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Board of Conunissioners Ernest N. Morial New Orleans Exhibition Hall Authority: 
We have audited the accompanying basic financial ststements of the Ernest N. Morial New Orleans Ex~'bition Hall Authority (the Authority) as of and for the year ended December 31, 2003, as listed in the accompanying table of contents. These basic fmencial statements are the responsibility of the Authority's management. Our responsibility is ~ express an opinion on these financial statements based on our audit. We conducted our audit in accordance with auditing standards generally accepted in the United States of America and the standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of matzrial misstatement. An audit includes examining, on a test basis, evidence supporting the amounts end disclosures in the financial statements. An audit also includes assessing the accounting principles used end significant estimates made by management, as well as evaluating the overall financial statement presentation. We believe that our audit provides a reasonable basis for our opinion. In our opinion, the basic financial statements referred to above present fairly, in all material respect, the financial position of the Authority as of December 31, 2003, and the respective results of its operations and its cash flows for the year then ended in conformity with accounting principles generally accepted in the United States of America. As discussed in note 1(O), the Authority changed the presentation of its financial statements for reporting its activity fi'om governmental tim& to proprietary funds, changed its threshold for reporting property, buildings and equipment and adopted Governmental Accounting Standards Board Statement No. 34 - Basic Financial Statements and Management's Discussion and .qna~ysis for State and local Governments effective January 1, 2003. The Managcment's Discussion end Analysis on pages 3 through 7 and the Schedule of Funding Progress on page 32 are not a required part of the basic financial stataments, but is supplementary informa~on required by the Governmental Accounting Standards Board. We have applied certain limited procedures, which consisted principally of inquiries of manag~aent regarding the methods of ~ t and presentation of the supplementary information. However, we did not audit the information and, therefore, express no opinion on it. 

1 30th Floor - Energy Centre 1100 Poydras Street New OrLeans, LA 70163-3000 Tel: 504.569,2978 2324 Severn Avenue, Suite A Metairie, LA 70001 Tel: 504.837.5990 Fax: 504.834.3609 



 



 

Ernest N. Morial New Orleans Exhibition Hall Authority (A Corporate and Political Subdivision of the State of Louisiana) Management's Discussion and Analysis Year Ended December 31, 2003 
The Management's Discussion and Analysis of the Ernest N. Morial New Orleans Exhibition Hall Authority's (the Authority) financial performance presents a narrative overview and analysis of the Autbority's financial activities for the year ended December 31, 2003. This d~t focuses on the current year's activities, resulting changes, and ~tly known facts in comparison with the prior year's information (where available). Please read it in conjunction with the Authority's financial statements, which follow this section. FINANCIAL HIGHLIGHTS During 2003, the Authority changed the presentation of its financial statements for reporting its activity from governmental funds to proprietary funds, changed its threshold for reporting property, buildings and equipment, and adopted Governmental Accounting Standards Board Statement No. 34 - Basic Financial Statements and Management's Discussion and Analysis for State and Local Governments effective January 1, 2003. The Authority's mission is to plan, finance, construct and manage a convention and exhibition center in the City of New Orleans. As part of this mission, the Authority continued with the expansion of its facilities during 2003. Phase IV bonds in the amount of $300.5 million were issued and bids were solicited. Between Phase UI and Phase IV bond programs, the Authority expended approximately $18 million in construction expenditures. The taxes collected by the Authority generated $35 million of revenues for the year ended December 31, 2003. OVERVIEW OF THE FINANCIAL STATEMENTS This financial report consists of four parts: managcment's discussion and analysis (this section), the basic financial statements, the notes to the financial statements, and other supplementary information. The financial statements provide both long-term and short-term information about the Authority's overall financial status. The financial statements also include notes that explain some of the information in the financial statements and provide more detailed data. The statements are followed by a section of other suppl~tary information that further explains and supports the information in the financial statements. The Authority's fmancial statements are prepared on an accrual basis in conformity with accounting principles generally accepted in the United States of America (GAAP) as applied to government units. Under this basis of accounting, revenues are recognized in the period in which they are earned, expenses are recognized in the period in which they are incurred, and depreciation of assets is recognized in the Statements of Revenues, Expenses, and Changes in Net Assets. All assets and liabilities associated with the operation of the Authority are included in the Statements of Net Assets. The Statement of Net Assets reports the Authority's net assets. Net assets, the difference between the Authority's assets and liabilities, are one way to measure the Authority's financial health or position. The increase in the Authority's net assets during 2003 is an indicator of its positive financial health. 



 

Ernest N. Morial New Orleans Exhibition Hall Authority (A Corporate and Political Subdivision of the State of Louisiana) Management's Discussion and Analysis, Continued Year Ended December 31, 2003 FINANCIAL ANALYSIS OF lH~ AUTHORITY 
The Authority's total net assets at December 31, 2003 reached approximately $386 million, a 4.7% increase over December 31, 2002 (See Table A-l). Total assets increased 55% to $927 million, and total liabilities increased 136% to $541 million. Table A-1 Ernest N. Merlul New Orleans Exhibition Hall Authority Statement of Net Assets (in thousands of dollars) December 31, 2003 

Current assets Restricted assets Deferred charges Capital assets Total assets ~t liabilities Long-term liabilities Total Habmties Net assets: Invested in capital assets, net of related debt Restrie~l Unrestricted Total net assets Total liabilities and net assets 

$ 75,723 389,354 8,383 453,35.5. $ 926.s15 $ 21,989 519o017 541.006 
233,067 75,722 

The Authority's restricted cash and investments increased by $352 million in 2003 primarily as a result of its issuance of the 2003 bond issue. Likewise, the Autherity's debt inoreased by a net $306.5 million. Accrued interest inoreased by $5.5 million primarily as a result of the 2003 bond issue. 

Operating expenses in 2003 totuled $31.5 million before dc~rexiation as compared to approximately $33.0 in 2002. The decrease is a result of reduced event costs (due to reduced and smaller events in 2003), offset by an increase in insurance expenses. 



