budget. Am oun ts available for 
appropriation in th e governm ental funds are expected to increase due to an  increase in 
property taxes due to grow th in the parish. Expenditures ar e expected to in creas e, as 
well, due to purchase of a new rescue truck an d related equipm ent, as  well as  station 
renovations an ticipated to prepar e for 24-hour, seven-day staffing. 

CONTA CTIN G THE FIRE DISTRICT'S FIN AN CIA L M AN A G EM ENT 

Thi s financial report is designed to  provide our citizens an d taxpayers w ith  a general 
overview of th e finan ces for th ose funds maintained by th e South  Bossier Par ish Fire 
District N o. 2 an d to show th e South Bossier Parish Fire District N o. 2's accoun tability 
for the m oney it receives. If you have questions about this report or need additional 
finan cial in form ation, contact th e South  Bossier Parish Fire District No. 2, 3551 Highway 
527, Elm  Grove, LA 71051. 



ASSETS 

South Dossier Parish Fire District No, 2 
Elm Grove, Louisiana 

Statement of Net Assets 
December 31, 2003 

Cash and cash equilvalents 
Accounts receivable - ad valorem taxes 
Capital assets (net) 

Total assets 

LIABILITIES 
Accounts payable 
Accrued expenses 
Accrued interest payable 
Long-term liabilities: 

Portion due within one year 
Portion due after one year 

Total liabilities 

NET ASSETS 

Governmental 
Activities 

527,080 
434,665 
998,650 

13,875 
1,236 
12,800 

100,000 
500,000 



Expenses: 

General government 
Public Safety- Fire Protection 
Interest on long-term debt 

Total expenses 

Beneralrevenues 

South Bossier Parish Fire District No. 2 
Elm Grove, Louisiana 
Statement of Activities 

For the Year Ended December 31, 2003 

Ad valerem taxes 
Intergovernmental - fire insurance rebate 
Interest income 
Miscellaneous 
Total general revenues 

Change in net assets 

Netassets-beginning, restated 

Net assets-ending 

See accompanying notes to the basic financial statements. 

13,876 
293,586 
39,397 

428,127 
15,184 
3,898 
900 

448.109 

101,250 

1,231,234 

$ 1,332,484 



Assets 

Cash and cash equivalents 
Accounts receivable 

Total assets 

Accounts payable 
Accrued expenses 
Deferred revenue 

Total liabilities 

Fund balances 

Unreserved 
Reserved-debt service 

South Bossier Parish Fire District No. 2 
Elm Grove, Louisiana 
Balance Sheet 

Governmental Funds 
December 31, 2003 

Total fund balances 

Total liabilities and fund balances 

Genera 
Fund 

306,875 $ 
318,310 

Total 
Debt Service Gevernmenta 

Fund Funds 

220,205 $ 
116,355 

527,080 
434,665 

$ 625,185 $ 336,560 $ 961,745 

10,161 $ 
1,236 
15,674 

27.071 

598,114 

3,714 $ 

5,723 

9.437 

327.123 

13,875 
1,236 
21,397 

588,114 
327,123 

598,114 327,123 925,237 

625,185 $ 336,560 

Amounts reported for governmental activities in the statement of activities 
are different because: 

Capital assets used in governmental activities are net financial resources 
and therefore are not reported in the funds. 

Other long-term assets are not available to pay for current 
period expenditures and therefore are deferred in the 
governmental funds 

Long.term liabilities, including bonds payable and accrued interest payable 
are net due and payable in the current period and therefore are not 
reported in the funds. 

Net assets of governmental activities 

See accompanying notes to the basic financial statements. 

