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IND EPEND ENT AUDITORS' REPORT 

To the Board of Comm issioners 
St. Tam m any Parish Developm ent District 
St. Tam m any Parish, Louisian a 

(985) 892-6633 - Covington 
(985) 892-4666 - FAX 

W e have audited the accom panying general purpose financial statem ents of the St. Tam m any Parish 
Developm ent District as ofDecenaber 31,2003 an d for th e tw o year s then ended. These financial statem ents 

are the responsibility of the District's man agement. Our responsibility is to express an  opinion on these 
finan cial statem ents based on our audit. 

W e conducted our audit in accordan ce with auditing standards generally accepted in the United States of 
Am erica and Government Auditing Standards issued bythe Com ptroller General of the United States. Those 
stan dards require that w e plan  an d perform  th e audit to obtain reasonable assuran ce about whether the 
financial statem ents ar e free of m aterial m isstatem ent. An audit includes exam ining, on a test basis, 
evidence supporting th e am ounts an d disclosures in th e financial statem ents. An audit also includes 
assessing th e accounting principles used an d significan t estim ates m ade by m an agem ent, as w ell as 
evaluating th e overall finan cial statem ent presentation. W e believe that our  audit provides a reasonable basis 
for our  opini on. 

In our  opini on, the general purpose financial statem ents referred to above present fairly, in all m aterial 
respects, the financial position of the St. Tam m an y Parish Developm ent District as of December 31, 2003, 
an d the results of its operations for the tw o years then ended, in conformity with accounting principles 
generally accepted in the United States of Am erica. 

Our audit was m ade for the purpose of form ing an  opinion on the general purpose finan cial statem ents as 
a whole. The accompan ying inform ation listed as supplem ental inform ation in the table of contents is 
presented for purposes of additional an alysis an d is not a required part of the general purpose finan cial 

statements of the St. Tammany Parish Development District. Such information has been subjected to the 
auditing procedures applied in the audit of the general purpose finan cial statem ents an d, in  our opinion, is 
fairly presented in all m aterial respects in relation to the general purpose finan cial statem ents taken as a 
whole. 

In accordan ce with Government Auditing Standards we have also issued  a rep ort dated M arch 8, 2004, on 
our consideration of the St. Tam m an y Parish Developm en t District's internal control over financial rep orting 
an d on our tests of its com plian ce w ith law s, regulations, contracts an d gran ts. That rep ort is an  integral part 

of an audit performed in accordan ce with Government Auditing Standards an d should be read in conj unction 
w ith this report in considering the results of our  audit. 

March 8, 2004 a,,d  g 



ST. TAM M ANY PARISH DEVELOPM ENT DISTRICT 
ST. TAM M ANY PARISH , LOUISIANA 

COM BIN ED BALAN CE SHEET - ALL FUND TYPES AND ACCOUNT GROUPS 

A SSETS 

Cash 
Due from  State of Louisiaaa 
Construction in progress 
Land 

Total assets 

LIABILITIES 

Accounts payable 
Due to State of Louisiana 

Total liabilities 

FUND EQUITY 

Investm ent in general fixed assets 
Fun d balance - unreserved 

Total fund equity 

Total liabilities and fund equity 

December 31, 2003 

Governm ental 

Fund Type 

General 

128,134 $ 
179,007 

Account 

Group 
General 
Fixed 
Assets 

2,629,472 
400.000 

Total 

(Memorandum 
Only) 

128,134 
179,007 

2,629,472 
400.000 

$ 307,141 $ 3,029,472 $ 3,336,613 

184,807 $ 
93.721 

278,528 

28,613 

28,613 

3,029,472 

3.029.472 

184,807 
93.721 

278,528 

3,029,472 
28,613 

3,058,085 

307,141 $ 3~029~472 $ 3,336,613 





ST. TAM M AN Y PARISH DEVELOPM ENT DISTRICT 
ST. TAM M A NY  PARISH, LOUISIANA 

NOTES TO FINAN CIAL STATEM ENTS 

D ecem ber 31, 2003 

NOTE A - SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES 

The St. Tammany Parish Development District was established for the object and purpose of promoting 
and en couraging developm ent of econom ic and industrial opportunities, stim ulating the econom y of the 

parish and utilizing and developing the natural and human resources of the parish by providing job 
opportunities. 

