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122 JEFFERSON STREET * MANSFIELD, LOUISIANA 71052 ~ (318) 872-3007 ~ FAX (318) 872-1357 CERTIFIED PUBLIC ACCOUNTANT 
INDEPENDENT AUDITOR'S REPORT 

MAYOR AND BOARD OF ALDERMEN CITY OF MANSFIELD Mansfield. Louisiana I have audited the accompanying general-purpose financial statements of City of Mansfield, Louisiana, as of and for the year ended December 31, 2003, as listed in the table of contents. These general-purpose financial statements are the responsibility of City of Mansfield, Louisiana, management. My responsibility is to express an opinion on these general purpose financial statements based on my audit. I conducted my audit in accordance with auditing standards generally accepted in the United States of America and the standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of the United States. Those standards require that I plan and perform the audit to obtain reasonable assurance about whether the general purpose financial statements are flee of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures Jn the general purpose financial statements. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall general purpose financial statement presentation. I believe that my audit provides a reasonable basis for my opinion. In my opinion, the general-purpose financial statements referred to above present fairly, in all material respects, the financial position of the City of Mansfield, Louisiana, as of December 31, 2003, and the results of its operations and the cash flows of its proprietary fund types for the year then ended in conformity with accounting principles generally accepted in the United States of Amedca. In accordance with Government Auditing Standards, I have also issued my report dated May 24, 2004, on my consideration of City of Mansfield, Louisiana's internal control over financial reporting and my tests of its compliance with certain provisions of laws, regulations, contracts and grants. That report is an integral part of an audit performed in accordance with Government Auditing Standards and should be read in conjunction with this report in considering the results of my audit. My audit was performed for the purpose of forming an opinion on the general-purpose financial statements taken as a whole. The supplemental information schedules listed in the table of contents are presented for purposes of additional analysis and are not a required part of the general-purpose financial statements of the City of Mansfield, Louisiana. The accompanying schedule of expenditures of federal awards is presented for purposes of additional analysis as required by U.S. Office of Management and Budget Circular A-133, Audits of States, Local Governments, and Non-Profit Organizations, and is also not a required part of the general-purpose financial statements of City of Mansfield, Louisiana. Such information has been subjected to the auditing procedures applied in the audit of the general-purpose financial statements and, in my opinion, is fairly stated, in all material respects, in relation to the general- purpose financial statements taken as a whole. 
Mansfield, Louisiana May 24, 2004 
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CITY OF MANSFIELD, LOUISIANA GOVERNMENTAL FUND TYPE Combined Statement of Revenues, Expenditures and Changes in Fund Balances For the Year Ended December 31, 2003 

REVENUES Ad vatorem taxes Sales and use taxes Licenaes and permits Intergovernmental revenues: Federal grants State grants: Fire insurance rebate Supplemental pay Video poker revenue Other state grants Fees, charges and commissions for services Fines and forfeitures Use of money and property Other revenues Total revenues EXPENDITURES Current: General government: Judicial Executive Finance and administrative Public safety Public works Culture and recreation Debt service: Principal payments Interest Capital outlay Total expenditures EXCESS (Deficiency) OF REVENUES OVER EXPENDITURES FUND BALANCES AT BEGINNING OF YEAR FUND BALANCES AT END OF YEAR 

GENERAL FUND 
292,234 730,264 493,333 

CAPITAL PROJECTS LCDBG 

16.403 171.486 12,175 67,800 169,848 46,121 29,641 161,519 9,403 129.071 2,157,812 
48,936 213,430 465,258 818,119 341,270 12.096 45,000 49,168 290,291 2,283,668 
(125,756) 
$ 1,077,377 $ 

The accompanying notes are an integral part of this statement. 

897 172,383 

9,543 161.813 

171.356 

$ 

Statement B 

TOTAL (MEMORANDUM ONLY) 
292,234 730,264 493.333 187.889 12,175 67,800 169,848 46,f21 29,641 t61,519 9,403 129.968 2,330,195 
48,936 213,430 474,801 979,932 341,270 12,096 45,000 49,168 290.291 
124,729) 1,203,133 $ 1,078,4~  
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CITY OF MANSFIELD, LOUISIANA GOVERNMENTAL FUND TYPE - GENERAL FUND Statement of Revenues, Expenditures and Changes in Fund Balances Budget (GAAP) Basis and Actual For the Year Ended December 31. 2003 
REVENUES Ad valoram taxes $ Sales and use taxes Licenses and permits Intergovemmental revenues: Federal grants State grants: Fire insurance rebate Supplemental pay Video poker revenue Other state grants Fees, charges and commissions for services Fines and forfeitures Use of money and property Other revenues Total revenues EXPENDITURES Current: General government: Judicial Executive Finance and administrative Public safety Public works Culture and recreation Debt service Capital outlay Total expenditures EXCESS (Deficiency) OF REVENUES OVER EXPENDITURES 

BUDGET ACTUAL 295,334 $ 735,500 472,900 
10,000 100,000 13,650 29,343 137,950 18,000 39,590 1,852,267 
46,300 207,050 438,765 757,082 297,070 6,000 100,000 237.000 

292,234 $ 730,264 493.333 16,403 12,175 67,800 169,848 46,121 29,641 161,519 9,403 129.071 2.157.812 
48,936 213,430 465,258 818,119 341,270 12,096 94,168 290,291 2,283,568 

Statement C 

VARIANCE Positive (Ne~lative) (3,100) (5,236) 29.433 16.403 2,175 67,800 69,848 32,471 298 23,569 (8,597) 89.481 305.545 
(2,636) (6,380) (26,493) (61,037) (44,200) (6,096) 5,832 (53,291) (194,301) 

(237,000) (125,759) 111,244 
FUND BALANCES AT BEGINNING OF YEAR 1,203,133 FUND BALANCES AT END OF YEAR $ 966,133 $ 1,077,377 $ 111,244 

The accompanying notes are an integral part of this statement. 6 



 

Statement D CITY OF MANSFIELD, LOUISIANA PROPRIETARY FUND TYPE - ENTERPRISE FUNDS Water and Sewer Funds Combined Statement of Revenues, Expenditures, and Changes in Retained Earnings For the Year Ended December 31, 2003 
OPERATING REVENUES Charges for services Penalties Permits and fees Other operating revenues Total revenues OPERATING EXPENSES General and administrative Depreciation expense Billing office Toledo plant Water department Collection system Treatment facility Capital outlays Total operating expenses OPERATING INCOME (Loss) NON-OPERATING REVENUES (Expenses) Interest income Bond issue cost amortization Interest expense Other revenue Total non-operating revenues (expenses) 
NET INCOME (Loss) Add depreciation on fixed assets acquired with contributed capital RETAINED EARNINGS AT BEGINNING OF YEAR RETAINED EARNINGS AT END OF YEAR 