11 

998,650 

21.397 

612,800) 



 

South Bossier Parish Fire District No. 2 
Elm Grove, Louisiana 

Statement of Revenues, Expenditures, and Changes in Fund Balances 
Governmental Funds 

For the Year Ended December 31, 2003 

Revenues 
Ad valorem taxes 
Intergovernmental-fire insurance rebate 
Donations and other income 
Interest income 

Totalrevenues 

Expenditures 
Current: 
General government 
Public Safety 

Debt Service 
Principal retirement 
Interest and fiscal charges 
Paying agent fee 

Capital outlay 

Total expenditures 

Excess of revenues over (under) expenditures 

Fund balances at beginning of year, restated 

Fund balances at end of year 

General 
Fund 

353,885 
15,184 
900 

3,787 

373,556 

Debt Service 
Fund 

Total 
Governmenta 

Funds 

146,718 $ 5 

146,829 

10,162 3,714 

177,574 

95,000 
41,392 

642 
36.275 

224,011 

149,545 

446.569 

140,748 

6,081 

321,042 

00,403 
15,184 
900 

3,898 

520,385 

13,876 
177,574 

95,000 
41,392 

642 
36,275 

364,759 

155,626 

769,611 

$ 598,114 $ 327,123 $ 925r237 

See accompanying notes to the basic financial statements. 



 

South Bossier Parish Fire District No. 2 
Elm Grove, Louisiana 

Reconciliation of the Statement of Revenues, Expenditures, and Changes in 
Fund Balances of Governmental Funds to the Statement Of Activities 

For the Year Ended December 31, 2003 

Net change in fund balances- total governmental funds 

Amounts reported for governmentaJ activities Jn the statement of activities 
are different because: 

$ 155,626 

Governmental funds report capital outlays as expenditures. However, 
in the statement of acitivites, the cost of those assets is allocated over 
their estimated useful lives and reported as depreciation expense. 
This is the amount by which depreciation ($115,370) exceeded 
capital outlays ($36,275) in the current period. (79,095 

The repayment of principal of long-term debt consumes current 
financial resources of governmental funds. 95,000 

Revenues in the statement of activities that do not provide current financial 
resources are not reported as revenues in the funds. 21,397 

With the implementation of GAS8 Statement 34, certain revenues and 
expenses were recognized on the full-accrual basis for the first time this 
year. This is the net effect of prior-year receivables on the adjustment 
to arrive at beginning net assets. (93,673) 

Interest on long-term debt in statement of activities differs from the 
amount reported in the governmental funds because interest is 
recognized as an expenditure in the funds when it is due, 
however, interest expense is recognized as the interest accrues 
in the statement of net assets 

Change in net assets of governmental activities 

See accompanying notes to the basic financial statements 

1,995 

$ 10i,250 



INTRODUCTION 

South Bossier Parish Fire District No. 2 
Elm Grove, Louisiana 

Notes to Financial Statements 
December 31, 2003 

The South Bossier Parish Fire District No. 2 was created by the Bossier Parish Police Jury, as authorized by Louisiana 
Revised Statute 40:1492, on June 11, 1985 by ordinance number 1113. The district is governed by a five member 
board of commissioners appointed by the Bossier Parish Police Jury. The Board of Commissioners received no 
compensation during 2003. The district is responsible for maintaining and operating fire stations and equipment and 
providing fire protection within the boundaries of the district. 

1) Summary of Significant Accounting Policies 

The South Bossier Parish Fire District No. 2's financial statements are prepared in conformity with generally 
accepted accounting principles (GAAP). The Governmental Accounting Standards Board (GASB) is responsible 
for establishing GAAP for state and local governments through its pronouncements (Statements and 
Interpretations). The more significant accounting policies established in GAAP and used by the South Bossier 
Parish Fire District No. 2 are discussed below. 

In June 1999, the Governmental Accounting Standards Board (GASB) unanimously approved Statement No. 
34, Basic Financial Statements - and Maan #ement's Discussion and Aan /ysis - for State and Local 
Governments. Certain significant changes in the Statement include the following: 

For the first time the financial statements include: 
~ A Management Discussion and Analysis (MD&A) section providing an analysis of the South Bossier Parish 

Fire District No. 2"s overall financial position and results ofoperations. 
~ Financial statements prepared using full accrual accounting for all of the South Bossier Parish Fire District 

No. 2's activities. 

~ A change in the fund financial statements to focus on the major funds. 

These and other changes are reflected in the accompanying financial statements (including notes to financial 
statements). The South Bossier Parish Fire District No. 2 has elected to implement the general previsions of 
the Statement in the current year. 