 

Ernest N. Mc rinl New Orleans Exhibition Hall Authority (A Corporate an~ I Politicul Subdivision of the State of Louisiana) Managem rat's Discussion and Analysis, Continued (ear Ended December 31, 2003 
Table A-2 Ernest N. Mq al New Orleans Exhibition Hall Authority Statement of R~ venue, Expenses and Changes in Net Assets (in thousands of dollars) Y ear ended December 31, 2003 

Operating Revenue~ User fees and oth~ revenues $ 22,854 Commissions 4,657 Total operating r~ enaes 27,511 Operating Expenses Operating expense 31,517 Depreciation 12.709 Total operating e~q eases 44,226 Operating loss (16,715) Non-operating revel ues-net 26,573 Capital cunlxibution 7.364 Change in net ~s~ 17,222 Total net assets, be nning of the year, as restated 368,587 Total net assets, cu I of the year $ 385.809 Non-operating revenues are primanl~ ' comprised of dedicated taxes, investment income and interest expense. The dedicated taxes totaled ;35.8 in 2003. Investment income and interest expense, both net of amounts capitalized, totaled $2.6 millJ ~ rt and $11.9 million, respectively, in 2003. Capital conf~q'butinns decreased from approximately $13.6 nilliun to $7.4 million in 2003; these contributions are received from the State of Louisiana. Table A-3 surmrmnzes the Authorit3 's 2003 operating expenses by function. As explained above, expenses have decreased in alignment ~th the decrease in operating revenues. 



 

Ernest N. M, rial New Orleans Exhibition Hall Authority (A Corporate an I Political Subdivision of the State of Louisiana) Maaagem rat's Discussion and Analysis, Continued gear Ended December 31, 2003 
Table A-3 Ernest N. Mm ial New Orleans Exhibition Hall Authority Operating Expenses Cm thousands of dollars) ear ended December 31, 2003 

General and adm~ Listrative $ 8,766 Sales and market~ 1,031 Event services 752 Building operatim 15,338 Public safety 1,896 Produotion service 1,703 Technology servk 2,031 Depreciation 12,709 Total operating ~ penses $ 44.226 Cash Flows The Authority's cash flows for 2003 a e summarized as follows: Table A-4 Ernest N. Mor al New Orleans Exhibition Hail Authority Statement of Cash Flows (in thousands of dollars) Y ear ended December 31, 2003 Cash flows from: Operations $ (4,734) Noncapital financi ag 35,881 Capital and relate~ financing activities 273,554 Investing astivitiel (4,256) Net increase in o~' t and cash equivalents $ 300.445 Plan Net Assets The Author/ty's total plan net assets c f its pension trust fund at December 31, 2003 was approximately $5.2 million, a 19.4% increase over Deee~ 3er 31, 2002. Total assets increased from $4.3 million to $5.2 million for the year ended December 31, 2003 Changes ha Plan Net Assets Plan net assets for the year ended Do :ember 31, 2003 inoreased by $841,525 as a result of contn~butions of $1.0, inveshonent earnings of $0.1 milli )n, less expenses of $0.3 million. 



 

Ernest N. Me dal New Orleans Exhibition Hall Authority (A Corporate am Political Subdivision of the State of Lanislana) Managem nt's Discussion and Analysis, Continued 'ear Ended December 31, 2003 CAPITAL ASSETS AND DEBT AlE ~IINISTRATION Capital Assets As of Deeember 31, 2003, the Author ty had invested approximately $453 million in property, buildings and equipment. During 2003, tlx Authority increased property, buildings and equipment by approximately $22.7 million. Depr )ciation in 2003 totaled $12.7 million adjusting accumulated depreciation to $115.7 million as of D cember 3 I, 2003. The approximate $29.4 million in co slruction work in progress is primarily the result of construction costs of Phase IV. Debt Administration The Authority continues to make i regularly scheduled payments on its bonds. During 2003, $5,055,000 in principal payments was nede. The Authority issued new debt in 20(] in the amount of $300,470,000 for Phase IV development. All bond debt covenants have been m L ECONOMIC FACTORS The Convention Center has experien( ed a decline in operating revenues over the last two year period. The primary cause is twofold; the e :onomy and the after effects of September 11. The convention industry as a whole is currently feelin the effects of September 11 due to the nature of the industry, i.e., convention bookings historically are veral years into the future and for the most part the cancellations resulting from the national crisis were rather minimal. Future bookings have slowed recently due to both the economy in general and the Sept~ mber 11 incident, putting downward pressure on rotes in order to maintain market share. Expectations ; re that this is tzend will continue for the short term but will turn around, in cyclical style, in the long te m. Furthermore, it is important to note tl e prmmry purpose of a convention contex. The center is a facility that attracts attendees to conventions ~d tradeshows who spend dollars in local facilities such as hotels, restaurants, tourist attractions, retail stores, and other such establishments. This spending results in increased tax collections for State at d Local Governments. With the exception of the year 2001, the Authority's tax collections from the aforementioned industries continue to demonstrate significant growth. Therefore, even though the operating revenue of the Convention Center has decreased, the primary purpose of the Center is still t ~ing achieved. CONTACTING 'I'H~ AUTI]ORIT~ 'S FINANCIAL MANAGEMENT This financial report is designed to pr )vide our bondholders, pal~ons, and other interested patties with a general overview of the Authority's ] ~aances and to demonstrate the Authority's accountability for the money it receives. If you have que~ fions about this report or need additional financial information, contact David M. Ohlmeyer at (504) 5 ~2-3082. 



