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KOLDER, CHAMPAGNE, SLAVEN & COMPANY, LLC CERTIFIED PUBLIC ACCOUNTANTS P.O. Box 82329 Lafayette, LA 70598 Phone (337) 232.-4141 Fax (337) 232-8660 

INDEPENDENT AUDITORS' REPORT 
The Board of Commissioners Lafayette Parish Waterworks District North Lafayette, Louisiana 

MEMBER OF: AMERICAN INSTT~JTE OF CERTIFIED PUBLtC ACCOUNTANTS SOCIETY OF LOUISIANA CERTIFIED PUBLIC ACCOUNTANTS 

We have audited the accompanying general purpose financial statements of Lafayette Parish Waterworks District North (District), a component unit of Lafayette Parish Consolidated Government, as of December 31, 2003 and 2002, and for the two years then ended. These general purpose financial statements are the responsibility of the District's management. Our responsibility is to express an opinion on these general purpose fmancial statements based on our audits. We conducted our audit in accordance with auditing standards generally accepted in the United States of America and the standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall financial statement presentation. We believe that our audit provides a reasonable basis for our opinion. 
In our opinion, the general purpose financial statements referred to above present fairly, in all material respects, the financial position of Lafayette Parish Waterworks District North, as of December 31, 2003 and 2002, and the results of its operations and the cash flows of its proprietary fund type for the two years then ended in conformity with accounting principles generally accepted in the United States of America. In accordance with Government Auditing, Standards 2004, on our consideration of the District's internal control we have also issued our report dated April 30, over financial reporting and on our tests of its compliance with certain provisions of laws, regulations, contracts, and grants. That report is an integral part of an audit performed in accordance with with this report in considering the results of our audit. 
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and should be read in conjunction 
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Our audit was performed for the purpose of forming an opinion on the general purpose financial statements of the Lafayette Parish Waterworks Distriet North taken as a whole. The accompanying financial information listed as "Supplemental Information" in the table of contents is presented for purposes of additional analysis and is not a required part of those financial statements. Such information, except for the portion marked "Unaudited", on which we express no opinion, has been subjected to the auditing procedures applied in the audit of the general purpose f'mancial statements and, in our opinion, is fairly stated in all material respects in relation to such general purpose financial statements taken as a whole. 

Lafayette, Louisiana April 30, 2004 

Kolder, Champagne, Slaven & Company, LLC Certified Public Accountants 
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LAFAYETTE PA1LISH WATERWORKS DISTRICT NORTH Lafayette, Louisiana Proprietary Fund Type - Enterprise Fund Water Fund Balance Sheets December 31, 2003 and 2002 
ASSETS Current assets: Cash Receivables - City of Lafayetm Accounts receivable (net of allowance for uncollectible accounts - 2003, $3,268; 2002, $12,280) Unbilled receivable InvcotoD, Prepaid ~xpcoses Total current assets Restricted assets: Cash Property, plant and equipment, net of accumulated depreciation Total ass~ LIABILITIES AND FUND EQUITY Liabilities: C~t liabilities - (payable from current assets) Accounts payable Contracts payable Sales tax payable Accrued liabilities Payroll liabilities Other liabilities Total current liabilities - (payable from current assets) Current liabilities - (payable from restricted assets) Membership deposits Accrued interest payable Revenue bonds payable Total eta-mat liabilities - (payable from restricted assets) Total current liabilities Long-term liabilities - Other liabilities Revenue bonds payable Total long-term liabilities Total liabilities Fund equity: Contributed capital Retain~ comings - Reserved f~r revenue bond retirement Rase~ed for capital improvements Unraserved, undesignated Total retained esmings Total fund equity Total liabilities and grad equity The accompanying notes are an integral part of this stetement. 4 

$ 954,634 $ 723,417 102,404 150,117 53,452 45,046 38,463 74,798 5,000 19J66 6,262 1,173,119 999,640 812,037 705,518 5,185,319 $ 7,170,475 
$ 22,623 58,352 1,256 802 2,877 32,043 117,953 
48,015 48,124 91,363 187~502 

