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| o u r| e e ls B e n n ett 

To the Board of Commissioners, 
Terrebonne Parish Fire District No. 7, 
Chauvin, Louisiana. 

W e have audited the accompanying basic financial statements of the governmental activities 
of Terrebonne Parish Fire District No. 7 (the Dis~ct), a component unit of Terrebonne Parish 
Consolidated Governm ent, State of Louisiana, as of and for th e year ended December 31, 2003, as 
listed in th e table of contents. These bas ic financial statements arc the re sponsibility of the 
District's management. Our respons ibility is to express an  opinion on these bas ic financial 
statements based on our audit. 

W e conducted  our audit in accordance with auditing standa rds generally accepted in the 
United  States of Am erica and the standards applicable to finan cial audits contained  in Govern ment 
Auditin~ Stan da rds, issued by the Comptroller General of the United  States. Those standards 
require that we plan  an d perform the audit to obtain reasonable assurance about whether the bas ic 
financial statem ents arc free of material m isstatement. An audit includes exam ining, on a test 
basis, evidence suppo rting the am ounts and disclosures in the bas ic financial statements. An audit 
also includes asses sing the accounting principles used  and significan t estimates made by 
m an agemen t, as  well as  evaluating th e overall bas ic financial statem ent presentation. W e believe 
that our audit provides a reasonable bas is for our opinion. 

In our opinion, the bas ic financial statem ents re ferred to above prese nt fairly, in all m aterial 
respects, th e financial po sition of the governm ental activities of Terrcbonne Parish Fire District No. 
7 as of December 31, 2003, and the changes in financial position and the budgetary comp arisons 
for th e District for the year then en ded in co nformity wi th  acco unting principles generally accepted 
in the United States of Am erica . 
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M anagem ent's Discussion and Analysis on pages 3 through 8 is not a required part of the 
basic financial statements but is supplementary information required by the Govern m ent 
Accounting Standards Board. W e have applied certain limited procedures, which consisted 
principally of inquiries of managem ent regarding the methods of measurement and presen tation of 
the required supplementary information . However, we did not audit the information an d express no 
opinion on it. 

In accordance with Government Auditing Standards, we have also issued our report dated 
Jun e 14, 2004 on our  co ns ideration of Terrebonne Parish Fire District No. 7's internal control over 
financial reporting and our tests of its compliance  wi th  ce rtain provisions  of laws, regulations, 
co ntracts and grants. That report is an integral part of an audit performed in acco rdance with 

the results of our audit. 

Houma, Louisiana, 
June 14, 2004. 

and should be read in conjunction with this report in considering 

Certified  Public Accountants. 



 

M AN AG EM ENT'S DISCUSSION AND ANALYSIS 



indicator of whether the financial position of the District is improving or deteriorating. The 
statement of activities presents information showing how the District's net assets change during 
each fiscal year. All changes in net assets are reported as soon as .the underlying event giving rise o 
the change occurs regardless of the timing related cash flows. Th us, revenues and expenses are 
reported in this statemen t for some items that will only result in cas h flows in future fiscal periods. 
The governmental activity of the District is fire protection. 

Fund Financial Statem ents 

A fu nd is a grouping of related accounts that is used  to maintain control over  resources that have 

been segregated  for specific activities or objectives. All of the funds of the District are 
governm ental funds . 

G overnm ental Funds 

Governm en tal funds are us ed to account for essentially the sam e fu nctions reported as 
governm en tal activities in the go vern men t-wide financial statem ents. However, unlike the 
governmen t-wide financial statemen ts, governm en tal fu nd financial statem en ts focus on near-term 
inflows and outflows of spe ndable resources, as  well as on balan ces of spenda ble resources 
available at the end of the fiscal year. Because th e focus of governm en tal funds  is narrower than 
that of the govemmen t-wide finan cial statements, it is usefu l to compare the information presented 
for govern m ental funds w ith similar inform ation pre sented for govern m enta l activities in the 
government-wide financial statem en ts. Both the governmental fu nd balance sheet and the 
govern m ental fu nd statem ent of revenues, expenditures, and changes  in fu nd balances provide a 
reconciliation to facilitate this comparison between govern m ental funds  and govern mental 
activities. 

The District maintains  two individual go vem man tal funds. Information is presen ted  separately in 
the governmental fund balance sheet and in the governm ental fund statement of revenues, 
expenditu res, an d changes in fu nd balan ces for the General Fund and Special Revenue fund. The 
District adopts an annual appropriated budget for its Genera l Fund. A budgetary co mparison 
statement has been provided for the Gen eral Fun d to demonstrate complian ce  with this budget. 
The bas ic governm ental fund finan cial statem ents can be  found on pages 9-13 of this repo rt. 

Notes to the Financial Statem ents 

The notes provide  additional inform~ation that is essential to a full unde rstanding of the da ta pro vide 
in the govern m ent-wi de an d fund fmancial statem en ts. Th e notes to  the financial statemen ts can be 
found in Exhibit F of this report. 



As noted earlier, net assets may serve over tim e as a useful indicator of the District's fmancial 
position. As of Dec ember 31, 2003, asse ts exceeded liabilities by $855;209. A large portion of the 
District's net assets (66.6 %) reflects its investment in capital assets (e.g., land; construction in 
progress; buildings; office furniture, fixtures and equipment; machinery and equipment). 
Conseq uently, thes e as sets are not available for fu ture spending. 