 

ERNEST N. MORIAL NEW ORLEANS EXHIBITION HALL AUTHORITY 
Current a~s: Acconms r~ivablc, net Prepaid ~ ~1 eth~ a~ Total ~lm~t assets Res~ct~l assets: Cash lnvcstnl~ts Stetc of Louisiana rcc~vablcs Interest ~elvable Taxes x~elv~le Total restricted assc~ Deferred ~ - bond issue costs Pmpen'y, buildlngs and equipment, net Total assets 

Statement of Net Assets ~31,2003 Assets 

Liabmfies and Net Asse~ Current liabilities (payable fi~om current assets): Accotmts payable Due to other fired Deferred revanue Convj~lsated absences, currtmt portion 
Current liabilities (payable from restricted aseets): Accounts payable Contracts and ~emion payable Depots due others Currem partita of aeemed bond i~mre~ Curt~t portion of bonds payable (note 5) 
Total curratt liabilities LoaS-tcrm liabilities: Net pcmsion obligatlon Compensated absences, less annmt portion Bonds payable, less currant portion, net Defined revenue, less curremt portion Total long-term liabilities Total liabilities Net assets: Invested in c~pital assets, net oft'elated debt Re~B-ictcd Unrestricted Total net ass~~ Connnitn~ta and ~~atlngencies Total liabilities and net assets See accompanying notes to financial ~t~ 

$ 73,268,917 970,982 1,483,138 75,723,O37 
343,497,587 32,371,031 6,634,975 474,586 6r375r926 389r354t105 8,382,5O4 453p355,306 $ 926~814~52 
$ 1,930,347 26.303 2,835,282 477,449 5r269,381 453,322 155,608 32,785 10,793,024 5,285,000 16rT19t739 21.989,120 $85,181 192,249 517.200,847 1.038,722 519p0|6~999 541,006,119 
233,067,289 75,721,536 77r020~008 385,808,833 



 

ERNEST N. MORIAL NEW ORLEANS EXHIlglTION HALL AUTHORITY Statement of Revenues, Expenses and Changes in Net Assets For tbe year ended December 31, 2003 Operating revenues: User fees $ 21,203,712 Commissions 4,656,890 Equipment use fee 500,000 Other: Rentals 393,118 Miscellaneous 757,681 Total operating revenues 27,511,401 Operating expenses: General and administrative 8,766,129 Sales and marketing 1,031,340 Event services 752,166 Building operations 15,337,499 Public safety 1,895,706 Production services 1,703,169 Technology services 2,030,954 Depreciation 12,709,066 Total operating expenses 44~226,029 Loss from operations (16,714,628) Nonoperating revenues (expenses): Tax revenues (note 6) 35,826,470 Investment income 2,640,478 Interest expense (11,894,291) Total nonoperating revenues (expenses) 26,572,657 Income before capital contributions 9,858,029 Capital contributions 7,363,874 Increase in net assets 17,221,903 Net assets: Balance, beginning of year, restated (note 1 (O)) 368,586,930 Balance, end of year 385,808,833 See accompanying notes to financial statements. 



 

ERNEST N. MORIAL NEW ORLEANS EXHIBITION HALL AUTHORITY 
Cash flows from operating activities: Cash received from user fees Cash received from other sources Cash paid to employees and for related expenses Cash paid to suppliers Net cash used in operating activi~es Cash flows from noncapital financing activities: Cash received fi'om taxes Net cash provided by noncapital financing activities Cash flows from capital and related fmm3cing activities: Acquisition and consU'uctinn of capital assets Capital revevuas from state grants Interest paid Principalpaymcnt of bonds Bond issuance costs Proceeds fi'om bond sale Net cash provided by capital and related financing activities Cash flows fiom investing activities: Purchases of investment securities Interest payments received Net cash used in investing activities Net increase in cash and cash equivalents Cash and cash equivalents at be~nning of ye~ Cash and cash equivalents at cud of year (note 2) Reconciliation of cash and cash equivalents: Unrestricted Restricted Total Reconciliation of loss from operations to net cash used in operating activities: Loss from operations Adj~ts to reconcile loss from operations to net cash used in operating activilies: Dcpr~iation Decrease in accounts ~ceivable Increase in prepaid and other assets Decrease in accoums payable and accrued expenses Decrease in deferred revenue and oth~ liabilities, net Net cash used in ope~fing activities 

lO 

21,149,843 6,107,689 (17,731,038) 

(18,352,171) 2,078,109 (I 1,597,757) (S,OSS,O00) (4,908,772) 
(8,649,163) (4,255,614) 300,444,690 116,321,814 $ 416~'766~504 

$ 73,268,917 343,497,587 $ 416366,504 
$ (16,714,628) 
12,709,066 609,855 (490,375) (227,002) 



 

ERNEST N. MORIAL NEW ORLEANS E~qrmITION HALL AUTHORITY 

Assets Cash Receivables InvesUnent income Due from other fund Inw~Im~ats Cash surrander value of life-irmurance To~la~ets 
Plan net assets available for pension benefits 

See accompanying notes to financial statements. 

1,973,745 12,132 26,303 2,837,743 328,738 



 

ERNEST N. MORIAL NEW ORLEANS EYIIIIIITION HALL AUTHORITY 

Additions: Employer contributions Total contributions 
Investment income: Interest income Othe~ income Investment income 
Total additions Deductions: Benefits 

PI~ net assets at beginning of yea~ Plan net assets at end of year 

$ 1,022,601 1,022,601 
92,555 4,883 97,438 
1A20.039 



 

ERNEST N. MORIAL NEW ORLEANS E~Hlu|TION HALL AUTHORrrY 
(1) Summary of Significant Accounting Policies (a) Organization and Reporting Entity The Ernest N. Morial New Orleans Exhibition Hall Authority (the Authority) is an independent political subdivision of the State of Louisiana created in 1978 by Act 305 (subsequently amended) of the Louisimm Legislature to plan, finance, construct and manage a convention and exhibition center in the City of New Orleans. The operations of the convention and exMbition centers are through the New Orleans Public Facility Management, Inc. (NOPFM), a separately incorporated organization, doing business as the Ernest N. Morial Convention Center - New Orleans (ENMCC-NO). Under the present management agreement between the Authority and NOPFM, the Authority reimburses NOPFM for costs of operating the convention and exhibition center, and NOPFM will neither own assets nor retain revenues. The NOPFM is a blended component unit of the Authority. The Authority is governed by a twelve member Board of Commissioners composed of nine (9) appointees of Governor of Louisiena and three (3) appointees of the Mayor of New Orleans. The Board of Conmfissinners establishes policies, approves the budget, controls appropriations and alypoints an Executive Vice President respousible for administering all Authority operations and activities. The Authority is a stand-alone entity as defined by GASB 14, The Financial Reporting Entity. The Authority is neither fiscally depondent on any other local government, nor does it provide specific financial benefits to or impose specific financial burdens on any other governmenL No other potential component units meet the criteria for inclusion in the financial statements of the Authority. (b) Measurement Focus, Basis of Accounting, and Financial Statement Presentation Proorietarv Fund Tvne The proprietary fund is used Io account for the Authority's ango:mg otm'atious and activities which are similar to those often found in the private sector. The proprietary fund is accounted for using a flow of economic resonrces measurement focus. With this meas~t focus, all assets and all liabilities associated with the operation of these funds are included on the statement of net assets. Net assets are segregated into amounts invested in capital assets (net of related debt), restricted for debt service, restricted for capital projects and unrestricted. The Board's restricted assets are expendable for their purposes. The Authority utilizes available restricted assets before utilizing unrestricted assets. The operating statements present increases (revenues) and decreases (expenses) in net assets. The Authority maintains one proprietary fund type - the enterprise fund. The enterprise fund is used to account for operations (a) that are financed and operated in a manner similar to private business enterprises-where the intent of the governing body is that the cost (expenses, including depreciation) of providing goods or services to the general public on a continuing basis be financed or recovered primarily through user charges; or Co) where the governing body has decided that periodic detemfination of revenues earned, expenses incurred, and/or net income is appropriate for capital maintenanoe. 