The accompanying notes are an integral part of this statement 

$ 
Total 
1,406,239 58,069 2,150 13,590 1.480,046 
279.836 310,465 43,939 379,060 293,941 27,124 22.566 1.356.931 123.117 
17,362 (13,423) (138,228) 1,362 
(9,810) 137.418 540.990 $ 668,598 



 

CITY OF MANSFIELD, LOUISIANA PROPRIETARY FUND TYPE - ENTERPRISE FUNDS Water and Sewer Funds Combined Schedule of Cash Flows For the Year Ended December 31. 2003 
CASH FLOWS FROM OPERATING ACTIVITIES Operating income Adjustments to reconcile operating income (loss) to net cash Provided (used) by operating activities: Depreciation and amortization Decrease (increase) in accounts receivable Increase (decrease) in accounts & payroll payables Increase (decrease) in sates tax payable Increase in customer deposits Total adjustments Net cash provided by operating activities CASH FLOWS FROM CAPITAL AND RELATED FINANCING ACTIVITIES Acquisition and construction of capital assets Principal paid on revenue bonds Interest paid on revenue bonds Bond refunding costs paid Net cash used by capital and related financing activities CASH FLOWS FROM INVESTING ACTIVITIES Interest earnings Other revenue Purchase of investments Net cash used by investing activities NET CHANGE IN CASH AND CASH EQUIVALENTS CASH AND CASH EQUIVALENTS AT BEGINNING OF YEAR Reclassify pdor year LAMP balances to cash equivalents CASH AND CASH EQUIVALENTS AT END OF YEAR 
Reconciliation of total cash and cash equivalents Assets - Cash and cash equivalents Restricted Assets - Cash 
Noncash transaction Transfer capital asset from account group general fixed assets 

The accompanying notes are an integral part of this statement. 

Statement E 

$ 123,177 
310,465 9,578 (I 1,684) (2,291) 11.089 317.157 440,334 
(60,756) (215,000) (138,228) (16,195) (430,179) 
17,362 1,362 (76,254) (57,530) (47,435) 1,133,976 

$ 1,086,541 
$ 418,726 667.815 $ 1,086,541 
$ 667,33T 
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CITY OF MANSFIELD, LOUISIANA Notes to the Financial Statements December 31, 2003 
The City of Mansfield was incorporated in 1847 under the provisions of Act 128 of the General Assembly of the State of Louisiana. The City operates under a Mayor-Board of Aldermen form of government. The City provides the following services as authorized by its charter: police and fire protection, water and sewerage, streets, sanitation, and general administrative services. 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES A. General Statement The accounting and reporting policies of the City of Mansfield conform to generally accepted accounting principles as applicable to governments. Such accounting and reporting procedures also conform to the requirements of Louisiana Revised Statues 24:517 and to the guides set forth in the "Louisiana Municipal Audit and Accounting Guide." The City applies all Governmental Accounting Standards Board (GASB) pronouncements as wel as the Financial Accounting Standards Board pronouncements issued on or before November 30 1989, unless those pronouncements conflict with or contradict GASB pronouncements. B. Financial Reporting Entity As the municipal governing authority, for reporting purposes, the City of Mansfield is considered a separate financia) reporting entity. The financial reporting entity consists of (a) the primary government (municipality), (b) organizations for which the primary government is financially accountable, and (c) other organizations for which nature and significance of their relationship with the primary government are such that exclusion would cause the reporting entity's financial statements to be misleading or incomplete. Governmental Accounting Standards Board (GASB) Statement No. 14 established criteria for determining which component units should be considered part of the City of Mansfield for financial reporting purposes. The basic criterion for including a potential component unit within the reporting entity is financial accountability. The GASB has set forth criteria to be considered in determining financial accountability. This criteria includes: 1. Appointing a voting majority of an organization's governing body, and a. The ability of the municipality to impose its will on that organization and/or b. The potential for the organization to provide specific financial benefits to or impose specific financial burdens on the municipality. 2. Organizations for which the municipality does not appoint a voting majority but are fiscally dependent on the municipality. 3. Organizations for which the reporting entity's financial statements would be misleading if data of the organization is not included because of the nature or significance of the relationship. As required by generally accepted accounting principles, these financial statements present only the City of Mansfield (the primary government) and its component units. 



CITY OF MANSFIELD, LOUISIANA Notes to the Financial Statements December 31. 2003 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) C. Fund Accounting The accounts of the City are organized on the basis of funds and account groups to report on its financial position and the results of its operations. Fund accounting is designed to demonstrate legal compliance and to aid financial management by segregating transactions relating to certain government functions or activities. A fund is a separate accounting entity with a self-balancing set of accounts. These fund accounts are comprised of its assets, liabilities, fund equity, revenues, and expenditures, or expenses, as appropriate. On the other hand, an account group is a financial reporting device designed to provide accountability for certain assets and liabilities that are not recorded in the funds because they do not directly affect net expendable available financial resources. Government resources are allocated to and accounted for in individual funds based upon the purpose for which they are to be spent and the means by which spending activities are controlled. The City uses the following funds and group of accounts. 
General Fund - The general fund is the main operating fund of the City. This fund is used to account for all financial resources not accounted for in other funds. Capital Projects Fund - The Louisiana Community Development Block Grand (LCDBG) capital projects fund is used to account for federal pass-through grants from the Governor's Office - Division of Administration. Proprietary Fund Enterprise Fund - The Enterprise fund is used for activities which are financed and operated in a manner similar to private business enterprise where the intent of the governing body is that the costs (expense, including depreciation) of providing goods or services to the general public on a continuing basis be financed or recovered primarily through user charges, or where the governing body has decided that periodic determination of revenues earned, expenses incurred, or net income is appropriate for capital maintenance, public policy, management control, accountability, or other purposes, Fiduciary Fund Agency Fund - The International Paper Agency Fund is used to account for the reimbursement to the City by International Paper Company of the cost of operating and maintaining the company's water intake structure located at Toledo Bend Lake. The agency funds are custodial in nature (assets equal liabilities) and do not involve measurement of results of operations. D. Basis of Accounting The accounting and financial reporting treatment applied to a fund is determined by its measurement focus. All governmental funds are accounted for using a current financial resources measurement focus. With this measurement focus, only current assets and current liabilities generally are included on the balance sheet. Operating statements of these funds present increases (i.e., revenues and other financing sources) and decreases (i.e., expenditures and other financing uses) in net current assets. 