5,029,611 $ 6t734~769 
$ 8,166 58,352 3,770 389 1,169 5,341 77.187 
30,975 46,516 85~664 163,155 

42,735 3,913,145 3#55,880 33,972 4,005,712 4,03~684 
554,896 74,473 2~184~221 2,813,590 2tgogJ40 
468,982 74,473 1,815:38 2,359,193 2,454,743 $ 6,734fl69 



LAFAYETTE PARISH WATERWORKS DISTRICT NORTH Lafayette, Louisiana Proprietary Fund Type-Enterprise Fund Water Fund 
Statements of Revenues, Expenses and Changes in Retained Earnings Years Ended December 31, 2003 and 2002 

Operating revenues: Charges for services - Water sales and fees 
Operating expenses: Cost of water sold Contract labor Professional fees Depreciation expense Amortization expense Bad debt expense Director fees insurance expenses Repairs and maintenance Utilities Salaries & related benefits Office expenses & supplies Total operating expenses 
Net operating income Nonoperating revenues (expenses) Loss on sale of investment Interest and investment income Interest expense Miscellaneous Total nonoperating expenses 
Net income Retained earnings, beginning 
Retained earnings, ending 
The accompanying notes are an integral part of this statement. 5 

2003 2002 

871,766 83,585 67,156 173,622 1,543 5,321 4,170 15,895 70,405 18,580 111,550 75,789 1,499,382 
643,247 

913,042 196,103 83,381 163,682 1,543 20,948 3,945 10,586 25,571 11,826 51,902 38,097 1,520,626 
561.738 
(153) 12,379 17,366 (223,173) (227,527) 21,944 2,745 (188,850) (207~569) 

454,397 354,169 2,359,193 2,005,024 $2,813,590 $2,359,193 



LAFAYETTE PARISH WATERWORKS DISTRICT NORTH Lafayette, Louisiana Proprietary Fund Type-Enterprise Fund Water Fund Statements of Cash Flows Years Ended December 31, 2003 and 2002 
CASH FLOWS FROM OPERATING ACTIVITIES: Net operating income Adjustments to reconcile operating income to net cash provided by operations: Depreciation Amortization of bond issue costs Loss on sale of investment Change in current assets and liabilities - Due from City of Lafayette Accounts receivable Provision for uncollectible accounts Unbilled utility receivables Inventory Prepaid expenses Aeeounts payable Other liabilities Sales tax payable Payroll liabilities Net cash flows provided from operating activities 
CASH FLOWS FROM CAPITAL AND FINANCING ACTIVITIES Principal paid on bonds Interest paid on bonds Acquisition and construction of capital assets Net increase in membership deposits Other receipts Net cash flows used for capital and financing activities 
CASH FLOWS FROM INVESTING ACTIVITIES Interest received on cash and investments Maturities of investments Net cash flows provided from investing activities 

2003 2002 $ 643,247 $ 561,738 
173,622 1,543 
47,713 6O6 (9,012) 36,335 (5,000) (12,904) 14,457 35,878 (2,514) 1.708 

163,682 1,543 (153) 1,225 (27,359) (6,048) (38,452) (2,038) (14,732) 39,702 3,304 87 
(88,411) (221,565) (329,330) 17,040 21,944 (600,322) 
12,379 

(83,677) (228,174) (152,467) 10,925 2,745 (450,648) 
17,366 35,000 52,366 



LAFAYETTE PARISH WATERWORKS DISTRICT NORTH Lafayette, Louisiana Proprietary Fund Type-Enterprise Fund Water Fund Statements of Cash Flows (Continued) Year Ended December 31, 2003 and 2002 
Reconciliation of cash and cash equivalents per statement of cash flows to the balance sheet: Cash and cash equivalents, beginning of period - Cash - unrestricted Cash - restricted Total cash and cash equivalents 
Cash and cash equivalents, end of period - Cash - unrestricted Cash - restricted Total cash and cash equivalents 
Net increase 