The D istrict was created by the State of Louisiana Revised Statutes 33:130.401 to 33:130.409. It 
was reestablished as a separate political body un der the provisions of Article VI, Section 44 of the 
Constitution of Louisiana. The District is governed by a board of com m issioners which are 
appointed as follow s: 

a. Two m embers appointed by th e St. Tamm an y Parish Council who serve one year term s. 

b. Two m em bers appointed by the M unicipal Association in St. Tamm any Parish who serve one 

year  term s. 

c. Two m embers appointed by the United Cham bers of Com m erce in St. Tamm an y Parish who 

serve one year  term s. 

d. Five m em bers appointed by the St. Tamm an y Econom ic Developm ent Foundation who serv e 
staggered term s of one, tw o, an d three years. 

e. One m ember appointed by th e St. Tam m any Parish president who serves as an ex-officio 
nonvoting m em ber . 

f. One m ember is the executive director of the St. Tam m any Economic Development Foundation 
who serv es as an  ex-officio nonvoting m ember. 

Govern m en tal Accounting Stan dards Board Statem ent N o. 14 established criteria for determ ining 
which governm ental entities are prim ary governm ents or com ponent unit, A component un it is a 
governm ent who is financially accoun table to an other governm ent or one for which an other 

government can  exert influence over its budget an d operations. As no entity appoints a majority of 
its comm issioners, the District is considered to be a prim ary governm ent. The District does not have 
any com ponent units. 



ST. TAM M ANY PARISH DEVELOPM ENT DISTRICT 
ST. TAM M ANY  PARISH , LOUISIA N A 

NOTES TO FINAN CIAL STATEM ENTS 

December 31, 2003 

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

2. Fund Accounting 

4 

The District uses funds and account groups to report on its financial position and the results of 
operations. Fun d accounting is designed to dem onstrate legal com pliance an d to aid the finan cial 
m anagem ent by segr egating tran sactions relating to certain governm ental fun ctions or activities. 

A fund is a separate accounting entity with a self-balancing set of accounts. On the oth er han d, an  
accoun t group is a finan cial reporting device designed to provide accoun tability for certain assets and 
liabilities that ar e not recorded in the funds because they do not directly affect net expendable 
available finan cial resources. 

The accounting an d finan cial reporting treatm ent applied to a fund is determ ined by its m eas urem ent 
focus. All governm ental funds are accounted for using a current financial resources m easurem ent 
focus. W ith this focus, only current as sets and current liabilities are generally included on the 
balan ce sheet. Operating statem ents of th ese fimds present increases an d decreases in fund balance. 

The m odified accrual basis of accoun ting is used by the govern m ental fund. 

Each state fiscal year the Louisian a Legislature has the authority to appropriate funds from state sales 
tax collections to be distributed to local govern m ents throughout the state to be used for tourism  an d 
econom ic developm ent including support for historic preservation an d arts an d hum anities. The 
am oun ts appropriated for the state fiscal years ending Decem ber 31, 2003 an d 2002 have been 
recorded in these finan cial statem ents. Paym ents ar e m ade quarterly. 