CITY OF MANSFIELD, LOUISIANA Notes to the Financial Statements December 31. 2003 
1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) D. Basis of Accounting (Continued) The governmental fund types use the modified accrual basis of accounting. Under the modified accrual basis of accounting, revenues are recognized when susceptible to accrual (i.e., when they become both measurable and available). "Measurable" means the amount of the transaction can be determined and "available" means collectible within the current period or soon enough thereafter to be used to pay liabilities of the current period. Those revenues susceptible to accrual are property taxes, franchise taxes, charges for service and interest revenue. Fines, permits and license revenues are not susceptible to accrual because generally they are not measurable until received in cash. The propdetary fund is accounted for on a flow of economic resources measurement focus and determination of net income and capital maintenance. With this measurement focus, all assets and all liabilities associated with the operation of these funds are included on the balance sheet. The proprietary fund uses the accrual basis on accounting. Revenues are recorded when they are earned, including unbUled water and sewer services which are accrued. Expenses are recorded at the time liabilities are incurred. The preparation of financial statements generally requires management to make estimates and assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of financial statements and the reported amounts of revenues and expenses during the reporting period. Actual results could differ from those estimates. E. Budgetary Control The Mayor and City Clerk prepare a proposed budget and submit same to the Board of Aldermen no later than fifteen days pdor to the beginning of each fiscal year. The proposed budget is reviewed by the board of aldermen and made available to the public. At least ten days after publication of the call for a public hearing the city holds a public hearing on the proposed budget in order to receive comments from citizens. Changes are made to the proposed budget based on the public hearing and the desires of the board of aldermen as a whole. The budget is then adopted through the passage of an ordinance dudng the December meeting, and notice is published in the official journal. During the year, the board of aldermen receives monthly budget compadson statements, which are used as tools to control the operations of the City. The City clerk presents necessary budget amendments to the board when he determines that actual operations are differing materially from those anticipated in the original budget. The board in regular session reviews the proposed amendments, makes necessary changes, and formally adopts the amendments. The adoption of amendments is included in the City's minutes. The budget has been amended during the year. The budget is established and controlled by the mayor and board of aldermen at the functional level of expenditure. Unexpended appropriations lapse at year-end and must be reappropriated for the following year to be expended. The mayor and board of aldermen must approve all changes in the budget. The City does not use encumbrance accounting in its accounting system. 



CITY OF MANSFIELD, LOUISIANA Notes to the Financial Statements December 31. 2003 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) F. Cash, Cash Equivalents and Investments Cash includes amounts in demand deposits, interest-bearing demand deposits, and time deposits. Cash equivalents include amounts in time deposits and these investments with original maturities of less than six months. Under state law, the City may deposit funds in demand deposits, interest-bearing demand deposits, or time deposits with state banks organized under Louisiana law or any other state of the United States, or under the laws of the United States. The City may invest in certificates and time deposits of state banks organized under Louisiana law and national banks having principal offices in Louisiana. Under state law, the City may invest in United States bonds treasury notes, or certificates. These are classified as investments if their original maturities exceed 182 days. All investments are stated at cost. In accordance with GASB Codification 150.165 the investment in LAMP at December 31, 2003, is not categorized in the three risk categories provided by GASB Codification 150.164 because the investment is in the pool of funds and therefore not evidenced by securities that exist in physical or book entry form. Only local governments having contracted to participate in LAMP have an investment interest in its pool of assets. The primary objective of LAMP is to provide a safe environment for the placement of public funds in short-term, high-quality investment. The LAMP portfolio includes only securities and other obligations in which local governments in Louisiana are authorized to invest. Accordingly, LAMP investments are restricted to securities issued, guaranteed, or backed by the U.S. Treasury, U.S. Government, or one of its agencies, enterprises, or instrumentalities, as well as repurchase agreements collateralized by those securities. The dollar weighted average portfolio maturity of LAMP assets is restricted to not more than 90 days and consists of no securities with a maturity in excess of 397 days. LAMP is designed to be highly liquid to give its participants immediate access to their account balances. For purposes of the statement of cash flows, the water and sewer enterprise funds consider all highly liquid deposits (including restricted assets) with a maturity of three months or less when purchased to be cash equivalents. G. Interfund Transactions Legally authorized transfers are treated as operating transfers and are included in the results of operations of both Governmental and Proprietary Funds. Short-term amounts owed between funds are classified as "Due to/from other funds". H. Fixed Assets 
Fixed assets used in governmental fund type operations (general fixed assets) are accounted for in the General Fixed Assets Account Group, and are recorded as expenditures in the governmental fund types when purchased. Public domain ("infrastructure") general fixed assets consisting of certain improvements other than buildings, including roads, bridges, curbs and gutters, streets and sidewalks, drainage systems, and lighting systems are not capitalized along with other general fixed assets. No depreciation has been provided on general fixed assets. 



CITY OF MANSFIELD, LOUISIANA Notes to the Financial Statements December 31. 2003 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) H. Fixed Assets (Continued) General Fixed Assets Account Grnun (Continued) 

Water treatment plant Automotive equipment Transmission line Pumping station Office equipment Water and sewer system 
20 years 3-7 years 20 years 20 years 8-10 years 8-20 years Compensated Absences The City has the following policy relating to vacation and sick leave: City employees earn from 10 to 20 days of vacation and from 12 to 30 days of sick leave each year. Vacation leave does not accumulate and accrued sick leave does not vest; therefore, no accrual for compensated absences is made as of December 31. 2003. 

The Enterprise Fund, because of certain bond covenants, is required to establish and maintain prescribed amounts of resources (consisting of and cash and cash equivalents) that can be used only to service outstanding debt. The Enterprise Fund also requires customers to place a deposit before service is rendered. These monies are restricted and held until the customer disconnects service. 

L. Fund Equity Contributed capital is recorded in the Enterprise Fund for capital grants restricted for the acquisition or construction of capital assets. Contributed capital is amortized based on the depreciation recognized on that portion of the assets acquired or constructed from such resources. This depreciation is closed to the contributed capital account and is reflected as an adjustment to net income. Reserves represent those portions of fund equity not apprepdabte for expenditures or legally segregated for a specific future use. 
13 



