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B o urE eo is B e n n e tt 

To the Board of Comm issioners, 
Coteau Fire Protection District, 
Houma, Louisiana. 

) 

In our opinion, the basic financial statements referred Io above present fairly, in all material 
respects, the financial position of the governmental activitie~ of Coteau Fire Protection District as 
of December 31, 2003, and the changes in financial position ~nd the budgetary comparison for the 
District for the year then ended in conformity with accounti~ principles generally accepted in the 
United States of America. 



 

M anagement's Discussion and Analysis on pages 3 through 8 is not a required part of the 
basic financial statements but is supplementary information required by the Governmental 
Accounting Standards Board. W e have applied certain limited procedures, which co nsisted 
principally of inquiries of m anagem ent regarding th e m ethods of m easurement an d presen tation of 
the required supp lem entary information. However, we did not audit th e information an d express no 
opin ion on it. 

In accordance with  Governm ent Auditing Standards, we ha ve also issued our report dated 
M ay 11, 2004 on our consideration of Coteau Fire Protection Districfs internal control over 
finan cial reporting and our tests of its co mplian ce wi th certain provisions of laws, regulations, 
contracts an d grants. That report is an integral part of an  audit perform ed  in accordance wi th 

Government Auditin~ Standards an d should be read in co njunction with this report in co nsidering 
th e re sults of our audit. 

Houm a, Louisian a, 
M ay 11, 2004. 

Certified  Public Accountants. 



Coten u Fire Protection D[ ~triet 

with basic financial statements, which follow this section. 

The District's assets exceeded its liabilities at the close of fis, ;al year 2003 by $249,342 (net assets), 
which represents a 27.46%  increase from last fiscal year. 

i 

revenue decreased $1,846 (or 1.39%) primarily due to a reduction in Ad Valorem The District's 
Tax Revenue. i 

The District's expenditures decreased  $1,330 (or 1.69%). : 

The District did not have a deficit fund balance. 

This discussion and analysis is intended to serve as an introc~uction to the District's basic financial 
statements. The District's annual report consists of four pa~ts: (1) mauagement's discussion and 
analysis (this section) (2) basic financial statements (3) th~ optional section that presents other 
supplementary information and (4) various governmental 

.~,ompliance reports and schedules by 
certified  public accountants and management. 

Th e basic 
District: 

financial statements include two kinds of statements 

G overnm ent-w ide Financial Statem ents 

that presen t different views of the 

The government-wide financial statements are designed to p~ovide readers with a broad overview 
of the District's finances, in a manner similar to a private ~-ctor business. The statement of net 
assets presents information on all of the District's assets and ~iabilities, with the difference between th
e two reported as net assets. Over time, increases or decreases in net assets may serve as a useful 
indicator of whether the financial position of the Distrietjis improving or deteriorating. The 
statement of activities presents information showing how Re District's net assets change during 
each fiscal year. All changes in net assets are reported as sooh as the underlying event giving rise 



to the change occurs regardless of the timing related cash flows. Thus, revenues and expenses are 
reported in this statement for some items that will only result in cash flows in future fiscal periods. 
Th e governmental activity of th e District is fire protection. 

Fuad Financial Statem ents 

A fund is a grouping of re lated accounts that is used  to maintain control over re sources that have 

been segregated for specific activities or objectives. All of the funds of the District are 
governm ental funds. 

Governm ental Funds 

Governmental funds  are used  to account for essentially the .same fu nctions reported as 
governm ental activities in the governm ent-wide financial statements. However, unlike the 
governm ent-wide financial statem ents, govern m ental fund financial statemen ts focus on near-term  
inflows and outflows of spendable re sources , as well as  on balances of spen dable resources 
available at the end of the fiscal year. Bec ause the focus of governmental funds  is narrower than 
that of the governm en t-wide financial statem ents, it is us eful to compare the information presented 
for governm ental funds  wi th sim ilar  information pre sented for governm ental activi ties  in the 
governmen t-wide financial statements. Both the governmental fu nd balan ce sheet and the 
govern men tal fu nd statement of revenues, expenditures, and chan ges  in fund balances provide a 
rec onciliation to facilitate th is comparison between govern men tal funds  and governmental 
activities. 

The District m aintains one governm ental fund. Inform ation is presented separately in the 
govern m ental fund balan ce sheet an d in the governm ental fund statem ent of revenues, 
expenditu res , and chan ges in fund balan ces for the General Fund. Th e District adopts an annual 
appropriated  budget for its Genera l Fund. A budgetary comparison statem en t has been provi ded  for 
the Genera l Fund to de monstrate co mpliance with this budget. Th e basic governmental fund 
financial statemen ts can be found on pages 9-13 of this repo rt. 