Current and o~her assets 
Capital assets 
Toud assets 

Current and otheT liabilities 
l.,,ous~  liabilid~ 
Total liabilities 

Condensed Statem ents of Net Assets 

Net Assets: 
Invested in capital assets, net of related debt 
Restricted 
Unrestricted 

Total net ur, cls 

Governmental Activities 

S 1,071,677 
591,590 
1,6633.67 

808,058 

.$69,760 
7,251 

278,198 
$ 855,209 

$ 924,707 
583,512 
1,508,219 

21,830 
711y398 

, 

583,512 

213~09 
$ 796,821 

Dollar 
Chaa~e 

S 146370 

155,048 

(21,83~ 
~ ,660 

(13,752) 
~251 
64,889 

$ 58,388 

Governmental activities increase cl/dec reased the District's net assets by $58,388. Key elements of 
this increase are as follows: 

Expem et: 
C, eeaal Govemmmt 
l~b~iS~nty 
De~ ,~ t~ices 

Toud expemes 

Net M es besinr~  of year 
Nnt nk-,ts eed of)~tr 

Condensed C hanges in Net Assets 

Total 
Dollar Pacm t 

$ 383,201 
65,232 
9,710 
34~052 
492~195 

$ 99,643 
38,878 
(I,735) 
(29,117) 
1o7,669 

26.0(~, 
59.60% 
-17.8"/% 
..85.51% 
21.88% 

29.62% 
21.63% 

-31.51~ 
21.61% 

11,450 24.39% 
46r938 6.26% 

$ 581388 7.32%  



Ad Valorem  Taxes collected increased in 2003 while intergovem m ental revenues increased  
because of the Rural Developm ent Grant. Total expenses increased because of the increase in 
salaries and related benefits and increases in insurance costs. 

F 

As noted earlier, the District uses fund accounting to ensure and demonstrate complian ce with 
finan ce.related legal requirements. 

G overnm ental Funds 

The focus of the District's governm ental funds is to provide inform ation on near-term inflows, 
outflows, an d balances of spendable resources. Such inform ation is usefu l in assessing the 
District's finan cing requirements. In particular, unreserved  fund balance may serve as a useful 
measure of a government's net resources available for spending at the end of the fiscal year. As of 
the end of the current fiscal year, th e District's governmental funds  reported combined ending fund 
balances of $285,449, an  increase of $29,670 in comparison with the prior year. The unreserved 
fund balance of $272,848 is available for spending at the District's discretion, however, $85,000 
has been designated  by the Board for subsequen t expe nditure s for a new fire station and a new fire 
truck. The remainder of fund balance is reserved to indica te that it is not available for new 
spe nding bec ause it has  already been comm itted  to pre paid insurance. 

The General Fund is the chief operating fu nd of the District. At the en d of the current fiscal year, 
unreserved  fund balan ce of the General Fund was $272,848, while total fund balance of the 
General Fund reached $278,198. As a measure of the General Fund's liquidity, it may be useful to 
compare both umeserv ed  fund balan ces and total fund balan ce  to total fund expe nditures. Th e fund 
balance  of the District's General Fund increased  by $22,419 during the current fiscal year. Th e key 
factor of this increase was  largely due to the District collecting more  Ad Valore m Taxes in 2003. 

The Special Revenue Fund has a total fu nd balan ce of $7,251. This is the first year the District has 
a Special Revenue Fund. 

G eneral Fund Budgetary H ighlights 

The budget was amended one time during the year. Th e primary reas ons for am ending the budget 
were to prevent compliance violations under state law. Th e major differences between the original 
General Fund budget an d the final amended budget were as follows: 



Revenues 
~ To reflect the roduced am ount of Ad Valorem Taxes collected. 
~ To reflect the State Rural Developm ent Grant the District received during the 

year. 
Expenditures 

~ To reflect the actual Ad Valorem Tax adjustment. 
~ To reflect the increaso in salaries. 
~ To increase operating supplies for the hose purchased. 

During the year, revenues exceeded budgetary estimates and expenditures were less than budgetary 
es tim ates, 

Capital Assets 

The District's investm ent in capital assets for its governm ental activities as  of December 31, 2003, 

amounts to $591,590 (net of accumulated depreciation). Th is investment in capital assets includes 
lan d, buildings, office furn iture, fixtures and equipment; and vehicles , m achinery  an d eq uipment 

(see table below). 

Construction in progress 
Buildings 
Office  furniture , fixtu res 

and equipm en t 
M achinery  

an d equipm ent 

2003 

$ 205,600 
35,656 
434,954 

2002 
$ 175,600 

434,954 

17,379 

781,517 

Major capital asset events during the current fiscal year included the following: 

~ The purchase an d hrorovem ents to the lan d for the trainin g field. 

Additional information on the District's capital assets can  be  found in the Note 5, Exhibit F of this 

report. 



Long-term  Debt 

At.December 31, 2003, the Distriot had $21,830 in long-term debt outstanding down from $42,470 
for a decrease of $20,640, which was the amount of 2003 principal payments on outstanding de bt. 
M ore detailed information about the District's long-term de bt is presented in Note 7, Exhibit F of 
this re port. 

The Board of Dire ctors considered the following factors and indicato rs when setting next year 's 
budget, rates, and fees. These factors and indicators include: 

~ A 5% increase in the salaries and related benefits accounts. 
~ The operating supplies  account was increased for a purchase of a hose. 
~ Building repairs were increased for vinyl siding an d waterproofing. 
~ Fire hydrant repairs were increased since the District will be respons ible for all repairs. 

~ The budget also reflec~ an additional amount reserved for the new fire station and the 
new fire  truck. 

R 

This financial report is designed to provide a general overv iew of th e District's finances for all 

those with an  interest in the District's finances. Questions concerning any of the information 
provided  in this report or re quests for additional financial information should be addressed to 
Boar d of Directors of the Terrebonne Parish Fire District No. 7, 5610 Hwy 56, Chauvin, Louisiana 
70344. 



