
Fire Protection D istrict T en 
of Livingston Parish, Louisiana 

A nnual Financial Statem ents 
A s of and for the Y ear Ended D ecem ber 31, 2003 

Release Date ~;~
_ ~ } ~ - (.~bq 

2qq3-- 

LER OY J. CH USTZ 
Certified Public Accountant 
A Professional Accounting Corporation 



Liviagston Parish Fire Protection District Ten 

Annual Financial Statem ents 
As of and for the Year Ended Decem ber 31, 2003 

W ith Supplem ental Inform ation Schedules 

TABLE O F CO N TEN TS 

Independent Auditor's Report on the Financial Statements 

Required Supplemental Information (Part 1): 

M anagem en t's Discussion and Analysis 

Basic Financial Statements 
Governm en t-W ide Fin ancial Statemen ts: 

Statement of Net Assets 

Statemen t of Activities 

Fund Financial Statements 
Governmental Fun ds Financial Statemen ts: 

Balan ce Sheet 

Reconciliation of the Governmen tal Funds Balance Sheet to the 
Statement of Net Assets 

Statement of Revenues, Expen ditures, an d Chan ges in Fun d Balances 

Statem ent Page 

3 

A 

B 

5 

12 

13 

C 15 

D 

E 

Reconciliation of the Change in Fund Balances of Governmental Funds 
to the Statement of Activities F 

Basic Financial Statements 
Notes to the Financial Statements 

Required Supplemental Information (Part II): 

Schedule of Reven ues, Expen ditures, and Changes in Fund Balance - 
Budget to Actual - Gen eral Fund 

Schedule of Current Year Findings and Questioned Costs 

Schedule of Prior Year Findings and Questioned Costs 

Other Reports: 

Indepen den t Auditor's Rep or t on Compliance an d Internal Control over Finan cial 
Reporting Based  on an  Audit of the Basic Financial Statements Perfor med  in 
Accordance with Government Auditing Standards 

Schedule 

16 

17 

31 

32 



LEROY J. CHUSTZ, CPA, APAC 
P.O. BOX 158 

DENHAM SPRINGS, LA 70727 
225/667-2700 

Fax: 225~ '.35~  

IND EPENDENT AUDITOR 'S REPORT ON THE FINANCIAL STATEM ENTS 

Board M embers of 
Livingston Parish Fire Protection District Ten 
Denham  Springs, Louisiana 

I have audited the accompanying basic financial statements of the Livingston Parish Fire Protection District Ten, 
a component unit of the Livingston Parish Council, as of and for the year ended December 31, 2003, as listed in the 
Table of Contents. These basic financial statements are the responsibility of Livingsto n Parish Fire Protection 
District Ten's managem ent. M y responsibility is to express an opinion on these basic financial statem ents based 
on my audit. 

I conducted my audit in accordance with auditing standards gen erally accepted in the United States of America and 
the standards applicable to financial audits contained in Government Auditing Standards , issued by the Comp troller 
General of the United States, and the Louisiana Govern mental Audit Guide. Th ose standards and the guide require 
that I plan  an d perform the audit to obtain reasonable assurance about whether the basic financial statements are flee 
of ma terial misstatemen t. An audit includes examining, on a test bas is, eviden ce supporting th e amoun ts and 
disclosures in th e basic financial statem en ts. An audit also includes assessing the accounting principles used and 
significant estimates made by managem en t, as well as evaluating the overall basic finan cial statement presentation. 
I believe that my audit pr ovides a reasonable basis for my opinion. 

In my opinion, the basic fmun cial statements referred to above present fairly, in all ma terial resp ects, the finan cial 
position an d the results of operations of the Livingston Parish Fire Protec tion District Ten, as of December 31, 
2003, in conformity with accounting principles gen erally accepted in the United  States of America. 

In accordan ce with Government Auditing Standards, I have also issued my report dated April 16, 2004, on my 
consideration of the Livingsto n Parish Fire Protection District Ten' s internal cun trol over  fin ancial reporting an d 
my tests of its complian ce with certain provisions of laws, re gu lations, and contracts. That report is an  integral part 
of an audit perform ed in accordance with Govemmant Auditing Standards and should be read in conjun ction with 
this report in considering the re sults of my audit. 

M y audit was performed for the purpose of forming an  opinion on th e financial statemen ts th at collectively comp rise 
the Livingston Parish Fire Protection District Tcn's basic financial statem ents. Th e accomp anying required 
supplementary information, Parts I and II, as listed in the Table of Contents are presented for the purpose of 
additional analysis an d are not a required part of the basic financial statemen ts of Livingsto n Parish Fire Protection 
District Ten, but are required by the Governmen tal Standards Board. I have applied certain limi ted procedures, 
which consisted principally of inquiries of managem ent regarding the m ethods of meas urement and presentation of 
the supplen cntal information. However , I did not audit the information and I expr ess no opinion on it. 