Notes to the Financial Statem ents 

The notes provide additional information that is essen tial to a fu ll understanding of the da ta provide 
in the governm en t-wi de and fu nd financial statements. Th e notes to the fmancial statements can be 
found in Exhibit F of this report. 

As noted earlier, net asse ts ma y serve over time as  a useful indicator of the District's financial 
po sition. As of December 31, 2003, assets exceeded liabilities by $249,342. A po rtion of the 
District's net assets (31.84%) reflects its inveslmen t in capital assets (e.g., buildings; office 
furniture, fixtures and equipment; vehicles, machinery an d equipment). Consequen tly, these assets 
are not availab le for fu ture spending. 



 

Condensed Statements of Ne~ Assets 

De. tuber 3 l, Dollar 

2~3 ! 2~2 Chan~ 

Cunent and other essets $ 294,72~ $ 246,909 $ 47,812 
Capital assets 143,26"~ 144,038 (771) 
Total assets 437,984 390,947 47~041 

Cunent and other liabilities 136,07~ 131,443 4,628 
/ Long-term  liabilities 52

.574 63,874 (11,299) 
Tolal liabilities 188.64~ 195,317 (6.671) 

Net Assets: i 

Invested in capital assets, net of related debt 79,39~ 69,518 9,875 
Umestricted 169,944 126,112 43.837 
Total net assets $ 249,341 $ 195,630 $ 53,712 

! 

The change in current and other assets is primarily due ta the increase in cash in th e savings 

account which has been designated for subsequent year's expenditures. 
The amount of current and other liabilities increased duei to the increase in the deferred Ad 
Valorem revenue. Long-term liabilities decreased due to th~ principal payment made during the 
year. 



G overnm ental Activities 

increased the District's net assetsi by $53,712. Key elements of this 

Rg, v~Jltl~ : 
Taxes 

Smteof~  
.~ae reven~ aw~  
F~  b.sur, mce mx 

I~ elI~ eo~ - in~n~ 

Geaenl Gom ram l 
Public saftcy 
Debt S~ ke 

Total expenses 

[nczras~ in net assets 
Net assets beginning of 
Net assets end of year 

Condensed Changes in Net ~ssets 

~ 31r 
2003 ~002 

$ 114,946 $ 

2,810 
6,SS6 
4,486 

. 
2,ot9 

131,147 

6,684 
66,176 

4#75 
77)435 

53,712 
195,630 

S 249r542 

Dollar 

2,S40 
5,110 

7,28.5 
66~ 9 
5rl9l 
78r765 

(30) 
I,T/6 
4,486 

-I.(]6% 
34.76% 
100.00% 
-10.62% 
-I.39% 

-8.7.5% 
-0.17% 

-I 1.87% 
-I.69~ 

-0.95% 
38.35% 
27.46% 

The major changes in net assets include: taxes decreasing du~to the amount of the Ad Valorem tax 
assessment decreasing; fire insurance tax increased due to ~he increase in the amount of people 
taxed in area; rural development grant was received this y~ar. Public safety expense increased 
m ainly due to a large repair on a truck. 

FINANCIAL ANALYSIS OF THE GOVERNMENT'S F~fDS 
I 

As noted earlier, the District uses fund accounting to ensure and demonstrate compliance with 
finance-related legal re quirem ents, i 

Governmental Funds i 
i 

! 

The focus of the District's govcrumental funds is to provi e information on near-term inflows, 
outflows, and balances of spendable resources. Such in ~rmation is useful in as sessing th e 
District's financing requirements. In particular, unreserved  ad balance may serv e as a usefu l 



measure of a government's net resources available for spending at the end of the fiscal year. As of 
the end of the current fiscal year, the District's governmenta~ funds reported combined ending fund 
balances of $169,949, an increase of $43,837 in eompariso~ with the prior year. An undesignated 
fund balance of $8,749 is available fl3r spending at the Di~ ik~t's discretion. The remainder of fund 
balance is primarily designated for upgrading the fire station ~md for prepaid insurance. 

The General Fund is the operating fund of the District. As a m easure of the general fund's 
liquidity, it may be useful to co mpare both unreserved fund I~alances and total fund balan ce to total 
fund expenditures. The fund balan ce of the District's CJeneral Fund increased  by $43,837 

(34.76%) during the current fiscal year. 