A. Reporting Entity 

The district is a component unit of the Bossier Parish Police Jury, the financial reporting entity. The 

police jury is financially accountable for the district because it appoints or ratifies a voting majority of 
the board and has the ability to impose its will on them. 

(Continued 
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South Bossier Parish Fire District No. 2 
Elm Grove, Louisiana 

Notes to Financial Statements 
" 

December 31, 2003 
(Continued) 

The accompanying financial statements present information only on the funds maintained by the 
district and de not present information on the Bossier Parish Police Jury, the general government 
services provided by that governmental unit, or the other governmental units that comprise the 
financial reporting entity. 

B. Basic Financial Statements- Government-Wide Statements 

The South Bossier Parish Fire District No. 2's basic financial statements include both government-wide 
(reporting the funds maintained by the South Bossier Parish Fire District No. 2 as a whole) and fund 
financial statements (reporting the South Bossier Parish Fire District No. 2's major funds). Both the 
government-wide and fund financial statements categorize primary activities as either governmental or 
business type. The South Bossier Parish Fire District No. 2's general fund and debt service fund are 
classified as governmental activities. The South Bossier Parish Fire District No. 2 does not have any 
business-type activities. 

In the government-wide Statement of Net Assets, the governmental activities column is presented on a 
consolidated basis and is reported on a full accrual, economic resource basis, which recognizes all long- 
term assets and receivables. The Sauth Bossier Parish Fire District No. 2's net assets are reported in two 
parts - invested in capital assets (net of related debt), and unrestricted net assets, 

The government-wide Statement of Activities reports both the gross and net cost of each of the South 
Bossier Parish Fire District No. 2's functions. The functions are supported by general government 
revenues. The Statement of Activities reduces gross expenses (including depreciation) by any related 
program revenues, which must be directly associated with the function. The district had no program 
revenues. The net costs (by function) are normally covered by general revenues. 

This government-wide focus is more on the sustainability of the South Bossier Parish Fire District No. 2 as 
an entity and the change in the South Bossier Parish Fire District No. 2's net assets resulting from the 
current year's activities. 

C. Basic Financial Statements- Fund Financial Statements 

The financial transactions of the South Bossier Parish Fire District No. 2 are recorded in individual funds in 
the fund financial statements. Each fund is accounted fur by providing a separate set of self-balancing 
accounts that comprises its assets, liabilities, reserves, fund equity, revenues and expenditures. The 
various funds are reported by generic classification within the financial statements. 

Continued) 

15 



 

South Bossier Parish Fire District No. 2 
Elm Grove, Louisiana 

Notes to Financial Statements 
December 31, 2003 

(Continued) 

The fallowing fund types are used by the South Bossier Parish Fire District No. 2 

Governmental Funds - the focus of the governmental funds' measurement (in the fund statements) is upon 
determination of financial position and changes in financial position (sources, uses, and balances of 
financial resources) rather than upon net income. The following is a description of the governmental funds 
of the South Bossier Parish Fire District No. 2: 

a. General funds are the general operating funds of the South Bossier Parish Fire District No. 2. 
They are used to account for all financial resources except those required to be accounted for in 
another fund. 

b. The debt service fund is used to account far the accumulation of funds for the periodic payment 
of principal and interest on general long-term debt. 

The emphasis in fund financial statements is on the major funds in the governmental category. GASB 
Statement No. 34 sets forth minimum criteria (percentage of the assets, liabilities, revenues, or 
expenditures/expenses of either fund category or the governmental and enterprise combined) for the 
determination of major funds. The district's general fund and debt service fund were beth determined 
to be major funds. 

Basis of Accounting 

Basis of accounting refers to the point at which revenues or expenditures are recognized in the accounts 
and reported in the financial statements. It relates to the timing of the measurements made regardless of 
the measurement focus applied. 

1. Accrual: 

The governmental funds in the government.wide financial statements are presented on the accrual 
basis of accounting. Revenues are recognized when earned and expenses are recognized when 
incurred. 