M y audit was perform ed for the purpose of forming an  opinion on th e basic financial statemen ts taken  as a whole. 
The other supplemental information listed In the Table of Cen ten ts, is presented for the purpose of additional an alysis 
an d is not a required part of the bas ic financial statemen ts of Livingston Intergovem men tal Commission. Such 
information ha s been subj e~ted to the auditing procedures applied in the audit of the basic finan cial statements and, 
in my opinion, is fairly presented in all ma terial respects in relation to th e basic financial statemen ts taken  as a whole. 

Certified Public Accountant 
April 16, 2004 



Required Supplem ental Inform ation (Part 1) 
M anagem ent's D iscussion and A nalysis 



 

LIVINGSTON PARISH FIRE DISTRICT TEN 
H OLDEN, LOUISIANA 

M ANAGEM ENT'S DISCUSSION AND AN ALYSIS 
DECEM BER 31, 2003 

This section of the Livingston Parish Fire District Ten's annual financial report presents our 
discussion and an alysis of th e District's financial perform ance for th e year ended Decem ber 31

, 

2003. B ecan se t he D istrict i s implem enting new reporting standards for this fiscal year w ith 
significant chan ges in content and structure, m uch of the inform ation is not easily comparable to 
prior years. Subsequent reports, however, will include comparative inform ation. 

Please read this document in conjunction with the District's financial statements. 

FINANCIAL HIGHLIGHTS 

1. The District's assets exceeded its liabilities at Dec ember 31,2003 by $349,876 or an  increase 
of $17,935 as a result of this year 's operations. 

2. Total rcvenues for 2003 decreas ed by $15,832 which is due mainly to a decrease in ad valorem 
tax revenues of $7,008 and donation reven ues of $9,425. 

3. The District had cash an d investm ents of $110,912 at Decem ber 31, 2003 which represents an  
increase of $45,708 from prior year end. 

4. The District had taxes receivable of $65,236 at December 31, 2003 which rep resents an  
increase of $88 from prior year end. 

5. Th e District had land, buildings, m achinery and eq uipm ent, an d truck assets net ofaec umulated  
depreciation of $185,352 on Decem ber 31,2003 which represents an decrease of $18,442 from 
prior year end. Dep reciation expense for the year totaled $22,443. 

6. The District had capital asset purchas es of $4,000 for the year of 2003 



 

LIVIN G STO N PARISH FIRE DISTRICT TEN 
H O LDEN, LOUISIANA 

M ANA GEM ENT'S DISCUSSIO N AND AN ALY SIS 
DECEM BER 31, 2003 

OVERVIEW  OF FINANCIAL STATEM ENTS 

These financial statements consist of three sections-Managemen t's Discussion and Analysis (this 
section), the basic fm~cial statcments (including the notes to the financial statements), an d required 
supplementary in form ation. 

BASIC FINANCIAL STATEM ENTS 

This annual rep ort consists of a series of finan cial statem en ts. Th e Statem en t of Net Assets and the 
Statem en t of Activities provide inform ation about the operations of the Fire District Ten  of 
Livingston Parish as  a whole an d present a longer-term  view of th e current District finances. These 
statem en ts include all assets an d liabilities using th e accrual basis of accoan ting, which is sim ilar to 
the accounting used by most private sector companies. All of th e curren t year's rcven ues an d 
expenses are taken into accoun t regardless of when  cas h is received or paid. 

The Statem gnt of N et As sets an d th e Statem ent of Activities  rep ort th e District's net as sets an d 
chan ges in  them . Th e net difference between  the asscts an d liabilities m eas ures th e health  of th e 
District's finances . Overtim e, in creases  or decreases in the District's net assets are one indicator of 
wheth ec its finan cial health  is im proving or deterioratin g. 

Fun d fin ancial statem ents include the Balan ce Sheet an d the Statem en t of Reven ues, Expen ditures, 
an d Changes in Fun d Balan ces. All of the District's basic services are reported in governm en tal 
funds, whi ch focus on how m oney flows into and out of those funds an d the balances  left at year end 
that are available for spen ding. These funds are reported using an accounting m eth od called  
m odified accrual accounting, whi ch m eas ures cash an d all oth er financial assets that can  readily be 
converted to cas h. Th e governm en tal fund statem ents provide a detailed short term  vi ew of th e 
District's general governm ent operations an d the basic services provided by the Drainage District. 
Governm en tal fund inform ation helps you determ ine wheth er th ere are more or fewer financial 
resour ces that can  be spen t in th e near future to finance the District's operations as well as  what 
rem ains for the future expen se need s. 



 

LIVING STON PARISH FIR E DISTRICT TEN 
H OLDEN, LOUISIANA 

M ANAGEM ENT'S DISCUSSION AN D AN ALYSIS 
DECEM BER 31, 2003 

Financial Analysis of the Entity: 

Current and other assets 
Receivables 

Capital Assets (Net) 

Total Assets 

Current liabilities 
Long-term  liabilities 

Total Liabilities 

STATEM ENT OF NET ASSETS 
A s of D ecem ber 31, 2003 

Net Assets: 
Investm ent in capital assets, net 
Unrestricted 

Total Net Assets 

$ 110,912 
65,236 
185.352 

361,500 

11,624 
0 

185,352 
164,524 

$ 349.876 

Net assets of the District increased by $17,935 from the previous year or a 5% increase. The 



 

