
 



 



John N. Dumin, CPA Dennis E. James, CPA 
CERTIFIED PUBLIC ACCOUNTANTS A PROFESSIONAL CORPORATION HAMMOND, LA * AMITE, LA 
May 3, 2004 

The Honorable Robert Morrison, Chief Judge and Honorable Judges Twenty-First Judicial District Court Amite, Louisiana 

Member American Institute of CPA's Society of Louisiana CPA's 

We have audited the accompanying basic financial statements of the Judicial Expense Fund of the Twenty-First Judicial District Court as of and for the year ended December 31, 2003, as listed in the table of contents. These basic financial statements are the responsibility of the Judicial Expense Fund of the Twenty-First Judicial District Court's management. Our responsibility is to express an opinion on these basic financial statements based on our audit. 
We conducted our audit in accordance with auditing standards generally accepted in the United States of America and the standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall financial statement presentation. We believe that our audit provides a reasonable basis for our opinion. In our opinion, the basic financial statements referred to above present fairy, in all material respects, the financial position of the Judicial Expense Fund of the Twenty-First Judicial District Court as of December 31, 2003, and the results of its operations for the year then ended in conformity with accounting principles generally accepted in the United States of America. In accordance with Government Auditing Standards, we have also issued our report dated May 3, 2004, on our consideration of the Judicial Expense Fund of the Twenty-First Judicial District Court's internal control over financial reporting and our tests of its compliance with certain provisions of laws, regulations, contracts, and grants. That report is an integral part of an audit performed in accordance with Government Auditing Standards and should be read in conjunction with this report in considering the results of our audit. As described in Note 1 to the basic financial statements, the Judicial Expense Fund of the Twenty-First Judicial District Court adopted the provisions of Governmental Accounting Standards Board (GASB) Statement 34, Basic Financial Statements - and Management's Discussion and Analysis, for State and Local Governments: Omnibus; and Interpretation No. 6, Recognition and Measurement of Certain Liabilities and Expenditures in Governmental Fund Financial Statements, as of January 1, 2002. This results in a change in the form and content of the basic financial statements. 
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Judicial Expense Fund of the Twenty-First Judicial District Amite, Louisiana 
The Management's Discussion and Analysis on pages 4 through 8 and the budgetary comparison schedules identified as Schedules 1 and 2 are not required parts of the basic financial statements hut are supplementary information required by the Governmental Accounting Standards Board. We have applied certain limited procedures, which consist primarily of inquiries of management regarding the methods of measurement and presentation of the required supplementary information. However, we did not audit the information and express no opinion on it. Respectfully submitted, 

Durnin & James, CPAs (A Professional Corporation) 



 



Judicial Expense Fund of the Twenty-First Judicial District Court Amite, Louisiana 
Management's Discussion and Analysis December 31, 2003 As management of the Judicial Expense Fund of the Twenty-First Judicial District Court, Amite, Louisiana (the "Court"), we offer readers of the Court's financial statements this narrative overview and analysis of the financial activities of the Court for the fiscal year ended December 31, 2003. Tins management discussion and analysis ("MD&A") is designed to provide an objective and easy to read analysis of the Court's financial activities based on currently known facts, decisions, or conditions. It is intended to provide readers with a broad overview of the Court's finances. It is also intended to provide readers with an analysis of the Court's short-term and long-term activities based on information presented in the financial report and fiscal policies that have been adopted by the Court. Specifically, this section is designed to assist the reader in focusing on significant financial issues, provide an overview of the Court's financial activity, identify changes in the Court's financial position (its ability to address the next and subsequent year challenges), identify any material deviations from the f'mancial plan (the approved budget), and identify individual fund issues or concerns. As with other sections of this financial report, the information contained within this MD&A should be considered only a part of a greater whole. The readers of this statement should take time to read and evaluate all sections of this report, including the footnotes and the other Required Supplemental Information ("RSI") that is provided in addition to this MD&A. 

Overview of the Financial Statements This discussion and analysis is intended to serve as an introduction to the Court's financial statements The Court's basic financial statements consist of the following components: Government-Wide Financial Statements Fund Financial Statements Notes to the Financial Statements Other Supplementary Information, which is in addition to the basic financial statements themselves. 
1. Government-Wide Financial Statements Government-wide financial statements are designed by GASB Statement No. 34 to change the way in which government financial statements are presented. It now provides readers for the first time a concise "entity-wide" Statement of Net Assets and Statement of Activities, seeking to give the user of the financial statements a broad overview of the Court's financial position and results of operations in a manner similar to a private-sector business. A. The statement of net assets presents information on all of the Court's assets and liabilities using the accrual basis of accounting, which is similar to the accounting used by most private-sector companies. The difference between the assets and liabilities is reported as net assets. Over time, increases or decreases in net assets may serve as a useful indicator of whether the financial position of the Court is improving or weakening. 