G eneral Fund Budgetary H ighlights 

The budget was amended twice during the year. The primary reasons for amending the budget 
were to prevent compliance violations un der state law. The major differences between the original 
General Fund budget and the final amended budget were as tbllows: 

Revenues 

* Adding th e Rural Development Grant to the budget which was  not expected  at the 
date of the original budget. 

Expenditures 

~ Ad Valorem tax adjustment decreased by $2,400 to better reflect the amount of 
adjustment needed due to the assessment. 
Supplies and materials increased by $4,0~0 because of the additional supplies, 
uniforms and bunker gear  purchased . 

Capital outlay increased by $41,200 to co ve~ purchases that were not budgeted for 
hut were expected to occur during the yebr. Som e of these purchas es did not 
occur until 2004. 

During the year, revenues exceeded budgetary estimates an d!expenditures were les s than budgetary 
es tim ates . 

Capital Assets 

Th e District's investment in capital assets for its governmental activities as of Decembe r 31. 2003, 
am ounts to $143,267 (net of accumulated depreciation). Th~s investment in capital assets incledes 
vehicles, machinery and equipment and office furniture, fix~mes and equipment (see table on the 
nextpage). 



Vehicles 
M achi nery &  Equipment 
Offi ce fum itme, fixtures 
and equipment 

2003 
$124,685 
127,798 

2002 
$124,685 
106,178 

Major capital asset events during the current fiscal year included the following: 

* Purchase of two fire hoses 
~ Purchase of three radios with chargers 

Additional information on the District's capital assets can he,found in the Note 5, Exhibit F of this 
report. 

Long-term  Debt 

At December 31, 2003, the District had $63,874 in Iong-terrr~ debt outstanding down from $74,520 
for a decrease of $10,646, which was the amount of 2003 principal payments on outstanding debt. 
M ore detailed information about the District's long-term del~t is presented in Note 6, Exh ibit F of 
this report. 



Assets 
Cash 
Investm ents 
Receivables - taxes 
Due from oth~ governmental units 
Prepaid insura~ e 
Other assets 
Capital assets, net of 
accumulated depreciation 

Total assets 

Liabilities 
Accounts payable and 
accrued expeadit.rcs 

Deferred revenue 
Long-term liabilities: 
Due within one year 
Due at~r one year 

Total liabilities 

Fund Balances/Net Assets 
Fund balances: 
Reserved  
Prepaid Insurance 

Designated f~  subsequent 
yea~s expendi~ es 

Undesignated 

Total fund balances 

Total liab ilities and fund balmces 

Net assets: 
Invmted  in capital assets, 
net of related debt 

Total net assets 

Generd 
Fund 

$ 171,526 
2,089 
8,205 

110,851 
1,200 
850 

$ 294.721 

$ 763 
[24,009 

124.772 

160,000 160,000) 
~ 8,749 (8,749) 

169~949 (169r949) 

763 
124,009 

11,299 
527575 

79.393 79,393 



Amounts reported for govm ~ nud ac~vifics in the statcm~ t of net assets 
are diffc~ t because: 

Capital assets used in governmental agfivifies 
are not financial resources aad, thmefo~  
are not reported in the goveamneatal fiugl. 
Governmental capital assets 
Less accumulated depreciation 

Long-term liabilities, including bonds payable, arc 
no~ du~ and payable in the cum~  pc~od and, 
thcxefore, arc not rcporte, d in the governmental funds. 
Capital lease payable 

Net Assets of Governmental Activities 

10 

$ 259,243 

(1 i 5,976) 143,267 

(63,874) 

249r342 



P~ vennes 
T&~es 
ln~ oven ~men ~ : 
State of Louisiana: 

Coteau Fire Protection District 

For the year ended December 31, 2003 

State revenue sharing 
Fire insurance tax 
Rural Development Gran t 

M iscellaneous - interest 

Curren t: 
General governm ent: 
Ad valorem tax adjustment 
Ad valorem tax deductions 

Public safety: 
Supplies and materials 
Other services an d charges 
Repairs and m aintenance 
Depreciation 

Total public safety 

Debt service: 
Principal retiremm t 
Interest an d fiscal charges 

General 
Fund 

$ 114,946 

2,810 
6,886 
4,486 
2~019 

131.147 

1,595 
5.089 

6,684 

8,953 
28,102 
6,730 

43.785 

10,646 
4,575 

Capital outlay 

Exee ssofRevenues Over 
Expendim res 

Change in Net Assets 

Fund Bain nce/Net Assets 
Be~nnln~ of yeer 

End of year 

See notes to financial statemen ts. 