LIVINGSTON PARISH FIRE DISTRICT TEN 
HOLDEN, LOUISIANA 

M ANAG EM ENT'S DISCUSSIO N AND ANALY SIS 
DECEM BER 31, 2003 

largest portion of the District's net assets consists of cash (32%) and capital assets (53%) 

CHANGES IN NET ASSETS 
FOR THE YEAR ENDED DECEM BER 31, 2003 

Revenues; 
Program Revenue: 
Operating Donations 

General Revenues: 
A d V alorem  
State Revenue Sharing 
Fire Insurance Rebate 
Interest Earned 

Program  Expenses: 
General Govern m ent 

Total Expen ses 

Changes in Net Assets 
N et As sets Beginning 
N et Assets Ending 

$ 4,300 

52,153 
9,936 
12,648 
1.252 

80.289 

62,354 
62,354 

17,935 
331.941 

$ 349,876 

The District's total revenues decreased by $15,832 or 16% from the prior year. Expenses excluding 



 

LIVIN G STON PARISH  FIRE DISTRICT TEN 
H OLDEN, LOUISIAN A  

M ANAGEM ENT'S DISCUSSION AND ANALYSIS 
DECEM BER  31, 2003 

depreciation decreased by $21,315 or 65 % from the prior year 

CAPITAL ASSET AND DEBT ADM INISTRATION 

Capital Assets 

At the end of 2003, th e District had $185,352, net of depreciation, invested in a broad range of capital 
assets (See tablebelow). This amounts represents a net decrease (including additions and deductions) 
of $18,442. 

Capital Assets at Year-end 

(Net of Depreciation) 

Lan d 
Building and im provem en ts 
M achinery/Equipm en t 
Trucks 

Total 

$ 7,483 
67,113 
5,112 

105,644 
$185.352 

This year's major additions included building improvements of $4,000. There were no retirements 
this year . 

For th e year  ended  December 31, 2003, th e District di d not have an y long-term  debt. 

VARIATIONS BETW EEN ORIGINAL AND FIN AL BUE~ ET 
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LIVIN GSTON PARISH FIRE DISTRICT TEN 
H OLDEN, LO UISIAN A 

M AN A G EM ENT'S DISCUSSIO N AN D AN ALYSIS 
DECEM BER 31, 2003 

Actual revenues were $1,511 less than budgeted amounts due mainly to a decrease in ad valorem tax 
l~venues. 

Actual expenditures were $27,289 less than budgeted am ounts due m ainly to the District's reduction 
in operating services. 

ECONOM IC FACTOR'S AND NEXT YEAR'S BUDGET 

The District's appointed  officials considered the following factors an d indicators when setting next 
year's budget, rates an d fees. Th ese factors an d indicators include: 

1. Ad valorem  tax revenues 
2. Operating expenses 

CONTACTIN G THE LIVIN GSTON  PARISH FIRE DISTRICT TEN 'S M AN AGEM ENT  

Th e financial report is designed to provide our citizens, taxpayers, custom ers an d credi tors with a 
general overview of th e D istrict's finances an d to show the Livingsto n Parish Fire District's 
accoun tability for th e m oney it receives. If you have any questions about this report or need additional 
financial inform ation, contact M s. Ouida Roberts, P. O. Box 250, H olden , LA  70744. 



 

B asic Financial Statem ents 
G overnm ent-W ide Financial Statem ents 



Livingston Parish Fire District Ten 

Statem ent of Net Assets 
December 31, 2003 

ASSETS 
Current Assets 

Cash & Cash Equivalents 

Certificates of Deposit (with maturities less than three months) 
Taxes Receivable (Net) 

Noncurrent Assets 

Plant, Property and Equipment (N et) 

Total Noncurrent Assets 

Total Assets 

Current Liabilities 
AdValorem tax deductions payable 
Deferred tax revenue 

Total Current Liabilities 

Total Liabilities 

LIABILITIES 

NET AS SETS 

Net Assets 
Invested in fixed assets, net of related debt 
Unrestricted 

Total Net Assets 

Statem ent A 

9,658.92 
101,253.20 

65,236.69 

185,351.94 

2,231.94 
9,392.48 

11,624.42 

11.624.42 

185,351.94 
164,524.39 

The accompanying notes are an integral part of these financial statements. 
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Livingston Parish Fire District Ten 

Statem ent of A ctivities 

For the Y ear Ended Decem ber 31, 2003 

Expenses 

G overnm ental Activities  - Fire Protection 

Operating Services 

Pro fessional Fees 

Supplies 
M iscellaneous 

Depreciation Expense 

Total Protection Expenses 

General Revenues 

Ad Valorem  

State Revenue Sharing 

Fire Insurance Rebate 

Interest 

Total G eneral R evenues 

Increase (Decrease), in Net Assets 

Statem ent B 

Net Reven ue 

(-Expense) 
Program  an d Changes 
Revenues in N et Assets 

an d Governm ental 

Contributions Activities 

(30,670.02) $ 4,300.00 $ (26,370.02) 
(1,750.00) 
(6,685.50) 
(805.63) 

(22,442.83) 

(1,750.00) 
(6,685.50) 
(805.63) 