Revenues of the South Bossier Parish Fire District No. 2 consist principally of property taxes, other 
intergovernmental revenues, donations, and interest income. Property taxes are recorded in the year 
the taxes are assessed. Property taxes are assessed on a calendar year basis, become due on 
November 15 of each year, and become delinquent on December 31. The taxes are generally 
collected in December of the current year and January and February of the ensuing year. Interest 
income is recorded when earned. Donations and other intergovernmental revenues are recorded when 
received in cash because they are generally not measurable until actually received. 

(Continued) 
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2. Modified Accrual: 

South Bossier Parish Fire District No. 2 
Elm Grove, Louisiana 

Notes to Financial Statements 
December 31, 2003 

(Continued) 

The governmental funds financial statements are presented on the modified accrual basis of 
accounting. Under modified accrual basis of accounting, revenues are recorded when susceptible to 
accrual: i.e., both measurable and available. "Available" means collectible within the current period or 
within 60 days after year end. Expenditures are generally recognized under the modified accrual basis 
of accounting when the related liability is incurred. The exception to this rule is that principal and 
interest on general obligation long-term debt, if any, is recognized when due. Depreciation is not 
recognized in the governmental fund financial statements. 

Budgets 

The district uses the following budget practices: 

I. A preliminary budget for the ensuing year is prepared by the Fire Chief and Officers of the District 
prior to December 31 of each year and is made available for public inspection at least fifteen days 
prior to the beginning of each fiscal year. 

2. After completion of all action necessary to finalize and implement the budget, the budget is adopted 
by the Board of Commissioners. 

3. All budgetary appropriations lapse at the end of each fiscal year 

4. The budget is established and controlled by the board of commissioners at the object level of 
expenditure, all changes in the budget must be approved by the board. 

5. The budget is adopted on a cash basis for the general fund. There were 2 amendments to the 2003 
budget, which are reflected in the accompanying budgetary financial statements. 

Cash, Cash Equivalents, and Investments 

Cash includes amounts in petty cash, interest-bearing demand deposits, and money market accounts. Cash 
equivalents include amounts in time deposits and those investments with original maturities of 90 days or 
less. Under state law, the district may deposit funds in demand deposits, interest-bearing demand 
deposits, or money market accounts with state banks organized under Louisiana law or any other state of 
the United States, or under the laws of the United States. 

Investments are limited by Louisiana Revised Statue (R.S.) 33:2955. If the original maturities of 
investments exceed 90 days, they are classified as investments; however, if the original maturities are 90 
days or less, they are classified as cash equivalents. Investments are carried at cost, which approximates 
market. 

(Continued) 



Capital Assets 

South Bossier Parish Fire District No. 2 
Elm Grove, Louisiana 

Notes to Financial Statements 
December 31, 2003 

(Continued) 

Capital assets purchased or acquired with an original cost of $1,000 or more are reported at historical 
cost or estimated historical cost. Contributed assets are reported at fair market value as of the date 
received. Additions, improvements, and other capital outlays that significantly extend the useful life of an 
asset are capitalized. Other costs incurred for repairs and maintenance are expensed as incurred. 

Depreciation on all assets is provided on the straight-line basis over the following estimated useful lives: 

Buildings 
Vehicles 
Equipment 

H. Compensated Absences 

25 years 
15 years 

3 - 25 years 

The district has the following policy relating to vacation and sick leave: 

Full-time employees of the district earn 10 days of vacation leave each year. Vacation and sick leave do 
not accumulate; therefore, there were no employee leave benefits requiring recognition at December 31, 
2003. The cost of leave privileges, computed in accordance with the above policy, is recognized as a 
current-year expenditure within the various funds when leave is actually taken. 

Lang-term Debt 

All long-term debt to be repaid from governmental resources are reported as liabilities in the government 
wide statements. The long-term debt consists of general obligation bonds and capital lease obligations. 

Long-term debt for governmental funds is not reported as liabilities in the fund financial statements. The 
debt proceeds are reported as other financing sources and payment of principle and interest reported as 
expenditures. 

J. Useof Estimates 

Management uses estimates and assumptions in preparing financial statements. Those estimates and 
assumptions assumptions affect the reported amounts of assets and liabilities, the disclosure of 
contingent assets and liabilities, and reported revenues and expenses. Actual results could differ from 
those estimates. 