 



Judicial Expense Fund of the Twenty-First Judicial District Court Amite, Louisiana Management's Discussion and Analysis (Continued) December 31, 2003 General revenues are those available for the Court to use to pay for the governmental activities described above. 
Governmental Activities Revenues Amount Percent 
Court Costs Probation Supervision Fees Intergovernmental Revenues Reimbursement from Criminal Court Other Revenues Total Revenues 

2. Fund Financial Statements 

$ 628,504 171,965 224,351 53,495 214,554 $ 1,292,869 

48.61% 13.30% 17.35% 4.14% 16.60% 100.00% 
A fund is a grouping of related accounts that is used to maintain control over resources that have been segregated for specific activities or objectives. The Court, like other state and local governments, uses fund accounting to ensure and demonstrate compliance with finance-related legal requirements. All of the funds of the Court consist of one category: governmental funds. A. Governmental funds are used to account for most of the Court's basic services as reported as governmental activities in the government-wide financial statements. However, unlike the government-wide financial statements, governmental fund financial statements focus on how money flows into and out of those funds and the balances left at year-end that are available for spending. These funds are reported using modified accrual accounting, which measures cash and all other financial assets that can readily be converted to cash. The governmental fund statements provide a detailed short-term view of the Court's general government operations and the basic services it provides. Governmental fund information helps you determine whether there are more or fewer financial resources that can be spent in the near future to finance the Court's programs. 
Because the focus of governmental funds is narrower than that of the government-wide financial statements, it is useful to compare the information presented for government funds with similar information presented for governmental activities in the government- wide financial statements. By doing so, readers may better understand the long-term impact of the government's near-term fmancing decisions. Both the governmental fund balance sheet and the governmental fund statement of revenues, expenditures, and changes in fund balances provide a reconciliation to facilitate this comparison between governmental fimds and governmental activities. These reconciliations are located at Note 1 .E. of this report. 



 



 



 



 



 



 



Narrative Profile 

Judicial Expense Fund of the Twenty-First Judicial District Court Amite, Louisiana Notes To The Financial Statements For the Year Ended December 31, 2003 
The Judicial Expense Fund of the Twenty-First Judicial District Court (hereafter referred to as "Judicial Expense Fund") was established on July 8, 1981 by Act No. 437, Subsection A of Section 996.6 of Title 13 of the Louisiana Revised Statutes of 1950 by the Legislature of Louisiana. This original Act was amended by Act 1985, Number 64, Section 1. The Amended Act provides for the collection of fees or costs in addition to all other fees or costs now or hereafter provided by law. The Clerks of Court of the Twenty-First Judicial District Court shall collect from every person filing any type of civil suit or proceeding and who is not otherwise exempted by law from the payment of court costs, a sum to be determined by Judges of said district, sitting en bane, which sum shall not exceed ten dollars, subject; however, to the provisions of Louisiana Code of Civil Procedure, Article 5181, et seq.; and, in all criminal cases over which the Twenty-First Judicial District Court has jurisdiction, there shall be taxed as costs against every defendant who is convicted after trial or after he pleads guilty or who forfeits his bond, a sum likewise determined, but which shall not exceed ten dollars, which shall be in addition to all other fines, costs or forfeitures lawfully imposed, and which shall be transmitted to the said clerk for further disposition in accordance herewith. The judges, en bane, of the Twenty-First Judicial District Court may pay each of their court reporters a salary from the judicial expense fund. The judges, en bane, may further appoint such secretarial, clerical, research, administrative or other personnel as they deem necessary to expedite the business and function of the court and pay all or any part of the salaries of such personnel out of the monies in the judicial expense fund. In like manner, the judges may utilize the monies in the judicial expense fund to pay all or any part of the cost of establishing and maintaining a law library for the court, or for buying and maintaining any type of equipment, supplies or other items consistent with the proper administration and efficient operation of the court. Summary Of Significant Accounting Policies 
A. Basis of Presentation The accompanying basic financial statements of the Judicial Expense Fund have been prepared in conformity with governmental accounting principles generally accepted in the United States of America. The Governmental Accounting Standards Board (GASB) is the accepted standard-setting body for establishing governmental accounting and financial reporting principles. The accompanying basic financial statements have been prepared in conformity with GASB Statement No. 34, Basic Financial Statements - and Management's Discussion and Analysis -for State and Local Governments: Omnibus; and Interpretation No. 6, Recognition and Measurement of Certain Liabilities and Expenditures in Governmental Fund Financial Statements, as of July i, 2001. 
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Judicial Expense Fund of the Twenty-First Judicial District Court Amite, Louisiana Notes To The Financial Statements (Continued) 
For the Year Ended December 31, 2003 

The Judicial Expense Fund uses funds to maintain its financial records during the year. Fund accounting is designed to demonstrate legal compliance and to aid management by segregating transactions related to certain Judicial Expense Fund functions and activities. A fund is defined as a separate fiscal and accounting entity with a self-balancing set of accounts. Funds of the Judicial Expense Fund are classified as governmental funds. 
Governmental funds account for all of the Judicial Expense Fund's general activities, including the collection and disbursement of specific or legally restricted monies and the acquisition or construction of capital assets. Governmental funds of the Judicial Expense Fund include 

2 
Judicial Expense Fund - the general operating fund of the Judicial Expense Fund accounts for all financial resources, except those required to be accounted for in other funds. 
Special Revenue Fund - accounts for the proceeds of specific revenue sources that are legally restricted to expenditures for specific purposes. 