(22,442.83) 

$ (62,353.98) $ 4,300.00 (58,053.98) 

Net Assets as restated at the Beginning of the Year (See Note 9) 
Net Assets, End of Year 

The accompan ying notes are an integral part of these fin ancial statem ents. 
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52,152.89 

9,936.00 

12,648.08 

1,251.85 

75,988.82 

17,934.84 

331,941.49 

$ 349.876.33 



 

B asic Financial Statem ents 
Fund Financial Statem ents 

G overnm ental Fund Financial Statem ents 
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Livingston Parish Fire District Ten 

Balance Sheet 

G overnm ental Funds 

Decem ber 31, 2003 

Assets 
Cash &  Cash Equivalents 

Certificates of Deposit (with maturities less than three months) 
Taxes Receivable (NeO 

Total Assets 

Liabilities &  Fund Balance 

Liabilities: 
Ad valorem  tax deductions payable 

Deferred tax revenue 

Total Liabilities 

Fund Balance: 

Unreserved 
Total Fund Balan ce 

Total Liabilities & Fund Balance 

Statem ent C 

Gen eral 

Fund 

9,658.92 
101,253.20 
65,236.69 

176,148.81 

2,231.94 

11.624.42 

164,524.39 

164,524.39 

176,148.81 

The accompanying notes are an integral part of these financial statem ents. 
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Reconciliation of the Governmental Funds Balance Sheet 

to the Statem ent of Net Asec ts 
Decem ber 31, 2003 

Total Fund Balances, Governm ental Funds 

Sta tem ent D 

$ 164,524.39 

Amounts reported for governm ental activities in the statement of net assets are different because: 

Capital assets used in governmental activities are not financial resources an d therefore are not 
reported in the funds. These as sets consist of: 

Governmental capital assets, net of Accumulated Depreciation 185,351.94 

Net Assets, Governmental Activities $ 349~876.33 

The accompanying notes are integral part of thes e finan cial statements. 

16 



Livingston Parish Fire District Ten 

Statem ent of Revenues, Expenditures, and Changes in Fund Balances 
Governm ental Funds 

For the Year Ended Decem ber 31, 2003 

Revenues 
Ad Valorcm 
State Revenue Sharing 
Fire Insurance Rebate 
Interest 
Donations 

Total Reven ues 

Expenditures 
Current Expenditures: 

Operating Services 
Professional Services 
Supplies 
M iscellaneous 

Capital Outlay: 
Capital Outlay 

Total Expenditures 

Net Chan ge in Fund Balance 

Fund Balan ce, Beginning of Year 

Fund Balance, End of Year 

General 
Fund 
52,152.89 
9,936.00 
12,648.08 
1,251.85 

30,670.02 
1,750.00 
6,685.50 
805.63 

4.000.00 

36,377.67 

128.146.72 

The aecompaning notes are an integral part of these financial statem ents. 
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Livingston Parish Fire D istrict Ten 

Reconciliation of the Change In Fund Balances of Governm ental Funds 

to the Statem ent of Activities 

For the Year Ended Dec ember 31, 2003 

Total Net Change in Fund Balances, Governm ental Funds 

Am ounts reported for governm ental activities in the statement of activities are different because: 

Statem ent F 

$ 36,377.67 

Capital outlays are reported in governm ental funds as expenditures. However, in the statement 
of ec tivities, the cost of these as sets is allocated over their estim ated use ful lives as depreciation 

expense. These differences consist of: 

Capital outlay 

Depreciation expense 

Change in Net Assets, Governm ental Activities 

4,000.00 

The accompanying notes are an  integral part of th ese financial statem en ts. 

18 



B asic Financial Statem ents 
N otes to the Financial Statem ents 
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LIVING STON PARISH FIRE PROTECTION DISTRICT TEN 

Notes to the Financial Statements 
As of and for the Year Ended D ecem ber 31, 2003 

The Livingston Parish Fire Protection District Ten, ("the District"), is a body corporate created by the 
Livingston Parish Council (formally the Livingston Parish Police Jury), as provided by Louisiana Revised 
Statutes. The Fire District is govern ed by a board of comm issioners who arc now appointed by the 
Livingston Parish Coun cil. 

The financial statements of the District have bean  prepared in accordance with accounting principals generally 
accepted in the United States of America as applied  to governmental un its. The Governmental Accounting 
Standards Board, (GASB), is the standard setting body for governmental accoun ting and reporting. On June 
30, 2002, the GASB issued a codification of the existing Governm en tal Accounting an d Financial Reporting 
Standards which, along with subsequent GASB pronouncements ( Statements and Interpretations), constitutes 
GAAP for governmental un its. The more significant ofth as e accoun ting policies are described below an d, 
where appropriate, subsequent pronoun cements will be re ferenced . 

GASB Statement No. 14, The Reporting Entity, established criteria for determining the governmental 
repo rting entity and component units that should be included  within the rep orting entity. Under provisions 
of this Statement, the Livingston Parish Fire Pro tection District Ten is considered a component unit of the 
Livingston Parish Council (form erly the Livingston Parish Police Jury). As a component unit, the 
accomp anying finan cial statem ents are included within th e reporting of the prim ary governm ent, either 
blended into th ose financial statem ents or separately reported as  discrete component units. 