 

lasuw  
1)ue from odter govm xmm~  halts 
~.aplud w ets: 
Non-delpre~iable 
Deprw~ b~. net e( 
,=cumula~ l depreciation 

To~d assets 

A~ounls p~yable and 
s~rued ~ .nditur~s 

Due to T~rrebonne Parish 
Consolidated Government 

Deferred revenue 
Long-term liabilities: 
Due within on~ ycwr 

Fund Ba~ ct AsscCs 
Fund b~hno: 
Reserved 
Pr~ id ~:uran~ 

Unm .:rw l 
Desitpu~ l for sub.q~ m~  
y~ C's exlpendimres 

u.a~ pmt~ 
Total Fund Bslaao~ 

Toad liabilities sad fund bslano~ 

N~ assets: 
[nw q~ l in c,~piud assets, 
net of related dcht 

Unrestricted 

TotM net asses 

Tertebouae Parish Fire District No. 7 

Demnnber 31, 2003 

Oenetal 
Fund 

$ I t5.655 
396.094 

24.995 
2,157 
5.350 

497,426 

Training Center 
Fund 

$ 115,655 
396.094 

24.995 
2.157 
5.350 

527.426 

Adjtmunents State~emt 
{Exhibit B) ot'Na Am ts 

S $ 115.655 
396.094 

24.995 
- 2.tS7 

5.350 
527.426 

241.256 241.256 

350.334 350.334 

12.404 

1%755 
733,32O 

$ 22.749 35,153 

17.755 
733.320 

35,153 

17,755 
733.320 

5.350 (5.350) 

RS,000 - 85.000 (85.000) 
187,848 7,25t 195,099 (19%099) 

278,|98 7.251 285.449 (285,449) 
$ 1r0411677 $ 30tO00 $ Ir0711677 

569.760 
%251 

278~198 

569.760 
7.251 

278,198 



 



Ge~oad $~ t: 
M  vak~em tax adju~ucnt 
Ad vsleu~ ~x deductions 

Tot~ ~ oml government 

Public safety:. 
Per~nal serm es 
Supplies and raazer~ s 
Oth~ ~  asd charges 
Rq~irs s~l maintm~ cc 
Depcecietion 

Genecal 
Fund l"o~d (r~hibit D) 

S 482.,844 $ 

27.039 
20.65  
21.000 
5,448 

7,~ 5 
4,935 

S 48Z~4 

27.039 
20.623 
21.00o 

30,000 35,4d8 

7,9"/5 
41935 

5,571 
23r698 

29,269 

284,578 
62,700 
76,298 
25,347 

To~l public utfew 448r923 

Debt service: 
Plincipel retirement 20,640 
lntelest and fiscal charges 2r450 

Tots1 debt s~'vicc 23090 

C~ d outlay 

To~  ~ di~ pon~  

Excm  
over ex3m ulltm'~ 

Oshace~ et Assets 
eq ianiq  ofy~r 

End of year 

See m~es to financial statemea~. 

5,571 
23t698 

29269 

284,578 
62,700 
76,298 
25,347 

448~923 60r834 

20,64O (20,640) 
2r450 

IEi  C 

Stt~eatent 
e f A~ivities 

$ 482,844 

~ ,039 
20,623 
21,000 
35,448 

7.975 
4,935 

5,571 
23,698 

35,326 (5,656) 

(i2t90"/) 12~907 

22,419 7,251 

29.670 (29.670) 

(29,670) 

58,388 

~ t.476 



 



~zpm mtm ~  
CetTm~: 
Gcaend ~ t~n~ l: 
Ad wd~ m t~x t4~  
Ad valom n tax de~  

Public sat~ty: 
perumal services 
Supplies and matecisls 
Other sct'vica mul clue'~  
Scion and malntma~  

"r.~,t t~ ttc u,~  

D~  *a'vice: 
Pri~ci~  minmeat 
Imerm  and ftscal ChUl~  

Total debt servlm 

Cap~  outlay 

To~al expenditm~  

Over ExlNi~ ttm ~ 

~ ther I~ | SovJrum 
Tzemfen 

~  (I~ ) of Revames Over 
~ tNaltmr~ --a other ~  me* 

~ ia~ag ef yeu 

Kud ef~at 

tt.u e u llo  ~ I~ D = ~ u~ n l ~ 1~ 

GENERAL FUND 

Terreberme I~ rtsh lvke Distrkt No. 7 

For tlw yeer re ded Decanbm 3 I. 2003 

Vm'ance wi~ 
Final 8udzet 
Favorable 
(U~ va.sUe) 

27.500 
17.000 
21.000 

27.025 
20.600 
20.400 
5.178 

2"/.O39 
20.623 
21.000 
5.448 

4 

14 
23 
60O 
270 

8,5OO  7,975 (525) 
3~ 127 4~935 l~Og 

90.OO O 
23TI71 

5.600 

-  
2 3j950 

~$71 
23.698 

278.157 
55.000 
8t.400 
2S.3OO  

293~OO  
67.200 
824O0 
32,0OO 

284.578 
62,7o0 
76.298 
25.347 

29 
252 

8.422 
4.5OO  
6.102 
6.653 

20.639 20.639 20.640 (I) 
2~451 21451 21450 I 

1t~196 

(47.512) (112.870) 22.419 135.289 



Terrebonne Parish Fire D istrict No. 7 

Note I - SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES 

Exhibit F 

The accounting policies of Terrebonne Parish Fire District No. 7 (the District) conform to 
accounting principles generally accepted in the United States of America (GAAP) as 
applied to governmental un its. Th e Governmental Accounting Standards Board (GASB) 
is the accepted standard-setting body for es tablishing governmental accounting and 
financial reporting principles. The following is a summary of significant acc ounting 
po licies: 

a) Reporting Entity 

The District is a component unit of Terrebonne Parish Consolidated Government (the 
Parish) and as such, these financial statements wi ll be included in the comprehensive 
annual financial report (CAFR) of the Parish for the year ended December 31, 2003. 

Th e District has re viewed all of its activities  and determ ined that th ere are no potential 
component units which should be included in its financial statem ents. 

b) Basis of Presentation 

The District's basic financial statements consist of the govern ment-wi de statements on 
all activities  of th e District and the govern m ental fund finan cial statements. 