The accompanying notes are an integral part of this statement. 7 

2003 2002 

954,634 812,037 1,766,671 
723,417 705,518 1,428,935 
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LAFAYETTE PARISH WATERWORKS DISTRICT NORTH Lafayette, Louisiana 
Notes to Financial Statements 

The Lafayette Parish Waterworks District North (the District), which is a component unit of Lafayette Parish Consolidated Government, was created under the provisions of Louisiana Revised Statutes 33:3811, for the purpose of providing potable drinking water to the rural areas of Lafayette Parish. The District is governed by a board of commissioners composed of nine members appointed by Lafayette Parish Consolidated Government. Each board of commissioner serves a four year term and cannot serve more than twelve years. The accounting and reporting policies of the District conform to generally accepted accounting principles as applicable to governments. The District applies Financial Accounting Standards Board (FASB) pronouncements and Accounting Principles Board (APB) opinions issued on or before November 30, 1989 unless those pronouncements conflict with or contradict GASB pronouncements, in which case, GASB prevails. Such accounting and reporting procedures also conform to the industry audit guide, Audits of State and Local Governmental Units. The following is a summary of certain significant accounting policies 
The District is a component unit of the Lafayette Parish Consolidated Government, the financial reporting entity. The Lafayette Parish Consolidated Government is financially accountable for the District because it appoints a voting majority of the The accompanying fin .ancial statements present information only on the funds maintained by the District and do not present information on the Lafayette Parish Consolidated Government, the general government services provided by that governmental unit, or the other governmental units that comprise the financial reporting entity. 
The District is organized and operated on a fund basis whereby a self- balancing set of accounts (Enterprise Fund) is maintained that comprises its assets, liabilities, fund equity, revenues, and expenses. The operations are f'manced and operated in a manner similar to a private business enterprise, where the intent of the governing body is that the cost (expenses, including depreciation) of providing services on a continuing basis be financed or recovered primarily through user charges. 

C. Fixed Assets and Lon~-Term Liabilities The accounting and reporting treatment applied to the fixed assets and long- term liabilities associated with a fund are determined by its measurement focus. 



LAFAYETTE PARISH WATERWORKS DISTRICT NORTH Lafayette, Louisiana Notes to Financial Statements (Continued) 
The proprietary fund is accounted for on a cost of services or "capital maintenance" measurement focus, and all assets and all liabilities (whether current or noneurrent) associated with its activity are included on its balance sheet. Depreciation of all exhaustible fixed assets used by the proprietary fund is charged as an expense against its operations. Depreeiation has been provided over the estimated useful lives using the straight-line method. The estimated useful lives are as follows: Utility System and Improvements Furniture, fixtures and equipment 30-40 years 7-10 years 
Basis of accounting refers to when revenues and expenses are recognized in the accounts and reported in the financial statements. Basis of accounting relates to the timing of the measurements made, regardless of the measurement focus applied. The proprietary fund is aeeounted for using the accrual basis of accounting whereby revenues are recognized when they are earned and expenses are recognized when incurred. Unbilled utility service receivables, resulting from utility services rendered between the date of meter reading and billing and the end of the month, are recorded at year end. 
Interest-bearing deposits are stated at cost, which approximates market. All short-term investments that are highly liquid are considered to be cash equivalents. Cash equivalents are readily convertible to known amounts of cash, and at the date of purchase, they have a maturity date no longer than three months. 
Under state law, the District may deposit funds with a fiscal agent organized under the laws of the State of Louisiana, the laws of any other state in the union, or the laws of the United States. The District may invest in United States bonds, treasury notes and bills, government backed agency securities, or certificates and time deposits of state banks organized under Louisiana law and national banks having principal offices in Louisiana. As of December 31, 2003 and 2002 the District has no investments. 
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LAFAYETTE PARISH WATERWORKS DISTRICT NORTH Lafayette, Louisiana Notes to Financial Statements (Continued) 
Inventory consists of supplies kept on hand to make repairs. The inventory is valued at the lower of cost or market. 
It is the policy of the Lafayette Parish Waterworks District North to capitalize material amounts of interest resulting from borrowings in the course of the construction of fixed assets. At December 31, 2003, no interest costs were capitalized. 