1. SUM M AR Y O F SIGNIFICANT ACCO UNTING  PO LICIES 

A. Government-W ide and Fund Financial Statem ents 

Thegovemment-wide financial statements (i.e., the statement of net assets an d the statemen t of changes 
in net assets) report information on all of the nonfiduciary activities of the Livingston Parish Fire 
Protection District Ten. For the most part, the effect ofinterfund activity has beun  removed from these 
statem ents. Governmental activities, which norm ally are supported by taxes and intergovcrnman tal 
revenues, are reported sep arately fi'om business-type activities, which rely to a significan t extent on fees 
an d charges for support. 

Th e statement of activities dem onstrates the degree to which the direct expenses of a given function 
or segment are offset by program revenues. Direct expenses are those that are clearly identifiable with 
a specific function or segment. Program revenues include 1) charges to customers or applicants who 
purchase, use or directly benefit from  goods, services, or privileges provided by a given function or 

segment and 2) grants and contributions that are restricted to meeting the operational or capital 
requirements of a particular function or segm ent. Taxes an d other items not properly included among 
pro gram revenues are rep orted instead as general reven ues. 

Separate finan cial statements are provided for governmental funds an d proprietary funds. All 
individual governmental funds an d individual enterprise fu nds are reported as  separate columns in the 
fund finan cial statem ents. 



LIVINGSTON PARISH  FIRE PROTECTION DISTRICT TEN 
Notes to the Financial Statem ents 

December 3L 2003 

B. M easurem ent Foc us, Basis of Acc ounting, and Financial Statem ent Presentation 

The government-wide financial statemen ts are reported using the economic resources measurement 
focus and the accru al basis of accounting, as are the proprietary fund statements. Reven ues are 
rec orded when  earned and expenses are recorded when a liability is incurred, regardless of the timing 
of related  cash flows. 

Property taxes are recognized as  reven ues in the year for which they are levied. Grants end simi lar 
item s are recogn ized as reven ue as  soon as all eligibility requirements imposed by the provider have 
been m et. 

Governmental fund financial statements are rep orted us ing the current financial resources measurement 
focus an d the modified accrual basis of accoun ting. Reven ues are recognized as soon as they are both 
measurable an d available. Revenues are considered to be available when they are collec tible within 
the current period or soon enough thareafler to pay liabilities of the current period. For this purpose, 
the gn vemmen t considers revenues to be available if they are collected wi thin 60 days of the end of the 
current fiscal period. Expenditures generally are recorded when  a liability is incurred, as under accrual 
ac counting. However, debt service expenditures, as well as expenditures related  to compensated 
absences end claims end judgments, are recorded only when payment is due. 

Property taxes, franchise taxes, license s, and interest assoc iated with the cu rrent fiscal period  are all 
cons idered to be susceptible to accrual and so have been recogn ized as revenues oftbe  current fiscal 
period. All other revenue item s are considered to be measurable en d available only when  cas h is 
received by the government. 

The Livingston Parish Fire Protection District Ten  reports the following governm ental funds: 

Th e Gen eral Fund is the en tity's primary operating fund. It ac coun ts for all finan cial resources of the 
entity, except those required to be accounted for in another fund. The District also maintains a Debt 
Service fund. This fund is used to account for all debt fundings en d retirem en ts. 

Private-sector standards of ac counting and financial reporting issued prior to Dec em ber 1,1989, 
generally are followed in both th e governmen t-wide an d proprietary fund financial statements to the 
exten t that those standards do not conflict with or contradict guidance of the Governmental Accoun ting 
Standards  Board. Governm ents also have the option of following subsequent private-sector guidance 

for their business-type activities end enterprise funds, subject to this same limitation. The government 
has elected not to follow subsequent private-sce nt guidance. 

As a general ru le the effect of inteffund activity has been  eliminated from the gn vernment-wide 
finen cial statements. Exceptions to this general ru le are payments-in-lien  of taxes en d other charges 
between the governm ents enterprise operations. Elimination of these charges would distort the direct 
costs an d program reven ues rep orted  for the various  functions concerned. 

Amounts reported as program revenues include 1) charges to customers or applicants for goods, 
services, or privileges provided , 2) operating grants end contributions, and 3) capital grants and 
contributions, including special as sessments. Internally dedicated  resources are rep orted as gen eral 
revenues rath er then  as program  revenues. Likewise, gener al revenues include all taxes. 

21 



LIVINGSTON PARISH  FIRE PROTECTION DISTRICT TE N 
Notes to the Financial Statem ents 
Decem ber 31, 2003 

W hen both restricted and unrestricted resources are available for use, it is the entity's policy to use 
restricted resources f~ t, then unrestricted  resources as they are needed. 

C. Deposits and Investm ents 

The entity's cash an d cash equivalents are considered to be cash on hand, demand deposits, and short- 
term  
investments with original maturities of three months or less from the date of acq uisition. The District's 
investm ent po licy allow the entity to invest in collateralized certificates of deposits, go vernment- 
backed  securities, commercial paper, the state sponsored investm ent po ol, an d mutual funds consisting 
solely of gu vernment-backed securities. 