Continued 
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K. Deferred Revenue 

South Bossier Parish Fire District No. 2 
Elm Grove, Louisiana 

Notes to Financial Statements 
December 31, 2003 
(Continued) 

Deferred revenues arise when assets are recognized before the revenue recognition criteria have been 
satisfied. On governmental fund financial statements, receivables that were not collected within the available 
period are recorded as deferred revenue. 

L. Net Assets 

Net assets represent the difference between assets and liabilities. Net assets invested in capital assets, net 
of related debt consist of capital assets, net of accumulated depreciation, reduced by the outstanding balance 
of any borrowing used for the acquisition, construction, or improvement of those assets. Net assets are 

reported as restricted when there are limitations imposed on their use either through constitutional provisions 
or enabling legislation adopted by the District or through external restrictions imposed by creditors, grantors, 

or laws or regulations of other governments. The District's policy is to first apply restricted resources when 
an expense is incurred for purposes for which both restricted and unrestricted net assets are available. 

(2) Levied Taxes 

The following is a summary of authorized and levied ad valorem taxes: 

Operating 
Debt Service 

(3) Cash and Cash Equivalents 

Authorized 
Millage 

11.49 
variable 

Levied 
Millage 

11.49 
4.20 

Expiration 
Date 

2007 
2007 

At December 31, 2003, the district had cash and cash equivalents (book balances) totaling $527,080, as 
follows: 

Demand deposits 
Interest-bearing demand deposits 
Time deposits 

$( 3,810) 
320,056 
210,634 

$ 527,080 

These deposits are stated at cost, which approximates market. Under state law, these deposits (or the 
resulting bank balances) must be secured by federal deposit insurance or the pledge of securities owned by the 
fiscal agent bank. The market value of the pledged securities plus the federal deposit insurance must at all 

Continued) 
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South Bossier Parish Fire District NO. 2 
Elm Grove, Louisiana 

Notes to Financial Statements 
December 31, 2003 

(Continued) 

times equal the amount on deposit with the fiscal agent. These securities are held in the name of the pledging 
fiscal agent bank in a holding or custodial bank that is mutually acceptable to both parties. At December 31, 
2003, the district had $533,287 in deposits (collected bank balances). These deposits are secured from risk by 
$200,000 of federal deposit insurance and $333,287 of pledged securities held by the custodial bank in the 
name of the fiscal agent bank (GASB Category 3). Even though the pledged securities are considered 
uncollateralized (Category 3) under the provisions of GASB Statement No. 3, Louisiana Revised Statute 
39:1229 imposes a statutory requirement on the custodial bank to advertise and sell the pledged securities 
within 10 days of being notified by the district that the fiscal agent has failed to pay deposited funds upon 
demand. 

(4) Capital Assets 

Capital asset activity for the year ended December 31, 2003, was as follows: 

Balance at Balance at 
Jan. 1 2003 Additions Deletions Dec. 3t, 2003 

Governmental Activites: 
Capital assets, not being depreciated: 

Land $ 35 130 $ - $ - $ 35,130 
Total capital assets, 
not being depreciated 35 130 

Capital assets, being depreciated: 
Buildings 
Equipment 
Vehicles 

Total capital assets, being 
depreciated at historical cost 

Less accumulated depreciation: 
Buildings 
Equipment 
Vehicles 

Total accumulated depreciation 

510,975 
118,440 

1,328,476 
3,240 ( 15,420) 
33,035 

35,130 

510,975 
106,260 

1,361,511 

1,957,891 36,275 ( 15,420) 1,978,746 

( 155,694) 
( 65,760) 
( 893,822) 
( 915,276) 

( 20,439) 
( 5,081) 
( 89,850) 
( 115,370) 

Total capital assets, being 
depreciated, net 1,042,815 ( 79,095) 

Governmental activities capital 
assets, net 

15,420 

15,420 

( 176,133) 
( 55,421) 
( 783,672) 
( 1,015,226) 

963,520 

(Continued 
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Notes to Financial Statements 
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(Continued) 

Depreciation expense for the year ended December 31, 2003, was $116,370. No prior accumulated 
depreciation was calculated on capital assets disposed of as of January 1, 2003 for purposes of GAS8 34 
conversion. 