The District did not adopt an  operating budget for the year s ended D ecem ber 31
, 2003 an d 2002 



ST. TAM M ANY  PARISH DEVELOPM ENT DISTRICT 
ST. TAM M ANY  PAR/SH, LOUISIANA 

N OTES TO FINAN CIAL STATEM EN TS 

December 31, 2003 

NOTE A - SUM M ARY OF SIGNIFICANT ACCOUNTIN G POLICIES (Continued) 

5. Cash and Cash Eauivalents and Investm ents 

Cash includes am ounts in interest-beating dem and deposits. Cash equivalents include am ounts in 
tim e deposits an d those investm ents with original m aturities of 90 days or less. Under state law, the 
District m ay deposit funds in dem and deposits, interest-beating dem an d dep osits, m oney m arket 
accounts, or tim e deposits with  state banks organized under Louisiana law an d national banks having 
their principal offices in Louisian a. 

Fixed assets of govern m ental funds are recorded as expenditures at the tim e purchas ed or 

constructed, an d the related assets are capitalized (reported) in the general fixed assets account 
group. No dep reciation has been provided on general fixed assets. All equipm ent is valued at 
historical costs. 

NOTE B - CASH AND CASH EQUIVALENTS 

The following is a summary of cash an d cash equivalents (book balan ces) at December 31, 2003 

D em and deposits 

These deposits are stated at cost, which approximates market. Under state law, these deposits (or the 
resulting bank balan ces) must be secured by federal dep osit insurance or the pledge of securities owned 
by the fiscal agent bank. The m arket value of the pledged securities plus the federal dep osit insurance 
m ust at all tim es equal the am ount on dep osit with  th e fiscal agent. These securities ar e held in the nam e 
of th e pledging fiscal agent bank in a holding or custodial bank that is m utually acceptable to both parties. 

At December 31, 2003, the District had $134,135 in dep osits (collected bank balan ces) of which 
$100,000is covered by federal dep osit insur ance. The rem aining $34,135 is unsecur ed at December 31, 
2003. This is a violation of LRS 39:219. 



ST. TAM M ANY PARISH DEVELOPM ENT DISTRICT 
ST. TAM M ANY PARISH, LOUISIANA 

NOTES TO FINANCIAL STATEM ENTS 

December 31, 2003 

N OTE C - RELATED PARTY TRA N SACTIONS 

The District utilizes the offi ces and services of the St. Tam m any Econom ic Developm ent Foundation. 
The Foundation is a non-profit organization established for the purpose of prom oting and encouraging 
econom ic developm ent with in St. Tam m any Parish. M any of th e District's board m em bers are also 
active m em bers of the Foundation. During the year ended D ecember 31, 2003 and 2002, the District 
made payments to the Foundation of $122,998 and $160,758, respectively. At December 31, 2003, the 
District had no liability due to the Foundation. 

NOTE D - GENERAL FIXED A SSETS 

The chan ges in gener al fixed assets ar e as follow s for th e year s ended Decem ber 31, 2003 and 2002 

Balance January 1, 2002 
A dditions 

Balan ce D ecem ber 31, 2002 
Additions 

Balan ce Decem ber 31, 2003 

Lan d 
$ 400,000 

400,000 

Construction 
in Progress 
$ 
2,229,038 

2,229,038 
400,434 

Total 
$ 400,000 
2,229,038 

2,629,038 
400,434 

NOTE E - COND UIT DEBT OBLIGATION S 

During the years ended Decem ber 31, 2003 and 2002, the District issued two taxable revenue bonds to 
provide fun ding for th e construction of facilities for tw o private com pan ies. The bonds ar e secured by 
the property and facilities. Neither th e District nor the State of Louisiana is obligated in any m anner for 
repaym ent of bonds. Accordingly, the bonds are not reported as  liabilities in the accom pan ying financial 
statem ents. 

As of Decem ber 31, 2003, the Series 2002 Tax able Revenue Bonds principal am oun ts payable totaled 
$15,380,000 an d the Series 2003 Tax able Revenue Bonds principal am oun ts payable totaled $25,000,000. 