Government-wi de Finan cial Statements: 

The governm ent-wide financial statem en ts include the Statement of Net Assets and 
the Statement of Activities for all activities of the District. Th e governmen t-wide 
presen tation focuses primarily on the sustainability of the District as an entity an d the 

change in aggregate financial position resulting from the activities of the fiscal period. 
Governmental activities gen erally are financed through taxes , intergovemmental 



Exhibit F 

(Continued) 

Note I - SUMMARY OF SIGNIFICANT ACCOUI~ NG POLICIES (Continued) 

b) Basis of Presentation (Continued) 

The fund financial statements are very similar to the traditional government fund 
statements as presented by governmen ts prior to the issuance of Statement No. 34. 
Emphasis is now on the major funds in governmental categories. The daily accounts 
and operations of the District continue to be organized on the bas is of a fund and 
accounts groups, each of which is co ns idered a separate accounting en tity. Th e 
operations of the fund is accoun ted for with  a separate set of self-balan cing acco un ts 
that comprise its assets, liabilities, equity, revenues an d expenditures. Government 
resources are allocated to an d accounted for in the fund based  upon the purpose for 
which they are to be spe nt an d the means by which spending activities are controlled. 
The following is the Governmental Fund of the District: 

General Fund - Th e General Fund is the general ope rating fu nd of the District. 
It is used to account for all financial resources except those that are required to 

be  accounted for in another fund. The General Fund is always a major fund. 

Special Revenue Fund - Special Revenue Funds  are used to account for the 

proceeds of specific revenue sources (other than major capital projects) that are 
legally restricted to expen ditures for spe cific purposes. 

Training Center Fund - Accounts for th e revenues  and expenditures 

for a training field. Th e Training Center Fund is presented as a major 
fund. 

c) M easurement Focus and Bas is of Accounting 

M easurement focus is a term used to describe  "which" transactions are recorded  
with in th e various finan cial statements. Basis of accounting re fers to "w hen" 
transactions  are recorded regardless of the measurement focus  applied. 

Governmen t-wide Financial Statements: 

The government-wide financial statements are reported us ing the economic resources 
measurement focus  and the accrual basis of accoun ting. Reven ues are recorded when 
earned and expenses are recorded when a li~ ili~ is incurred, regardless of the timing 
of related cash flows. Property taxes are recognized in the year for which they are 
levied . 

15 



Ezhlbit F 

(Continued) 

Note 1 - SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

e) M easurement Focus and Basis of Acco unting (Continued) 

Fund Financial Statem ents: 

All governmental funds are accounted for using a current financial resources 
measurem ent focus. W ith this measuremen t foc us, only current assets and current 
liabilities generally are included  on the balance sheet. Operating statem ents of thes e 

funds present increases (revenues and other financing sources) and decreases 
(expenditures an d other uses) in net current assets. Governmental funds are 
maintained  on the modified accrual bas is of accounting. 

Governm ental fund revenues resulting from  exchange transactions are recognized in 
the fiscal year in which the exchange takes place an d m eets the government's 

availability criteria (susceptible to accrual). Available means that the resources will 
be collected with in th e current year or are expe cted to be collected soon enough 
thereafter to be used  to pay liabilities of the current year. For this purpose, the District 
considers reven ues to be available if they are collected wi thin 60 days of the end of 
the current fiscal year. Ad valorem  taxes and the re lated state re venue sharing 

(Intergovernmental revenue) are recognized as revenue in the pe riod for which levied, 
thus the 2003 prope rty taxes which are being levied to finance the 2004 budget will be 
recogn ized as  revenue in 2004. The 2003 tax levy is recorded  as  deferred revenue in 
the D istrict's 2003 financial statements. M iscellaneous  revenues  are rec orded as  
reven ues when  received  in cas h by the District bec ause they are generally not 
measurable until actually re ceived. 

Expenditures are genera lly recogn ized under the modified  accrual basis of accounting 
when th e related  fund liability is incurred. An exception to this general rule is 
principal and interest on general long-term debt which is recognized when due. 
Al locations of cost such as  depreciation  are not recognized in the governm ental funds. 

d) Use of Estimates 

The preparation of finan cial statements in conformity with accounting principles 
gen erally accep ted in the United States of America requires managemen t to make 
estimates and as sumptions tha t affect certain reported m ounts and disclosures . 
Accordingly, ac tual results could di ffer from  those estima tes. 



Exhibit F 

(Continued) 

Note 1 - SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

e) Operating Budgetary Data 

As required by the Louisiana Revised Statute 39:1303, th e Board of Com m issioners 

(the Board) adopted a budget for the District's General Fund. The budgetary practices 
include public notice of the proposed budget, public inspection of the proposed budget 
and a public hearing on the budge~ prior to adoption. Any amendment involving the 
transfer of monies from one function to an other or increases in expenditures must be 
approved by the Board. The District amended  its budget once during the year . All 
budgeted am ounts which are not expended, or obligated through contracts, lapse at 
year en d. 

Th e General Fund budget is adopted on a basis m aterially consistent with accounting 
principles gen erally accepted  in the United States of America and is included  in the 
budget presentation in the basic financial statemen ts. 

The special re venue fund, Tra ining Center Fund, re ce ived a ru ral developm ent grant 
during 2003. Accordingly, a budget was not ado pted  for these new reven ues. 

f) Accounts Receivable 

The financial statements for the District contain no allowance for uncollectible 
accounts. Uncollectible amounts due for ad valorem  taxes are recognized as bad debts 
at th e time information becom es available which would indicate the unco ilcc tibility of 
th e particular receivable. Th ese am ounts are not considere d to be material in re lation 
to the finan cial position or operations  of the fund. 

g) Investments 

Investm ents are stated  at fair value as established by open market, except for the 

Lo uisiana As set Management Pool (LAMP). LAM P is an  external po ol which is 
operated in a manner consistent with th e SEC's Rule 2a7 of the Investm ent Company 
Act of 1940. Rule 2a7 allows SEC-registered  mutu al fu nds to use am ortized cost 
rather  than fair value to report net assets to compute share prices if certain co nditions 
are m et. 

