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We have audited the smten'~nts of financial position of Campus Faci/ides, Inc. at December 31, 2003 and 2002, and the related statements of activities and cash flows for the years then ended. These financial statements are the responsibility of Campus Facilities' management. Our responsibility is to express an opinion on these financial statements based on our audits. 
We conducted our audits in accordance with auditing standards generally accepted in the United States of America and Govemraent Auditing Standards, issued by the Comptroller General of the United States. Those standards require ahat we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall financial statement presentation. We believe that our audits provide a reasonable basis for our opinion. In our opinion, the financial statements referred to above present fairly, in all material respects, the financial position of Campus Facilities, Inc. at December 31, 2003 and 2002, and the changes in its net assets and its cash flows for the years then ended, in conformity with accounting principles generally accepted in the United States of America. 
In accordance with GovermnentAuditing Standards, we have also issued a report dated May 7, 2004, on our consideration of Campus Facilities' internal control structure over financial reporting and our tests of itscompliancewifficerminprovisionsoflaws, regulations, contractsan~lgrants. That reportis anintegral part of an audit performed in accordance with Government Auditing Standards and should he read in conjunction with this report in considering the results of our audit. 
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Cash and cash equivalents-Note 2 
Investments-Note 3 Accrued interest receivable Deposits on equipment-Note 6 
Construction in progress-Note 4 Total assets 
Liabilities: Accounts payable (construction cost and retainage) Accrued interest payable Bonds payable Less-original issue discount Plus-original issue premium Net bonds payable-Note 5 

1,549,760 29,932,929 
46,964 

2,999,953 232,682 55,000,000 (447,381) 99,870 54,652,489 Capital lease payable-Note 6 2.581.786 Total liabilities 
Total liabilities and net assets 

60,466,910 
2,170.021 62 636 931 

See accompanying notes to financial statements 

2002 103.956 39,874,805 

190,247 45,000,000 (466,023) 44,533,977 
44,724,224 
114,158 44 838 382 



Revenue: Rent income Unrealized (loss) gain-Note 3 Total revenue Expenses: Amortization of bond discount-Note 5 Accretion of bond premium-Note 5 Amortization of lease cost including interest expense Legal and professional services Insurance Accounting Total expenses 

2,500,000 (384.893) 2,115,107 
18,641 (7,359) 10,359 34,883 2,720 59.244 
2,055,863 

141,63~ 141.633 
12,427 
12,713 1,935 400 27,475 114,158 

See accompanying notes to financial statements 



Change in temporarily restricted net assets Adjusmmnts to reconcile change in temporarily restricted net assets to net cash provided in operating activities: Unrealized (gain) loss on investments Amortization of bond discount Accretion of bond premium (Increa.~) decrease in accrued interest receivable Increase in accrued interest payable Net cash provided in operating activities 
Additions to construction in progress Increase in accounts payable Net sale (purchase) of investnmnts Net cash (used) in investing activities 
Proceeds from bond issuance Repayment of capital lease obligation Net cash provided by financing activities 

2,055,863 114,158 
384,893 18,641 (7,359) 44,482 42.435 2,538,955 
(22.724,103) 2,999,953 9,556.983 (10,167,167) 
10,107,230 (1.033.214) 9,074,016 1,445,804 

(141,633) 12,427 (91,446) 190,247 83,753 
(4,768,175) (39,733,172) (44,501,347) 
44,521,550 44.521.550 103,956 