J 
Contributed capital is recorded in proprietary funds that have received capital grants or contributions from developers, customers or other funds. Reserves represent those portions of fund equity not appropriable for expenditure or legally separated for a specific future use. 
During 2003 Lafayette Utilities System notified the Dislriet that a billing error was made in 2003 and 2002, and that the District owed the Lafayette Utilities System $39,313 attributable to 2002 billings. The effect of the restatement was to decrease net income for 2002 by $39,313. 

Under state law, the District may deposit funds within a fiscal agent bank organized under the laws of the State of Louisiana, the law of any other state in the Union, or the laws of the United States. The District may invest in certificates and time deposits of the state banks organized under Louisiana law and national banks having principal offices in Louisiana. At December 31, 2003, the District had cash and interest-beating deposits (book balances) totaling $1,766,671 as follows: Demand deposits Time deposits and money market accounts 
Total 

10 

$ 548,840 1,217,831 
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LAFAYETTE PARISH WATERWORKS DISTRICT NORTH Lafayette, Louisiana Notes to Basic Financial Statements (Continued) 
These deposits are stated at cost, which approximates market. Under state law, these deposits (or the resulting bank balances) must be secured by federal deposit insurance or the pledge of securities owned by the fiscal agent bank. The market value of the pledged securities plus the federal deposit insurance must at all times equal the amount on deposit with the fiscal agent bank. These securities are held in the name of the pledging fiscal agent bank in a holding or custodial bank that is mutually acceptable to both parties. The bank balances are categorized below to give an indication of the level of risk assumed by the District at December 31, 2003. Category 1 includes bank balances that are insured or collateralized with securities held by the entity or by its agent in the entity's name. Category 2 includes bank balances that are collateralized with securities held by the pledging financial institution's trust department or agent in the entity's name. Category 3 includes bank balances that are collateralized with securities held by the pledging financial institution, or by its trust department or agent but not in the entity's name. Deposit balances (bank balances) at December 31, 2003, are unsecured as follows: Bank balances At December 31, 2003, the deposits are secured as follows: Federal deposit insurance Pledged securities (Category 3) Trust assets 

$ 1,772,583 
$ 100,000 454,752 1,21Z831 $ 1,772,583 

Even though pledged securities are considered uncollateralized (Category 3), Louisiana Revised Statute 39:1229 imposes a statutory requirement on the custodial bank to advertise and sell the pledged securities within 10 days of being notified by the District that the fiscal agent has failed to pay deposited funds upon demand. 
Restricted assets were applicable to the following at December 31 
Revenue bond and interest sinking account Revenue bond reserve account Revenue bond contingency account Cttstomers' deposits Capital improvements 

11 

2003 2002 $ 270,625 229,031 194,727 43,181 74,473 
$ 213,756 209,575 177,831 29,883 74~473 



LAFAYETTE PARISH WATERWORKS DISTRICT NORTH Lafayette, Louisiana Notes to Basic Financial Statements (Continued) 
(4) Fixed Asset~ A summary of changes in property, plant and equipment at December 31, follows: 
Land Buildings and improvements Furniture, fmtures and equipment Water system Construction in prog~ss Total Less: Accumulated depreciation Net Utility Fund property, plant and equipment 

Balance Jammry I Balance Additions Deletions December 31 $ 21,905 $ $ 29,392 6,219,696 13g,909 6,409,902 (1,380,291) 

31,982 45,454 223,252 160,375 461,063 (173,622) 
131,733 131,733 

$ 21,905 31,982 74,846 6,442,948 167,551 6,739,232 (1,553,913) $ 5v029,611 $ 287,441 $ 131,733 $ 5,185,319 Depreciation expense for the years ended December 31, 2003 and 2002 totaled $173,622 and $163,682 respectively. 
(5) Other Liabilities During the year ended December 31, 2003 Lafayette Utilities System notified the District of a billing error that was made in the amount of $80,119. A portion of the error was from 2003 billings and the rest was from the prior year. The District agreed to pay the total back over a period of thirty months. The District made two payments during 2003. The balance outstanding at December 31, 2003 and 2002 was 74,778 and 39,313, respectively. 
(6) The following is a summary of debt transactions of the District for the year ended December 31, 2003: 