NOTE F - LEA SES 

Pursuant to the tax able revenue bonds described above, the D istrict has entered into lease agreem ents 
with th e tw o private compan ies. The first agr eem ent was dated April 1, 2002 an d expires, un less 
term inated sooner, on July 1, 2022, or if all bonds are not yet retired, on July 1, 2024. The m onthly lease 
payment is $1,000. The company has the option to purchase the property for the sum of am ount needed 
to retire rem aining bonds, the cost and fees of the District an d $1,000. 



ST. TAM M ANY  PARI SH DEVELOPM ENT DISTRICT 
ST. TAM M ANY PARISH, LOUISIANA 

N OTES TO FINANCIA L STATEM ENTS 

NOTE F - LEASES - (Continued) 

Decem ber 31, 2003 

The second agreem ent w as dated June 1, 2003 and expires on August 1, 2023 or at such tim e w hen all 
bonds are retired. The lease requires an initial paym ent of $15,000 at comm encement of lease and 
$2,500 in following years. Also the lease requires a paym en t of between $55,000 an d $75,000 as long 
as the com pan y is exem pt from  ad valorem  taxes. The D istrict is required to pay 80%  of this paym ent 
to St. Tamm any Parish Fire Protection District No. 3 and 20% to Recreation District No. 4 of St. 
Tam m an y Parish. The com pany has th e option to purchase the property for the sum  of am oun t needed 
to retire rem aining bonds, the cost an d fees of the District, the am ount of above paym ents accrued to date, 
an d $1,000. The lan d was pur chas ed by the compan y an d was donated to the District. As the District 
considers th e value of the lan d to be insignifican t, the lan d has not been recorded as an general fixed as set 
of the District., 



SUPPLEM ENTAL INFORM ATION 



ST. TAM M ANY  PARISH DEVELOPM ENT DISTRICT 
ST. TAM M ANY PARISH, LOUISIANA 

Peter Link 
728 E. Independence 
Covington, Louisiana 70433 

D enis Bechac 
64030 Hwy. 434 
Lacom be, Louisiana 70445 

D ave Anderson 
1411 Gan se Blvd. 
Slidell, Louisiana 70458 

Evan s Spiceland 
123 W . Ruelle 
M andeville, Louisiana 70471 

M ike Pike 
55285 Highwy 433 
Slidell, Louisiana 70461 

N ixon Adam s 
133 M able Dr. 
M an deville, Louisiana 70447 

D anny Schaus 
1530 D ove Park Rd. 
M an deville, Louisian a 70471 

Hyatt H ood 
304 W . 18~ Street 

Covington, Louisan a 70433 

Bill Oiler 
P. O . Box 628 
Covington, Louisian a 70434 

SCHEDU LE OF GOVERNING BOARD 

December 31, 2003 

12 



ST. TAM M ANY PARISH DEVELOPM ENT DISTRICT 
ST. TAM M ANY PARISH, LOUISIANA 

M arti Livaudais 
2250 East Gause Blvd. 
Slidell, Louisiana 70461 

SCHEDULE OF GOVERNING BOARD (Continued) 

Decem ber 31, 2003 

D ew ey Spies 
59232 Pine Bay Lan e 
Lacom be, Louisiana 70445 
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Samuel K. Smith, CPA 
Patrick"Bryan" Huvai, CPA 

Sm ith, H uval &  A ssociates, L.L.C. 
(A LIMITED LIABILITY COMPANY) 

Certified Public Accountants 
P.o. Box 3790 

Covington, Louisiana 70434-3790 
985) 892-6633 - Covington 
985) 892-4666 - FAX 

REPORT ON COM PLIAN CE AND ON INTERNAL CONTROL OVER FIN AN CIA L 
RE PORTING BASED ON AN  AUDIT OF FIN ANCIA L STATEM ENTS PERFORM ED IN  

ACCORDAN CE W ITH GO VERNM EN TA UDITIN G STANDARDS 

To the Board of Com m issioners 
St. Tam m any Parish D evelopm ent District 
St. Tam m any Parish, Louisiana 

W e have audited the finan cial statem ents of the St. Tam m any Parish Developm ent District as of December 
31, 2003 and for the two years then ended and have issued our report thereon dated M arch 8, 2004. W e 
conducted our audit in accordance w ith  auditing standar ds generally accepted in the United States of 
Am erica an d the stan dards applicable to financial audits contained in Governm ent Auditing Standards, 
issued by the Com ptroller General of the United States. 

