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W e have audited the accom panying basic financial statem ents of the Fire Protection District N o, 4 of 
Livingston Parish, Loui sian a, a component unit of the Livingston Parish Council, as  of and for the year 
ended Decem ber 31, 2003, as  listed in the table of contents. These finan cial statem ents arc the 
respo nsibility of the District's management. Our respons ibility is to express an  opinion on these financial 
statem ents based on our audit. 

W e conducted our audit in accordan ce with  auditing stan dards generally accepted in the United States of 
Am erica an d Governm ent Auditing Standards, issued by th e Com ptroller General of th e United States. 
Those standards require that we plan  an d perform th e audit to obtain reasonable as suran ce about whether 
th e finan cial statem ents are free of m aterial m isstatem ent. An audi t includes exam ining, on a test basis, 
evidence  supporting th e am oun ts an d disclosures in th e financial statem ents. An  audit also includes 
assessing the accoun ting principles used an d significan t estim ates m ade by m anagem ent, as  well as  
evaluating the overall financial statem en t pre sentation. W e believe th at our  audit provides a reas onable 
bas is for our opinion. 

As described in Note 1 to th e bas ic finan cial statem ents, the Fire Protection District No. 4 of Livingston 
Parish adopted the provi sions of Governm ental A ccoun ting Standards Board Statem ent N o. 34, Bas le 
Finan cial Statem ents - and M an agem ent's Discussion and Analysis - For State an d Local Governments; and 
Statem ent No. 37, Bas ic Financial Statem ents - an d M an agem ent's Disens sion and Analysis- for State an d 
Local Governm ents, am ending Statement No. 34, as  of Jan uary 1, 2003. This re sults in a change in the 
format an d content of the basic financial statements. 
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Fire Protection District No. 4 
of Livingston Parish 

Denham  Springs, LA 70726 
M anageman t's Discussion and Analysis 

December 31,2003 

This section of the Fire District No. 4 of Livingston Parish's (the District) annual financial report 
represents our discussion and analysis of the District's financial activities for the year ended D ecem ber 31, 
2003. Th is docum ent focuses on th e current year 's activities, resulting chan ges, an d currently known facts. 

Please read this docum ent in conjunction with the detailed financial statements. 

Th e Man agement's Discussion and Analysis (MD&A) is required by the Government Accoun ting 
Stan dards Board (GASB). This is the first year the District has implemented the stan dards, therefore there 
will be no com parative inform ation from  the previous years included in this analysis. 

* Net Assets on December 31, 2003 was $2,468,636 

* Th e Net Assets of the Governmental Activities showed an increase of $310,535 which represents an  
incre ase of 14.3%  increase. 

* The total general fund balance at Decembe r 31, 2003 was $1,226,529. This reflects an  actual increase 
in 2003 to the general fund of $60,723 or 5.21% . 

The District had a 6.4%  increas e in th e am ount ofad valorem tax revenue in 2003 as com pared to 
2002. These incre ases are due to the ec onom ic growth in the area and property values have also 
increased over the past few years. The total ad valorem tax revenue totaled $553,149 in 2003 
representin g 42.7%  of the total revenues. 

This discus sion and an alysis are intended to serve as  an  introduction to the basic finan cial statem ents of the 
District. Th e District'sbasie financial statements are co mprised  ofthree compo nan ts: 1)the government- 
wide financial statements, 2) the fund financial statements, and 3) the notes to the finaneial statements. 



Governm ent-wide financial statem ents are designed by GASB Statem ent 34 to change the way in which 
governmental financial statements are presented. It now provides readers for th e first tim e a concise  
"entity-wide" Statement of Net Assets and Statement of Activities, seeking to give the user of the financial 
st,t_ ..

ements a broad overview of the District's financial position and results of operations in a manner 
sim ilar to a private-sector business. 

The Statemem of NetAssets presents information on all of the District's assets and liabilities, wi th the 
difference between the two reported as  net assets. Over tim e, increas es or decreases in net assets may 
se rve as  a useful in di cator of whether th e financial position of the District is improving or deteriorating. 

Th e Statement of Activities presents information showing how the District's net assets changed during the 
most recent fiscal year. All changes in net assets are reported as  soon as th e underlying event giving rise to 

the change occurs, regardless of the timing of related cash flows. Thus, revenues and expenses are 
reported in this statement for some items that wi ll only result in cash flows in future fiscal periods (e.g., 
uncollected taxes and accrued but unpaid interest). 

The governm ent-wi de financial statem ents can be foun d on pages $ - 9 of this re po rt. 

Because th e focus of governmental funds is narrower than that of the govern m ent-wide financial 
statements, it is us eful to compare the inform ation presented for governmental funds with similar 
inform ation presented for governmental activities in the government-wide financial statements. By doing 
so, readers m ay better understand the long-term impact of the governm ent's near-term  finan cing decisions. 
Both  th e governm ental fund balance sheet an d the governm ental fund statement of revenues, expe nditures, 
an d changes in fund balances provide a re conciliation to facilitate this comparison betw een governmental 

funds and governmental activities. 

The District adopts an  annual appropriated budget for its general fund. A budgetary compariso n statem ent 
has been provided for the general fund to demonstrate compliance wi th  this budget. 

The basic govern m ental fund financial statem ents can  be foun d on pages 10-16 of this report. 

Notes to the financial statem ents. Th e notes provide additional inform ation that is essential to a full 
understanding ofth e data provided in th e govern m ent-wide and fund financial statem ents. The notes to tbe  

financial statements can be found on pages 17 - 35 of this report. 



The following is a schedule of the District's net assets at Dccembo r 31, 2003. Net assets are calcul ated by 
taking the difference between the total assets and total liabilities. The District's as sets exceeded its 
liabilities at the close of 2003, by a total of $2,468,636. 

Cash 
Investm ents 
Receivables, N et of Allowances 
Prepaid Expe nses 
Capital Assets, N et of Depreciation 

Total A ssets 

Curmnt Liabilities 
Non-Current Liabilities 

Total Liabilities 

Net Assets: 
Invested in Capital Assets, Net of Related Debt 
Restricted for Debt Service 
Unrestricted 

Total N et A ssets 

$ 56,823 
329,971 
972,454 
7,354 

2,056,550 

3,423,152 

106,515 
848,001 

954,516 

1,216,095 
31,608 

1,220,933 

$2,468,636 

The District provides fire protection se rvices for the area citizens. M ost of the funding for the District's 
operation and m aintenance is provided by property taxes and user fees. 

Property taxes are th e lar gest source of revenue for the District. Th e District collects 9.66 m ills for the 
operation an d m aintenance of th e fire stations an d .30 m ills for debt service requirem ents. This m oney is 
put into the general fund and debt service fund an d is used to pay for th e operation an d nmintenance of the 
stations an d to service debt. The operation an d m aintenance m ills m ust be renewed every ten years. The 
curran t m illage expires in 2004. Th e Debt Service m illag e will expire in 2006, th e final year of debt 
service on the general obligation bonds. 

Other sources of revenue for the District include State Revenue Sharing, Fire Insurance Comm issions, 
Grants and Interest on investments an d late pro perty tax paym ents. Th e followlng condensed Statem ent of 
Activities shows the major source of revenues and expenses. 



Revenues: 

Condensed Sta~m ent of Activities 

Charges for Services 
Operating Grants and Contributions 
Capital Grants and Contributions 
General Revenues 

Exp enses: 
Public Safety 
Interest 

Change in Net Assets 

$ 432,079 
11,950 
133,382 
718,203 

1,295,614 

939,150 
45,929 

985,079 

$ 310,535 

* Property tax revenue increased $33,143 or 6.4% from the previous year. This increas e was adireet 
result of the as sessed property values increasin g in  the local district. 

* In 2003, the District spent the remaining portion ofa FEMA grant (recorded as deferred revenue at 
the end of 2002) obtained in 2002. The portion spent in 2003 was $133,382 and it was used to 
purchase SCBA equipment. 

~ 911 fees decreased by $56,843 or 59.1% due to changes in the program. 