 

ERNEST N. MORIAL NEW ORLEANS F_~ x, HfI'ION HALL AUTHORITY 

The fiduciary fund is used to account for assets held by the Authority in a trustee capacity or as an agent for individuals, private organizations, other governmental units and/or other funds. The Authority maintains one fiduciary fund type - the pension trust fund. The pension ~nst fund uses the flow of economic resources measorement focus. All assets and liabilities associated with the operation of this ftmd are included in the statement of plan net assets. The pension ~'nst fund is used to account for the activity of the Authority's employee retirement plan. The pension trust ftmd is presented in the ftmd financial statements. The accounting policies of the Authority conform to accounting principles generally accepted in the United States of America as applicable to governments. The Authority's principal operating revenues are the t~ntal and service fees for use of the facility and taxes. Revenues are recorded when earned and expenses, excluding depreciation and amortization, are recorded when a liability is incurred, regardless of the timing of related cash flows. The Authority applies all applicable FASB prenounceruents issued on or before November 30, 1989 in accounting for its operations unless those pronouncements conflict or contradict GASB pronouncc'ments~ Employer contributions to the pension plan are recognized when due end the employer has made a commitment to provide the contributions. Benefits are recognized when due and are payable in accordance with the terms of the plan. 
Certain assets, consisting of cash, invesmaents and receivables, are segregntcd and classified as restored assets. These assets may not be used except in accord~co with state regtflations or contxactual terms, under certain conditions. Restricted assets are held as follows: ~ Debt service reserve was established by the Authority's bond indentures. The required reserve is the lesser of (i) the original principal issued of $542,470,000 ($52,470,000), (ii) the maximum of principal and interest maturing and due in next fiscal year, and (iii) 125% of average annual principal end interest requirement, after any reductions. ~ Debt service, funded by the special revenue taxes, was established by the Authority's bond indentures. The required accumulated debt service is equal to the sum of (i) interest accruing during the period of bonds outstanding and (ii) portion of principal accruing until next preceding principal payment date. ~ Capital projects, funded by the proceeds of bond issues, restricted for the building expansion and improvements. ~ Rouse Lease Clearing and Venlm~ Lease Escrows, which include rental income received by the Authority on behalf of and remitted to the City of New Orleans (the City) for property owned by the City. In addition to the amounts collected on behalf of 1abe City the Authority also maintains certain funds related to a third-party ceil site. The amounts payable are included in deposits due to others in the balance sheet. 



(d) 
(e) 

ERNEST N. MORIAL NEW ORLEANS EXHIBITION HALL AUTHORrrY Notes to Financial Statements 
Investments Investments consist of time deposits, money maxk~ mutual funds and repurchase agreements and are stated at fair value. Fair value is based on quotad market prices, as applicable; if quoted prices are not a~ilable, fair value is estimated based on similar securities. Property, Buildings and Equwment ProperW, plant and equipment are carried at historical cost. Depreciation and amortization are charged to expense over the estimated useful lives of the assets and is determined using the straight-line method. The estimated useful lives used in computing depreciation and amortization are: Buildings Buildings improvements Equipmant, fumite~ and fLxtures 40 years 20 years 5-12 years The Authority capitalizes moveable equipment with a value of $5,000 or greater end most cleclrouic equipment of $500 or greater. The cost of additions includes contracted work, direct labor, materials end allocable cost. Donated fixed assets are recorded at their estimated fair value at the date of donation. Interest is capitalized on fixed assets acquired and/or conslructed with tax exempt debt. When assets are retired or otherwise disposed of, the coSt and related accumulated depreciation are removed from the accounts and any resulting gain or loss is recognized in revenue for the period. The cost of maintenance and repairs is charged to operations as incm'red and significant renewals and betterments are capitelized. Deduction is made for retirements resulting from renewals or betterments. (.~ Tares The Authority receives dedicated taxes as follows: Hotel Occupancy Tax 



 