43,837 

126,112 

$ 169,949 

11 

Adjtm tm ents 
(Exl ibit D) 

110,646) 

'io,646) 

;21,620) 

(9,875) 

(43,837) 
153,712 

Exhibit C 

Statem ent 
of Activities 

$ 114,946 

2,810 
6,886 
4,486 
2~019 

131.147 

1,595 
5.089 

8,953 
28,102 
6,730 
22,391 

66.176 

4,575 

4~575 

77.435 

53,712 

195.630 



Amounts reported for Rov~am~  ~ctiv~tim in the staU~.~ t of activitim 

Oovem menml funds report capital outlays as e~pm dimtm . [-Iowev~, in 
the statement of ac~vitim the cost of those assets is allocated over their 
estimated useful lives and repor~d as depreciati~  expense. 
Capital outlay 
Depreciation expense 
Excess of dcpro~iation expense over capital outlay 

The issuance of long-term debt provides cun~ t financial 
to govermn~~ l funds, while the repaym~ t of the principal of 

$ 21.620 

(22,391) 

43,837 

(771) 



R~veesres 
Taxes 
Int~rgcvernmental: 
State of Louisiana: 
State rev~me sharing 
Fise insuran ce tax 
Rural Developm~ t Grant 

Miseellm eees - interest 

Exlpendittu~  
Cut're~ , 
Geaex-al government: 

Ad valorcm tax adjustm~  
Ad valorem tax deductions 

Public safety: 
Supplies and materials 
Other services and charges 
Repairs and maintenance 

Total public safety 

Debt s~vi~; 
Principal retirement 
Interest and fiscal charges 

Total debt set'vice 

Capi~ outlay 

Totatex~-nditere8 

Excess (Defidenty) of Reven ues 
Over Expen ditares 

Fund Balance 
Begien in8 of year 

End ofyeer 

$ 114,946 $ 114,946 

2,500 
5,000 

2,0~  

124,446 

4,000 
5r500 

2,800
, 

6,886 
5,178 . 

,, , ],9~, ! 

131.710 

1,6oo i 
52OO i 

A~ual 
Amouats 

$ 114,946 

2,810 
6,886 
4,486 
2t019 

131.147 

1,595 
5~os9 

7,0GO 
33.750 
9,C00 

49.750 

I 1,000 
36,200 

12,500 1 
59.700 ! 

8,953 
28,102 
6,730 

Variance with 
F~ d B~d~  
Favo~ le 

(u~ vo~ ) 

10 

(692) 
119 

(5~3) 

5 
II 

116 

2,o47 
8,o98 
5.770 

10.646 10,646 i 10,646 
4r575 4.575 i 4,575 
15,221 15:2t i 15,22! 

10,000 51~00 : 21~620 29r580 

0,211)! 43,837 45,048 

94,079 126t112 126tl 12 

$ 1~,i054 S 124r901 $ 169r949 S 45,048 



Note I - SUM M A RY O F SIG NIFICANT ACCOUNTING PO LICIES 

Exhibit F 

The accounting policies of Coteau Fire Protection District (the District) conform to 
accounting principles generally accepted in the United States of America as applied to 

governmental units. The Governmental Accounting Standards Board (GASB) is the 
accepted standard-setting body for establishing governmental accounting and fmancial 
reporting principles. The following is a summary of significant acco unting po licies: 

a) Reporting Entity 

Th e District is a compo nen t unit of Terrebonne Parish Consolidated Government (the 
Parish) and as such, these financial statemen ts will be included in the comprehensive 
annual financial report (CAFR) of the Parish for the year ended December 31, 2003. 

The District has reviewed all of its activities and determined  that there arc no potential 
compo nent units which should be included  in its financial statem en ts. 

b) Basis of Presentation 

Th e District's basic financial statements consist of th e governm ent-wide statemen ts on 
all activities of th e District an d th e governm ental fund financial statem en ts. 

Governmen t-wide Financial Statemen ts: 

Th e government-wide financial statemen ts include the Statemen t of Net Assets and 
the Statement of Activities  for all activities of the District. Th e governm ent-wide 
presen tation focuses prim arily on the sustainability of the District as an  entity an d the 
change in aggregate finan cial po sition resulting from the activities of the fiscal period. 
Go vernmental activities gen erally are financed through taxes , intergovemm entai 

~evenues and other nonexchan ge re ven ues . 