CITY OF MANSFIELD. LOUISIANA Notes to the Financial Statements December 31. 2003 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) M. Comparative Data Total columns on the combined statements are captioned "Memorandum Only" to indicate that they are presented only to facilitate financial analysis. Data in these columns do not present financial position, results of operations, or changes in financial position Jn conformity with generally accepted accounting principles. Neither is such data comparable to a consolidation. Interfund eliminations have not been made in the aggregation of this data. Certain comparative data have been reclassified to present such amounts in a manner consistent with the current year's presentation. 2. CASH AND CASH EQUIVALENTS The following is a summary of cash and cash equivalents (book balances) at December 31, 2003 Demand deposits $ Timed deposits US Treasury MM/BilIs LAMP Cash on hand Total cash and cash equivalents $ 
931,507 729,976 607,838 81,604 550 2,351,475 These deposits are stated at cost, which approximates market. Under state law, these deposits (or the resulting bank balances) must be secured by federal deposit insurance or the pledge of securities owned by the fiscal agent bank. The market value of the pledged securities plus the federal deposit insurance must at all times equal the amount on deposit with the fiscal agent. These securities are held in the name of the pledging fiscal agent bank in a holding or custodial bank that is mutually acceptable to both parties. At December 31, 2003, the City has $1,936,146 in deposits (collected bank balances). These deposits are secured from risk by $590,000 of federal deposit insurance, $81,604 LAMP self insured and $3,328,981 of pledged securities held by the custodial bank in the name of the fiscal agent bank (GASB Category 3). Even though the pledged securities are considered uncollateralized (Category 3) under the previsions of GASB Statement No. 3, R.S. 39:1299 imposes a statutory requirement on the custodial bank to advertise and sell the pledged securities within 10 days of being notified that the fiscal agent bank has failed to pay deposited funds upon demand. At December 31, 2003, the City held U. S. Treasury Securities with fair values totaling $607,838. These notes are direct obligations of the United States Government, which are pledged by its full faith and credit. 3. INVESTMENTS The City is holding investments in certificates of deposit and money market backed treasury securities for a total investment value of $354,482. The market value for these securities approximates cost. These investments are fully collaterilzed. 

14 



CITY OF MANSFIELD, LOUISIANA Notes to the Financial Statements December 31. 2003 LEVIED TAXES The City levies ad valorem taxes at the rate of 16.82 mills on the dollar of assessed valuation of property. Of the total millage levied, 8.25 mills are authorized by the state and 8.57 mills are approved by the City of Mansfield voters. The assessed valuation of property was $17,726,037 for the year ended December 31, 2003. Net ad valorem taxes levied were $298,157. The following are the principal taxpayers and related ad valorem tax assessments for the City: 
Hibernia National Bank Bellsouth Telecommunications Central LA. Electric Co. Community Bank of LA Hendrix Manufacturing Mansfield Auto World WaI-Mart Louisiana, LLC Desoto Plaza Associates Brookshires Grocary Co. Brookshires Groce~ Co., #91 Tofal 

$ Assessed Valuation Percent of Total 1,280,340 779,130 755,790 598,730 596,672 492,010 460,930 340,705 230.000 227,870 5,762,177 

7.2 % 4.4 % 4.3 % 3.4 % 3.4 % 2.8 % 2.6 % 1.9 % 1.3 % 1.3 % 32.6 % 
The City also levies a one percent sales tax for its general operations. Collections for the year ended December 31, 2003 are $752,072 less $21,808 for City's share of Sales and Use Tax Commission expenses. 5. RECEIVABLES The following is a summary of receivables for December 31, 2003: 
Class of Receivable Taxes Ad valorem Sales ntergovernmental revenue LCDBG grant Video poker Fees, chgs, and oomm Unbined receivables Franchise and telecomm Total 

Genera Fund Capitol Projects Enterprise Agency Fund Funds Fund Tota $ 75,958 $ $ $ 55.576 
16,237 8.521 63.548 131,619 36.061 1.978 

$ 75,958 55.576 63,548 16,237 140,140 38.039 64.366 64,366 $ 220,658 $ 63,548 $ 1.67,680 $ 1,979 $ 453,864 
Uncollectible amounts are recognized as bad debts by the direct charge-off method at the time nformation becomes available which indicates the uncollectibility of the particular receivable. 



6. FIXED ASSETS 
CITY OF MANSFIELD, LOUISIANA Notes to the Financial Statements December 31. 2003 

A summary of changes in general fixed assets for the year ended December 31, 2003 
Land BuJJdJn~s Improvements other than buildings Office furniture Equipment Police and fire equipment Vehicles Construction in progress Total 

Balance, Janua~ 1, 2003 $ 103,904 456,368 1,097,056 158,046 158,837 822,572 416,552 1,180,773 $ 4,394,108 
During the year the property at 310 Polk Street was property was appraised for $300,000. This donation is included as an addition in the general fixed assets. 

$ 325,000 705, 907 254.832 
2,517 26,516 22,034 (37,541) 

Balance Decer~er 31 2003 428,904 1,162,275 1,351,888 158,046 161,354 849,088 401.045 
donated to the City for economic development. The is not included in the City's financial statements, but 

A summary of proprietary fund type property, plant, and equipment at December 31, 2003, follows: 
Water: Land $ Water treatment plant Automotive equipment Transmission line Pumping station Office equipment W & S system Total Water Fund 
Sewer: Buildings Automotive equipment Sewer collection system Treatment plant Total Sewer Fund 

Cost 70,361 $ 2,218,380 242,231 1,958,822 961,832 27,090 610,708 6.089.424 
3,095 68,035 2,907,635 2,111,444 5,090,209 

Accumulated Depreciation 
2,167,466 229,189 1,958,822 825,542 26,148 462,460 5,669,627 
2,790 68,035 1,131,377 1,165,573 2,367,775 

Net Book Value 70,361 50,914 13.042 
136,290 942 148,242 419.797 
305 6,488 1,776,258 945.871 2,722,434 

11,179,633 $ 8,037,402 $ 3,142,231 



7. LONG-TERM DEBT 
CITY OF MANSFIELD, LOUISIANA Notes to the Financial Statements December 31. 2003 

At December 31, 2003, the long-term debt of the City consisted of the following individual issues in the Enterprise Funds: Water Revenue Refunding Bonds, Series 1997, 7.55%, dated Apdl 1, 1998, in the original amount of $1,090,000. Scheduled principal and interest payments due annually through April, 2018. $ 970,000 Sewer Revenue Bonds, Series 2003 (Refunding 1992 bond) 2.88%, in the odginal amount of $1,056,000. Scheduled pdncipal and interest payments due annually through March, 2012. 1,056,000 Sewer Revenue Bonds, Series 1996, 2.95%, dated March 1, 1997, in the odginal amount of $348,383. Scheduled principal and interest payments due annually through March 1, 2014. 247,000 Total bonds payable -- Enterprise Fund Less current portion of revenue bonds payable Revenue bonds payable 
2,273,000 (118,000/ $ 2,155,000 Water Revenue Bonds constitute obligations of the City solely secured by a lien on and pledge of the net revenues of the water and sewer system. The revenue of the water and sewer system and the various special funds established by the bond ordinances collateralizes the Revenue Bonds. The ordinances provide that the revenue of the system is to be used first to pay operating and maintenance expenses of the system and second to establish and maintain the Revenue Bond fund. Remaining revenues may then be used for any lawful purpose. The annual requirements to service Enterprise funds debt outstanding as of December 31, 2003, are as follows: Year ended 12/31 2004 2008 2006 2007 2008 2009-2013 2014-2018 