Long-term debt payable at January 1, 2003 Long-term debt issued Long-term debt retired Long-term debt payable at December 31, 2003 

Utility Revenue Bonds $ 4,114,525 88,411 $4,026,114 



LAFAYETTE PARISH WATERWORKS DISTRICT NORTH Lafayette, Louisiana Notes to Basic Financial Statements (Continued) 
Long-term debt payable at December 31, 2003, is composed of the following individual issues: Utility Revenue Bonds: $950,000 Revenue Bonds, Series 1993, due in annual installments of $60,610 through October 27, 2033; interest at 5.625 percent $ 854,889 $1,830,000 Revenue Bonds, Series 1997, due in annual installments of $5,000 to $136,000 through October 1, 2020; interest at 5.75 percent 1,580,000 $1,680,000 Revenue Bonds, Series 1998, due in annual installments of $95,424 through October 27, 2037; interest at 4.75 percent 1,591,225 4,026,114 211606 $ 4,0o4,508 
The annual requirements to amortize all debts outstanding at December 31, 2003 follow: 
December 31, 2004 2005 2006 2007 2008 2009-2013 2014-2018 2019-2023 2024-2028 2029-2033 2034-2037 

$ 91,363 94,010 100,741 107,561 109,475 654,691 854,610 649,037 485,294 551,095 328,237 

Interest Total 
$ 214,521 209,481 204,300 198,743 192,804 865,579 663,810 425,535 294,877 157,540 38.884 

$ 305,884 303,491 305,041 306,304 302,279 1,520,270 1,518,420 1,074,572 780,171 708,635 367.121 $4,026,114 $3,466,074 $7,492,188 



LAFAYETTE PARISH WATERWORKS DISTRICT NORTH Lafayette, Louisiana Notes to Basic Financial Statements (Continued) 
Under the terms of the respective bond indentures on the utility revenue bonds, all income and revenues (hereinafter referred to as revenue) of every nature, earned or derived from operations of the Water Utility System are pledged and dedicated to the retirement of said bonds and are to be set aside into the following special funds. Each month there will be set aside into a "Waterworks Revenue Bond and Interest Sinking Fund" an amount suftieient to accumulate the amount needed to assure the prompt payment of the principal and interest installments as they become due, and may be used only for such payment. There shall also be set aside into a "Waterworks Reserve Fund" a monthly amount equal to 5 percent of the amount to be paid into the sinking fund until the sum of $306,826 has been aecumuiated. Funds will also be set aside into a "Waterworks Depreciation and Contingency Fund" of $1,305 per month. Monies in this fund shall be used to pay the major repairs due to damage caused by unforeseen catastrophe and for replacements made necessary by the depreciation of the system. All of the revenues received in any lineal year and not required to be paid into any of the above noted funds in such fiscal year shall be regarded as surplus and may be used for any lawful purpose. The Lafayette Parish Waterworks District North was in compliance with all significant limitations and restrictions in the bond indenture at December 31, 2003. 
At December 31, 2003, the District was the plaintiff in a lawsuit arising in the normal course of operations. The defendant in the lawsuit has made a formal demand for damages. The District's legal counsel and management of the District have reviewed the claim in order to evaluate the likelihood of an unfavorable outcome to the District and arrive at an estimate. Legal eouasel and management estimate a range of potential loss in the amount of $125,000 to $250,000 if an unfavorable outcome is determined. The District intends to vigorously defend its position. No discovery of any kind has been made in this matter. 
The District is exposed to various risks of loss related to theft of, damage to and destruction of assets and errors and omissions for which the District carries commercial insurance. There have been no significant reductions in coverage from the prior year and settlements have not exceeded coverage in the past three years. 