ERNEST N. MORIAL NEW ORI.~ANS EXH,BITION HALL AUTHORITY 
There are other taxes on the occupancy of hotel and motel rooms in Orleans Parish. Those taxes are not available for the payment of debt service on the Authority's Bonds. 
The following summarizes the 1988 hotel occupancy and food and beverage taxes: 
Pursuant to Act 390 of the regular session of the Legislature of Louisiana for 1987, the Authority is empowered to levy and collect a Hotel Occupancy Tax (the "1988 Hotel occupancy Tax") and a Food and Beverage Tax (collectively referred to as the "Tax"), to secure bonds to be issued to finance a portion of the costs of the ENMCC-NO expansion. The 1988 Hotel Occupancy Tax is separate and distinct from the 1978 Hotel Occupancy Tax levied by the Authority and pledged to secure the Series 1983 Bonds. The Tax has additionally been approved by the City Council and was imposed pursuant to a special election held on November 21, 1987. On February 24, 1988, the Authority adopted a resolution authorizing the actual levy and collection of the Tax to be effective April 1, 1988. The Tax which secures the 1996 Bond Series is presently being collected within the City and other locations on behalf of the Authority pursuant to a ConWact of Agency for Collection of Taxes with the Louisiana Department of Revenve and Taxation (the Department). The Departmant is required to remit tax collections to the Authority, initially net of the $200,000 armual collections fee retained by the Department at the rate of 3% of montidy collection until the total amount is attained. The collection fee is subject to annual renegotiation. The 1988 Hotel Occupancy Tax is levied in the amount of fifty cents ($0.50) per occupied hotel room per hight for hotels containing ten (10) to two hundred ninety-nine (299) rooms, one dollar ($1.00) per occupied hotel room per night for hotels containing three hundred (300) to nine hundred ninety-nine (999) guest rooms and two dollars ($2.00) per occupied hotel room for hotels containing one thousand (1,000) or more guest rooms. The 1988 Hotel Occupancy Tax will automatically terminate upon payment in full of all bonds or other obligations of the Authority payable in whole or in part from or secured by the 1988 Hotel Occupancy Tax. 
The Food and Beverage Tax is a tax in the amount of one-half of one percent (0.5%) imposed on the gross receipts from the sale of food and beverages in any food service establishment. For purposes of this tax, "food service establishment" means any fixed or mobile restaurant; coffee shop; cafeteria; short order caf~; luncheonette; grill; tearoom; sandwich ship; soda fountain; tavern; bar;, cocktail lounge; night club; roadside stand; indus~al feeding establishment; private, public or nonprofit establishment routinely serving food; catering kitchen; commissary; delicatessen; convenience store; grocery store; or similar place in which food or drink is prepared for sale for service on the premises or elsewhere; and any other establishment or oparation where food or drink is served or provided for the public. 
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ERNEST N. MORIAL NEW ORLEANS Ellen BITION HALL AUTHORITY 
The tax is applicable to all such establishments located within the City or/n any airport or air transportation facility owned and operated by the City, excluding food service establishinents which have annual gross receipts from food and beverage sales of less than $200,000 from the operatinn of all such establishinents during the calendar year prior to the year in which such tax is assessed. The tax additionally is not applicable to meals furnished to the staff and students of educational institutions; the staff and patients of hospitals; the staff, inmates and patients of mental institutions and the boarders of rooming houses. The Food and Beverage Tax will automatically terminate upon payment in full of all Bonds or other obligations of the Authority payable in whole or in part from or secured by the Food and Beverage Tax. Effective July 1, 2002, an additional ~ of 1% on gross receipts from food and beverage sales was imposed for the purpose of providing funds for the Phase IV Convention Center Expansion Project. These additional taxes are being used to fund initial capital expenditures being incurred and to retire the bonds for Phase IV construction 
Pm'soant to Act 42 of the regular session of the Legislature of Louisiana for 1994 which anumded Act 305 of 1978, the Authority is empowered to levy and impose a 2% tax on the finnishing of goods and services in conjunction with trade shows, conventions, and exhibitions located within Orleans Parish. The effective date of the service contractor tax was May 1, 1995. "Goods and services" means merchandise, wares, materials, labor, assistance or benefit provided in connection with the installation and dismantling of exhibits, displays and booths, decorations, electrical supplies, materials handling, drayage, flowers and floral decorations, computers, audio and visual equipment, bands and orchestra, lighting trusses, rigging and associated equipment, furniture, carpets, signs, props, floats, business machines, phimbing, telephones, photography, utilities, balloons, scaffolding, forklifts, high lifts, security, information retrieval system, and any other services or items associated with the above. Spocifically, excluded are foods and beverages and the shuttle services of attendees to and from the location of the convention and trade show. In addition to the above, Authority is also empowered to levy and impose a one dollar ($1.00) tax on the sale of tickcts sold in the Parish of Orleans for per capita sight seeing tours in the Parish of Orleans, and for tours a portion of which includes sight-seeing in the Parish of Orleans. The effective date of the tet~ tax was May 1, 1995. This tax is dedicated to the Authority's Bond Series (see Note 5) and those taxes are presently being collected within the City and other locations on behalf of the Authority by the Louisiana Department of Revenue and Taxation (the Department). 
In April 2002, the Authority entered into a Cooperative Endeavor Agreement (CEA) with the Regional Transit Authority (RTA) and the New Orleans Tourism Marketing Corporation (NOTMC), creating a transit fund to be separately maintained and funded with taxes collected by the RTA based on a I% sales tax to be collected from hotels and motcls in the City of New Orleans and equal to fifty percent of the annual fee paid by RTA to NOTMC. 



 

ERNEST N. MORIAL NEW ORLEANS ]~)~ HIR['rION HALL AUTHORITY 

(pp CapitaiContributions Contn~outions from State appropriations are made available to the Authority for capital improvements and arc recognized when the expenses have been incurred and approval of the appropriation has been received. These appropriations are included in capital contdbutious in the statement of revenue, expenses and changes in net assets. (h) Compensated Absences The Authority is obligated to reimburse NOPFM for vacation pay when earned by its employees, either in accordance with general personnel policy or under certain union agreements. The total liability for accrued vacation at December 31, 2003, was $669,698, of which $244,526 is classified long-term portion. Vacation of full time employees in regular status is earned as follows: * 6 months to 5.5 years of continuous service - 10 days * 5.5 to 10.5 years of continuous service- 15 days , over 10.5 years of continuous service - 20 days The maximum armual leave cannot exceed more than the amount earned in a two year period during regular status of employment. (i) Cash Flows For the purposes of the statements of cash flows, cash and cash equivalents include investments with a maturity of ~hre~ months or less. G) Pension The Authority funds the accrued pension cost for its defined benefit pension plan which covers substantially all employees. Annual costs are actusrinlly computed using the collective aggregate cost method. (k) Bond Issuance Costs and Refundings Costs related to issuing bonds are capitalized and amortized over the life of the bonds. Gains and losses associated with refimdings and advance refundings are being deferred and amortized based upon the methods used to approximate the interest method over the life of the new bonds or the remaining term on any refunded bond, whichever is shorter. 