See accompanying notes to financial statements 



1. Nature of Activilies Campus Facilities, Inc. (the "Corporation") was formed May 31, 2001 to provide funds for and oversee construction of the campus to be occupied upon completion by Bossier Parish Community College. The construction project is funded by Louisiana Local Government Environmental Facilities and Community Development Authority (the "Authority ") Rcvanuc Bonds. The proceeds oftbe bonds have been loaned by the Authority to the Corporation pursuant to a Loan and Assignn~nt Agreement dated April i, 2002 and arc to be used for (I) financing a portion of the costs of the development, design and cons~nctinn of a new campus and related facilities (the "Facilities") for students, faculty and staff of Bossier Parish Community College; (2) paying capitalized internst on the bonds; and (3) paying costs of issuance of the bonds. The Board of Supervisors of the Louisiana Community and Technical College System (the "LCTCS Board"), an agency of the state, is leasing the unimproved land on which the campus will be constructed to the Corporation pursuant to a Ground Lease Agreement dated April 1, 2002. The Corporation is obligated under the Ground Lease to construct the Facilities in accordance with the plans and specifications approved by an Advisory Committee of the Corporation, as set forth in the Ground Lease. Upon completion of construction, the Corporation will sublease the Facilities back to the LCTCS Board pursuant to an Agreement to Lease with Option to Purchase (the "Facilities Lease") dated April 1, 2002. The source of repayment of the bonds will be payments of the base rental received by the Corporation from the LCTCS Board pursuant to the Facilities Lease. These payments of base rental will enable the Corporation to make its required payments to the Authority under the loan agreement; provided, however, the availability of the base rental payable by the LCTCS Board is subject to annual appropriation of funds to the LCTCS Board sufficient for such purpose by the Legislature. (See Note 7) The Corporation is a nonprofit organization as described in Section 501(c)(3) of the Internal Revenue Code and is exempt from federal and state income taxes. Basis of Fiaancial Statements The accompanying financial statements have been prepared on the accrual basis in accordance with accounting principles generally accepted in the United States of America. In preparing the financial statements, management is required to make estimates and assumptions that affect the reported amounts of assets and liabilities as of the date of the statement of financial position and statement of activities for the period. Actual results could differ from those estimates. 
Net assets, revenues, expenses, gains and losses are classified based upon the existence or absence of donor-imposed restrictions. All of the net assets of the organization are temporarily restricted for the purpose of constructing and equipping the Facilities at December 31, 2003 and 2002. 



1, Cash Equivalents For financial statement purposes, the Corporation considers all deposits in money market funds to be cash equivalents. Cash equivalents are stated at cost, which approximates market value. In accordance with GASB Statement 3, cash equivalems are classified into three categories of custodial credit risk depending on whether they are insured or collateralized, and who holds the collateral and how it is held. Category 1 - Insured or registered, or collatemlized with securities that are held by the Corporation or its agent in the Corporation's name. 
Uninsured and unregistered, but collateralized with securities held by the cotmterpaxty's trust department or agent in the Corporation's n~In~. Category3- Uninsured and unregistered, and eollateralized with securities held by the eounterparty, or by its trust deparmaent or agent, but not in the Corporation's name. Investlnent$ Investments are composed of colla~eralized repurchase agreements and are carried at fair value Unrealized gains and losses are included in the change in temporarily restricted net assets. In accordance with GASB Statement 3, the investments that are represented by specific identifiable investment securities are classified as to credit risk by the three categories described below: Category 1 - Insured or registered, or securities held by the Corporation or its agent in the Corporation's name. Category2- Uni~nre~ and unregistered, with ~ecurities held by the counterparCy ' s trust department or agent in the Corporation's name. Category 3 - Uninsured and unregistered, with securities held by the counterparty or by its trust department or agent, but not in the Corporation's name Reclassifications Certain amounts in the 2002 financial statements have been reclassified to conform to the 2003 presentation. 



3. Investments Oa April 18, 2002, the Louisiana Local Government Environmental Facilities and Community I~velopment Authority issued its $45,000,000 Revenue Bonds, the proceeds of which were loaned to Campus Facilities. Prior to expenditure by Campus Facilities, $39,818,845 oft.be bond proceeds were invested pursuant to a repurchase agreement by and between Bayerische Hypo-Und Vereinsbank AG (as seller) and Regions Bank (as buyer and trustee for the bonds). The repurchase agreement is eoIlateralized by treasury and agency securities held in the name of Regions Bank at the Bank of New York (as custodian). The balance at December 31, 2003 is $20,349,960. 

4. 

On June lg, 2003, the Louisiana Local Government Envirom'nental Facilities and Community Development Authority issued its $10,000,000 Revenue Bonds, the proceeds of which were loaned to Campus Facilities. Prior to expenditure by Campus Facilities, $9,826.229 of the bond proceeds were invested pursuant to a repurchase agreement by and between MBIA, Inc. (as seller), Regions Bank (as buyer and trustee for the bonds) and Wells Fargo Bank Minnesota (as custodian). The repurchase agreement is collateralized by treasury and agency securities held in the name of Regions Bank at Wells Fargo Bank Minnesota. The repurchase agreement is also insured by MBIA Insurance Corporation. The balance at December 31, 2003 is $9,826,229. Investments which are considered Category 3, consist of the foUowiag at December 31, 