Fund Financial Statements (FFS) The amounts reflected in the Governmental Funds of Exhibits A and B, are accounted for using a current financial resources measurement focus. With this measurement focus, only current assets and current liabilities are generally included on the balance sheet. The statement of revenues, expenditures, and changes in fund balances reports on the sources (i.e., revenues and other financing sources) and uses (i.e., expenditures and other financing uses) of current financial resources. This approach is then reconciled, through adjustment, to a government-wide view of Judicial Expense Fund wide operations. The amounts reflected in the Governmental Funds of Exhibits A and B used the modified accrual basis of accounting. Under the modified accrual basis of accounting, revenues are recognized when susceptible to accrual (i.e., when they become both measurable and available). Measurement means the amount of the transaction can be determined and available means collectible within the current period or soon enough thereafter to pay liabilities of the current period. The Judicial Expense Fund considers all revenues available if they are collected within 60 days after the fiscal year end. Expenditures are recorded when the related fund liability is incurred, except for interest and principal payments on general long-term debt which is recognized when due, and certain 



 



 



 



 



 



 



 



 



 



 



 



 



 



 



 



]ohxx N. Durn;,~,, CPA Dennis E. James, CPA 
CERTIFIED PUBLIC ACCOUNTANTS A PROFESSIONAL CORPORATION ]~MMOND, LA - ~rre, ~ 
May 3, 2004 

ndenendent Auditor's Reoort on Comoliance and on 
The Honorable Robert Morrison, Chief Judge and Honorable Judges Twenty-First Judicial District Court Amite, Louisiana 

Member American Institute of CPA's Society of Louisiana CPA's 

We have audited the basic financial statements of the Judicial Expense Fund of the Twenty-First Judicial District Court, Amite, Louisiana, as of and for the year ended December 31, 2003, and have issued our report thereon dated May 3, 2004. We conducted our audit in accordance with auditing standards generally accepted in the United States of America and the standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of the United States. 
As part of obtaining reasonable assurance about whether the Judicial Expense Fund of the Twenty-First Judicial District Court's basic financial statements are free of material misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts and grants, noncompliance with which could have a direct and material effect on the determination of financial statement amounts. However, providing an opinion on compliance with those provisions was not an objective of our audit and, accordingly, we do not express such an opinion. The results of our tests disclosed one instance of noncompliance that is required to be reported under Government Auditing Standards, which is described in the accompanying schedule of findings and questioned costs as item 2003-01. Internal Control over Financial Revortin~ In planning and performing our audit, we considered the Judicial Expense Fund of the Twenty-First Judicial District Court's internal control over financial reporting in order to determine our auditing procedures for the purpose of expressing our opinion on the financial statements and not to provide assurance on the internal control over financial reporting. Our consideration of the internal control over financial reporting would not necessarily disclose all matters in the internal control over financial reporting that might be material weaknesses. A material weakness is a condition in which the design or operation of one or more of the internal control components does not reduce to a relatively low level the risk that misstatements in amounts that would be material in relation to the basic f'mancial 



Judicial Expense Fund of the Twenty-First Judicial District Court 
statements being audited may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. We noted no matters involving the internal control over financial reporting and its operation that we consider to be material weaknesses. 
This report is intended solely for the information and use of management, the Louisiana Legislative Auditor and federal awarding agencies and pass-through entities and is not intended to be and should not be used by anyone other than these specified parties. Under Louisiana Revised Statute 24:513, this report is distributed by the Legislative Auditor as a public document. 
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Respectfully submitted, 

Dumin & James, CPAs (A Professional Corporation) 



 



 



 



 

Judicial Expense Fund of the Twenty-First Judicial District court Amite, Louisiana Corrective Action Plan for Current Year Audit Findings 
For the Year Ended December 31, 2003 Name of Anticipated Ref.# Description of Finding Corrective Action Plan Contact Person Completion Date 

2003-01 Cash deposits in bank Bank will be required to Sara Brumfield June 30, 2004 under-collateralized pledge securities as necessary, and pledged security reports will be monitored 
Note: This schedule has been prepared by the management of the Judicial Expense Fund of the Twenty-First Judicial District Court. 
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