 

ERNEST N. MORIAL NEW ORLE M~S EXmBITION HALL AUTHORITY Notes to Financial Statements December 31, 2003 gement rity provides fi r losses resulting from health insurance claims. "E Ily insured for ( )thex significant risks (e.g., general liability, workers' C.). 
,liected for even ~ in future yeats is defened. mates ~t of the Autho ity has made a number of estimates and assomption~ f assets and iJ ~bilities to prepare these financial statements in c principles gene ~ly accepted in the United States of America. Actu those estimates. Accounting ~uary 1, 200' , the Authority changed the presentation of its ac fund present ~tion to an enterprise and trust fund presentation, to | managing the, ~onvention center. The Authority also implemented Standards Born d Statement No. 34 - Basic Financial Statements and and Analysis J )r State and Local Governments (GASB 34). GAS resentation and ~isclosure requirements, including pres~tation and & addition, the t ,uthority also changed its tlnr.~old for capitalizati( ~d cquivment, l hese clBnges impacted the 2002 financial statements 2002 Equity an( Change in Impact of Other Credits, a Prop~ty presentation 2002 Net previously Capitalization change and Assets, as reported Threshold GASB 34 restated 709,102,73 [ $ (18,510,310) $ O22,005,491) $ 368,586,930 ,491 adjustmen is primarily comprised of the following: on by $4.3 milll an in presenting the pension tIust fund separately on by $103.1 mllion in accumulated depreciation on property, btv cnt on by $219 mi] [on in elimination of long-term debt account group ~ by $4.4 as a x ~sult of enterprise fund accounting and full-accrual n (e.g., capitali: ation of bond issuance costs, recording of taxes zation of bond veminms and discounts, etc.) 
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ERNEST N. MORIAL NEW ORLE ff~S ExnmmON HALL AUTHORITY Notes to Financial Statements December 31, 2003 (3) Accounts Receivable Accounts receivable consist of th following as of December 31, 2003: 
Customers $ 897,745 Other 91,547 989,292 Less allowance for uncol ectible amounts ( 18)310) $ 970,982 Receivables from customers repr ;sent amounts due to the Authority in connection with the use of the building and facilities. (4) Property, Buildings and Eqltipl tent A summary of changes in fixed a., sets follows: January 1, December 31, 2003 Additions Deletions 2003 
Land, non depreciable $ 70,050,515 6,525,000 76,575,515 Building/building improvements 440,334,222 1,048,408 (40,759) 441,341,871 Equipment 14,151,167 379,096 (99,689) 14,430,574 Surface parking 6,506,709 6,506,709 I Sof~vare 490,777 109,210 599,987 Art/exhibits, non dcpseciable 178,000 25,000 203,000 ConsWaction in progress 14,842,964 141590,693 29~433,657 546,554,354 22,677,407 (140,4487 569,091,313 Accumulated depreciation and amortization 103,140~929 12,709~066 (113,988) 115,736~007 $ 480~814~164 453~355~306 During 2003, interest expense ($ f,593,103) net of invesanent income ($1,683,024) of $3,910,079 was capitalized for Phase IV construcl ion. Construction in progress relates substantially to Phase IV. 
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ERNEST N. MORIAL ORLE ~'NS EXHIltITION HALL 

The following sunm~zes the December 31, 2003: 
January 1, 2003 Bonds payable $ 217~60,000 Net pension obligation 420,338 absences 593,110 Deferred rev~u~ - Use~ Fee 913,379 $ 219,8156,827 

in the Authority's long-term obligations for the year ended 

1,161,141 
December 31, Due Withh~ Over One Deletions 2003 One Year Year 

(996~9S) 
(550,999) 

585,181 669,698 477,449 585,181 192~7A9 
(6,802~97) 515~~3~7~g 

Long-term debt activity for the ydm" ended December 31, 2003 is as follows: Janum~, I, 2003 December 31, 2003 Series i 1996A $ 36,70~,000 1996C 1998 20O0 2oo3 $ 

123,27~,000 22,5~0,0~ 35,4s~,~ 
0,365,000) (440,000) 
(1 ~5o,ooo) 300,470,000 

33,340,000 122,835,0~0 22,500,000 34,230,000 
300,470,000 (5,055,000) 513375,000 
as of December 31, 2003, were follows: and from 



 

i ERNESTN. MORIAL ORLEANS ]F_.,)~ HIH[TION HALL AUTHORITY 
i 1996C Series, Special Tax Bonds, interest rates between 4.6% and 5.6%, duc in armuul principal debt serCice requirements ranging from $485,000 to $11,750,000, final payment due July 2025 $ 122,835,000 1998 Series, Special Tax Bonds. interest rates between 3.9% and 5.0%, due in annual principal debt service requirements ranging fi'om $10,975,000 to $11,525,000, final payment due July 2027 22,500,000 2000 Series, Special Tax Bonds, interest rates between 4.6% and 6.5%, due in annual principal debt service requirements ranging from 34,230,000 $1,310,000 to $2,970,000, final ~ayment due July 2020 

Long-term debt lesS current maturities 
513,375,000 9,110,847 

The principal and interest on t~e Authority's Bonds are payable from the proceeds of the levy and collection of dedicated taxes as described in Note 1. The Series 1996, 1998, 2000 and 2003 Bonds are solely the obligation of the Authority and not of the State of Louisiana or any other agency or political subdivision thereof, i In addition to the above bond i~sues, the Authority's has defcesod bonds which have an outstanding balance of $37,825,000 as of De ember 31, 2003. 



The ~cnmin~ debt s~~'~c~ ~ t~ ~oriCy's bonds is as follows: Bond Sedes P~rlacl]pal 1996A 996C 1998 2000 2003 2004 $ 3,515,000 460,000 $ $ 1,310,000 $ 2005 20O6 20O7 2008 2009-2013 2014-2018 2019-2023 2024-2028 2029-2033 Total Bc~d Setle~ 

1996A 5,171,253 5,169,563 5,171,838 5,172,038 5,t74,322 15,516,488 
1996C 7,238,645 7,242,485 7,239 690 7,235,45O ~,2~326 46,535,409 62,050,260 62,052,720 24,819,280 

1998 1,1~,~0 1,1~,090 1,1~,090 1,1~,090 1,1~,090 5,625,000 5,6~,090 5,625,000 26~51~50 

2O00 3,095~85 3,075,235 3,0~0,809 3,032,260 15,279,025 15,451,335 6,239,375 
$ 48,951,250 $ 52,261,045 

2003 14,455,146 15,905A48 17,693,448 19,646,448 19,900,636 99,409,091 99,232,366 108,441,679 113,490,090 104,075~090 $ 612,249,262 I. . The Authority is m comphance with its bond covenants as of December 31, 2003 