14 



 

Exhibit F 

(Continued) 

Note I - SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

b) Basis of Presentation (Continued) 

The fund financial statem ents are very sim ilar to the traditional governm ent fund 
statements as presen ted by governments prior to the issuance of Statem ent No. 34. 
Th e daily accounts and operations of the District continue to be organized  on the basis 
of a fund and accounts groups, each of which is considered a separate accoun ting 
entity. Th e operations  of the fu nd are accounted for with a separate set of self- 
balan cing accounts that co mprise its as sets, liabilities, equity, reven ues and 
expen ditures. Governm en t re sources are allocated to and accoun ted for in the fund 
bas ed upon the purpose for which they are to be spent an d the means by which 
spending activities are controlled. Th e following is th e Govern mental Fund of the 
District: 

G eneral Fund - The General Fund is th e general opera ting fund of the District. 
It is used to acc ount for all financial resources except those that are re quire d to 
be accounted for in an other fu nd. 

c) M easurement Focus and Basis of Accounting 

M easurement focus is a term  us ed to describe "which" transactions are recorded 
with in the various financial statements. Basis of acco un ting refers to "when" 
transactions are roc orded re gardless of the meas ure m ent foc us applied. 

Government-wide Finan cial Statements 

Th e governm en t-wide  finan cial statements are repo rted  using the economic resources 
m easurement focus an d the accrual basis of ac co unting. Revenues are recorded when 
earned and expe nses are recorded  when a liabifity is incurred, regardless of the timing 
of related cas h flows. Property taxes are recognized in th e year for which they are 
levied. 

All governm en tal funds are accounted for using a current fmancial resources 
measurement focus. W ith this measurement focus, only current as sets an d current 
liabilities generally are included on the balan ce sheet. Operating statemen ts of these 

15 



 

Exhibit F 

(Continued) 

Note I - SUMMARY OF SIGNIFICANT ACCOUNTING!POLICIES (Continued) 

c) M easurement Focus and Basis of Accounting (]Continued ) 

funds present increases (revenues and other! financing sources) an d decreases 
(expenditures and other uses) in net curren~ assets. Governmental funds are 
maintained on the modified accrual basis of acco~mting. 

Governmental fund revenues resulting from exchange transactions are recognized in 
the fiscal year in which the exchange takes ~place and meets the government's 
availability criteria (susceptible to accrual). Available means that the resources will 
be collected within the current year or are expected to be collected soon enough 
thereafter to be  used to pay liabilities 
considers revenues to be available if 

of the curr~nt year. 
they are crllec ted 

For this purpose, th e District 
wi thin 60 days of the end of 

the current fiscal year. Ad vaiorem taxes ~  the related state revenue sharing 
(Intergn vemmental revenue) are recognized as r~venue in the period for which levied, 
th us th e 2003 prope rty 
re cognized  as revenue 

taxes which are be ing levied 
in 2004. The 2003 tax leVy 

to finance the 2004 budget will be 
is reco rded as deferred revenue in 

the District's 2003 financial statements. M is~ llaneous revenues are recorded as 
revenues when received in cash by the Dist/i'ct because they are generally not 
m easura ble until actually received. 

Expenditures are generally recogn ized under the !modified accrual basis of accounting 
when the related fund liability is incurred. An exception to this general rule is 
principal an d interest on general long-term de.bt which are recognized when due. 
Allocations of co st such as dep reciation are not rrcogn ized in the governmen tal funds. 

The preparation of financial statements in co ~formity wi th accounting principles 
generally accepted in the United States of Arni ca requires managem ent to make 
estima tes and as sumptions  th at affect certain re ported am ounts and disclosures. 

Accordingly, actual results co uld differ from tho~e estima tes. 

e) Operating Budgetary Data 

As required by the Louisiana Revised Statute 39:1303, the Board of Commissioners 
(the Board) adopted a budget for the District's General Fund. The Board, as allowed 
by state law, does not obtain public particil~a, tion in the budget process. Any 
am endmen t involving the transfer of monies from one fimction to an other or incre ases 
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Exhibit F 

(Continued) 

Note I - SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

e) Operating Budgetary Data (Continued) 

in expenditures must be approved by the Board. The District am ended its budget 
twice for 2003. All budgeted am ounts which are not expended, or obligated through 
contracts, lapse at year-end. 

Th e General Fund budget is adopted on a basis materially co nsistent with  accounting 
principles generally accepted in the United  States of America. 

f) Accounts Receivable 

The financial statements for the District contain no allowan ce for unco llectible 
accounts. Uncollectible am ounts due for ad valore m taxes an d other receivables are 
recognized  as bad debts at the time inform ation beco mes  available which would 
indicate th e unco ilectibility of the particular receivable. Th ese am ounts are not 
considered to be ma terial in relation to the finan cial position or operations of the 
funds. 