Repurchase agreements 
21303 

Unrealized Fair Appreciation Value (Deoreciation) Repurchase agreements ~  ~  141,633 
Construction in progress consists of consuazction completed on the college campus. The new campus will consist of nine buildings totaling approximately 334,000 square feet of space. Included in the new campus will be a library and bookstore, administrative offices, classroom and lab space, a health and physical education facility, a Culinary Arts area, a student activity center and a theater/auditorium along with a separate power plant building. The Corporation has entered into a contract (the "Design-Build Contract") with Shreve Land Construction, a division of Briee Building Company, Inc. (the "Builder") to provide for the design and construction of the campus. Pursuant to the Design-Build Contract, the Builder has entered into a subcontract with Slack, Alost, McSwain and Associates (the "Architect") to perform design and engineering services for the campus. 



(Continued) The Design-Build Contract requires the Builder to perform the design and engineering of the campus as generally described in a master plan prepared for the LCTCS Board. The Architect has worked concurrently with the Builder, the Corporation and the Corporation's Advisory Committee to design the campus. Upon the Corporation's approval of the designed campus, the Builder will provide the Corporation with a guaranteed maximum price to construct the campus, including all fees for the Builder and the Architect. The Corporation and the Builder will subsequently amend the Design-Build Contract to describe more fully the facilities to be constructed and the guaranteed maximum price to be paid by the Corporation. Construction of the campus is expected to be in two phases with substantial completion by January 2005 and August 2005, respectively. 
All costs recorded in construction in progress are directly related to the construction of the campus. No depreciation will be recorded on these assets until the assets are complete and available for us:. Capitalized interest costs included in construction in progress total $I ,928,743 and $481,010 for the years ended December 31, 2003 and 2002, respectively. This amount represents interest expense on the bonds which totaled $2,442,587 and $1,604,418 in 2003 and 2002, respectively, offset by $994,854 and $1,123,408 in interest income earned on the bond proceeds in 2003 and 2002, respectively. Commitments for the construction project not yet complete total approximately $21,005,707 at December 31, 2003. 5. Bonds Pavab/e During 2002, Louisiana Local Government Environmental Facilities and Community Development Authority Revenue Bonds were issued for the purpose of providing funds to pay for the construction of the campus to be occupied by Boss~r Parish Community College. In June 2003, $10,000,000 in Louisiana Local Government Environmental Facilities and Community Development Authority Revenue Bonds were issued to provide additional funds to complete construction. Following is a summary of bonds payable at December 31,: 
Louisiana Local Government Environmental Facilities and Community Development Authority Revenue Bonds, Series 2002 Serial Bonds, interest rates ranging from 4.2% to 5.25 %, principal payments begin December 1, 2011, final maturity December 1, 2018. 15,505,000 15,505,000 Louisiana Local Governmem Environmental Facilities and Community Development Authority Revenue Bonds, Series 2002 Term Bonds, $18,105,000 bearing interest at 5.125% due December 1, 2004, $11,390,000 bearing interest at 5.20% due December 1, 2027. 29,495,000 29,495,000 



Louisiana Local Government Environmental Facilities and Community Development Authority Revenue Bonds, Series 2003 interest rates ranging from 2.0% to 3.0%, principal payments begin December 1, 2005 f'mal maturity December 1, 2011. 
Les......~s-original issue discount (2002 Bonds) Plus-original issue premium (2003 Bonds) 

10.000.000 55,000,000 (447,381) 99,870 45,000,000 (466,023) 
The 2002 bonds were issued at a discount of $478,450. This discount is being amortized over the life of the bonds on the straight-line basis. Amortization expense recorded in the statement of activities totaled $18,641 and $12,427 for the years ended December 31, 2003 and 2002, respectively. The 2003 bonds were issued at a premium of $107,229. This premium is being amortized over the life of the bonds on the straight-line basis. Accretion recorded in the statement of activities totaled $7,359 and $-0- for the years ended December 31, 2003 and 2002, respectively. The annual debt service requirements to maturity, including principal and interest, for bonds payable as of December 31, 2003 are as follows: 2004 2005 2006 2007 2008 2009-2010 2011-2015 2016-2020 2021-2025 2026-2027 Les.__ts-interest Outstanding principal 

2,541,778 2,766,778 4,117,279 4,125,679 4,117,078 8,246,957 20,709,262 20,809,912 20,907,538 8.403.080 96,745,341 
Payments of scheduled principal and interest on the bonds, when due, is insured by MBIA/nsurance Corporation. 
On December 4, 2003, the Corporation entered into a leasing agreement for equipment with Landmark Leasing whereby scheduled lease payments are made to Landmark Leasing beginning December 2003 and ending December 2005. These lease payments are made from the proceeds of the State Appropriation for "rental payments" which began in December 2003. 