Investments during the year consisted  of Federal National M ortgage As sociation 
Notes, Federal Home Loan M ortgage Corporation Notes, Fed eral Agricultural 
M ortgage Corporation Discount Notes an d LAlVlP. 



Exhibit F 

(Continued) 

Note I - SUM MARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

The District has recorded prepaid insurance in its General Fund. Certain payments to 
vendors reflect costs applicable to future accounting periods and are recorded  as 
prepaid items. 

Capltal Assets 

Th e accounting  treatment over property, plant an d equipment (capital assets) depends 
on whether the assets are reported in the government-wide or fund financial 
statem ents. 

Government-wide Financial Statements: 

In the govern men t-wide finan cial statements, fixed assets are accounted for as capital 
as sets. Capital assets purchased or acquired with an  original cost of $500 or more are 
valued at historical cost, or estimated historical cost if actual is unavailable, except for 
dona ted capital assets which are recorded  at their estimated fair value at the date of 
donation. Additions, im provements an d oth er ca pital outlays that significantly extend 
the useful life of an  as set are capitalized. Other costs incurred  for repairs and 
m aintenance are expensed as  incurred. 

Depreciation of all exhaustible ca pital as sets is recorded as an  expense in the 
Statement of Activities, with accumulated  depreciation reflected in the Statement of 
Net Assets. Dep reciation is provided  over the assets' estima ted usefu l lives using the 
straight-line method of depreciation. The range of estima ted useful lives by type of 
asset is as  follows: 

Buildings 
Offi ce  furniture, fixtures an d equipment 
M achinery an d equipmen t 

40 years 
5 - 6 years 
5 - 40 years 

In the fund financial statem ents, capital as sets used in governm en tal fu nd operations 
are accounted for as cap ital outlay expenditures of the governmental fund upon 
acquisition. 

18 
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Note I - SUM MARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

I) Fund Equity 

Equity is classified as  net assets and displayed in three components: 

a. Invested in capital assets, net of related debt- Consists of capital as sets including 
restricted capital assets, net of accumulated depreciation and reduced by the 
outstanding balances of an y bonds, mortgages, notes or other borrowings that are 
attributable to th e acquisition, construction or improvement of those assets. 

b. Restricted net as sets - Consists of net assets with  constraints placed on the use 
either by (1) external groups such as cred itors, grantors, contrthutions or laws or 
regulations of other governments; or (2) law through constitutional provisions or 
enabling legislation. 

c. Unrestricted net as sets - All other net as sets that do not m eet the definition of 
"restricted" or "invested  in capital assets, net of related debt." 

W hen both restricted an d unrestricted resources are available for use, it is the 
District's policy to use restricted re sources first, then unrestricted resources as  they are 
needed. As of Decem ber 31, 2003 an d for the year th en ended, th e District did not 
have or re ceive restricted net as sets. 

Fund Finan cial Statem en ts 

Governmental fund equity is classified as fund balance. Fund balan ce is further 
classified  as  reserved  an d unreserved , with  unrese rved  further sp lit between 
designated  an d un des ignated. 

Note 2 - DEPOSITS AND INVESTM ENTS 

District monies  are held in a cash an d investm ent pool m aintained by th e Parish an d are 
available for us e by all funds. The District's portion of this pool is displayed  on the 
Statement of Net Assets and Go vernmental Fun d Balan ce  Sheet as  "cas h" and 
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Louisiana state law allows all political subdivisions to invest excess funds in obligations  
of the United States or any other federally insured investm en ts, certificates of deposit of 
any hank domiciled or having a branch office  in the state of Louisiana guaranteed  
investment contracts and investm ent grade (A-l/P-l) commercial paper of domestic 
corporation. 

State law requires deposits (cash and certificates of deposit) of all po litical subdivisions to 
be fully co llateralized at all tim es. Acceptable collateralization includes FDIC ins urance  
and the market value of securities purchased an d pledged  to the political subdivision. 
Obligations of the United States, the State of Louisiana an d certain po litical subdivisions 
are allowed as security for dep osits. Obligations furnished as sec urity must be held by the 
political subd ivision or with an unaffi liated bank or trust compan y for the account of the 
po litical subd ivision. 

Cash and deposits are categorized into three categories of credit risk. 

Category 1 includes deposits covered by federal depository  ins urance  or by collatera l 
held by the District or its agent in the District's name. 

Category 2 includes deposits covered by collateral held by the pled ging financial 
institution's trust dep artm ent or its agent in th e District's nam e. 

Category  3 includes deposits co vered by collateral held by th e pled ging financial 
institution or its trust department or agent but not in the District's nam e and depo sits 
which are uninsured or unco Uateralized. 



Note 2 - DEPOSITS AND INVESTM EIVrs (Continued) 

The year end balances of depo sits are as follows: 

Bank Balances 
Category 

2 3 
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Book 
Balance  

At December 31, 2003, cas h was  not in excess of the FDIC insurance. 

Investm ents: 

Investm ents held at December 31, 2003 consist of $396,094 in the Louisiana Asset 
Management Pool (LAM P), a local government investment pool. In acco rdance with 
GASB Codification Section I50.126, th e investm ent in LAM P at Decem ber 3 I, 2003 is 
not categorized in the three risk categories provided  by GASB Codification Section 
[50.125 because the investm ent is in the pool of funds and therefore not evidenced by 
securities that exist in physica l or boo k entry form . 

LAM P is adm inistered by LAM P, Inc., a non-profit corporation organ ized under the laws 
of the State of Louisiana. Only local governmen t entities having contracted to participate 
in LAMP have an investm ent interest in its pool of assets. The primary objective of 
LAM P is to provide a safe environment for the placement of public funds in short-term, 
high quality inves tm ents. Th e LAM P portfolio includes only sec urities and other 
obligations in which loc al governm ents in Louisiana are auth orized to invest in 
accordance  with LSA-ILS. 33:2955. Accordingly, LAM P inves tm ents are restricted to 
securities issued, guaranteed or bac ked  by th e U.S. Treasury, th e U.S. Governm ent or one 
of its agencies, en terp rises or ins trum entalities, as  well as  repurchase agreements 
co llateralized by those securities. 