(5) Pension Plan 

The employees of the district are members of the Social Security System. There are no other retirement plans 
available to the employees of the district. 

(6) Risk Management 

The District purchases commercial insurance to provide workers compensation coverage and general liability 
and property insurance. There were no significant reductions in insurance coverage from the prior year. 

(7) Long-term Debt 

Changes in long-term debt for the year ended December 31, 2003 are summarized as follows: 

Balance Issues- Payments- Balance Amount Due 
12/31/02 Additions Expenditures 12/31/03 Within One Year 

General Obligation 
Bonds $ 695,000 

Bonds payable at December 31, 2003 are comprised of the following individual issue: 

General obligation bonds - 
$1,300,000 - 1992 bonds for acquisition of buildings 
machinery, and equipment due in annual installments of 
$50,000 to $140,000 through March 1, 2008; interest 
rates of 6.40 to 10.00 percent. The debt redemption 
is paid from the Debt Service Fund. At December 31,2003 
the amount of funds available to service the General 
Obligation bonds is $327,123. 

Continued 
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South Bossier Parish Fire District No. 2 
Elm Grove, Louisiana 

Notes to Financial Statements 
December 31, 2003 

Debt service requirements at December 31, 2003, were as follows: 

YearEnding 
December 31 

2004 
2005 
2006 
2007 
2008 

$ 100,000 
110,000 
120,000 
130,000 
140 000 

$ 600 000 

10) Change in Accounting Principles and Restatement of Fund Equity 

A. Change in Accounting Principle 

$ 35,200 
28,480 
21,120 
13,120 
4,480 

$ 102,400 

$ 135,200 
138,480 
141,120 
143,120 
144,480 

$ 702,400 

For 2003, the District has implemented Governmental Accounting Standards Board (GASB) Statement 
No. 33, "Accounting and Financial Reporting for Nonexchange Transactions"; GASB Statement No. 34, 
"Basic Financial Statements-and Management's Discussion and Analysis-for State and Local 
Governments"; GASB Statement No. 36, "Recipient Reporting for Certain Shared Nonexchange 
Revenues"; GASB Statement No. 37, "Basic Financial Statements and Management's Discussion 
Analysis far State and Local Governments: Omnibus:"; GASB Statement No. 38; "Certain Financial 
Statement Note Disclosures"; and GASB Interpretation No. 6, "Recognition and Measurement of Certain 
Liabilities and Expenditures in Governmental Fund Financial Statements. 

For 2003, the District has increased the threshold amount for capitalizing fixed assets to $1,000 

Continued 
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South Bossier Parish Fire District No. 2 
Elm Grove, Louisiana 

Notes to Financial Statements 
December 31, 2003 

B. Restatement of Fund Equity 

The restatement due to the implementation of the above statements and interpretation had the following 

effects on fund equity of the major fund of the District as previously reported. 

General Debt Total 

Fund balance, December 31,2002 $ 503,792 $ 359,493 $ 863,285 

GASB Statement 33 

Adjustment- 
Ad valorem taxes ( 551223) ( 38,451) ( 93,674) 

Fund balance, December 31, 2002, restated 448 569 321,042 769,611 

GASB 34 

Adjustment to Net Assets- 
Debt 
Capital assets, net 
Deferred revenue 
Accrued interest 

Government Activities 
Net Assets, December 31, 2002 

(695,000) 
1,077,744 
93,674 

( 14,795) 

$ 1,231,234 



Revenues 
Ad valorem taxes 
Intergovernmental-firn insurance rebate 
Donations and other income 
Interest income 

Totalrevenues 

Expenditures 
Current: 