ENTERPRISE FUND OBLIGATIONS WATER FUND SEWER FUND Pdncipal 35,000 35,000 40,000 45,000 45,000 300,000 470.000 

nterest 71,914 69,271 68,440 63,231 59,834 237,825 94.375 $ 970,000 $ 662,890 

TomlPayment 106,914 104,271 106,440 108,231 104,834 537,828 564,375 $ 1,632,890 

Pdncipal 83,000 129,000 134,000 138,000 142,000 650,000 27.000 $ 1,303,000 $ 

nterest 33,582 31,390 28,384 24,903 21,324 44,788 331 184.701 
At December 31, 2003, the City's general long term debt group includes the following loan Louisiana Local Government Environmental Facilities and Community Development Authority 5.41%, dated December 2001 in the odginal amount of $1,000,000. Scheduled principal and interest payments due annually through 2016 

Tota)Payment 116,582 160,390 162,384 162,903 163,324 694,788 27,331 $ 1,487,701 

$ 910,000 
17 



7. LONG-TERM DEBT (continued) 
CITY OF MANSFIELD, LOUISIANA Notes to the Financial Statements December 31. 2003 

The annual requirements to service general long term debt outstanding as of December 31, 2003, are as follows: GENERAL FUND OBLIGATIONS GENERAL FUND Yearending December31 2004 2005 2006 2007 2008 2009-2013 2014-2016 

Principal 50,000 50,000 55,000 60,000 60,000 365,009 270.000 

Interest 47,818 44,818 41,818 38,518 34,918 124,088 28,250 

Total Payment 97,818 94,818 96,818 98,518 94,918 489,088 298,250 $ 910,000 $ 360,225 $ 1,270,228 
8. RESERVED RETAINED EARNINGS The resolutions authorizing the Water Revenue Bonds requires that the City establish a sinking fund, reserve funds, and a contingency fund and make monthly payments in order to satisfy payments of principal and interest on all bonds payable. All reserve requirements for the bonds have been met and the City has complied with all significant financial requirements as of December 31, 2003. The bond covenants for the long-term water and sewer revenue bonds require the City to establish the following accounts: A. Waterworks Revenue Bond and Interest Sinkinq Fund - The City must transfer into this fund, each month, one-twelfth of the principal and one-sixth of the interest due on the next principal and interest payment dates. Such transfers will be fully sufficient to assure the prompt payment of principal and interest installments as they become due and may be used only for such payments. B - The City must transfer into this fund, each month, an amount equal to 5 percent of the amount to be paid into the Sinking Fund until there will have been accumulated in the Reserve Fund an amount equal to the maximum principal and interest requirements in any succeeding maturity year. The maximum amount is $114,114. Such amounts may be used only for the payment of maturing bonds and interest for which sufficient funds are not on deposit in the Waterworks Revenue Bond and Interest Sinking Fund and as to which there would otherwise be default. C. Waterworks Depreciation and Continqency Fund - The City must transfer an amount equal to 5 percent of the amount to be paid into the Sinking Fund. These funds may be used for extensions, additions, improvements, and replacements, necessary to properly operate the water system. These funds may also be used to pay principal and interest on the bonds falling due at any time there is not sufficient money for the payment in the other bond funds. However, such funds shall be replaced as soon as possible after making the required payments into the other bond funds. 
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CITY OF MANSFIELD, LOUISIANA Notes to the Financial Statements December 31. 2003 8. RESERVED RETAINED EARNINGS (Continued) D - The City must transfer into this fund, each month, an amount equal to the principal and interest accruing on the outstanding principal amount of the bonds for such calendar month. Such transfers will be fully sufficient to assure the prompt payment of principal and interest installments as they become due and may be used only for such payments. E. Sewer Revenue Bond Debt Service Reserve Fund - The City must transfer into this fund, each month on or before the 20th, an amount equal to 25 percent of the amount required to be paid into the sinking Fund until there has been accumulated a sum equal to the Reserve Fund Requirement of $140,138. Such amounts may be used only for the payment of maturing bonds and interest for which sufficient funds are not on deposit in the Sewer Revenue Bond Sinking Fund and as to which there would otherwise be default. F. Sewer System Renewal and Replacement Fund - The City must transfer, each month on or before the 20th, an amount equal to 5 percent of the net revenues of the sewer system collected in the prior month until a balance of $75,000 has been established. Money in this fund may be used for extensions, additions, improvements, and replacements necessary to properly operate the sewer system. These funds may also be used to pay principal and interest on the bonds falling due at any time there is not sufficient money for the payment in the other bond funds. However, such funds shall be replaced as soon as possible after making the required payments into the other bond funds. The amount of retained earnings reserved for revenue bond retirement is detailed as follows Restricted Cash Less: Accrued interest payable on revenue bonds Current maturities of revenue bonds Customer deposits Reserve for debt retirement 
9. CONTRIBUTED CAPITAL 

$ 951,297 53,809 118,000 136,957 642,53"1 
The City has received grants from various federal, state, and local agencies to finance the acquisition and construction of the enterprise fund fixed assets. The following is a summary of changes in contributed capital: 
Balance at January 1, 2003 Transfer of completed sewer collection facility from general fixed assets Depreciation expense recognized on fixed assets constructed or acquired with grant funds Balance at December 31, 2003 

Enterprise Fund $ 1,256,499 
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10. PENSION PLAN 
CITY OF MANSFIELD, LOUISIANA Notes to the Financial Statements December 31, 2003 