Total Bonds P~ble $ 5,2S5,090 6,135,000 8,195,090 10,509,090 11,250,000 65,205,000 84,130,000 109,295,090 123,380,000 90~090,090 $13r375,009 Total Interest lhtyable 25,809A29 26,382,731 26,085,836 25,711,196 25,222,254 117,160,094 9S,228,961 73,093,774 41,309,530 14,0751090 473~110,715 Total Payable 31,085,429 32~17,731 34,209,836 36,211,196 36~72~S4 182,365,094 182,358,961 182,358,774 164,760,530 104,075,000 $ 986,485,715 



 

ERNEST N. MORIAL NEW ORLEANS EYdtlBITION HALL AUTHORITY Notes to Financial Statements December 31, 2003 
s obligation for full funding and is classified as a long- 

The Authority's obligation to its employees for accrued vacation time totaled $669,698. The estimated long-term portion as of Decemb~ 31, 2003 is based on historical data and totaled $192,249 as of December 31, 2003. The short-term portion as of December 31, 2003 is estimated to be $477,449. 
A s~ of the deferred revenue is as follows: Equipment usage fee $ 713,379 Customer prepayments 3,160,625 3,874,004 Less current portion 2.835.282 Long term, portion $1.038.722 The Authority, onder the terms of a food service contract, has granted a contractor exclusive rights to operate all food service areas, bars, refi-eshrnent stands and vending operations selling food, beverages and tobacco products. The contract required the contractor to pay an equipment usage fee of $3 million dollars. Also, under the terms of the contractual agreement, the contractor is entitled to a retired of the unamortized portion of the equipment usage fee in the event of termination of the contract. The remaining equipment usage fee is $713,379, of which $200,000 represents the ctment portion. For the year ended December 31, 2003, equipment usage fees amounted to $200,000. The Authority requires facility users to prepay certain items (i.e., facility x~ntal) as part of the rental agreement. As of December 31, 2003, the Authority was in receipt of $3;160,625 that related to such prepaid items; of the $3,160,625, $2,635,282 was the ctwrent portion. The long term portion of deferre~ revenue is comprised of $525,343 of facility rental prepayments and $513,379 of equipment usage fee Which totals $1,038,722. 



 

ERNEST N. MORIAL NEW ORIJ ANS EXHIBITION HALL AUTHORITY 
(6) Taxes The following sunnusrizes tax ieeeivables and revenue as of and for the year ended Member 31, 2003: i 

3% Hotel Occupancy Tax Hotel Occupancy Food and Beverage Tax Service Co~tractors and Tour Tax RTA Tax Collection fee 
$ 3,088,730 2,295,097 352,086 640,013 

20,292,591 
12,873,940 1,804,060 1,431,146 (575,267~ 35,826,470 (7) Commissions Under the conlractoal agreements with vendors allowed to operate with the ENMCC-NO, the Authority receives various commissions. ! For the year ended December 31, 2003, the Authority received $4,647,644 in commissions as follows: 

(8) Pension Plan Plan Description 

Food commissions Business cent~ Telephone $ 4,605,214 42,430 9,246 $ 4.656.89O 

Aumonty uss amnaten use11 wtm me rlan. 1he rtan was estaousnen m accomence wlm Lomslam Revised Statue 12:207(9) for the purpose of providing retirement benefits for substantially al employees of NOPFM and the Authority. All full-time employees over the' age of twenty-one years and employed over six months as of Januar3 1 of each year are eligible to participate in the Plan. Plan benefits vest after five years of credite~ service. Employees who retire at or after age 65 are entitled to a monthly benefit based on averag~ compensation. The Plan also provides death and disability benefits. The benefit provision end al other requirements are established by the Plan. 

26 



 

i ERNEST N. MORIAL NEW ORLEANS EXlmtmON HALL AUTHORITY Notes to Financial Statements 
An actuarial valuation was prepared as of January 1, 2003. As of January 1, 2003, the Plan had 422 fully vested, partially and nonveSted active employees cove~d reported employees and 3 employees terminated, with deferred vested bencfits, participating in the plan. 
The normal retirem~t benefit is, calonlated at 2.5% of average compensation multiplied by years of service (not to exceed 20 years) less 50% of the entitled social security benefit under the Social Security Act in effect at retirement. At retirement, the participant may choose a single lump sum paymant, monthly installments, instwance or annuity policies or an azmulty Contract. Death Benefits If a vested participant dies, the surviving spouse or beneficiary is entitled to receive a benefit. 
The Plan has obtained life insurance to provide the pre-retirement death benefits and has established a trust fund to accumulate assets for future employee benefits. The contribution requirement is determined annually by actuarial valuation. Contributions are made on a monthly basis as a percent of compezzsation. 
The Authority's aanual pension cost and net pension obligation to the Plan for the current year were as follows: i Annual required centn'bufion Interest on net pension obligation AdjusUnont to annual required conm'bution Annual pension cost Less: contn'butions made Change ~ net pension obligation Net pension obligation be~n-/ng of year Net peesiol obligation end of year 



 

ERNEST N. MORIAL NEW O~S ]ggHIxlTION HALL AUTHORITY 
The annually required contn'bution for the current year was determined as part of the January 1, 2003 actuarial valuation using the aggregate cost method. The acmacial assumptions included a pre- retirement interest rate of 7.25% and a post-retirement rate of 7.0%. The salary increase assumption was 4.5% per year. For valuation purposes, assets were valued at market value. Under the aggregate actuarial method, there is not separate unfunded actuarial liability to be funded. Fund Information 

12-31-01 12-31-02 12-31-03 
Co~(APC) $ 832,904 1,053,240 1,161,141 
Percentage of APC Contributed 102.11 93.20 85.80 