14 
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LAFAYETTE PARISH WATERWORKS DISTRICT NORTH Lafayette, Louisiana Notes to Financial Statements (Continued) 
A detail of compensation paid to the President of the Board and board members for the year ended December 31, 2003 follows: 
Harold Hebert, President Board members: Melvin Eiden John E. Hebert William Guidry Preston Bernard Bob Lafosse Donald Richard Robert MacDonald Patrick Credeur, Jr. 

Terln Expires 11/09/07 
12/16/05 12/19/04 12/02/05 11/15/04 05/16/08 03/11/05 01/06/06 10/25/05 

Amount $ 660 
495 450 360 540 360 540 540 225 $4,170 

In November 2003, the District authorized the issuance of $2,800,000 of Water Revenue Bonds, Series 2004 to pay the cost of constructing and acquiring improvements and extensions to the 
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as of and for the year ended December 31, 2003, and have issued our report thereon dated April 30, 2004. We conducted our audit in accordance with auditing standards generally accepted in the United States of America and the standards applicable to financial audits contained in Comptroller General of the United States. issued by the 
Compliance As part of obtaining reasonable assurance about whether the District's financial statements are free of material misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts, and grants, noncompliance with which could have a direct and material effect on the determination of financial statement amounts. However, providing an opinion on compliance with those provisions was not an objective of our audit, and accordingly, we do not express such an opinion. The results of our tests disclosed no instances of noncompliance that are required to be reported under Government Auditing Standards. 
In planning and performing our audit, we considered the District's internal control over financial reporting in order to determine our auditing procedures for the purpose of expressing our opinion on the financial statements and not to provide assurance on the internal control over financial reporting. However, we noted a certain matter involving the internal control over financial reporting and its operation that we consider to be a reportable condition. Reportable conditions involve matters coming to our attention relating to significant deficiencies in the design or operation of the internal control over financial reporting that, in our judgment, could adversely affect the District's ability to record, process, summarize and report financial data consistent with the assertions of management in the financial statements. The reportable condition is described in the accompanying summary schedule of current and prior year audit findings and corrective action plan as item 03-1(/(2). 
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A material weakness is a condition in which the design or operation of one or more of the internal control components does not reduce to a relatively low level the risk that misstatements in amounts that would be material in relation to the financial statements being audited may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. Our consideration of the internal control over financial reporting would not necessarily disclose all matters in the internal control that might be reportable conditions and, accordingly, would not necessarily disclose all reportable conditions that are also considered to be material weaknesses. However, we believe the reportable condition described above is a material weakness. This report is intended solely for the information and use of management, others within the District, Lafayette Parish Consolidated Government, federal awarding agencies, and the Legislative Auditor and is not intended to be and should not be used by anyone other than these specified parties. However, this report is a matter of public record and its distribution is not limited. Also, under Louisiana Revised Statute 24:513, this report is distributed by the Legislative Auditor as a public document. 

Lafayette, Louisiana April 30, 2004 
Kolder, Champagne, Slaven & Company, LLC Certified Public Accountants 
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KOLDER, CHAMPAGNE, SLAVEN & COMPANY, LLC CERTIFIED PUBLIC ACCOUNTANTS P.O. Box 82329 Lafayette, LA 70598 Phone (337) 2324141 Fax (337) 232-8660 MEMBER OF: AMERICAN INSTITUTE OF CERTIFIED PUBLIC ACCOUNTANTS SOCJETY OF LOUISIANA CERTIFIED PUBLIC ACCOUNTANTS 
REPORT ON COMPLIANCE WITH REQUIREMENTS APPLICABLE TO EACH MAJOR PROGRAM AND INTERNAL CONTROL OVER COMPLIANCE IN ACCORDANCE WITH OMB CIRCULAR A-133 