7. 

(Continued) The following schedule shows the future minimum payments required by this lease by year, along with its present value as of December 31, 2003. 
Year Ending December 31, 20O4 20O5 Total minimum lease payments Less-amount representing interest imputed at 4.80% per annum plus lease cost of $185,000 Present value of minimum lease payments 

i ,590,576 1,366,592 2,957,168 
(375,382) 2 581 786 Since no equipment has been purchased at December 31, 2003, the entire $3,615,000 the Corporation expects to expend on equipment has been recorded as ~Deposits on Equipment" at December 31, 2003. The above lease was a non-cash transaction and not reported in the statement of cash flows. 

As discussed in Note I, the Corporation is dependent upon the State Legislature appropriating funds to the LCTCS Board sufficient to make payments of base rental to the Corporation. The State, the LCTCS Board and the Corporation entered into a Cooperative Endeavor Agreement dated January 1, 2002 pursuant to which the Commissioner of Administration agreed to include in the Executive Budget and request that the State Legislature provide funding for the payment of Base Rental pursuant to the Facilities Lease. A failure by the Legislature to appropriate sufficient funds to satisfy the obligations of the LCTCS Board under the Facilities Lease would permit the LCTCS Board to terminate the Facilities Lease without any further obligations. Absent an appropriation by the Legislature sufficient to allow the LCTCS Board to make payments of base rent under the Facilities Lease, the Corporation will have no obligation to make payments under the Loan Agreement. The LCTCS Board is under no obligation to use any of its other funds to make payments of base rental. 
Investments, as more fully described in Note 3, are invested in the two repurchase agreements described in that note. However, concentration of credit risk is offset by the investments being collateralized by treasury and agency securities of the United States and also the investments are insured. The Corporation believes interest rate risk is limited due to the eollateralization of the securities and the fact that the interest rates are set and do not fluctuate. 
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We have audited the financial statements of Campus Facilities, Inc. as of and for the year ended December 31, 2003 and have issued our report thereon dated May 7, 2004. We conducted our audit in accordance with auditing standards generally accepted in the United States of America and the standards applicable to financial audits contained in Government Auda'ting Standarcgs, issued by the Comptroller General of the United States. 
Compliance As part of obtaining reasonable assurance about whether the financial statements of Campus Facilities, Inc. are free of material misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts and grants, noncompliance with which could have a direct and material effect on the determination of financial statement amounts. However, providing an opinion on compliance with those provisions was not an objective of our audits and, accordingly, we do not express such an opinion. The results of our tests disclosed no instances of noncompliance that are required to be reported under Government Auditing Standards. 
In planning and performing our audit, we considered internal control over financial reporting of Campus Facilities, Inc. in order to determine our auditing procedures for the purpose of expressing our opinion on the financial statements and not to provide assurance on the internal control over financial reporting. Our consideration of the internal control over financial reporting would not necessarily disclose all matters in the internal control over financial reporting that might be material weaknesses. A material weakness is a condition in which the design or operation of one or more of the internal control components does not reduce to a relatively low level the risk that misstatements in amounts that would be material in relation to the financial statements being audited may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. We noted no matters involving the internal control over financial reporting and its operation that we consider to be material weaknesses. This report is intended solely for the information of management, the board of directors, and the State of Louisiana, and is not intended to be and should not be used by anyone other than these specified parties. 
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We have audited the financial statements of Campus Facilities, Inc. as of and for the year ended December 31, 2003, and have issued our report thereon dated May 7, 2004. We conducted our audit in accordance with auditing standards generally accepted in the United States of America and the standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of the United States. Our audit of the financial statements as of December 31, 2003 resulted in an unqualified opinion. 
a. Report on Internal Control and Compliance Material to the Financial Statements 
Internal Control - No material weakness or reportable condition was noted; no management letter was issued. Compliance - No material noncompliance was noted 
b. Federal Awards - Not applicable 
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No prior year findings were reported. 