Inves tm ents consist of certifica tes of deposit which are  stated at cost an d ap proximate 
market value. 

h) Prepaid Insurance 

Th e District has re co rded pre paid insurance in its General Fund. Certain paym ents to 
vendors reflect costs applicable to future acco unting peried s and are record ed as 
prepaid item s. 

C apita l Assets 

Th e accounting treatm ent over property, plant an d equipmen t (capital assets) depends 
on whether the assets are reported in the governm en t-wide or fund financial 
statem en ts. 

17 



 

Exhibit F 

(Continued) 

Note I - SUM M ARY OF SIGNIFICANT ACCOUNTING~POLICIES (Continued) 

i) Capital Assets (Continued) 

Governm ent-wide Financial Statements: 

In the government-wide financial statements, fixed assets are accounted for as capital 
assets. Capital assets purchased or acquired wi ~ an original cost of $500 or more are 
valued at historical cost, or estimated historical cgst if actual is unavailable, except for 
donated  capital assets which are recorded  at their estimated fair value at the date of 
donation. Additions, improvements and other ca~pital outlays that significantly extend 
the useful life of an as set are capitalized, uther costs incurred for repairs and 
maintenan ce are expensed as  incurred. 

Vehicles 
M achinery and equipment 
Offi ce furn iture, fixture s and equipment 

Fund Finan cial Statem en ts: 

5 - 15 years 
5 - 20 years 
5 - 15 years 

In th e fu nd financial statem ents, capital as sets used in governm ental fund operations 
are accounted for as capital outlay expe nd/haves of the governm ental fund upon 
acquisition. 

j) Long-Term Debt 

The accounting treatment of long-term debt depends 
the government-wi de or fund financial statem ents. 

All long-term debt to be repaid from governm ental resources are reported  as liabilities 
in the governm ent-wi de statements. The long-term  debt cons ists of a capital leas e. 



 

Exhibit F 

(Continued) 

Note I - SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

]) Long-Term Debt (Continued) 

Long-term debt for governm ental funds is not reported as liabilities in the fund 
financial statements. The debt proceeds  are reported as other financing sources and 
paym ents of principle and intere st reported as  expen diture s. 

k) Fund Equity 

Govern m ent-wide  Statem ents: 

Equity is classified as net assets and displayed  in three components: 

a. Invested in capital assets, net of related debt - Consists of capital assets including 
restricted capital assets, net of accum ulated depreciation and reduced by the 
outstanding balan ces of an y bonds , mortgages, notes or other  borrowings that are 
attributable to the acquisition, construction or improvem ent of those as sets, if any. 

b. Restricted net as sets - Consists of net assets with co nstraints placed on the use 

either by (1) external groups such as creditors, grantors, contributions or laws or 
regulations of other governments; or (2) law through co nstitutional provisions or 
enabling legislation. 

e. Unre stricted net assets - All other net assets that do not m eet the definition of 
"restricted " or "invested in esp ital as sets, net of related debt." 

W hen both restricted an d unrestricted re sources are available for use, it is the 
District's po licy to use re stricted resource s first, then  unrestricted resources as  they are 
needed. As of December 31, 2003 an d for the year then en ded, the District did not 
have or receive restricted net as sets. 

Fund Financial Statements: 

Governmental fund equity is clas sified  as fund balance . Fund balan ce is further 
classified as  re served an d unreserved, with  unreserved fu rther  split between  
designated  and undesignated . Designations represent tentative management plans that 

are subject to change. 
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Exhibit F 

(Contiaued) 

State law requires deposits (cash) of all po litical sul divisions to be fully collateralized at 
all times. Acceptable collateralization includes FD] C insurance and the market value of 
securities purchased an d pledged to the po litical su ~ivision. Obligations of the United 
States, th e State of Louisian a and certain po litical su ~divisions  are allowed  as security for 
depo sits. Obligations furnished as security must bq' held by the politica l subdivision or 
with an unaffi liated bank or trust company for the ac :ount of th e political subdivision. 

Deposits are categorized into three ca tegories of 

Category 1 
held by the 

cr~~ it risk. 

includes de posits covered by federal Jdepository 

District or its agent in the District's n~ane. 