Substantially all employees of the City of Mansfield are members of either the Municipal Employees' Retirement System of Louisiana or the Municipal Police Employees' Retirement System of Louisiana. The state retirement systems are cost-sharing, multiple-employer, defined benefit pension plans administered by separate boards of trustees. Pertinent information relative to each plan follows: MUNICIPAL EMPLOYEES' RETIREMENT SYSTEM OF LOUISIANA (System Plan description. The System is composed of two distinct plans, Plan A and Plan B, with separate assets and benefits provision. All employees of the municipality are members of Plan A. All permanent employees working at least thirty-five hours per week who are not covered by another pension plan and are paid wholly or in part from municipal funds are eligible to participate in the System. Elected municipal officials are deemed part-time officials and are not allowed to become or be members of the retirement system. However, this does not apply to municipal officials elected pdor to January 1, 1997. Under Plan A employees who retire at or after age 60 with at least 10 years of creditable service, at or after age 55 with at least 25 years of creditable service, or at any age with at least 30 years of creditable service are entitled to a retirement benefit, payable monthly for life, equal to three percent of their final average salary for each year of creditable service. Final average salary is the employee's average salary over the 36 consecutive or joined months that produce the highest average. Employees who terminate with at least the amount of creditable service stated above, and do not withdraw their employee contributions, may retire at the ages specified above and receive the benefits accrued to their date of termination. The system also provides death and disability benefits. Benefits are established by state statute. The System issues an annual publicly available report that includes financial statements and required supplementary information for the System. That report may be obtained by writing to the Municipal Employees Retirement System of Louisiana, 7937 Office Park Boulevard, Baton Rouge, Louisiana 70809, or by calling (504) 925--4810. Funding Policy. Under Plan A, members are required by state statute to contribute 9.25 pement of their annual covered salary and the City of Mansfield is required to contribute at an actuarially determined rate. The current rate changed from 8.00 percent to 11.00 percent in June of 2003 for annual covered payroll. Contributions to the system include one-fourth of one percent (one percent for Orleans Parish) of the taxes shown to be collectible by the tax roils of each padsh. These tax dollars are divided between Plan A and Plan B based proportionately on the salaries of the active members of each plan. The contribution requirements of plan members and the City of Mansfield are established and may be amended by state statute. As provided by Louisiana Revised Statute 11:103, the employer contributions are determined by actuarial valuation and are subject to change each year based on the results of the valuation for the prior fiscal year. The City of Mansfield's contributions to the System under Ptan A for the years ending December 31, 2003, 2002, and 2001 were $94,431, $76,370, and $65,682. MUNICIPAL POLICE EMPLOYEES' RETIREMENT SYSTEM OF LOUISIANA (System Plan description. All full-time police department employees engaged in law enforcement are required to participate in the System. Employees who retire at or after age 50, with at least 20 years of creditable service at or after age 55 with at least 12 years of creditable service are entitled to a retirement benefit, payable monthly for life, equal to three and one-third percent of their final average salary for each year of creditable service. Final average salary is the employee's average salary over the 36 consecutive or joined months that produce the highest average. Employees who terminate 



10. PENSION PLAN (Continued) 
CITY OF MANSFIELD, LOUISIANA Notes to the Financial Statements December 31. 2003 

with at least the amount of creditable service stated above, and do not withdraw their contributions may retire at the ages specified above and receive the benefits accrued to their date of termination The System also provides death and disability benefits. Benefits are established by state statute. The System issues an annual publicly available report that includes financial statements and required supplementary information for the System. That report may be obtained by writing to the Municipal Police: Employees Retirement System of Louisiana, 8401 United Plaza Boulevard, Baton Rouge, Louisiana 70809-2259, or by calling (504) 929-7411. Plan members are required by state statute to contribute 7.5 percent of their annual covered salary and the City of Mansfield is required to contribute at an actuarially determined rate. The current rate changed from 9.0 percent to 15.25% in July for annual covered payroll. The contribution requirements of the plan members and the City of Mansfield are established and may be amended by state statute. As provided by Louisiana Revised Statute 1103, the employer contributions are determined by actuarial valuation and are subject to change each year based on the results of the valuation for the prior fiscal year. The City of Mansfield's contributions to the System for the years ending December 31, 2003, 2002, and 2001, were $39,705, $25,478, and $24,705, respectively, equal to the required contribution for each year. 11. CONTINGENT LIABILITIES: The City is exposed to various risks of loss related to torts; theft of, damage to and destruction of assets; errors and omissions; injuries to employees; and natural disasters. The City cardes commercial insurance for all risks of loss, including workers' compensation and employee health and accident insurance. Settlements have not exceeded insurance coverage in any of the past three fiscal years. The City participates in certain federal and state assisted grant programs. These programs are subject to program compliance audits by the grantors or their representatives. Any liability for reimbursement that may arise as the result of these audits is not believed to be material. 12. CHANGESIN AGENCY FUND BALANCES A summary of changes of deposits due others in the International Paper Agency Fund follows Balance at January 1, 2003 Additions Reductions Balance at December 31, 2003 13. LITIGATION AND CLAIMS 
$ 25,150 420,839 (420,839) $ 25.150 

At December 31, 2003, the city was involved in several lawsuits, which, in the opinion of legal counse is adequately covered by the city's liability insurance. 14. ON BEHALF PAYMENTS FOR SALARIES The City recognizes as general fund revenues and expenses supplemental pay made by the State of Louisiana to the City's police and fire employees. For year ended December 31, 2003, the State made contributions of $67,800. 



15. OPERATING LEASES 
CITY OF MANSFIELD. LOUISIANA Notes to the Financial Statements December 31. 2003 

The city has the following operating leases: A water well is leased from Jeri Lin Anderson Robicheaux in the amount of $63.75 per month. A water well is leased from James Fletcher Guy Farms, LLC based on monthly water usage. A water well is leased from Paul Wren based on monthly water usage. A water treatment plant intake pump site is leased for 40 years from February 1, 1978 till January 31 2018 with the annual rental amount of $280. A building at 208 Washington is leased from Nabors Properties, L.L.C. for the amount of $322.50 per month. In July, 2003, the City entered into a 99-year lease for 4 acres on Highway 509 to construct and operate a recreational park. 



WATER FUND 

CITY OF MANSFIELD, LOUISIANA SUPPLEMENTAL INFORMATION SCHEDULES As of and for the Year Ended December 31. 2003 PROPRIETARY FUND TYPE - ENTERPRISE FUNDS 

The Water Enterprise Fund accounts for the operations of the City's water department. Financing is provided primarily by fees from water sales. Major expenses of the fund are personnel services and depreciation. 
The Sewer Enterprise Fund accounts for the operations of the City's sewer system. Financing is provided primarily by user fees. Major expenses of the fund are personnel services and depreciation. 



 

CITY OF MANSFIELD, LOUISIANA PROPRIETARY FUND TYPE - ENTERPRISE FUNDS Water and Sewer Funds Combined Balance Sheet For the Year Ended December 31. 2003 
ASSETS Current assets: Cash Investments Receivables Total current assets Restricted assets: Cash Investments Total restricted assets Property, plant and equipment (net of accumulated depreciation) Deferred bond issuance cost (net of amortization) TOTAL ASSETS LIABILITIES AND FUND EQUITY Uabllltles: Current liabilities (payable from current assets): Accounts payable Sales tax payable Payreri withholding payable Total current liabilities (payable from current assets) Current liabilities (payable from restricted assets) Customer deposits Current portion of long-term debt Total current liabilities (payable from restricted assets) Long-term debt - revenue bonds payable Total Liabilities Fund equity: Contributed capital Retained earnings: Reserved for debt service Unreserved - undesignated Total retained earnings Total fund equity TOTAL LIABILITIES AND FUND EQUITY 

The accompanying notes are an integral part of this statement. 