Investm ents for the District are reported at fair value. Th e state investm ent pool (LAMP) operates in 
accordance wi th state laws and regulations . Th e reported value of the pool is th e sam e as the fair value 
of the pool shares. 

D. Rec eivables and Payables 

Activity between funds th at are repres entative of lending/borrowing arrangements outstanding at the 

end oftbe fiscal year are referred to as either "due to/from other funds" (i.e., the current po rtion of 
interfund loans) or "advances to/from other funds" (i.e., the non-current portion of interfund loans). 
All other outstanding balan ces between  funds are reported as "due to/from other funds ." Any residual 
balan ces outstanding between the governmen tal activities and business-Wpe activities are repo rted in 
the government-wide financial statements as "internal balan ces." 

Advan ces between funds , as  reported in th e fu nd financial statements, are offset by a fund balan ce 
reserve acc ount in applicable governmen tal funds to indicate that they are not available for 
appropriation an d are not expendable available financial resources. 

All trade an d property tax re ceivables are shown net of an  allowan ce for uncollectives. 

Property Taxes 

Property taxes attach as  an  en forceable lien on property as of Jan uary 1 of each year . Taxes are levied  
in September or October and are actually billed to the taxpayers in November. Billed  taxes become 
delinquent on Jan uary 1 of the followi ng year. 

The Fire District's taxes ate collec ted by the Livingsto n Parish Tax  Collector an d are rem itted  to the 
Fire District month ly. Th e Fire District pays the Assesso r's Offi ce a fee for this service. 

For the year 2003, taxes of 11.13 were levied on property within the Fire District's boundaries. 

E. Prepaid Item s 

Certain paym ents to ven dors reflect costs applicable to fu ture  accounting periods and ar e recorded  as 
prepaid items in both govern m ent-wide an d fu nd finan cial statements, 



LIVIN G STO N PARISH  FIRE PRO TECTION DISTRICT TE N 
Notes to the Financial Statem ents 
Decem ber 31, 2003 

Capital assets, which include property, plant, equipment, and infrastructure assets (e.g., roads, bridges, 
sidewalks, and similar items), are reported in the applicable governmental or business-type activities 
columns in the governmen t-wide financial statements. Capital as sets are capitalized at historical cost 
or estimated cost. Donated as sets are recorded  as capital assets at their estimated fair market value at 
th e date of doua tion. At December 31, 2003, the District did not have a formal eapitalization policy 
estab lishing a capitalization/expense threshold. 

The costs of normal maintenance and repairs that do not add to the value of the as set or materially 
extend as sets lives are not capitalized . 

Major outlays for capital assets and improvements are capitalized as projects are constructed. Interest 
inco ned during the ce us tro ction phase of capital assets of business-type activities is included as part 
of the capitalized  value of th e as sets co nstructed . 

All capital assets, other than  lan d, are depreciated using the straight-line method over the following 
useful lives: 

Buildings an d building impro vements 
Furniture and f~xtures 
Vehicles 
Equipm en t 

Estim ated  Lives 

25-40 Years 
5-7 Years 
5-15 Years 
5-10 Years 

At Dece mber 31,2003, the District has no plan or provision for compensated absences pension plan 
or other post employmen t benefits. Vacation  time cannot be accumulated an d must be taken  by the end 
of the year. There is no pro vision for leave carryover, therefore, leave accruals are not necessary. 

L Long-Term Obligations 

In the governmen t-wide financial statements, long-term debt and other long-term obligations are 
reported as liabilities in the applicable government activities, business-type activities, or proprietary 
fund type statement of net as sets. Bond premiums and discounts, as well as issuan ce co sts, are deferred 
an d am ortized over the life of th e bonds using effec tive interest m eth od. Bonds payable are rep orted 
net of the applicable bond premium or discount. Bond issuance costs are rep orted  as deferred charges 
and amortized over the term  of th e related  debt. 

In th e fund finan cial statements, governmental fund types rec ognize bond premium s an d discounts, as 
well as bond issuance en sts, during the current period. The face am ount of debt issued  is reported  as 
other finan cing sources. Premiums  received  on debt issuances are reported as other finan cing sources 
while discounts on debt issuan ces are reported as other  finan cing us es. Issuan ce costs, whether or not 
withheld from the actual debt pro ceeds  rec eived, are reported as debt service expenditures. 



LIVINGSTON PARISH FIRE PROTECTION DISTRICT TEN 
Notes to the Financial Statem ents 
Decem ber 31, 2003 

J. Fund Equity 

In the fund financial statements, governmental funds report reservations of fund balance for amounts 
that are not available for appropriation or are legally restricted by outside parties for use for a specific 
purpose. Designations of fund balance represent tentative man agement plans that are subject to change. 

K. Extraordinary and Special Item s 

Extraordinary items are transactions or events that are both un usual in nature an d infrequent in 
occurrence that are beyond the control of management. Special items are transactions or events within 
the control of the District, which are either un usual in nature or infrequent in occurrence. 