Total expenses increased by approximately $75,000 or 8.20% . This increase was becaus e of the following: 

~ Increas e in salaries of approxim ately $22,000 due to hiring of additional staff. 

~ Increas e in interest expense of approximately $9,000 due to th e debt service requirem ents on a 
capital lease that began at th e end of 2002. 

~ Increase in depreciation expense in 2003 of approximately $54,000 due to the large dollar 
purchases of vehicles an d equipm ent in  th e last two year s. 

~ Increase in collections fees of approximately $8,000 due to the increased revan ues collected. 

~ Increase in election expense in 2003 of approxim ately $9,000 wi th no such election expense in 
2002. 

~ In 2003 there were reduetious in other exp enses including major areas such as small tools and 
supplies ($I 4,000), and training ($15,000) that partially offset the increases noted above. 



The ~  amended budget for revenues refl~ s an increase of $68,678. Fire Insuran ce 
Commissions revenues were increased by approximately $8,000 while property taxes revenue s 
were increased by approximately $55,000. 

~ The final am ended budget for expenditures in 2003 reflects an increas e of $46,323. Payroll an d 
payroll taxes were increased by $102,210. Capital outlay was decreased by $9,185, small tools and 
supplies were decreased by $27,344 an d several other operating expenses were reduced. 

~ Total expenditures exceeded the final amended budget by $188,333 but of this amount 
approxim ately 86,000 was due to the user fee revenue being budgeted net of the related collection 

cost. The major unfavorable variances were in salaries, capital outlay, insuran ce and repairs and 
m aintenance. 

CAPITAL ASSETS 

Capital assets. The District's investment in capital assets as of December 31,2003 was $2,056,550 (net of 
accumulated depreciation). This investment in capital assets includes land, buildings an d improvements 
and m achinery and equipment. The total in creas e in the District's investm ent in capital as sets for 2003 

was $199,662. Th e major addition to capital assets in 2003 was the purchase of forty-six SCBA's at a 
total cost of$141,048. Additional information on capital assets activity in 2003 can  be found in Note 4 of 
this report. 

LONG-TERM  DEBT 

At the end of the current year, the District had a general obligation bond outstanding in the am ount of 
$74,530, certificates of indebtedness outstanding in the am ount of $322,735, and capital leases 
outstanding in the am ount of $443,190. Total debt at December 31, 2003 am oun ted to $840,455. This 
debt is secured by the revenues colleeted  w ithin th e District. 

Additional inform ation on the long-term  debt activity in 2003 can be found in Note 5 of this report. 

The financial report is designed to provide our citizens an d cre ditors with  a general overview of th e 
District's finan ces and reveal the District's accoun tability for the money received through its ope rations. If 
ther e are any questions about this re po rt or need of additional financial inform ation, contact Adm inistrative 
Secretary, Jo Anne W as com  Sm ith, P.O. Box 191, W alker , LA 70785. 





FIRE PROTECTION DISTRICT NO. 4 OF 
LIVINGSTON PARISH  

DECEM BER 31, 2003 

Assets: 
Cash and Cash Equivalents 
Investm ents 
Receivables, Net of Allowance for Uncollectible Accounts 
Due From  Other Govern ments 
Prepaid Insurance 
Capital Assets: 
Lan d 
Other Capital Assets, Net of Deprec iation 

Total A ssets 

Liabilities: 
Accoun ts Payable 
Accrued Expenses 
Interest Payable 

Non-Current Liabilities: 
Due W ithin One Year 
Due in M ore Than One Year 

Total Liabilities 

NET ASSETS 

Invested in Capital A ssets, Net of Related Debt 
Restricted for Debt Service 
Unrestricted 

Total Net Assets 

Total Liabilities and Net Assets 

The notes to the financial statem ents are an integral part of this statem ent. 
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Governm ental 
Activities 

$ 56,823 
329,971 
926,829 
45,625 
7,354 

$ 97,979 
3,132 
5,404 

288,904 

559.097 

954,516 

1,216,095 
31,608 

1,220,933 

2,468,636 

$3,423,152 



FIRE PROTECTION DISTRICT NO.4 OF 
LIVINGSTON PAR ISH  

FOR THE YEAR ENDED DECEM BER 31, 2003 

FUN CTIONS/PR O G RAM S 
Governm ental Activities: 

Public Safety-Fire Protection 
Interest on Long-Term  Debt 

Total Governm ental Activities 

$ 939,150 
45,929 

Operating Capital 
Charges for Grants an d Grants an d 
Services Contributions Contributions 

$ 432,079 $ 

Net (Expense) 
Revenue and 

Chan ges in Net 
Assets 

11,950 $ 133,382 $ (361,739) 

$ 985,079 $ 432,079 $ 11,950 $ 

Taxes: 
Prope rty Tax es, Levied for General Purposes 
Prope rty Taxes, Levied for Debt Services 
State Revenue Sharing 
Fire Insurance Tax  

Interest and Investment Earnings 
M iscellaneous 

Total General Revenues an d Special Items 

Change in Net Assets 

N et Assets - Beginning of Year 

N et Assets - End of Year 

The notes to the finan cial statements are an  integral part of this statement. 
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133,382 

(45,929) 

(407,668) 

536,580 
16,569 
75,937 
74,132 
13,835 
1.150 

718,203 

310,535 

2,158,101 

$ 2,468,636 





FIRE PROTECTION DISTRICT NO. 4 OF 
LIVINGSTON PARISH 

ASSETS 

DECEM BER 31, 2003 

Cash and Cash Equivalents 
Investments 
Receivables, Net of A llowance for Uncollectible A ccounts 
Due from Other Governm ent 
Due from Debt Service Fun d 
User Fee Receivable 
State Revenue Sharing Receivable 

Total As~ ts 

LIA BILITIES AND FUND  BALAN CE 

Liabilities: 

Accounts Payable 
Accrued Expenses 
D ue to General Fund 

Total Liabilities 

Fund Balanees: 
Reserved for Debt Service 
Unres erved- Undesignated 

Total Fund Balance 

Total Liabilities and Fund Balances 

General 
Fun d 

$ 52,934 
318,025 

53~775 
17,856 

175 
373,383 
27,769 

Debt 
Service 
Fun d 

$ 3,889 
11,946 
16,671 

$1,326,917 $ 32,506 

$ 97,256 
3,132 

$ 723 

175 

Total 
Governm en tal 

Fun ds 

$ 56,823 
329,971 
553,446 
17,856 

175 
373,383 
27.769 

$ 97,979 
3,132 

175 

100,388 898 101,286 

1,226,529 

1226,529 

The notes to the financial statements are an integral part of this statement
. 

I0 

31,608 

31,608 

$ 32,506 

31,608 

1226,529 

1,258,137 



FIRE PRO TECTIO N DISTRICT N O . 4 O F 
: LIVINGSTON PARISH 

Decem blr 31, 2003 - Governmental Funds 
Cost of Capital Assets at December 31, 2003 
Less: Accum ulated Depreciation as of Decem be r 31, 2003 

Prepaid Insurance 

Elim ination of Im erfund Assms and Liabilities 
Due from  De bt Service Fund 
Due to General Fund 

Long-Term  Liabilities at Decem ber 31, 2003 
Bonds Payable 
Cert~ cate of Indebtedness 
Capital Lease 

Com pensated Absences 
Accrued Interest Payable 

N et Assets at Decem ber 31, 2003 

The notes to the financial statements are an integral part of this statem ent. 
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$ 1,258,137 

3,539,436 

(1,482,886) 

2,056,550 

7,354 

175 

(175) 

(74,530) 
(322,735) 
(443,190) 
(7,546) 
(5,404) 

(853,405) 

$ 2,468,636 



FIRE PROTECTION DISTRICT NO . 4 OF 
LIVINGSTON PARISH 

FOR THE YEAR ENDED DECEM BER 31, 2003 

R evenues: 
Property Taxes 
Intergovem m ental 

Interest 
Fire Insurance Com m issions 
Other 
State Supplem ental Pay 
User Fees 
911 Fees 
Federal Gran t 