Wa~r Fund 
299,497 71,000 122,188 492.685 551,211 61,071 

Schedule 1 

Sewer Fund To~l 
$ 119,229 $ 45,492 164,721 116,604 222,411 612,282 339,015 419,797 92,254 2,722,434 30,740 $ 1,617,018 $ 3,256,910 

418,726 71,000 167,680 657.406 667,615 283,482 951,297 3,142,231 122,994 

7,238 $ 1,223 $ 495 8,461 495 7,733 1,223 8,956 136,956 35,000 171,956 935,000 83,000 83,000 1.220.000 1,114,689 1,304,223 
136,956 118,000 254,956 2,155,000 2,418,912 274,273 1,512,145 1,786,418 403,708 (175,652) 228,056 502,329 $ 1,617,018 $ 

238,824 201,718 440.542 642,532 26.066 668,598 2,455,016 3,256,910 $ 4,873,928 

24 



 

CITY OF MANSFIELD, LOUISIANA PROPRIETARY FUND TYPE - ENTERPRISE FUNDS Combined Statement of Revenues, Expenditures, and Changes in Retained Earnings For the Year Ended December 31, 2003 
OPERATING REVENUES Charges for services Penalties Permits and fees Other operating revenues Total revenues OPERATING EXPENSES General and administrative Depreciation expense Billing office Toledo plant Water department Collection system Treatment facility Total operating expenses OPERATING INCOME (Loss) NON-OPERATING REVENUES (Expenses) Interest income Bond issue cost amortization Interest expense Other revenue Total non-operating revenues (expenses) NET INCOME (Loss) Add depreciation on fixed assets acquired with contributed capital RETAINED EARNINGS AT BEGINNING OF YEAR RETAINED EARNINGS AT END OF YEAR 

Water Fund 
$ 1,059,699 $ 47,325 2,150 13.590 

Schedule 2 

Sewer Fund Total 
346,540 $ 10.744 

163,704 53,221 41,195 379,060 293,941 
931.121 191.643 
10,567 (10,349) (74,367) 1.362 

116,132 257,244 2,744 
27,124 22,566 425.810 

1,406,239 58,069 2,150 13.590 1.480.048 
279,836 310,465 43,939 379,060 293,941 27,124 22.566 1.356.931 

6,795 (3,074) (63,861) 
17,362 (13,423) (138,226) 1.362 

118,856 13,193 96.007 

The accompanying notes are an integral part of this statement. 

(128,666) (9,810) 124,226 444.983 440,542 
137,418 540,990 



 

CITY OF MANSFIELD, LOUISIANA WATER ENTERPRISE FUND Schedule of Revenues, Expenditures and Changes in Retained Earnings Budget (GAAP) Basis and Actual For the Year Ended December 31. 2003 
OPERATING REVENUES Charges for services Penalties Permits and fees Other operating revenues Total revenues OPERATING EXPENSES General and administrative: Education and certification Drug test expense Rentals Group insurance Liability insurance Bond-Administrative fee Building lease Vehicle and property insurance Workmen's compensation insurance Retirement Unemployment Uniforms Medicare Social security Postage and freight Total general and administrative Depreciation and amortization 

993,600 $ 24,000 300 13.300 
Actual 
1,059,699 47,325 2,150 13.590 

Schedule 3 

Variance Positive (Negative) 
66,099 23,325 1,850 290 1,031,200 1,122,764 91,564 

4,000 600 lO,00o 41,5oo 20,800 7o0 3,870 22,400 19,000 42,151 800 1,000 4,000 1,00o 8.000 179,821 200,000 

1,189 289 16,417 36,865 23,108 700 2,580 19,958 16,745 31,484 951 925 3,433 1.022 8,038 163,704 53,221 

2,811 311 (6,417) 4,635 (2,308) 1,290 2,442 2,255 10,667 (151) 75 567 (22) (39) 16,117 146779 



 

CITY OF MANSFIELD, LOUISIANA WATER ENTERPRISE FUND Schedule of Revenues, Expenditures and Changes in Retained Earnings Budget (GAAP) Basis and Actual For the Year Ended December 31, 2003 
Water department: Salaries Chemicals Oil and gas Maintenance of equipment Water well expense Trans JJnes and booster stations Auto controls maintenance Tool and supplies Utilities Other expenses Total water department Total operating expenses OPERATING INCOME (Loss) NON-OPERATING REVENUES (Expenses) Interest income Bond issue cost amortization Interest expense Other revenue Total non-operating revenues (expenses) NET INCOME (Loss) Add depreciation on fixed assets acquired with contributed capital RETAINED EARNINGS AT BEGINNING OF YEAR RETAINED EARNINGS AT END OF YEAR 

The accompanying notes are an integral part of this statement. 

238,774 3,500 7,000 5,500 8,000 9,500 8,500 25,000 20,900 38.500 365,174 1.194.352 

Actual 197,893 8,332 5,364 5,424 5,979 3, 922 11,375 31,528 22,093 2.031 293.941 931.121 

Schedule 3 con't. 

Variance Positive (Ne~lative) 40,881 (4,832) 1,636 76 2,021 5,578 (2,875) (6,528) (1,193) 36,469 71,233 263,231 (163,152) 191,643 354,795 
17,600 (107,496) 800 

10,567 (74,367) 1.362 
(7,033) (10,349) 33,129 562 (89,096) (72,787) 16,309 (252,248) 13,193 96,007 $ (143,048) 

118,856 371,104 13,193 96,007 $ 228,056 $ 371.104 



 

CITY OF MANSFIELD, LOUISIANA SEWER ENTERPRISE FUND Schedule of Revenues, Expenditures and Changes in Retained Earnings Budget (GAAP) Basis and Actual For the Year Ended December 31. 2003 

OPERATING REVENUES Charges for services Penalties Other operating revenues Total revenues OPERATING EXPENSES General and administrative: Education and certification Drug teat expense Group insurance Liability insurance Vehicle and property insurance Workmen's compensation insurance Retirement Uniforms Unemployment expense Medicare Salaries Other expenses Total general and administrative Depreciation and amortization Bitting o~ce expense Collection system: Lift station expense Oil and gas Maintenance of equipment Tool and supplies Utilities Other expenses Total collection system Treatment facility: Oil and gas Maintenance of equipment Tool and supplies Utilities Sewer monitoring expense Other expenses Repairs and maintenance to plant Total treatment facility Total operating expenses 

350,000 $ 10,000 500 360,500 
1,500 150 13,100 7,300 2,000 4,600 7,700 275 250 1,700 89,275 1.700 129.550 50,000 
4,000 2,500 1,400 6,000 9,000 15,500 