Effective August 1, 2001, LAM P's inves tm ent guidelines  were amended to perm it the 
investm ent in gu vernm ent-only money market fu nds . In its 2001 Regular Ses sion, the 

Lo uisiana Legislature (Senate Bill No. 512, Act 701) enacted LSA-R.S. 33:2955(A)(IXh) 
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which allows all municipalities, parishes, school boards and any other political 

subdivisions of the State to invest in "Investmen t grade (A-I/P-1) commercial paper of 
domestic United States corporations." Effective October 1, 2001, LAM P's Investment 
Guidelines were amended to allow the limited  inves tm ent in A-1 or A-1+ commercial 

The dollar weighted average po rtfolio maturity of LAM P assets is restricted to not more 
than 90 days, and consists of no securities with  a maturity in excess of 397 da ys . LAM P 
is designed to be highly liquid to give its participan ts immediate access to their accoun t 
balan ces. The inves tments in LAM P are stated  at fair value based on quoted market rates. 
Th e fair value is determined on a weekly basis by LAM P and the value of the position in 
the external investment pool is the same as the value of the po ol shares. 

LAM P, Inc. is subject to the regulatory oversight of the state treasurer and the board of 
directors. LAM P is not registered with the SEC as  an investment comp~iny. 

Note 3 - PRO PERTY TAX ES 

Property taxes are levied each November 1 on the as sessed  value listed as  of the prior 
Jan uary I for all real prope rty, merchandise and movable pro pe rty located in the Parish. 
Assessed values are established by the Terrebonne Parish Asses sor's Offi ce an d the State 
Tax Comm ission at percentages of ac tual value as  specified  by Louisian a law. A 
reevaluation of all prope rty is required to be completed  no less than every four years. The 
last reevaluation was completed  for the list of January 1, 2000. Taxes are due and 
payable December 31 with  interest being charged on payments after Jan uary 1. Taxes can  
be paid through th e tax sale date, which is the las t W ednes da y in June. Properties  for 
which the taxes have not been paid are sold for the amount of th e taxes . Th e tax rate for 
the year ended Dec embe r 31, 2003 was $16.15 per $1,000 of as sessed valuation on 
property within Fire District No. 7 for the purpose of constructing, maintaining an d 
ope rating fire protection facilities wi thin the District and pa ying the cost of obtaining 
water for fire protv~ion purposes. As  indica ted in Note It, taxes levied  November 1, 
2003 are fur budgeted  expenditures  in 2004 an d will be  recogn ized as  revenues in 2004. 
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Amounts due from  other governmental units at December 31, 2003 consisted of the 
following: 

State of Louisiana - 
State Revenue Sharing- 
Rural Developm ent Grant 

Terreboun e Parish Tax Collector - December, 2003 
colles tions rem itted to the District 
in January, 2004: 
Ad valorem taxes 

Total 

Note 5 - C HA NG ES IN CA PITAL A SSETS 

General Fund 

$ 18,004 

Special 
Revenue Fund 

$ 
30,000 

Capital asset activity for the year ended December 31, 2003 was as follows: 

Capital x~sm  not t~ing ctepm :ia~ : 
Land 
(3meu,.,am  in Pmsn~  

Total captial imps n~ 
~:ing d~ eciated 

Cq~ l m m  bet~ depn:m ~ : 
Buadings 
Ofl~e femle~  ngeees and 
eqet~mm 

~ deqemmm 

Teed eapial m ett beins 

Leu acoamelated detm~ a foe 

Offt~ fumitm~ fixtm~ md 
eq,~mm  
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Batm ce 
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Additiens 2003 
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35,656 35,6.56 
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Accounts payable and accrued expenditures at December 31, 2003 consisted of the 
following: 

Accrued Salaries 
Vendors 

Note 7 = CAPITAL LEASE 

$ 4,789 
7.615 

Special Revenue 
$ 
22,749 

In January 1997, the District entered into a lease for financing the acquisition of a fire 
truck. The lease agreement bears an d interest rate of 5.77%  and is repayable through 
2004. Th e lease agreement qualifies as a capital lease for accounting purposes and has 
been re corded at th e present value of the future minimum lease paym ents as of the 
inception date. The asset acq uired through the capital lease is recorded  as machinery and 
equipment at a co st of $179,956 less accumulated depreciation of $77,980 for a net book 
value of $101,976. 

The following is a summary of changes in the long-term debt of the District for the year 
en ded December 31, 2003: 

Capital lea se 

Payable 
January  1, 

2003 
Obligations 
Retired 

Payable 
December 31, 

2003 

The fu ture m inim um  leas e obligations an d the net present value of th ese minimum lease 
paym en ts at December 31, 2003 are as follows: 
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Plan Description - The District contributes to the Fire fighters' Retirem ent System of 

Louisiana (the System), a cost-sharing multiple-employer defined benefit public 
retirement system which is controlled and adm inistered by a separate Board of Trustees. 
The System provides retirement~ deferred and disability benefits, survivor's be nefits an d 
cost of living adjustments to plan mem bers and beneficiaries, Act 434 of the 1979 
Louisiana Legislative Session established  the plan. Th e System is govern ed  by Louisiana 
Revi sed Statues 11:2251 through 11:2269, specifically, and oth er gen eral laws of th e 
State of Louisiana. The Sys tem issues a publicly available financial report that includes 
financial statements an d required supplem entary information for the System. The report 
m ay be  obtained by writing to Firefighters' Retirem ent System of Louisian a, 2051 
Silverside Drive, Suite 210, Baton Rouge, Louisiana 70808-4136. 