Total Revenues 

Expenditures: 
Public Safety: 
Salaries and Call-Out Reimbursem ents 
Collection Fees 

Election Expense 
Dues an d Subscriptions 
Fuel an d Oil 
Insurance 

Janitorial an d Kitchen Supplies 
M aintenan ce Contracts 
M iscellaneous 
Office  Supplies and Postage 
Professional Fee s 

General 

Fund 

536,580 
75,937 
13,271 
74,132 
1,150 

11,950 
392,670 
39,409 

133,382 

(CONTINUED) 
12 

Debt 
Service 

Fund 

$ 16,569 

5~  

Total 
Governm ental 

Funds 

$ 553,149 
75,937 
13,835 
74,132 
1,150 
11,950 
392,670 
39,409 
133,382 

1,278,481 17,133 1,295,614 

348,022 

86,137 
9,077 
2,076 
17,367 
71,443 
3,034 
1,771 

16,755 
8,150 
14,901 

724 

36 

348,022 

86,861 
9,O77 
2,076 
17,367 
71,443 
3,034 
1,771 

16,791 
8,150 
14,901 



FIRE PROTECTION DISTRICT NO . 4 OF 
LIVINGSTON PARI SH 

FOR THE YEAR ENDED DECEM BER 31, 2003 

Expenditures (Continued): 
Public Safety (Continued): 
Repairs and M aintenance 
Sm all Tools and Supplies 
Taxes, Licenses an d Perm its 
Telephone 
Training and Continued Education 
Utilities 

Capital Outlay: 
Fire Fighting Equipm ent 

Total Capital Outlay 

Debt Service: 
Principal Retirem ent 
Interest Expense 

Exces s of Revenues Over Expenditures 

Fund Balance - BeginnIn g of Year 

Fund Balance - End of Year 

General 
Fund 

39,088 
40,488 
24,346 
15,869 
9,124 
20,705 

Debt 
Service 

Fund 

Total 
Governm ental 

Funds 

39,088 
40,488 

24,346 
15,869 
9,124 
20.705 

728,353 760 729,113 

199.662 

199,662 

249,787 
~ 39,956 

289,743 

60,723 

1.165.806 

24,693 
5,030 

29,723 

30.483 

(13,350) 

44,958 

$ 1,226,529 $ 31,608 

The notes to the finan cial statements are an  integral part of this statem ent. 
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199,662 

199,662 

274,480 
44,986 

319,466 

47,373 

1,210,764 

$ 1,258,137 



FIRE PROTECTION DISTRICT NO. 4 OF 
LIVING STON PARISH 

GOVERN M ENTAL FUND S TO THE STATEM ENT OF ACTIVITIES 

FOR THE YEAR ENDED DECEM BER 31, 2003 

Total Net Change in Fund Balances - Govern m ental Funds 

Amounts Reported for Governm ental Activities in the Statem ent 
of Activities are Different Because: 

Capital outlays are reported in governm ental funds as expenditures. However, 
in  the Statem ent of Activities, th e cost of th ose assets is allocated over 
their estim ated useful lives as depreciation expense. This is th e am ount by 
which depreciation exceeds capital outlays in  th e period: 
Capital Outlays 
Depreciation Expense  

Chan ge in Prepaid Insuran ce 

Change in Compensated Absences 

The issuan ce of long-term debt (e.g. bonds, leases) provides current fman cial resources 
to governm ental funds , while the repaym ent of the principal of long-term  debt 
consum es the current finan cial resources of governm ental funds. N either transaction

, 

however, has  any effect on net as sets. 

Principal Paym ent on Bonded  Debt 
Principal Paym ent on Indebtedness 
Principal Paym ent on Capital Lease 

Intere st on long-term  debt in th e Statem ent of Activities differs from  the am ount 
reported in  the govem m entai funds  because interest is recognized as  an  
expenditure in the funds when it is due, an d thus requires the use of current 
financial resources. In th e Statement of A etivifias

, however, interest expense 
is recognize d as  th e interest accru es, regardless of when it is due. 

Change in Net Assets of Governm ental Activities 

The notes to th e financial statem ents are an integral part of this statement. 
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$ 47,373 

199,662 

(214,567) 

532 

3,998 

24,693 
117,295 

132,492 

$ 310,535 



FIRE PROTECTION DISTRICT NO. 4 OF 
LIVING STON PARISH  

Revenues: 
Property Taxes 
Intergovem m ental 

Interest 
Fire Insurance Comm issions 

Other 
State Supplemental Pay 
User Fees 
911 Fees 
Federal Grant 

Total Revenues 

FOR THE YEAR  ENDED DECEM BER 31, 2003 

Expenditures: 
Public Safety: 
Salaries and Call-Out Reim bursem ents 

Collection Fees 
Election Expense 
Dues and Subscriptions 

Fuel an d Oil 
Insur ance 
Janitorial an d Kitchen Supplies 
M aintenance Contracts 
M iscellaneous 
Oftlee Supplies and Postage 
Professional Fees 
Repairs an d M aintenance 

Original 

Budget 

$ 395,593 
60,000 
7,000 
67,000 

700 

340,000 
35,000 
1,000 

906,293 

222,903 

1,774 

20,200 
63,404 
3,000 
5,000 
8,839 
8,800 
18,000 
34,940 

Final 

Budget 

$ 450,771 
60,000 
7,500 
75,000 

700 

340,000 
40,000 
1,000 

Actual 

$ 536,580 
75,937 
13,271 
74,132 

1,150 

11,950 
* 392,670 

39,409 
133,382 

Varian ce W ith  
Final Budget 
Favorable 

(Unfavorable) 

$ 85,809 
15,937 
5,771 

(868) 
450 

11,950 
52,670 

(591) 
132,382 

974,971 1,278,481 303,510 

325,113 

9,077 
1,775 

17,010 
62,375 
3,000 
1,771 

9,761 
8,800 
12,866 
29,563 

* User Fee Revenue was budgeted net of the related collection expense 

(CONTINUED) 
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348,022 
86,137 
9,077 
2,076 
17,367 
71,443 
3,034 
1,771 
16,755 

8,150 
14,901 

39,088 

(22,909) 
(86,137) 

(301) 
(357) 

(9,068) 
(34) 

(6,994) 
650 

(2,035) 
(9,525) 



FIRE PROTECTIO N DISTRICT NO . 4 O F 

LIVING STO N PARISH 

FOR THE YEAR ENDED DECEM BER 31, 2003 

OrieS~  
Bud$ct 

Final 
Budget 

Expenditures (Continued): 
Public Safety (Continued): 
Sm all Tools and Supplies 75,085 47,741 
Taxes, Licenses and Perm its 24,542 20,008 
Telephone 11,613 11,612 
Training an d Continued Edueation 12,000 8,000 
Utilities 23,226 20,362 

Total Public Safety 

Capital Outlay: 
Fire Fightin g Equipm ent 

Total Capital Outlay 

Debt Service: 
Principal Retirem ent 
Interest Expense 

Total Expenditures 

Actual 

40,488 
24,346 
15,869 
9,124 
20.705 

Variance W ith 
Final Budget 
Favorable 

(Unfavorable) 

7,253 

(4,338) 
(4,257) 
(1,124) 
(343) 

533,326 588,834 728,353 (I 39,519) 

160,047 150,862 199,662 

160,047 150,862 199,662 

249,774 
39,955 

289,729 

983.102 

249,774 
39.955 

289,729 

1.029.425 

249,787 
39,956 

289,743 

(48,800) 

(48,800) 

(13) 
(1) 

(14) 

1,217,758 (188,333) 

Excess of Revenues Over 

Expe nditures (76,809) (54,454) 60,723 115,177 

Fund Balance - Beginning of Y ear I, 165,806 I, 165,806 I, 165,806 

Fund Balance - End of Year $1,088,997 $ 1,111,352 

The notes to the financial statem ents are an integral part of this statement. 
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$ 1,226,529 $ 115,177 



FIRE PROTECTION DISTRICT NO . 4 OF 
LIVINGSTON PARISH 

Note I - Sum m ary of Significant Accounting Policies - 

A. O rganization and Nature of O perations 

The Fire Protection District No. 4 "the District" of Livingston Parish is a body corporate 
created by the Livingston Parish Council as provided by Louisiana Revi sed Statutes. The 
Fire Dis2ict is govern ed by a board of five comm issioners, two of whom are appointed by 
th e Livingston Parish Council, one of whom  is appointed by th e M ayor and Board of 
Alderm en of the City of W alker, Louisian a, one of whom is appointed by the M ayor an d 
Board of Aldermen of the Village of Port Vincent, Louisiana, an d one member to be selected 
by the four m em bers appointed. The Fire District was  created on M ar ch 22, 1975 for th e 
purpose of providing fire protection an d pre vention to District No. 4 of th e Parish of 
Livin gston. 