The Board of Commissioners Lafayette Parish Waterworks District North Lafayette, Louisiana 
We have audited the compliance of Lafayette Parish Waterworks District North (the District), with the types of compliance requirements described in the U. S. Office of Management and Budget (OMB that are applicable to its major federal program for the year ended December 31, 2003. The District's major federal program is identified in the summary of auditor's results section of the accompanying schedule of findings and questioned costs. Compliance with the requirements of laws, regulations, contracts, and grants applicable to its major federal program is the responsibility of the District's management. Our responsibility is to express an opinion on the Districfs compliance based on our audit. We conducted our audit of compliance in accordance with auditing standards generally accepted in the United States of America; the standards applicable to financial audits contained in Government Auditing Standardsj issued by the Comptroller General of the United States; and OMB Circular A-133, Audits of Those standards and OMB Circular A-133 require that we plan and perform the audit to obtain reasonable assurance about whether noncompliance with the types of compliance requirements referred to above that could have a direct and material effect on a major federa/ program occurred. An audit includes examining, on a test basis, evidence about the District's compliance with those requirements and performing such other procedures, as we considered necessary in the circumstances. We believe that our audit provides a reasonable basis for our opinion. Our audit does not provide a legal determination on the District's compliance with those requirements. In our opinion, the District complied, in all material respects, with the requirements referred to above that are applicable to its major federal program for the year ended December 31, 2003. 

lS3 So~ Beadle Lafayette, LA 70508 Pho~ {337') 232-4 [4 ] F~ (337) 252-8660 113 E~t Bridse Su'eet 133 East WadAil 1234 Da~d Drive, Suite 105 40sW C~l:t~ Street B~Bndge, L& 705t7 Marltwille, LA 7135[ Morg~ City, LA 70380 ViltePlatte, LA 705S6 Phone (337) 332-4020 Plmne (318) 253-9252 Phone (985) 38~2020 Phone (337) 363-2792 F~ (337) 332-2867 F~ (318) 253-8681 F~ (9g$) 384-3020 F~ (337) 363-3049 
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Internal Control Over Comoliance The management of the District is responsible for establishing and maintaining effective internal control over compliance with requirements of laws, regulations, contracts, and grants applicable to federal programs. In planning and performing our audit, we considered the District's internal control over compliance with requirements that could have a direct and material effect on a major federal program in order to determine our auditing procedures for the purpose of expressing our opinion on compliance and to test and report on internal control over compliance in accordance with OMB Circular A-133. Our consideration of the internal control over compliance would not necessarily disclose all matters in the internal control that might be material weaknesses. A material weakness is a condition in which the design or operation of one or more of the internal control components does not reduce to a relatively low level the risk that noncompliance with applicable requirements of laws, regulations, contracts, and grants that would be material in relation to a major federal program being audited may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. We noted no matters involving the internal control over compliance and its operation that we consider to be material weaknesses. 
We have audited the general purpose financial statements of the Lafayette Parish Waterworks District North as of and for the year ended December 31, 2003, and have issued our report thereon dated April 30, 2004. Our audit was performed for the purpose of forming an opinion on the general purpose financial statements taken as a whole. The accompanying schedule of expenditures of federal awards is presented for purposes of additional analysis as required by OMB Circular A-133 and is not a required part of the general purpose financial statements of the District. Such information has been subjected to the auditing procedures applied in the audit of the general purpose financial statements and, in our opinion, is fairly stated, in all material respects, in relation to the general purpose f'mancial statements taken as a whole. This report is intended solely for the information and use of management, others within the District, Lafayette Parish Consolidated Government, federal awarding agencies, and the Legislative Auditor and is not intended to be and should not be used by anyone other than these specified parties. However, this report is a matter of public record and its distribution is not limited. Also, tmder Louisiana Revised Statute 24:513, this report is distributed by the Legislative Auditor as a public document. 

Lafayette, Louisiana April 30, 2004 
Kolder, Champagne, Slaven & Company, LLC Certified Public Accountants 



LAFAYETTE PARISH WATERWORKS DISTRICT NORTH Lafayette, Louisiana 
Schedule of Expenditures of Federal Awards Year Ended December 31, 2003 

Federal Grantor / Pass-Through Grantor / Prom'am Title 
United States Department of Agriculture - Rural Development * 

* Indicates major program. 