General government 
Public Safety 

Capital outlay 

Excess of revenues over (under) expenditures 

Fund balances at beginning of year 

Fund balances at end of year 

South Bossier Parish Fire District No. 2 
Elm Grove, louisiana 

Required Supplementary Information 
Budgetary Comparison Schedule 

General Fund 
For the Year Ended December 31, 2003 

41,300 
11,500 
1,800 
5,800 

260,400 

218,000 
42,400 

260,400 

See accompanying note to required supplementary information. 
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27 1 ,300 
,2DO 
,600 
,800 

296.100 

217,700 
78,400 

266,100 

Actual Amounts 
(Budgetary Basis) 

288,509 
15,184 
900 

3.787 

308,380 

9,257 
177,574 
36.275 

223,106 

85,274 

220,365 

15,209 
(16) 
(gO0) 

(2,013) 

12,280 

(9,257) 
40,126 
42,125 

72,994 

85,274 

220,365 

305,639 $ 305,639 



 

South Bossier Parish Fire District No. 2 
Elm Grove, Louisiana 

Notes to Required Supplementary Information 
December 31, 2003 

The District's budget is adopted on a cash basis for all funds. There were two amendments to the 2003 budget. Budget 
comparison statements included in the accompanying financial statements include the original and adopted budgets. The 
schedule below reconciles excess (deficiency) of revenues and other sources over expenditures and other uses on the 
budget basis with GAAP basis: 

Excess of revenues and other sources 
over expenditures and 

other uses (budget basis) 

Adjustments: 
Revenue accruals - net 
Expenditure accruals - net 

Excess of revenues and other sources 
over expenditures and 
other uses (GAAP basis) 

General 
Fund 

65,274 

65,176 

( 9O5) 
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Report on Comulianee and on Internal Control Over Financia 

Performed In Accordance With Government Auditin~ Standards 

Board of Commissioners 
South Bossier Parish Fire District No. 2 

We have audited the basic financial statements of South Bossier Parish Fire District No. 2 as of and for the year 
ended December 31, 2003, and have issued our report thereon dated June 18, 2004. We conducted our audit in 
accordance with auditing standards generally accepted in the United States of America and the standards applicable 
to financial audits contained in Government Auditing Standards, issued by the Comptroller General of the United 
States. 

Compliance 
As part of obtaining reasonable assurance about whether South Bossier Parish Fire District No. 2's basic financial 
statements are free of material misstatement, we performed tests of its compliance with certain provisions of laws, 
regulations, contracts, and grants, noncompliance with which could have a direct and material effect on the 
determination of financial statement amounts. However, providing an opinion on compliance with those provisions 

was not an objective of our audit, and accordingly, we do not express such an opinion. The results of our tests 
disclosed no instances of noncompliance that are required to be reported under Government Auditing Standards. 

nternal Control Over Financial Be~artino 
In planning and performing our audit, we considered South Bossier Parish Fire District No. 2's internal control over 
financial reporting in order to determine our auditing procedures for the purpose of expressing our opinion oa the 
basic financial statements and not ta provide assurance on the internal control over financial reporting. Our 
consideration of the internal control over financial reporting would not necessarily disclose all matters in the 
internal control over financial reporting that might be material weaknesses. A material weakness is a condition in 
which the design or operation of one or more of the internal control components does nat reduce to a relatively 
low level the risk that misstatements in amounts that would be material in relation to the basic financial 
statements being audited may occur and not be detected within a timely period by employees in the normal course 
of performing their assigned functions. We noted no matters involving the internal control over financial reporting 
and its operation that we consider to be material weaknesses. 
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This report is intended solely for the information and use of management and others within the organization and is not 
intended to be and should not be used by anyone other than these specified parties. Under Louisiana Revised Statue 
24:513, this report is distributed by the Legislative Auditor as a public document. 

Cook & Morehart 
Certified Public Accountants 
June 18, 2004 

27 



South Bossier Parish Fire District No. 2 
Elm Grove, Louisiana 

Summary Schedule of Audit Findings 
December 31, 2003 

There were no management letter comments for the prior year audit for the year ended December 31, 2002. 

There was one finding for the prior year audit for the year ended December 31, 2002. 

Current Status: Audit for the year ended December 31, 2003 was submitted timely 

There were no management letter comments or findings for the current year audit for the year ended December 
31, 2003. 
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