The financial statem ents of th e District have be en prepared in accordance with  generally 

accepted  accoun ting principles (GAAP) of the United States of America as applicable to 
governmental units. The Governmental Accounting Standards Board (GASB) is the 
accepted standard-setting body for governm ental accounting an d financial reporting. Th is 
financial report has been prepared in conform ity with  GA SB Statem ent No. 34, Basic 
Finan cial Statem ents - and M anagem ent's Discussion and Analysis - for State and Local 
Governm ents, issued in June 1999. 

B. Fund Accounting 

Th e District uses fund ac counting to m aintain its financial records and th e results of its 
operations. Fund ac co unting is designed to dem onstrate legal complian ce an d to aid 
managem ent by segregafin~  transactions relating to certain govea'm nental ftmctions or 
activities. 

A fund is defined as a separate accoun ting entity wi th a self-balan cing set of accoun ts. Fun ds 
of the District are classified as governmental funds. Govermuental funds  account for the 
Dislrict's general activities, including the collection an d disbursement of specific or legally 
restricted m onies, th e acqui sition or construction of gen eral fixed assets, an d the sar vieing of 
general long term  debt. Th e governm en tal funds pre sented  in th e financial statem ents are 
described as  follows: 

17 



FIRE PROTECTION DISTRICT NO . 4 OF 
LIVINGSTON PARISH 

DECEM BER 31, 2003 

The General Fund is the general operating fund of the District and accounts for all financial 
resources, except those required to be ac co unted forin other funds. All general tax revenues 
and oth er receipts that are not allocated by law or contractual agreem ent to an other fund are 
accounted for in this fund. General operating expenditures an d the capital improvem ent costs 
that are not paid for through oth er funds are paid from  th e Gen eral Fun d. 

The Debt Service Fund is used to ac count for accum ulation of re sources for the paym ent of 
general long term  debt principal, interes t, an d re lated costs. 

C. M easurem ent Focus/Basis of Accounting 

Basic Financial Statements - Government-W ide Financial Statements (GW FS) 

The Statem ent of Net Assets and th e Statem ent of Activities display information about th e 
reporting govern ment as a whole. Th ese  statem ents include all the finan cial activities of th e 
District. 

The GW FS were prepared  using the econom ic re sources m eas urem ent focus an d th e accrual 
basis of aeen unting. Revenues, expense s, gains, losses, asse ts an d liabilities res ulting from  

exchange or exchan ge-like transactiun s are recognized when the exchange occurs (regardless 
ofwbe n cash is received or disbursed). Revenues, extga~es, gains, losses, assets and liabilities 
resulting from  nonexehangelransaetions are rec ognized  in ac cordance  with  the requirem ents of 

GASB Statement No. 33,Accounting and Financial Reporting for Nonexchange Transactions. 

The statem ent of activities  dem onstrates th e degree to which th e direct expenses of a given 
function or segm en t are offset by progr am  re venues. D irect expens es are those  that are clear ly 
identifiable wi th a specific fimction or segm ent. Program revenues include 1) charges to 
customers or applicants who purchase, use, or directly benefit from goods, services, or 
privileges provided  by a given function or segmen t an d 2) grants and contributions that are 
restricted to meeting the operational or capital requirements of a particular function or 
segm ent. Taxes and other items not properly included am ong program revenues are reported 
instead as general revenues. 
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The District does not allocate indirect expenses. 

Basic Financial Statem ents - G overnm ental Funds 

Th e accounting and financial reporting treatment applied to a fund are determined by its 
m easurem ent tbcus. Governm ental Fun ds are ac co unted  for using a current financial resources 
meastLrement focus. W ith this m easurem ent foc us, only current assets an d current liabilities 
generally are in cluded on the balan ce sheet. Operating statem ents of Governm ental Funds 

present increases (i.e., revenues and other frnancing sources) and decreases (i.e., expenditures 
an d other financing uses) in net current assets. 

Fund financial statem ents repo rt detailed  inform ation about the District. The focus  of 

governmental fund financial statements is on major funds rather than repo rting funds by type. 
The General Fund an d the Debt Service Fun d are eousidered major funds of the District. 

Th e m odified accrual basis of accounting is used by Governm ental Fun ds. Under the modified  

accrual basis of accounting, revenues are recognized when susceptible to accrual (i.e., 
when  they become both measurable an d available). Measurable means the amoun t of the 
transaction can  be determ ined and available m eans co llectible within th e current period or 
soon enough thereafter (gen erally 60 days) to be used  to pay liabilities of the emxent period. 
Expenditures are recorded  when th e re lated fund liability is incurred. The Governm ental 
Funds use th e followi ng practices in recording revenues and expenditures: 

Revenues  

Ad valorem  taxes are record ed in the year the taxes are due an d payable. Ad valorem taxes 
are as sessed on a calendar year bas is, become due on Novem ber 15 of eac h year , an d 
becom e delinquent on Jan uary 1 of th e following year. The taxes am  gen erally collected in  
Decem ber, Jan uary, an d February of th e fiscal year. 

Interest incom e is co mpo sed of interest from interest-be aring demand deposits, from  
tim e deposits an d from  ad valorem  taxes. Interest earned on idle cash, cash equivalents, 
an d investm ents is record ed when th e incom e is both  m eas urable an d available. 

Intergovernm ental revenues are recorded  when th e 
available. 

Grant revenues are reco rded when th e District is entitled to reimbursement of 
expe ndi tures un der th e term s of th e grant. 
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LIVINGSTON PARISH  

Other revenues are recorded when the m oney is received because th ey are generally not 
m easurable until actually received. 

Expenditures 

Principal and interest on general long-term  obligations are recognized when due. All other 
expenditures are genera lly recognized under the modified  accrual basis of ac counting wbe n 
th e re lated fund liability is incurred. Depreciation is not recognized in the Governmental 
Fund Financial Statem ents. 

D. Budgetary Practices 

The District utilizes the following budgetary practices: 

1. The Fire Chief prepares a proposed budget and subm its sam e to the Board of 
Comm issioners no later than fifteen days prior to th e beginning of each fiscal year . 

2. A sum m ary of the proposed  budget is published and the public notified that the 
proposed budget is available for public inspe ction. At the sam e tim e, a public hearing 
is called. 

A public hearing is held on th e proposed budget at least ten days after publication of 
th e call for the hearing. 

4. After th e holding of the public hearing an d completion of all ac tion necessary to 
fm.alize an d im plem ent th e budget, the budget is adopted through pas sage of a 
resolution prior to the eomm encam ent of the fiscal year for whi ch the budget is be ing 
adopted. 

The adopted budget cons titutes th e auth ority of th e Fire Chi ef to incur liabilities and 
auth orize expenditures from the respective budgeted funds. Additionally, certain 
expenditures are approved m onthly by th e Boar d before paym ent. 

All budget am ounts presented in the finan cial statements have been adjusted  for legally 
auth orized revisions of th e annual budget during the year . Appropriations , except 
eneumbranees, lapse at the end of eac h year . 
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Uncollectible am ounts due for property taxes ere rec ognized as bad debts through the 
establishm ent of an allowance ac count at th e tim e inform ation bec om es available which 
would indicate th e uneollec tibility of th e pertieular rec eivable. 

Estim ated uncollectible am ounts due for user fees are recognized as bad debts as  a reduction 
of revenue, as  a lien earmot be plac ed on the property for th ese uneolleetible fees. 