Category 2 includes deposits covered by 
institution's trust department or its agent in 

insura nce or by collateral 

ccllaicral held by 
the D~strict's name 

the pledging finan cial 

Category 3 includes deposits covered by collateral held by ~e pledging financial institution or its trust department or age
nt but n~t in the District s nam e and deposits 

which are uninsured or uncollateralized . 

The year  end balan ces of deposits are as follows: 

Bank Balanc~es 

Cash $100,000 $- $73,957 $171,526 
Investm en ts : 
Certificates of deposit 2,089 _.= 2,089 

Totals $102.089 $- ~  $173.615 
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Exhibit F 

(Continual) 

At December 31, 2003, cash in excess of the FDI~ insurance were not collateralized by 
securities held by an unaffi liated bank for the account of the District. 

Property taxes are levied each November 1 on thelassessed value listed as of the prior 
January 1 for all real property, merchandise and m~vable property located in the Parish. 
Assessed values are established by the Terrebonne I~arish Assessor's Office and the State 
Tax Comm ission at percentages of actual value ;as specified by Louisiana law. A 

reevaluation of all property is required to be completed no less than every four years. The 
last reevaluation was completed for the list of .Ia~uary 1, 2000. Taxes are due and 
payable December 31 with interest being charged or/payments after Jan uary 1. Taxes can 
be paid through the tax sale date, which is the les~ W ednesda y in June. Properties for 
which the taxes have not been paid are sold for the ~mount of the taxes. The tax rate for 
the year ended December 31, 2003 was $7.83 p~r $1,000 of assessed valuation on 
property within the Cotean Fire Protection Dis~ct for the purpose of acquiring, 
constructing, maintaining and ope rating fire protection facilities within the District and 
paying the cost of obtaining water for fire protection purposes, including fn'e hydrant 
rentals and service. As indicated in Note lc, tax~s levied November 1, 2003 are for 
budgeted expenditures in 2004 and will be recognizdd as revenues in 2004. 

Note 4 - DUE FROM OTHER GOVERNMENTAL UNITS 

Amounts due from other governmental units at December 31, 2003 consisted of the 
following: 

State of Louisiana = State revenue sharing $ 6,385 

Terrebonne Parish Tax  Collector - December 2003 
collec tions remitted to the District in January, 2004: 

Ad valore m  taxes 103,517 
State re venue sharing 949 

Total 
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Note 5 - CH ANGES IN CAPITAL ASSETS 

Capital asset activity for the year ended December 31, 2003 was as follows 

Capital a.~sas being delreeiated: 
vdaidcs 
Maehine~ and eqei~ zm 
Office fumit~ ., fixtures and 
eqeipmmt 

Vehlcles 
Machinery and equipmmt 
Offt~  fumittn , fixtures end 
equipment 

Ta4al aoctwnulated delx~ iatien 

Total capital assets, net 

Note 6 - LO NG-TERM  DEBT 

Balance 
Jmmfy I, 
2003 

Exhibit F 
(Continued) 

Balance 
Ik,~aqib~.,- 31, 

i Additi~  2003 

124~685 15 
I06J78 

$ 
21,620 

124,685 
127,798 

~TeO ~7~o 

~ 76D  21r620 ~ 9~243 

(38,060) 
(5o,4to) 

(8,650) 
(13,055) 

(46,710) 

(S, lIS) (6s~) (5,sol) 

(93,585) 
S 144r038 

(115~976) 

$ 143~.67 



 



 



B o urgeo is B e nn ett 

10 ~ e u oaro ot (~om m las loners, 

Coteau Fire Protection District, 
Houm a, Louisiana. 

Our report on our audit of the basic financial stateme Its of Coteau Fire Protection District 

(the District) for the year ended December 31, 2003, appe~ s on pages ! and 2. That audit was 
conducted for th e purpose of form ing an opinion on such t~ aancial statem ents taken as  a whole. 
The information contained in the sched ule of governm ental fund revenues an d expenditures an d 
graphs of governm ental fund re venues and expenditures for~ be  year ended Dec em ber 31, 2003 is 
presented for purposes of additional analysis an d is not a required part of the bas ic financial 

statem en ts. Such information has been subjected to the audit ng procedures applied in the audit of 
the bas ic finan cial statem ents and, in our  opinion, is fairly sts ted  in all material respe cts in relation 
to the basic financial statements for th e year en ded Decem ber 31, 2003, taken as a whole. 