Net Pension Obligation $ 348,672 420,338 585,181 
The Entry Age Normal Cost Method was used to calculate funding requirements of the Plan. Certain actuarial assumptions are used to determine the actluuial accrued liability. There were no changes in actuarial assumptions or benefit assumptions that affected the valuation of the actuarial accrued liability as of the actuarial valuation performed as of January 1, 2003. As of the Janumy 1, 2003 actuarial valuation, the recormnended minimum contribution to the Plan for normal cost was $1,025,313. Cash contributions tothe Plan during 2003 totaled $996,298. As of January 1, 2003, the actuarial accrued liabilities - enlry age applicable to the Authority's current and terminated employees were calculated as follows: Vested accrued benefits Non-vested benefits AcU~al accrued liability 

$3,492,452 3,564,668 $7,057,120 
The following information was available on the plan as of the last three valuation dates as of January 1 
Net assets available for benefits as a percentage of the~Acmarial Accrued Liability- En1~,y Age Normal 61.46% 60.90% 61.90% Unfunded Actuarial A0crued Liability - Entry Age Normal as a percentage of covered payroll 21.95 21.20 20.60 Contributions required as a percentage of covered payroll 9.12 9.02 8.77 
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(a) Self-insurance 
The Authority is self-insured for hospi~alizatinn for claims up to $35,000 per employee or an aggregate of approximately $2,000,000 for total claims per y~, the Authority has cununcrcial insurance to cover any ~x~~~. The Authority has an external third party administrator to process its health insurance claims.! Changes in claims liability during the years ended December 31 were as follows: 

2002 $ 2003 $ 95,915 107,781 
Current year rlmim~ and changes in estimates 996,218 1,204,751 

Claim payments (984,352) (1,210~88) 
Balance at year end 107,781 101,944 

In October 2003, Broadmonr, LLC filed suit against the Authority seeking to enjoin the issuance of a construction contract to the low bidder, Yates/Landis Joint Venture. The request for injunction was denied in the district court but granted by the Fourth Circuit Court of Appeals. The Supreme Court, in a 4-3 decision, affirmed the Fourth Circuit opinion, allowing the injunction to stand. In reaching its decision, the Supreme Court cotranented specifically that, "As it stands now, the Authority cannot waive any requ/rements contained in its bid requirements." Based on this statement in the Supreme Court's judgment, the Board of Commissioners reviewed the remaining bids (those of Broadmoor, LLC and McDonnell/PCL Joint Venture) and determined that both bids deviated from the bidding requirements. As a result, the Board voted unanimously to reject the remaining bids and instructed staffto begin the process of preparing a new set of bidding documehts. That process is now underway. Management expects that the bid docuraents will be ready for distribution within the next 30 days. 



 

ERNEST N. MORIAL NEW ORLr~S D'nmmON HALL AffI~O~TY 
(10) Summ2ry of Changes in Deposits Due Others A summary of changes in deposits due others follows: 

Rouse Lease Clearing Fund $ Venture Lease Escrow Fund Cell Site 

Beginning Ending Balance Additions Reductions Balance 
30,000 268,256 1,710 116,272 926 

268,256 116,123 30,000 1,859 926 31,710 385,454 384,379 32,785 



2002 2001 2000 

ERNEST N. MORIAL NEW ORLEANS EXHIBITION HALL AUTHORITY Required Supplementary Information Under GASB Statement No. 25 SCHEDUI.~ OF FUNDING PROGRESS Actuarial Value of Assets $ 4,088,488 3,779,300 3,117,410 6,209,609 5,029,277 

(Overfunded) Unfunded AAL $ 2,968,632 2,430,309 1,911,867 2,507,665 4,796,410 2,288,745 
SCHEDULE OF EMPLOYER CONTRIBUTIONS 
Year Ended 12/31/2003 12/31/2002 12/31/2001 12/31/2000 
Annual Required i Contribution $ 1,161,141 1,053,240 832,904 795,033 

Actual Contribulion $ 996,290 981,620 850,478 766,173 

Funded Ratio 57.93% 60.86% 61.99% 52.28% 

Percentage Contn'bufion 85.80% 93.20% 102,11% 96.37% 

Covered Payroll $ 12,392,502 11,365,545 9,265,165 8,938,715 
21.38% 20.64% 25.60% 
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Report on Compliance and on Internal Control Over Financial Reporting Based on an Audit of l~lnanclal Statements Performed in Accordance With Government Auditing Standards 
Board of Commissionors Ernest N. Morial New Orlesns Exhibition Hall Authority: We have audited the basic financial statements of the Ernest N. Morial New Orleans Exhibition Hall Authority (the Authority) as of and for the year ended December 3 I, 2003, and have issued our report thereon dated April 14, 2004, which was modified for the change in accounting and presentation. We conducted our audit in accordance with auditing standards generally accepted in the United States of America and the standards applicable to financial audits contained in Government .4uditing Standards, issued by the Comptroller General of the United States. 
As part of obtaining reasonable assurance about whether the Authority's financial statcanents are free of material misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts, and grants, noncompliance with which could have a direct and rnatcrial effect on the determination of financial statement amounts. Howev.~, providing an opinion on compliance with those provisions was not an objective of our audit, and, accordingly, we do not express such an opinion. The results of our testa disclosed no instances of noncompliance that arc required to be reported under Government Auditing Standards. 
In planning and perfu.ah,g our audit, we considered the Authority's internal control over financial reporting in order to determine our auditing procedures for the purpose of expressing our opinion on the financial statements and not to provide assurance on internal control over financial ~porting. Our consideration of intcrnal control over financial reporting would not necessarily disclose all matters in/ntemal control over financial reporting that might be material weaknesses. A material weakness is a condition in which tbe design or operation of one or more internal control componants does not reduce to a relatively low level the risk that misstatements in amounts that would be material in relation to the financial statements being audited may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. We noted no matters involving internal control over financial reporting and its operation that we considor to be material weaknesses. 

30th Roor - Energy Centre 1100 Poydras Street New Orleans, LA 70163-3000 Tel: 504.569.2978 2324 Severn Avenue, Suite A Metairie, LA 70001 Tel: 504.837.5990 Fax: 504.834.3609 



-2- 
This report is intended solely for the information and use of the Finance Committee, management of the Authority and federal awarding agencies and pass-through entities, such as the State of Louisiana Legislative Auditor's Office and is not intended to be and should not be used by anyone other than these specified parties. However, under Louisiana Revised Statue 24.513, this report is distn~outed by the Legislative Auditor as a public document. 
New Orleans, Louisiana April 14, 2004 