F. Encum brances 

Encumbrances represent comm itments related to unperform ed contra cts for goods or service s. 
Encum brances accounting is used by th e General Fund to reserve portions of certain 
appropriations relating to purch ase orders, contracts, and oth er com m itm ents for the 
expe nditure of resource s. In accordance with  generally accepted accounting principles, 
outstan ding encum brances at year-end for which goods an d service s have been received are 
rec lassified as  expenditures and accoun ts payable. For budgetary purposes, appropriations 
lapse at year end an d er e eith er can celed or are re-appropriated in next year's budget. 

Encum bran ces outstan din g at year end, that er e repo rted  as  rese rvations of fund balan ces, do 
not constitute expenditures or liabilities, but represent comm itm ents that will be 
reappropriated an d honored next year by th e District. At year end, the District did not reserv e 
an y fund balance due to encumbrance s. 

G. Cash and Cash Equivalents 

Cash includes pe tty cas h, demand deposits, an d interest-bearing dem an d depo sits. Cash 
equivalents include am oun ts in time deposits and th ose investm ents wi th original ma turities 
of three m onths or less. Under state law, th e District m ay deposit funds in demand deposits, 
interest-bearing dem and deposits, or tim e deposits wi th state banks organized under 
Louisiana law or any other state of th e United States, or un der th e laws of th e United States. 
Cash an d cash equivalents ere pre sented at cost in th e District's balan ce  sheet. 
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IL Investm ents 

Investments are limited by Louisiana Revised Stature (R.S.) 33:2955 and the District's 
investm ent policy. If the original m aturities of investm ents exceed three m onth s, they are 
classified as investm ents; however, if the original maturities are three months or less, they 
are clas sified as cash equivalents. 

GASB Statem ent 31 requires the District to report its investm ents at fair value in th e balance 
sheet except for investm ents in  non-participating interest-earning contracts, such as  non- 
negotiable certificates of depo sit with redemption term s that do not co nsider m arket rates. 
This type of investm ent is repo rted using a cost-based m eas ure, provided that th e fair value 
of th e contract is not significantly affected by the im pairm ent of th e credit standing of the 
issuer or other factors. 

I. Receivables  and Payables 

All trade end property tax re ceivables are shown net of an allowan ce for uneollectibles. 
Trade accounts receivable based on agings an d estima ted ebarge-off pe reentages co mprise 
th e trade accounts re ceivable allowan ce for uncollectibles. The property tax re ceivable 
allowance is equal to five pe rcent of th e current year property tax levy. 

Property taxes ar e levied in Septem ber or October each year on property values as sessed as  
of the sam e date. Billed taxes becom e delin quent on Jan uary 1 of the following year , at 

which time the applicable property is subject to lien, an d pe nalties an d interest are assessed. 

Prepaid Item s 

Paym ents for general insurance reflect costs that are applicab le to future periods an d are 
reco rded as  pre paid in  the governm ent  wide fin ancial statem ents. In the fund finan cial 
statements, th e entire payment is treated as a current expenditure even though fu ture periods 
be nefit from  th e advance paym ent. 
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K. Capital Assets and Depreciation 

Capital assets include any lan d, buildings, furniture, fixtures, equipment, an d vehicles owned 
by the District. All capital assets are valued  at historical cost, except for donated assets, 
whi eh are valued at estim ated fair market value at the date of donation. At Decem ber 31, 
2003 th e District had no dona ted assets. In cases where as sets are eous trueted with 
borrowed m oney the inter est expense paid on th e related debt is capitalized as  part of the 
cost of the asset. 

All buildings, improvem ents, furniture and fixtures, equi pm ent and vehi cles are depreciated 
using th e straight line m eth od of depreciation over the following estim ated useful lives: 

Buildings 
Improvem ents 
Equipm ent 
Vehicles 
Furniture and Fixtures 

L. Transfers and Interfund Loans 

Year s 

40 
10 - 30 
5 - 25 
5 
5 

Tran sfers are advan ces between  funds that ar e not expected to be repaid. In th ose cas es 

where repayment is expected, the advan ces are accounted for through  the various "due from" 
an d "due to" accounts in th e fund financial statem ents. The "due from " an d "due to" 
accounts are eliminated in the governm ent wi de financial statements. 

M . Reservations and Designations of Fund Balances 

Reserved fund balances represent th ose portions of th e fund balance that are eith er not 
available for expenditure or legally segregated for a specific future use . Designated  fund 
balances repre sent tentative plans for fu ture use of financial re sources as  approved by th e 
Board of Comm issioners or outside parties. 
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N. Long-Term  O bligations 

D ECEM BER 3 I, 2003 

In the governm ent-wide financial statem ents, long-term  debt and other long-term  
obligations are reported as liabilities in the applicable governm ental activities statement of 
net assets. 

O. Use of Estim ates 

The preparation offinancia/statements in conform ity with  accounting principles generally 
accepted in th e United States of Am erica requires nmnagem ent to m ake estimates and 
assum ptions th at affect the reported am ounts of assets and liabilities and disclosure of 
contingent assets and liabilities at th e date of th e financial statem ents an d the reported 
am ounts of revenue an d expenses during the reporting period. Actual re sults could differ 
from  those estim ates. 

P. N et Assets 

Net as sets represent th e difference between as sets and liabilities. N et as sets invested  in 
capital assets, net of related debt co nsists of capital as sets

, net of acc um ulated  depreciation, 
red uced by the outstanding balan ce of an y debt proceeds used for th e acquisition

, 

construction, or im provem ents of th ose as se ts. 

Q. Accumulated Unpaid Vacation and Compensatory Pay 

At December 31,2003 the District's liability for accumulated  un paid vacation and 
com pensatory pay has been recorded in  th e noncurreat liabilities. 

1L R etirem ent Com m itm ents 
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S. Change in Accounting Principles and Restatem ent of Prior Year Fund Equity - 

For the fiscal year ended December 31,2003, th e District im plemented the following GASB 
Standards: 

* Statem ent N o. 34 - Basic Financial Statements - and M anagement's D iscussion 

and Analysis -for State and Local Governments 
~ Statement No. 36 - Recipient Reporting for Certain Shared Nonexchange 

Revenues 
~ Statem ent N o. 37 - Basic Financial Statements - and M anagement's D iscussion 

and Ana lysis -for State and Local Governments: Omnibus 
~ State m ent No. 38 - Certain Financial Statement Note D isclosures 

~ Interpretation No. 6 - Recognition and Measurement of Certain Liabilities and 
Expenditures in Governmental Fund Financial Statements 

The transition from  governm ental fund balances total equity to net assets for Decem ber 31, 
2002 is presented below : 

Total Fund Balan ces/Fund Equity, as Previously Reported 
Prepaid Assets 
Capital Assets, N et of Depreciation 
Accrued Interest Payable 

General Long-Term Debt (Restated) 

Restated Net Assets, Decembe r 31, 2002 

Note 2 - Property Taxes - 

Governm ental 
Activities 

$1,210,764 
6,822 

2,071,455 

(4,461) 
(1,126,479) 

$2,158,101 

On October 1,1994, the voters of District No. 4 of Livingston Parish approved the ren ewal of a 

ten year 10 mill property tax to be assessed on the value of all property subject to taxation in the 
District. The tax will be  levied annually for the period often years beginning January 1, 1995 
and ending with the year  2004. The tax shall be used for the purpose of m aintaining and 
operating the District's fire protection facilities en d paying the costs of obtaining water for fire 
protection purposes, including charges for fire hydrant ren tals and services. 
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Property taxes attach as an enforceable lien on property as  of Jan uary 1, of each year. Taxes are  
levied in September or October and are actually billed to the taxpayers in November. Billed 
taxes become delinquent on Jan uary 1 of th e following year. 

The Fire District's taxes are collected by the Livingston Parish Tax Collector an d are rem itted to 
the Fire District m onthly. The Fire District pays th e Assessor's Office a fee for this service. 

For the year  2003, taxes of 9.96 m ills were levied on property with  as sessed valuations totaling 
$58,485,360. 