W e also have pre viously audi ted , in accordance with Luditing standards generally accepted  
in the United States of Am erica an d the standards applic~ hie to finan cial audits contained in 
Govern ment Auditing, Standards. issued  by the Comntrolle r General of the United  States, the 
governm ental fund balance sheets of Coteau Fire  Protection )istrict as  of Dec embe r 31, 2002 and 
2001, and the re lated statem ents of governm ental fund revert es , expenditu re s and chan ges in fund 

balan ce for each of the two years in the period en ded De :ember 31, 2002 (none of which is 
presen ted herein), an d we expressed unqualified  opinions o those finan cial statements. In our 
opinion, the information presented in the sched ule of govenm  total fund revenues an d expe nditures 
and graphs of governmental fund revenues an d expenditure ; for the years ended  Decembe r 31, 
2002 an d 2001 is fairly stated in all material respects in rels Lion to the basic financial statem ents 
from  which it has been derived. 

J Public Accountants. 

Houm a, Louisian a, 
M ay I l, 2004. 
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Schedule 1 

For the years ended December 31, 2003, 2002 lin d 2001 

Revenues 

Taxes 
State revenue sharing 
Fire insurance tax 
Rural Development Grant 
Interest 

$ 114,946 
2,810 
6,886 
4,486 

Total revenues $ 131,147 

Expenditures 
General government 
Supplies and materials 
Other service s and charges 
Repairs and maintenance 
Capital outlay 
Principal - debt service 
Interest - debt service 

$ 6,684 
8,953 

28,102 
6,730 

21,620 
10,646 

$ 1.22,784 
2,840 
5,110 

$ 7,285 
13,290 
27,310 
4,395 

J2,279 
10,030 

5.191 

$ 118,046 
2,965 

4,742 

$ 6,678 
10,165 

27,325 
3,569 
16,633 
9,450 

5.772 

Total expenditures $ 87~3 I0 $ i79~780 $ 79~592 



 



 





B o u rg eo is B e n n ett 

Houm a, Louisiana. 
!  

We have audited the basic financial statements of~oteau Fire Protection District (the 
District), a component unit of Terrebonne Parish Consolidate~ Government, as of and for the year 
ended December 31, 2003, and have issued our report thereot~ dated May I 1, 2004. We conducted 
our audit in accordance with auditing standards generally aec~pted in the United States of America 
and the standards applicable to financial audits contained ~n ~gvernment Auditing Standards, 
issued by the Comptroller General of th e United States. J  

Com pliance  

As part of obtaining reasonable as surance  about w 1eth er the District's bas ic financial 
statements are free of material m isstatement, we perform ed tes ts of its complian ce  with certain 
provisions of laws, regulations, contracts and grants, noncomr iian ce  with which could have a direct 
an d m aterial effect on the determination of financial statem c nt am ounts. However, providing an  

opinion on compliance with those provisions was not an  obje~ five of our audit an d, acce rdingly, we 
do not express such an opinion. The results of our tests disc Losed  one instance  of noncompliance  
that is reouired to be ren orted under Government Auditin2 Standards which is described in the 

t the District's internal co ntrol over 
xes for th e purpose of expressing our  
L~mren ce  on the internal control over  
,1 over financial reporting would not 
racial repotting that m ight be material 
iesigu  or operation of one or more of 

~07-d ~t Failip ,Sal t 

I0-~ P.O. B~ 1205 



 



Coteau Fire Protection DiStrict 
For the year ended December 3 |, 2003 

Section I Sum m ary of Auditor's Results 

Type of auditor's report issued: unqualified 

Internal control over financial reporting: 

~ Material weakness(es) identified ? __  yes X . no 
~ Rep ortable condition(s) identified that are not 

considered to be material weaknesses ? , 
__  yes X none reported 

Noncompliance material to financial statements noted~ X yes __  no 

b) Federal Awards 

Coteau Fire Protection District did not receive fed ,'ral awards during the year ended 
Decem ber 31, 2003. 

Section lI Financial Statem ent Findings 

03-1 Criteria - Louisiana Revised Statues 33:2955 and 39 1221-1230 re quire th at deposits of 
all political subdivisions be fully collateralized  at all tim es. Acceptable collateralization 

includes the $100,000 FDIC insurance and the markgt value of securities purchased and 
pledged to the political subdivision are allowed as! security for deposits. Obligations 
furnished, as security must be held by the subdivisioni or with an unaffiliated bank or trust 
compan y for the acco unt of the political subdivision. 

Condition - During the audit it was noted that the Dis~ct was not secured at year end and it 
was noted the District was undersecured at the end ofn~ne other months during the year. 

Question Costs - None 

Context - Not applica ble 



 



 



 



 

MANAGEM EI~ 'S CORRECTIVE ~,CTION PLAN 