Funding Policy - Plan mem bers are required to contribute 8%  of their annual covered 
payroll and the District is required to  contribute at an acmarially determ ined  rate. For the 
year ended  Decem ber 31, 2003, the rate the District contributed fluctuated  from 9%  to 
21%  by the end of 2003. The co ntribution requirem ents of plan  m em bers and the District 
are established  and may be am ended by state statute. The District's contributions to the 
System for the years ending De cember 31, 2003, 2002 and 2001 were $27,183, $15,345, 
and $13,086, respe ctively, eq ual to the required contributions for each year. 

HO SPITALIZATIO N AND LIFE INSURANCE BENEFITS 

The District provides for the payment of hospitalization and life insurance premiums for 
two re tired employees as approved by the Board. The District will fund the entire 
prem ium for all employees retiring with at least ten years service or retiring from the 
formal retirement sys tems. A retired employee ma y provide dependent hospitalization 
co verage at a cost ranging from $40 to $44 per month depending on their retirement date. 
The cost of pro viding this benefit is recognized as an expe nditure as premiums are paid. 
For the year ended December 31, 2003, those costs am ounted  to $10,158. Future 
liabilities under th e District's plan for potentially eligible employees are dependent upon 
the age and length of service of those employees . The aver age employee age and service 
years are not available. At December 31, 2003, th e average hosp italization and life 
insurance costs per retired employee  were appro ximately $423 pe r month. 



Note I0- SUPPLEM ENTAL PAY 
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In addition to the compe nsation paid to th e District's employees, fu-em en m ay be eligible 
to receive supplemental pay. The am ount of the compensation is dctermined by State 
Law and is revised perindicaliy. 

As per Louisiana Revised Statute 33:2002, any full-time, regular em ployee of the parish 
fire protection district who is hired after M arch 31, 1986, who has passed a ce rtified  
fuemen's training program equal to the National Fire Protection As sociation Standard 
1001 and who is paid three hundred dollars per m onth  from public funds is eligible for 
supplemental pay. These full-time employees are carried on the payroll paid from funds 
of the parish obtained through lawfu lly adopted bond issues or lawfully assessed taxes, 
either dire ctly or through a board or comm ission set up by law or ordinance. Employees 
employe d by the District are not eligible for supplemental pa y if they are presently 
drawing a retirement or disability pension, clerical employees an d mechanics and for 
th ose em ployees who have not passed a certified  firemen's training pro gram  but are hire d 
after M arch 31, 1986. State supplemental pay for fire fighters must be taken into account 
in calculating fLrefighters longevity pa y, holiday pay and overtime pay. The pe riod of 
service for computing additional compensation includes prior service of em ployees who 
have returned  or who hereafter return  to such service provided that se rvice in any parish 
or fire protection district fire  department shall be used in computing such prior service 
which includes fu ll-time employees of a volunteer fire department. 

As  of December  31, 2003, the District has recognized revenue an d expen ditures of 
$21,000 in salary supplements that the State of Louisian a has pa id directly to the 
District's employees. 

Note 11 - RISK M ANAGEM ENT 

The District is exposed to various  risks of loss re lated to workers' compens ation; torts; 
theft of, damage to an d destruction of as sets; errors and omissions; and na tural disasters 
and group health  benefits for which th e District participates in th e Parish's risk 
management program  for general liability, work ers' co mpensation, group insurance, 
property an d auto  liability. No settlem ents were m ade during the year  that exceed ed  the 

District's insurance  coverage. Th e District's premiums for general liability are based on 
such factors as  its operations an d maintenan ce budget, exposure and claims expe rience. 
The Premiums for work ers' co mpensation based  on a fixed pe rcentage of pa yroll. The 
District's premiums for gr oup hea lth insm'ance are bas ed on a fixed rate per employee. 
The premiums for auto liability are based  on the claims expe rience, vehicle type an d 
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mileage. The prem iums for property are based on the District's pro perty value to the total 
of all the property value covered. Th e Parish handles all claim s filed  against the District. 
Th e District could have additional exposure for claims in excess of the Parish's insurance 
co ntracts as described below : 

Policy 

General Liability 
W orkers' Compensation 
Property 
Auto Liability 

Coverage 
Lim its 

$6,500,000 
Statutory 
$100,000,000 
6,500,000 

Coverage for general liability claims in excess of th e stated lirrdts above are to be funded 
first by assets of the Parish's risk management internal service fund, $3,448,479 at 
December 31, 2002, then secondly by the District. Th e Parish is self insured for the first 
$ [25,000 of each claim relating to group health. The aggregate deductible of all group 
claims for 2002 was $8,550,420. Ins urance contracts cover excess liability, up to 
$1,000,000 on individual claims . Each co vered employee is subject to a lifetime 
m aximum claims in excess of the abo ve co verage limits. Expenditu res for prem iums to 
th e Parish for ins urance co verage during th e year ended December 31, 2003 totaled 
$87,402. 

Note 12 - CO M PENSATIO N O F BO ARD M EM BERS 

The following amounts were paid to Board M em be rs for the year ended  December 31, 
2003: 

Barry Chauvin 
Herman LeBlan c 
Reily LeBoeuf 
Jamie Theriot 
John Voisin 

Number of 
M ee tings Attendee1 

12 
12 
10 
12 
12 

Per Diem 

$ 36O 
36O 
3OO 
36O 
360 



 



B o u rg eo is B e n n e tt 

To the Board of Comm issioners, 
Terrebonne Parish Fire District No. 7, 

Chauvin, Louisiana. 

Our report on our audit of the basic finan cial statements of Terrebonne Parish Fire District 

No. 7 (the District) for the year ended December 31, 2003, appears on pages 1 and 2. That audit 
was conducted  for th e purpose of form ing an  opinion on such financial statem ents taken as a 
whole. The information contained  in the sched ule of goveramental fund revenues and expenditures 
an d graphs of governmental fund reven ues an d expenditures for the year en ded  December 31, 2003 
is presen ted  for purposes  of additional analysis an d is not a required part of the bas ic financial 

statements. Such information has been subjected to the auditing procedures applied in the audit of 
the basic financial statements an d, in our opinion, is fairly stated in all material respects in relation 
to the bas ic financial statements for th e year en ded December 31, 2003, taken as  a whole. 