Total taxes assessed and tax es receivable at Decem ber 31, 2003, are as follows 

Total 2003 Taxes Asses sed 

Less: Estim ated Taxes Uncollectible 

Net Total 2003 Taxes Assessed 

2003 Prope rty Tax  Assessed 

Less: Current Year Taxes 
Collected in 2003 

Tax es Rec eivable - Current Year 

Prior Year Tax Rec eivables 
at December 31, 2002 

Les s: Prior Year Tax Collec ted in 2003 

General 
Operations 
9.66 M ills 

$ 564,965 

(28,385) 

$ 536,580 

Debt 
Service 

.30 M ills 

$ 17,545 

(97_6_ ) 

$ 16,569 

$ 582,510 

(29,361) 

$ 553,149 

$ 564,965 $ 17,545 $ 582,510 

564,965 17,545 582,510 

502,302 

(475,855) 

(CONTINUED) 
26 

26,084 

(24,624) 

528,386 

(500,479) 
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Less: Prior Year Receivables 
Charged Against Allowance  

Taxes Receivable - Prior Years 

Total Property Taxes Receivable at 
Dece mber 31, 2003 

Allowance for Uncollectible Accounts 

Net Prope rty Tax Receivable at 
Decem ber 31, 2003 

Note 3 - Interfund Receivables and Payables - 

General 
Operations 
9.66 M ills 

(26,388) 

59 

565,024 

(28,249) 

$ 536,775 

Debt 
Service 
.30 M ills 

(1,456) 

4 

17,549 

(878) 

$ 16,671 

(27,844) 

63 

582,573 

(29,127) 

$ 553,446 

From  tim e to tim e, the Fire District m ay pay for certain fees with general funds rather than w ith 
debt serv ice funds  as a m atter of convenience. The fund will th en reim burse the oth er fund for 
am ounts advan ced on its behalf. As a result, the m anner in which cash is spent and received 
creates short-term  interfund loan s. A sum m ary of these interfund loan s at year-end is as follow s: 

GeneralF~ d 
DebtServi~ Fun d 

Total 

Due from  
Debt Service  

Fund 

$ I75 

$ 175 

Due to 
General 
Fund 

175 

$ 175 
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N ote 4 - Changes in G eneral Fixed Assets - 

A summ ary of changes in general fixed assets follows 

Balance 
Balance Reclassifications/ December 31, 2002 

December 31.2002 ,,Adiustmems (As Restated~ 

Capital Assets not being Dep rec iated: 
Land $ 38,009 $__  
Total Cap ital As sets not 
being Depro~iated 38,009 

Capital As sets being Depreciated: 
Buildings 564,097 
Furniture and Fixtures 650,346 
Vehicles 1.619.322 

Total Capital Assets being 
Depreciated 2,833,765 

Less:AccumulatedDepreciationfor: 
Buildings 
Fumitureand Fixture~ 
Vehicles 

468.000 

468,0O0 

92,120 
421,752 
754.447 

$ 38,009 $ 

38,009 

564,097 
650,346 

2.087.322 

~ 

179,662 
20,000 

Balance 
December 31.2003 

$~  

38,009 

564,097 
83~008 

2.10~322 

3,301,765 199,662 3,501,427 

92,120 
421,752 
754,447 

Total Accumulated 
Depreciation 1,268,319 1,268,319 

Total Capital Assets being 
Depreciated, Net 2,833,765 (800,319) 2,033,446 

14,331 
58.811 
141.425 

106,45 l 
480,563 
895.872 

1,482,886 

2,018,541 

Total Governmental Activities 
CapitalAssets, Net $2,871,774 $ (800,319) $2,071,455 $ (14,905) $ $2,056,550 

Depreciation expense of $214,567 was charged to the Public Safety function in the 
Statem ent of Activities. 
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Note 5 - Changes in Long-Term  Debt - 

The following is a sumn'mry of the long-term  obligation transactions for the year ended Dec em- 
lx~-r 31, 2003: 

Bonds Certificates Capital Com pensated 
Payable of Indebtedness Leases Absences Total 

Long-Term Obligations- 

January 1, 2003 (as 
Restated) $ 99,223 

Additions 
Deductions (24,693) 

$ 440,030 $ 575,682 $ 11,544 $1,126,479 

Long-Term  Obligations- 
December 31, 2003 $ 74,530 $ 322,735 $ 443,190 $ 7,546 $ 848,001 

Th e following is a summary of the current (due in one year or less) and the long-term (due in 
more than one year) portions of long-term obligations as of December 3 I, 2003: 

Current Portion 
Long-Term  Portion 

Total 

Bonds Certificates Capital Com pensated 
Payable of Indebtedness Leases Absences Total 

$ 25,934 
48,596 

$ 74,530 

$ 123,735 
199,000 

$ 137,348 
305,842 

$ 1,887 
5,659 

$ 322,735 $ 443,190 $ 7,546 

Debt Service requirements to maturity, including interest requirements, are as  follows 

2004 
2005 
2006 
2007 

Bonds Certificates Capital 
Payable of Indebtedness Leas es Total 

$ 29,723 
29,723 
22,419 

Total Principal 
and Interest 81,865 
Less: Portion Representing 

Interest (7,335) 

Total Principal 
Outstanding $ 74,530 

$138,380 
105,082 
104,739 

$151,594 
119,184 
102,979 
102,979 

$ 319,697 
253,989 
230,137 
102,979 

348,201 476,736 906,802 

(25,466) (33,546) (66,347) 

$ 322,735 $443,190 $ 840,455 

$ 288,904 
559,097 

$ 848,001 
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On October 28, 1976, the District issued a public im provement bond in the am ount of 
$450,000 for the purpose of purchasing, constructing, and acquiring land, building, 
equi pm ent an d oth er facilities to aid in providi ng fire protection to District No. 4. The 
bond was pur chased by th e United States Departm ent of Agriculture - Farm ers Hom e 
Adm inistration. All bond proceeds were expended for the designated purpose prior to 
June 30, 1982. 

On Septem ber 1, 1987, Farm ers Hom e Adm inistration under th e requi rem ents of th e 
Om nibus Budget Reconciliation Act of 1986 was required to sell a num ber of random ly 
selected Com m un ity Program  loans. The District's loan w as one selected for sale. Th e new 
owner of the District's loan is Community Program Loan  Trust an d is being serviced by 
OM A C Comm ercial M ortgage Corporation. All subseq uent payments an d requirements of 
the original issue rem ain th e sam e. Th e District m akes paym ents on th e bond indebtedness 
in annual installments of $29,723 which includes interest at 5% per annum. 

A schedule of th e outstan ding 1976 General Obligation Bond an d the interest and principal 
requi rem ents by dates is as follows: 

October 28, 2004 
October 28, 2005 
Octobe r 28, 2006 

Total General Obligation Bond 

B. General Obligation Certificate of Indebtedn ess: 

Principal 

$ 25,934 
27,259 
21,337 

$ 74,530 

$ 3,789 
2,464 
1,082 

$ 29,723 
29,723 
22,419 

$ 7,335 $ 81,865 

On M ay 16, 1997, th e District issued Excess Revenue Certificates of Indebtedn ess
, 

Series, 1997, ha the amount of $750,000 at an annual interest rate of 5.37% for the 
purpose of pur chasing five fire trucks. All proceeds were expended for th e purchase of 
th e five trucks in  1997. 

The Certificates are secured an d payable solely from  a pledge and dedication of the 
excess of annual revenues above statutory, nece ssary an d us ual charges of the District 
for each fiscal year beginning Jan uary 1, 1997 through December 31, 2006. 
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A schedule of the outstanding Certificates and th e interest and principal requirements by 
dates is as follows: 

M ay 15, 2004 
Novem ber 15, 2004 
M ay 15, 2005 
November ! 5, 2005 
M ay 15, 2006 

Total 1997 Series 

$ 91,000 

97,000 

102,000 

$ 290,000 

$ 7,786 
5,343 
5,343 
2,739 
2,739 

$ 98,786 
5,343 

102,343 
2,739 

104,739 

$ 23,950 $ 313,950 

On Septem be r 20, 1999, the District issued Excess Revenue Certificates of Indebtedness, 
Series 1999, in the amount of $150,000 for the purpose of purchasing three rescue and 
service trucks. 