As part of obtaining reasonable assurance about whether the St. Tamm an y Parish Developm ent District's 
financial statem ents are flee of m aterial m isstatem ent, we perform ed tests of its com plian ce with certain 
provisions of laws, regulations, contracts an d gran ts, noncom plian ce with which could have a direct an d 
m aterial effect on the determ ination of finan cial statem ent am ounts. How ever, providing an opinion on 

compliance with those provisions was not an  objective of our audit an d, accordingly, we do not express such 
an  opinion. The results of our tests disclosed instances of noncom pliance that ar e required to be rep orted 
un der Government Auditing Standards which is described in the accompan ying schedule of findings an d 
questioned costs. 

In planning and perform ing our audit, we considered th e St. Tam m an y Parish Developm ent District's 
internal control over financial reporting in order  to determ ine our auditing procedures for the purpose of 
expressing our  opinion on the finan cial statem ents and not to provide as sur ance on the internal control over 
finan cial reporting. Our consideration of the internal control over finan cial reportin g would not necessarily 
disclose all m atters in the intern al control over finan cial reporting that m ight be m aterial w eaknesses. A 
m aterial w eakness is a condition in w hich the design or operation of one or m ore of th e intern al control 
com ponents does not reduce to a relatively low level th e risk that m isstatem ents in am oun ts that would be 
m aterial in relation to th e financial statem ents being audited m ay occur  an d not be detected within a tim ely 
period by em ployees in th e norm al cour se of perform ing their assigned fun ctions. W e noted no m atters 
involving the intern al control over fm an cial reporting an d its operation th at we consider to be m aterial 
weaknesses. 

This report is inten ded solely for the inform ation of m anagem ent and the Louisiana Legislative Auditor an d 
is not intended an d should not be used by an y other th an  those specified parties. Under Louisian a Revised 
Statute 24:513, this rep ort is distributed by the Legislative Auditor as  a public docum ent. 

M arch 8, 2004 



2003-1 

Condition: 

Criteria: 

Cause: 

Recom m endation: 

M anagem ent 
Response: 

2003-2 

Condition 

Criteria: 

ST. TAM M ANY PARISH DEVELOPM ENT DISTRICT 
ST. TAM M ANY  PARISH, LOUISIANA 

SCHEDULE OF FINDINGS AND QUESTIONED COST 

Decem ber 31, 2003 

Budget 

In the years ending December 31, 2003 and 2002, the District did not adopt a budget 
for its general fund. 

LRS 39:1303 requires that local governm ents adopt an annual operating budget 

The D istrict is a relatively new govern m ent. 

The District should adopt a budget for the year  ending Decem ber 31, 2004 as soon 
as possible. 

The District will begin adopting operating budgets on an  annual bas is in accordan ce 
with LRS 39:1303. 

Collateral for D eposits 

At December 31, 2003, the District had deposits (bank balances) of $134,135. The 
D istrict's bank did not pledge securities as collateral for the am ount over FDIC 

insurance coverage o f $100,000. 

LRS 39:1219 requires banks to pledge securities for govern m ent dep osits in excess 
of FD IC insuran ce coverage. 

Cause: By m istake, the District's bank did not have it classified as a local governm ent. 

Recomm endation: The District should coordinate with  its bank an d ensure that all deposits are 
adequately eollateralized. 

M an agem ent 
Response: The District will contact its bank an d inform them  of the District's status as a local 

governm ent. The District willm onitor eom plian cewith LRS 39:1219 periodically. 
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