L. Estim ates 

The preparation of financial statemen ts in conformity with accounting principles gen erally accepted 
in the United States of Am erica re quire man agemen t to make estimates an d assumptions that affec t the 
reported am ounts of assets and liabilities and disclosure of en ntingen t assets and liabilities at the date 
of the financial statements and the reported am oun ts of revenues, expenditures, and expenses during 
the reporting period. Actual results could differ from th ose estimates. 

2. STEW ARDSHIP, COM PLIANCE AND ACCOUNTABILITY 

The District uses the followi ng budget practices: 

1. The Sec retary/Treasurer prepares a proposed budget and submits sam e to the Board of 
Commissioners no later than fifteen  days prior to the beginning of each fiscal year. 

2. A summary of the pro posed budget is published and the public notifiad  th at the proposed budget 
is available for public insp ection. At the sam e time, a public hearing is called. 

3. A public hearing is held on the proposed budget at least ten days after publication of the call for 
the hearing. 

4. After the holding of the public heating an d completion of all action necessary to finalize and 
implement the budget, the budget is adopted through the passage of a resolution prior to the 
comm encement of th e fiscal year for which th e budget is adopted. 

The adopted budget constitutes the authority of the District to incur liabilities an d authorize expenditures 
from the respective budgeted funds. Additionally, certain expenditures are approved monthly by the Board 
before paymen t. 

All budget am oun ts presented in the financial statements have been adjusted for legally authorized revisions 
of the annual budget during th e year. Appro priations, except encumbrances, lapse at th e end of each year. 
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LIVINGSTON PARISH FIRE PROTECTION DISTRICT TE N 
Notes to the Financial Statem ents 
Decem ber 31, 2003 

3. CASH AND CASH EQUIVALENTS 

At December 3 l, 2003, the District has cash and cash equivalents (book balan ces) totaling 
$110,912 as follows: 



LIVIN G STO N PAR ISH  FIRE PR OTECTIO N DISTRICT TEN 
Notes to the Financial Statem ents 
D ecem ber 31, 2003 

Demand Deposit $ 9,659 

101,253 

Cash & Cash Equivalents $ 110,912 

These deposits are stated at cost, which approximates market. Under state law, these deposits (or the 
resulting bank balances) must be secured by federal dep osit insurance or the pledge of securities owned by 
the fiscal agent bank. The market value of the pled ged securities plus the federal deposit insurance must 
at all times equal the amount on dep osit with the fiscal agent. These securities are held in the nam e of the 
pledging fiscal agent bank in a holding or custodial bank that is mutually acceptable to both parties, 

At December 31,2003, the District has $110,079.82 in deposits (collected bank balan ces). These deposits 
are secured from risk by $100,000.00 (Category 1 ) of federal deposit insurance and $10,079.82 (Category 
3) of pledged securities held by the custodial bank in the nam e of the fiscal agent bank. 

The District considers investments to be any treas ury debt ins trumen ts, time deposits, or other legal 
investments with a maturity at purchase of more than 90 days. Investm ents are stated  at market value. 

5. RECEIVABLES 

The receivables of $65,236.69 at December 3 I, 2003, are as follows: 

Property Tax Reoeivable $ 65,237 

Receivables at December 31, 2003 (Net) $ 65,237 

Uncollectible am ounts are recognized as bad debts through the establishment of an allowance account at 
the time information becomes available which would indicate the uncolleetibility of the particular 
receivable. The District believes all property taxes are collectable based on prior experience. 

CAPITAL ASSETS 

Capital Assets at December 31, 2003, were as follows: 
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Land 

Buildings 

M achinery and Equipment 

Trucks 

Total 

Accumulated Depreciation 
December 31, 2003 

Fixed Assets (Net) 
Dec ember 31, 2003 

Balance at 
01-31-03 Additions Deletions 

$ 7,483 

82,336 

17,891 

280.720 

4,000 

$ 388,430 $ 4,000 

7. COM PENSATION PAID TO BOARD M EM BERS 

Balance 
12-31-03 

$ 7,483 

86,336 

17,891 

280.720 

$ 392,430 

207,078 

185,352 

The schedule of per diem  payments to Board members is required to be presented in complian ce with House 
Concurrent Resolution No. 54 of the 1979 Session of th e Louisiana Legislature. As authorized by Louisiana 
Revised Statute. The Board does not receive any compensation for their services.. 

CONTINGENT LIABILITIES 

According to the Fire District's legal counsel, there is no pending litigation against the Fire District. 