The certificates were issued in the form  of tw o single fully registered Certificates, with one 
Certificate in  the denom ination an d principal am ount of One Hundred Twenty-Seven 

Thousand, Five Hun dred and No/lO0 Dollars ($127,500) and numbered R-I ("Certificate 
R-I"), be aring an annual interest rate of 5.37% an d the other Certificate in the 
denom ination an d principal am oun t of Twenty-Two Thousand, Five Hundred an d No/100 
Dollars ($22,500) an d numbered R.-2 ("Certificate R-2"), bearing an annual interest rate of 
0.00% . 

The certificates axe secured an d payable, on a parity wi th  the Series 1997 Certificates, 
solely from  a pledge an d dedication of the excess of annual revenues

, above statutory, 
necessary an d usual charges in each of the Fiscal Years 1999-2004, inclusive. 

A schedule of th e outstanding certificates an d the interest an d principal requirem ents by 
date is as follows: 

M arch 15, 2004 
Septem ber 15, 2004 

Total 1999 Series Certificate R-1 

Septem ber 15, 2004 

Total 1999 Series Certificate R-2 

Total 1999 Series 

31 

Interest 

$ 758 
758 

1,516 

Total 

$ 758 
28,993 

29,751 

~500 

4,500 

$ 1,516 $ 34,251 



FIRE PROTECTION DISTRICT NO . 4 OF 
LIVING STON PARISH  

DECEM BER 31, 2003 

C. Obligations Under Capital Lease: 

In April 2002, the District acquired certain radio equipment which was financed through an 
installm ent purchas e agreement. The agreement requires 36 monthly paym ents ofprincipal 
an d interest of $4,051 through April 2005 bearing interest at 4.35% . The debt is serviced 

through  the General Fund. 

A schedule Of the outstanding capital lease inter est an d principal retirem ents for this 

equipm ent by dates is as follows: 

Decem ber 31, 2004 
Decem be r 31, 2005 

Total Capital Lease 

Principal 

$ 46,806 
16,059 

$ 1,809 
146 

$ 48,615 
16,205 

$ 62,865 $ 1,955 $ 64,820 

In October 2002, the District acquired three comm ercial pum pers which were financed 

tlarough  an  installm ent purchase agreement. The agrsement requires five armual payments 
0f principal an d interest of$102,979 through October 2007 beating interest at 3.27% . The 
debt is serviced through th e Generat Fun d. 

A schedule of the outstanding capital lease interest and principal retirem ents of these 
pum pers by dates is as follows: 

Due Date 

October26,2004 
October26,2005 
October 26,2006 
O~ober26,2007 

Total Capital Lease 

Note 6 - Intergovernm ental Revenues - 

Principal 

$ 90,542 
93,504 
96,561 
99,718 

$380,325 

$12,437 
9,475 
6,418 
3,261 

$102,979 
102,979 
102,979 
102,979 

$31,591 $411,916 

During the yearendedDecember31,2003,theDistrietreceivedstaterevenuesharingfundsof 

$75,937. 
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Note 7 - Litigation - 

At December 31, 2003, there is no litigation pending against th e Fire District that could be 
expected to exceed the am ount of insurance coverage. 

Note 8 - Cash and Cash Equivalents - 

For reporting purposes, cash and cas h equivalents include cas h, dem and deposits, an d tim e 
certificates of deposit. Under state law th e District may deposit funds with in a fiscal agent bank 
organized under the laws of th e State of Louisiana, an y oth er state in  th e union, or under th e laws 
of th e United States. Further, the District m ay in vest in tim e deposits or certificates of deposit of 
state banks organ ized un der Louisian a law and national banks having principal offices in 
Louisiana. 

As confirmed by the fiscal agent, the District had cash an d cash equivalents totaling $62,823 
with a carrying v~lue of $56,823 at December 31,2003. Cash an d cash equivalents are stated at 
cost, which approxim ates market. These deposits m ust be secured under state law by federal 
deposit insurance or the pledge of sec urities owned by the bank. The market value of the 
pledged securities plus th e feder al deposit insuran ce m ust at all tim es equal th e am oun t on 
deposit wi th th e bank. These pledged securities are held in the name of the pledging bank in a 
custodial bank that is mutually acceptable to th e parties involved. Th e following is a summ ary of 
cas h an d cash equi valents at Decem ber 31, 2003, with the related federal deposit in suran ce and 
pledged securities, if an y. The cash and cas h equivalents at D ecem be r 31,2003, were secured as  
follows: 

Conftrm ed 
Bank Balan ce 

Dec em ber 31, 2003 

Cas h in Interest Bearing 
Checking Accounts $ 62,823 

Total $ 62,823 

Unco llatem lized - 
Securities Pledged an d Field by th e 
Custodial Bank in th e Nam e of th e 
Fiscal Agent 

Deficiency of FDIC 
Insuran ce and Pled ged Securities 
over Cash an d Cas h Equivalents 

FDIC 
Insuran ce 

Balan ce 
U .nhasured 

$ 100,000 $.__  

$100,000 

$ None 
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Even though pledged see urities are considered uneollateralized under th e provisions of GASB 
Statement 3, Louisiana Revised Statute 39:1229 imposes a statutory requirement on the custodian  
bank to advertise and sell th e pledged securities within 10 days of being notified by th e entity that 
the fiscal agent has failed to pay deposited funds upon dem and. 

Note 9 - Investm ents - 

The Fire District has invested m onies into LAM P. LAM P, a local governm ent in vestm ent pool, 
is adm inistered by LAM P, Inc., a non-profit corporation organized un der the laws of the State of 
Loui sian a, which was form ed by an initiative of th e State Treasurer in 1993. W hile LAM P is not 
required  to be a registered investm ent company under the Investm ent Com pany Act of 1940, its 
investm en t policies are sim ilar to those established by Rule 2-a7, which governs registered 

money market funds. The primary objective of LAMP is to provide a safe environment for the 
placement of public funds in short-term, high -quality investm ents. Th e LAMP po rtfolio includes 
only securities an d oth er obligations in which local governm ents in Louisiana are authorized to 
invest. Accordin gly, LAM P investm ents are restricted to securities issued, guaranteed, or backed 
by the U .S. Tre asury, the U .S. Governm ent, or one of its agencies, enterprises, or 
in strum entalities, as  well as  repurchase agreem ents collateralized by those securities. Th e dollar 
weighted average portfolio maturity of LAM P assets is restricted to not more than  90 da ys, an d 
consists of no se curities with a maturity in  excess of 397 days. Th e fair m arket value of 
investm ents is determined on a weekly basis to monitor an y variances between am ortized cost 
an d market value. For purposes  of determining participan ts' shares, investm ents are valued at 
am ortized cost. LAM P is designed to be highly liquid to give its participan ts im m ediate 
access to their account balances. At Dec ember 31,2003 the Fire District has $329,971 invested in 
LAM P whi ch is stated at am ortized cost in accordance wi th  GASB Statem ent No. 31, Accounting 

and Financial Reporting for Certain Investments and for External Investment Pools. In 
accordan ce with GASB Codification Section I50.165, these investments are not categorized 
because they are not evidenced by sec urities that exist in physical or book entry form . 

Note 10 - Fire Protection Service Fees  - 

On July 20, 1996, a spec ial election was held wi thin District No. 4. The voters of District No. 4 
of Livingston Parish approved the authorization to collec t an  am oun t not to exceed $32.00 per 
annam  for each residential or comm ercial structure for a term  not to exceed ten years 
com m encing Jan uary 1, 1997. 
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Total Fire Protection Service Fees estim ated to collect for the year 2003 is as follows: 

Total Num ber of Residential and 
Comm ercial Structures within th e District 
Billed  by Assessor 

Total Gross 2003 Service Fees to Collect 

Less: Estim ated 6%  Uncollectible 

Total N et 2003 Service Fee s to Collect 

Service Fee s Collected in 2003 

Net Serv ice Fees Receivable at Decem ber 31, 2003 

Note 11 - O n-Behalf Paym ents - 

12,413 
X $ 32.OO 

397,216 

(23,833) 

373,383 

$373,383 

GASB No. 24 requires governm ent em ployers to disclose the am ount recognized in the financial 
statem ents for on-behalf paym ents of salaries an d fringe benefits. 