W e also have previously audited, in acco rdance with auditing standards generally accepted 
in the United States of Am erica and th e standards applicable to financial audits contained in 
Governm en t Auditing Standards, issued  by the Comptroller General of th e United  States , the 
governm ental fund balan ce sheets of Terrebonne Parish Fire District No. 7 as  of December 31, 
2002 an d 2001, an d th e related statem ents of governm enta l fu nd revenues, expenditures  an d 

chan ges in fund balan ce for each of the two years in the period ended Decembe r 31, 2002 (none of 
which is presented herein), and we expressed  unqualified opinions on those finan cial statements. 
[n our opinion, the inform ation presented in the sched ule of governm ental fu nd revenues  and 
expenditures and graphs of governm ental fund revenues  an d expenditures for the years ended 
Decem ber 31, 2002 and 2001 is faidy stated in all ma terial respects in re lation to the bas ic financial 
statem en ts from which it has  bee n derived . 

Houm a, Louisian a, 
June 14, 2004 
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Schedule I 

For the years ended December 31, 2003, 2002 and 2001 

Revenues 

Taxes 
State ~eve~ e sharing 
Fire insurance tax 
Supplemental pay 
Rural Development Gri t 
Interest earned 
Other  

$ 482,844 
27,039 
20,623 
21,000 

35,448 
7,975 

4_935 

Total revenues $ 599 864 

Expenditures 
General government 
Personal service s 
Supplies and materials 
Other services and charges 
Repairs and m aintenance  
Principal retirement - lease 
Interest - lea se 
Capital outlay 

$ 29,269 
284,578 
62,700 

76,298 
25,347 

20,640 
2,450 
681912 ~ 

30 

383,201 
27,691 
19,091 
18,450 

9,710 
15.819 

$ 473.962 

$ 22,581 
246,816 

32,854 
59,117 

20,088 
19,513 
3,577 
32~871 

$ 437.417 

$ 359,821 
23,782 
17,585 
21,300 

20,999 

783 

$ 89,858 
227,453 

35,523 
67,239 

17,478 
18,449 

4,641 
141~044 

$ 601.685 



 



 



 



B ourgeois B e nnett 

A  

To the Board of Commissioners, 

Chauvin, Louisiana. 

We have audited the basic financial statements of Terrebonne Parish Fire District No. 7 (the 
District), a component unit of Terreben ne Parish Consolidated Government, as of an d for the year 
ended December 31, 2003, and have issued our report thereon da ted June 14, 2004. W e conducted 
our audit in accordance with auditing standa rds generally accepted in the United States of America 
and the standards applicable to financial audits contained in 
issued by the Comptroller General of the United States. 

Com pliance 

As part of obtaini ng re asonable assurance  about whether th e District's bas ic financial 
statements are free of m aterial misstatement, we performed tests of its co mplian ce with certain 
provisions of laws, regulations , co ntracts an d grants, nonco mplian ce wi th which co uld have a direct 
and material effect on the determ ination of finan cial statem ent am ounts. However, providing an  

opinion on complian ce with those provisions was not an  objective of our audit an d, acco rdingly, we 
do not express such an opinion. The results of our tests disclosed one instance of nonco mplian ce 
that are required to be repo rted under Governm en t Auditing Standards, which is described  in the 
accompan ying sched ule of findings as 03-1. 

Internal Control Over Financial Reporting 

In planning and perform ing our audit, we considered th e District's internal co ntrol over  
financial reporting in order to determine our auditing procedures for the purpose of expressing our 
opinion on the bas ic financial statements an d not to provide  as surance on the internal co ntrol over 
financial reporting. Our con side ration of the internal control over financial reporting would not 
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Terrebonne Parish Fire District No. 7 

Section I Sum m ary of Auditor's Results 

Type of auditor's report issued: unqualified 

Intern al control over financial reporting: 

~ Material weakness(es) identified? 
~ Reportable condition(s) identified that are not 
considered to be m aterial weaknesses? 

__  yes X no 

__  yes X none reported 

Noncompliance material to financial statements noted? X yes no 

b) Federal Awards 

Terrebonne Parish Fire District No. 7 did not receive federal awards during the year ended 
Decem ber 3 I, 2003. 

Sec tion II Financial Statem ent Findings 

No ma terial weaknesses were noted during the audit for the year ended December 31, 2003 
N o ma terial conditions were  noted during the audi t for th e year ended December 31, 2003. 

Complian ce 
03 - 1 C riteria - Louisiana Revised Statutes 39:1304-1314 requires all political subdivisions 

m ust prepare budgets for th eir general fund and all spe cial revenue funds . 

Condition -The District was unable to furnish documentation which indicated that a 
budget had be en prepared for th e Special Revenue Fund. 

Context - Not applicable 
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Terrebonne Parish Fire District No. 7 

Section I Internal Control and Compliance M aterial to the Basic Financial Statem ents 

Internal Control 

No material weaknesses were reported during the audit for the year ended Dec ember 31, 2003. 
No reportable conditions were reported during th e audit for the year ended December 31, 2003. 

Compliance 

03 - i 
Recom m endation: W e re co mm end the District prepare a budget not only for the 
General Fund but also the Special Revenue Fund. 

M anagement's Response: The District will prepare a budget for both funds and 
comply with state budget laws in the fu ture. 

Section II Internal C ontrol and Com pliance M aterial to Federal A wards 

Terrebonne Parish Fire District No. 7 did not receive federal awards during the year ended 
December 31, 2003. 

Section III M anagem ent Letter 

A management letter was not issued in co nnec tion with  the audit for th e year ended Dec ember 
31, 2003. 