9. RESTATEM ENT 

Th e Board of Commissioners implem ented  new reporting model standards in the year 2003. As a result, 
beginning balances of fund equity have been restated and converted to net assets as reported in the 
government-wide finan cial statements. The details of said restatement are as follows: 

Fund Balance at Jan uary 1, 2003 

Fixed  Assets (net) January 1, 2003 

128,147 

203,795 

Fund Balance rega~dasN~ Asses 
Jan uary l, 2003 $ 331,942 



Required Supplem ental Inform ation (Part II) 

Statem ent of R evenues, Expenditures and C hanges in Fund Balance 
Budget and A ctual 

M ajor Governmental Funds 



Livingston Parish Fire District Ten 

Schedule of Revenues, Expenditures , and Changes in Feud Balances - Budget and Actual 
General Fund 

For the Year Ended December 31, 2003 

Revenues 
Ad Valorem 
State Revenue Sharing 
Fire Insurance Rebate 
Interest 
Donations 

Expenditures 
Current Expenditures: 
Operating Services 
Professional Services 
Supplies 
M iscellaneous 

Capital Outlay: 
Capital Outlay 

Total Expenditures 

Excess Revenues (Expenditures) 

60,000 $ 
10,500 
12,ooo 

55,000 
10,500 
12,000 

Actual 
Am ounts: 
GAAP 
Basis 

52,153 $ 
9,936 
12,648 
1,252 
4,300 

Sehedule 1 

Variance with 
Final Budget: 
Favorable 

(Unfavorable) 

(2,847) 
(564) 
648 

1,252 
0 

81,100 
1,200 
1,000 
2,000 

85,300 

62,400 30,670 
1,800 1,750 
1,000 6,686 
2,000 806 

4~000 4r000 

71,200 43,911 

Fund Balance, Beginning of Year 128,147 128,147 128,147 

FundBalanes , EndofYear $ 135T347 $ 138r747 $ 1641524 

31,730 
50 

(5,686) 
1,194 

0 

27,289 

25.778 
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Livingston Parish Fire Protection District Ten 

Current Year Findings, Recom m endations, and Corrective Action Plan 
For the Y ear Ended D ecem ber 31, 2003 

Section I - Internal Control and Com pliance M aterial to th e Fin ancial Statem ents 

No Sec tion I findings. 

Section H - Internal Control and Com pliance M aterial to Federal Awards 

Section II not Applicable. 

Section H I - M anagem ent Letter 

No Section UI findings. 
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Livingston Parish Fire Protection District Ten 

Status of Prior Year Audit Findin gs 
For the Year Ended Decem ber 31, 2003 

Section I - Internal Control and Com pliance M aterial to th e Financial Statem ents 

No Section I findings. 

Section II - Internal Control and Com pliance M aterial to Federal Aw ards 

Section II not applicable. 

Section H I M an agem ent Letter 

No Section HI fin dings. 
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LEROY J. CHUSTZ, CPA, APAC 
P.O. BOX ..L~ 

DENHAM SPRINGS, LA 70727 
225/667-2700 

Fax: 225/667-3553 
E-Mail RChustzCPA@aol.com 

IN D EPEN D EN T AU DITOR'S REPORT ON  CO M PLIAN CE AN D 
ON  VNT ERN AL CON TROL OVER FIN AN CIAL REPO RTIN G 

BASED O N  AN  AUD IT O F TH E BAS IC FIN AN CIAL STAT EM EN T S 
PERFORM ED IN  ACCO RDAN CE W ITH  GO VERN M EN T A UDITIN G STAN DARD S 

Board M em bers of 
Livingston Parish Fire Protection D istrict Ten 
D enham  Springs, Louisiana 

I have audited the basic financial statem ents of th e Livingston Parish Fire Protection District Ten, a component unit 
of the I~ ingston Parish Courtci[, as of an d fo~ the year en ded D ecember 31, 2003, and have issued my report th ereon 
dated April 16, 2004. I conducted my audit in accordance with auditing standards generally accepted in the United States 
of America and the standards applica ble to financial audits contained in Gotcr#me#t ~qu~tiug Stand#nit, issued by th e 
Comptroller General of th e United States, and th e Louiriana Govtrnmenta/~ rh't Guid#. 

Comph'lm ce 

As part of obtaining reasonable assurance abo~t whether the Livingston Parish Fire Protection D istrict Ten's basic 
financial statements are free ofm aterhl misstatem ent. I per fox're ed tests o fits compliance with  certain provisions of laws. 
regulations, and contracts, noncompliance wi th which could have a direct an d m aterial effect on th e determination of 
financial statement amounts. However, providing an opinion on compliance with those provisions was not an objective 
of my audit an d, accordingly, I do not express such an opinion. The results of my tests disclosed no instances of 
noncompliance that is required to be rep orted under GowmmcntA uditing Standards an d the Lo#isiana Governmenta/A udit 
Guide. 

In phoning an d performing my audit, I considered the Li vingston Parish Fire Protection District Ten's intern al 
control over fin an cial rep orting to determine our auditing procedures for the purpose of expressing my opinion on the 
basic finan cial statem ents an d not to provide assurance on the internal control over fin an cial rep orting. M y consideration 
of the internal control over fin an cial rep orting would not necessarily disc.lose all m atters in the in ternal control over 
fin an cial reporting that might be materialweaknesses. A m aterialweakness is a condition in which the design or operation 
of one or m ore of the internal control componen ts does not reduce to a relatively low level th e risk that misstatem en ts 
in am ounts that would be material in relation to the basic fin an cial statem ents being audited m ay occur and not be 
detected wi thin a tim ely period by employees in th e normal course of perfomaing th eir assigned functions. I noted no 
ma tters involving the in ternal control over finan cial reporting and its operation that I consider to be materialweaknesses. 

Certified Public Accountant, APAC 
ApR116, 2004 