Supplem entary salary paym ents are m ade by th e State of Louisiana directly to ce rtain District 
em ployees. The District is not legally responsible for these salaries. Therefore, th e bas is for 
recognizing th e revenue and expenditure paym ents is th e actual contribution m ade by th e State. 
For th e fiscal year ended Dece m ber 31, 2003, th e State paid supplem ental salaries to th e 
District's employees in the am ount of $11,950. 

Note 12 - Per Diem  - Paid Board M em bers - 

Each member of th e Board of Commissioners is eligible to receive a per diem allowance of $30 
for attending each regular or special m eeting of th e board. Per di em s paid to th e board m em bers 
for this year  were as follows: 

Commissioner 

Ivy B. Day, Chairm an 
Ricky E. G-off, Vice  Chairman 
Jam es W . Pawls, Sr. 
Robert T. Dugas  

Clifton Q. Caston 

Am ount 
Term  of Office Received 

January 2005 
Jan uary 2006 
Jan uary 2006 
Jan uary 2006 
Jan uary 2005 
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$ "
330 
330 

300 

$ 960 
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Members American Institute of 
Certified Publ~ Aeeountantz 

2322 Tremont Drive, Suite 200 
Baton Rouge, LA 70809 

W e have audited the basic financial statem ents of the Fire Protection District No. 4 of Livingston Parish
, 

Louisiana, as of and for th e year  ended Decem ber 31
, 2003, and have issued our report th ereon dated 

June 7, 2004. W e conducted our  audit in accordance with auditing standards generally accepted in the 
United States of Am erica an d the standar ds applicable to financial audits contained  in Government 
Auditing Standards. issued by the Comptroller General of the United States. 

Com plian ce 

As part of obtaining reasonable as surance about whether th e District's finan cial statem ents are free of 
m aterial m isstatem ent, we perform ed tests of its complian ce with  certain provi sions of laws, regulations

, 

co ntracts an d grants, nonco mpliance wi th which could have a di re ct an d m aterial effect on th e 
determ ination of finan cial statement amounts. However, providing an  opinion on compliance with those 
provisions was not an  objective of our audit an d, accordingly, we do not express such an  opinion. The 
results of our  tests di sclosed instances of noncomplian ce that are required to be reported un der Government 
Auditing Standards which are described in th e accom pan ying sched ule of findings an d questioned costs as 
item s 2003-1 an d 2003-2. 

In planning and perform ing our audit, we considered the District's internal control over finan cial reporting 
in order to determine our auditing procedures for the purpose of expressing our opinion on the finan cial 
statem ents and not to provide assur ance on the internal control over finan cial reporting. Reportable 
co nditions involve matters coming to our attention relating to significan t deficiencies in the design or 
operation of the internal control over financial reporting that, in our judgment, could adversely affect the 
District's ability to record, process, sum m arize

, an d repo rt finan cial data consistent wi th the as sertions of 
m anagem en t in th e finan cial statem ents. A reportable condition is described in the accompan ying sched ule 
of findings and questioned co sts as  item 2003-3. 
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A m aterial weakness is a condition in which the design or operation of one or more of the internal control 
com ponents does not reduce to a re latively low level th e risk that m isstatements in  am ounts that w ould be 
material in relation to th e basic financial statements being audited m ay occur an d notbe detected within a 
tim ely period by employees in th e norm al course of performing th eir assigned functions. Our cons ideration 
of th e internal control over financial reporting woul d not necessarily disclose all matters in the intern al 
control th at m ight be reportable conditions and, accordingly, would not necessarily disclose all reportable 
conditions that are also considered to be  m aterial weaknesse s. However, we be lieve none of the re po rtable 
conditions  described above is a m aterial weaknesse s. 

This report is intended for the use of m anagem ent an d the Offi ce of the Legislative Auditor, State of 
Louisian a, and federal awardin g agencies and pass-through entities. This re s'~iction is not intended to lim it 
the di stribution of this report, which, upo n acceptance by the Fire Protection District No. 4 of Livingston 
Parish, Loui siana, is a ma tter of public record. 

Respectfully subm itted, 

-d. 

37 



FIRE PRO TECTION DISTRICT NO . 4 O F 
LIVINGSTON PARISH  

FOR THE YEAR ENDED DECEM BER 31, 2003 

Com h'anee Findin : 

2003-1 - Failure to Am end Budget - 

Finding: 

During our current year audit, it was noted that actual expenditures exceeded the budgeted expenditures 
in th e General Fund by greater than a 5%  variance. The total expenditures exceeded th e budgeted 

expenses (as adjusted for user fee collection charges of $86,137 budgeted net of revenues for budget 
purposes) by $102,196 or 10%. 

State law requires th at budgets be am ended when actual revenues are less than budgeted revenues or 
actual expenditures exce ed budgeted expenditures and oth er financing us es exceed budgeted am ounts 
by 5%  or m ore~ 

W e re com m end that m anagem ent m ore closely m onitor th e expenditures and oth er financing uses and 
am end the budget as  necessary to stay below the 5% variance as required by state law. 

M anagem ent co ncurs with this finding and will im plem ent the recom m endation cited above. 

2003-2 - Budget Docum entation - 

During th e current year, it was noted th at a hard copy of th e original an d final am ended  budget was not 
re adi ly available and could not be easily located  by m anagem ent. 

Although it was  noted that the original and am ended budgets were properly approved after a public 
hearing, we recom m en d that in the future that th e original an d fin al am ended budgets be attached in 
printed form  to th e applicable board m inutes wher e th e budget action was  form ally taken. 

M an agem ent co ncurs with  this finding and wi lt implem ent th e recomm endation cited above. 

38 



FIR E PROTECTION DISTRICT NO . 4 OF 
LIVINGSTON PARISH 

FOR THE YEAR ENDED DECEM BER 31, 2003 

2003-3 - Audit Journal Entries - 

Finding: 

During the current year, it was noted that adjusting journal entries from the previous year's audit were 
not posted in the District's general ledger tim ely. The entries wore not posted until M ar ch of 2004. 

W e recommend that all audit adjustments be posted to the general led ger in a timely manner and all 
fund balances be reconciled to the audited finan cial statements. W ithout timely po sting of journal 
entries additional errors could occur an d not be detected timely. 

M an agem en t concur s with  this finding an d will implem ent the recomm endation cited above. 
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Com pliance Findings 

N one 

FOR THE YEAR ENDED DECEM BER 31, 2003 

During the prior year, it was noted that bank reconciliations had not been prepar ed for th e tw o bank 
accounts during th e year  ended Decem ber 31, 2002. Those reconciliations were com pleted after 

December 31, 2002 and any adjustments that were required to be  made were included in the finan cial 
statem ents. 

W e recomm ended that all bank reconciliations be prepared on a m onth ly bas is. Upon completion, 
these reconciliations should be  reviewed by appropriate personnel. By completing these reconciliations  
in a tim ely m anner, internal controls over cash would be  greatly im proved. W hen accounts are not 
reconciled tim ely, th ere is an  incre as ed risk of error an d fraudulent activities occurring an d not being 
detected in a tim ely m anner. 

M anagem ent concurred with our recom m endation an d th ey have begun  to prepare th eir bank 
re conciliations in a tim ely m anner. 

However, since the adjusting journal enlries from the previous year's audit were not posted  in the 
general led ger timely (as cited in Finding 2003-2), the bank reconciliations were not in agreement with 
the actual general led ger balan ces during th e entire year. 

As cited in the recommendation to Finding 2003-2, all adjusting journal entries should be posted 
timely and all bank reconciliations must be re conciled to the general ledger each m onth. 