CFDA Number 
10.418 

Outstanding Revenue Bonds 



LAFAYETTE PARISH WATERWORKS DISTRICT NORTH Lafayette, Louisiana 
Notes to Schedule of Expenditures of Federal Awards Year Ended December 31, 2003 

The accompanying schedule of expenditures of federal awards presents the activity of all federal financial assistance programs of Lafayette Parish Waterworks District North (the Distric0. The determination of when an award is expended should be based on when the activity related to the award occurs. Generally, the activity pertains to events that require the non-Federal entity to comply with laws, regulations, and the provisions of contracts or grant agreements. 
(2) Basis of Accounting The federal program presented consists only of loans and loan guarantees which are non-cash awards. Since the Federal Government is at risk for loans until the debt is repaid and since there are continuing compliance requirements, the balance of loans outstanding at December 31, 2003 was used to calculate the value of federal awards expended. 



Part IlL 

LAFAYETTE PARISH WATERWORKS DISTRICT NORTH Lafayette, Louisiana Schedule of Findings and Questioned Costs Year Ended December 31, 2003 

1. An unqualified report was issued on the financial statements. 2. A reportable condition in internal control was disclosed by the audit of the financial statements. The reportable condition was considered to be a material weakness. 
3. No instances of noncompliance were disclosed by the audit of the financial statements. 4. No reportable conditions in internal control over the major program were disclosed by the audit of the f'maneial statements. 5. An unqualified opinion was issued on compliance for the major program. 6. The audit disclosed no audit findings required to be reported under Section 510(a) of Circular A-133. 
U. S. Department of Agriculture/Rural Development 8. The dollar threshold used to distinguish between Type A and Type B programs, as described in Section 520(b) of Circular A-133 was $300,000. 9. The auditee did qualify as a low-risk auditee under Section 530 of Circular A-133 
A. Internal Control Findings - See Internal Control Finding 03-1(IC) on Summary Schedule of Current and Prior Year Audit Findings and Corrective Action Plan. 
510 (a'~ of Circular A-133 There are no findings that are required to be reported under the above guidance. 
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LAFAYETTE PARISH WATERWORKS DISTRICT NORTH Lafayette, Louisiana Proprietary Fund Type-Enterprise Fund Water Fund 

Water meters in service - Residential Commercial 

Schedule of Number of Utility Customers (Unaudited) December 31, 2003 and 2002 

28 

2003 2002 
5,793 128 5,548 74 



LAFAYETTE PARISH WATERWORKS DISTRICT NORTH Lafayette, Louisiana 

Description of Coverage 
Surety bonds - Position bonds: President Secretary/Treasurer Administrative consultant Commercial general liability - Each occurrence General aggregate Fire damage Medical Excess liability - Each occurrence Aggregate 
Property - Building Business personal property Public officials liability insurance - Each occurrence General aggregate 

Schedule of Insurance in Force 0Anaudited) December 31, 2003 
Expiration Dates 
1~5~4 

4/9/04 
4/9/04 
11/1/04 

Coverage Amounts 
$ 160,000 160,000 160,000 
1,000,000 2,000,000 100,000 5,000 
1,000,000 1,000,000 
86,000 120,000 
1,000,000 1,000,000 



Number of days - 0-30 31-60 61-90 Over 90 Total 

LAFAYETTE PAR/SH WATERWORKS DISTRICT NORTH Lafayette, Louisiana Proprietary Fund Type-Enterprise Fund Water Fund 
Accounts Receivable Aging Schedule (Unaudited) December 31, 2003 and 2002 

30 

2003 2002 
$ 51,025 1,835 592 $36,103 6,422 2,521 



LAFAYETTE PARISH WATERWORKS DISTRICT NORTH Lafayette, Louisiana Proprietary Fund Type-Enterprise Fund Water Fund Rate Schedule for Residential and Commercial Customers COnaudited) December 31, 2003 and 2002 
First 2,000 gallons - Residential Commercial Every 1,000 gallons thereafter - Residential Commercial 

2003 2002 
$13.00 $13.00 16.00 16.00 2.30 2.50 2.30 2.50 