Actual 
346,540 $ 10,744 357.284 
517 21 9,087 7,640 1,842 3,319 6,587 156 227 1,207 83,825 1.702 116,132 257.244 2.744 1,745 1,929 6,705 7,184 8,590 971 

Variance Positive (Negative) 
(3,46O) 744 (500) (3,216) 

2,255 571 (5,305) (1,184) 410 14,529 38,400 27,124 11,276 1,500 9,300 2,300 5,000 8,000 450 1.000 27.050 248.500 

1,376 7,241 3,658 4,623 4,786 482 400 22,566 425.810 

124 2,059 (1,358) 377 3,214 (32) 6OO 4.984 (177,310) 



 

CITY OF MANSFIELD, LOUISIANA SEWER ENTERPRISE FUND Schedule of Revenues. Expenditures and Changes in Retained Earnings Budget (GAAP) Basis and Actual For the Year Ended December 31. 2003 

OPERATING INCOME (Lose) NON-OPERATING REVENUES (Expenses) Interest income Bond issue cost amortization Interest expense Other revenue Total non-operating revenues (expenses) NET INCOME (Loss) Add depreciation on fixed assets acquired with contributed capital RETAINED EARNINGS AT BEGINNING OF YEAR RETAtNED EARNINGS AT END OF YEAR 

The accompanying notes are an integral part of this statement. 

Budget 112,000 
6.600 
(183,600) (177.000) (65,000) 124,225 444.983 

Actual 
Variance Positive (Negative) 68,526) (180,526) 

6.795 (3.074) (63.861) 
195 (3,074) 119.739 (60,140) 116,860 (128.666) (63.666) 124.225 444.983 504.208 $ 440,542 $ 



 

CITY OF MANSFIELD, LOUISIANA PROPRIETARY FUND TYPE - ENTERPRISE FUNDS Water and Sewer Funds Combined Schedule of Cash Flows For the Year Ended December 31. 2003 
CASH FLOWS FROM OPERATING ACTIVITIES Operating income (loss) $ Adjustments to reconcile operating income (loss) to net cash Provided (used) by operating activities; Depreciation and amortization Decrease (increase) in accounts receivable Increase (decrease) in accounts & payroll payables Increase (decrease) in sales tax payable Increase in customer deposits Total adjustments Net cash provided by operating activities CASH FLOWS FROM CAPITAL AND RELATED FINANCING ACTIVITIES Acquisition capital assets Principal paid on revenue bonds Interest paid on revenue bonds Bond refunding costs paid Net cash used by capital and related financing activities 
CASH FLOWS FROM INVESTING ACTIVITIES Interest earnings Other revenue Purchase of investments Net cash used by investing activities NET CHANGEIN CASH AND CASH EQUIVALENTS CASH AND CASH EQUIVALENTS AT BEGINNING OF YEAR 

WATER FUND 
191.643 
53,221 9,539 (10,742) (2,291) 11.089 60.816 252.459 
(56,295) (30,000) (74,367) 

SEWER FUND 
257,244 39 (942) 
256.341 187,815 
(4,461) (185,000) (63,861) (16,195) (269,517) 

10,567 6,795 1.362 (72,071) (60,142) 31,655 819,063 CASH AND CASH EQUIVALENTS AT END OF YEAR $ 850,708 $ 
Reconciliation of total cash and cash equivalents Assets - Cash and cash equivalents Restricted Assets - Cash 
Noncash transaction Transfer capital asset from account group general fixed assets 
The accompanying notes are an integral part of this statement. 

(4,183) 2,612 (79,090) 314.923 

Schedule 5 

123.117 
310,465 9,578 (11,684) (2,291) 11.089 317.157 
(60,756) (215,000) (138,228) (16,195) /430,179/ 
17,362 1.362 (76,254) (57,530) (47,435) 1.133.976 235,833 $ 1,086,541 

$ 299,497 $ 119,229 $ 551,211 116,604 $ 850,708 $ 235,833 $ 
$ 667,337 

418,726 667315 1.086.541 



CITY OF MANSFIELD, LOUISIANA 
SCHEDULE OF COMPENSATION PAID BOARD MEMBERS For the Year Ended December 31. 2003 

Schedule 6 

The Schedule of compensation paid board members is presented in compliance with House Concurrent Resolution No. 54 of the 1979 Session of the Louisiana Legislature. Compensation has been set by city council resolution at $18,000 annually for the mayor and $6,000 annually for the aldermen. These compensations are included in executive expenditures of the General Fund. 

Mayor Curtis W. McCoy (July-Dec.) Alderman J. Dudley Kemper Alderman Mitchell L. Lewis Alderman John Mayweather, Sr. Alderman G. B. Hall III Alderman Alvin Ray Woodley 

Reimbursed Compensation Expenses 18,000 $ 6,000 6,000 6,000 6,000 6.000 
704 $ 759 9O2 835 688 48,000 $ 4,888 

Total 19,704 6,759 6,902 6,835 6,688 6.000 



CITY OF MANSFIELD, LOUISIANA Schedule of Expenditures of Federal Awards For the Year Ended December 31. 2003 

Federal Grantor/Pass-through Grantor/Program or Cluster Title U. S. Department of Housing and Urban Development Community Development Block Grant United States Department of the Interior Direct Program - Payment in Lieu of Taxes 
U. S. Department of Justice FY 2003 Local Law Enforcement Block Grant Total Federal Financial Assistance 

The accompanying notes are an integral part of this statement. 

Fedeml CFDA Number 
Pass-through Entity Identifying Number 

Schedule 7 

Federal Expenditures 
14.228 056-4264 $ 171,355 
15,000 N/A 
16.592 2003 LBBX 2726 16.984 $ 189.224 



122 JEFFERSON STREET ~ MANSFIELD, LOUISIANA 71052 ~ (318) 872-3007 ~ FAX (318) 872-1357 CERTIFIED PUBLIC ACCOUNTANT 
REPORT ON COMPLIANCE AND ON INTERNAL CONTROL OVER FINANCIAL REPORTING BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 

Mayor and Board of Aldermen City of Mansfield Mansfield, Louisiana I have audited the accompanying general-purpose financial statements of the City of Mansfield, Louisiana, as of and for the year ended December 31, 2003, as listed in the table of contents, and have issued my report thereon dated May 20, 2004. I conducted my audit in accordance with auditing standards generally accepted in the United States of America and the standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of the United States. 
As part of obtaining reasonable assurance about whether the City of Mansfield, Louisiana's financial statements are free of material misstatement, I performed tests of its compliance with certain provisions of laws, regulations, contracts and grants, noncompliance with which could have a direct and material effect on the determination of financial statement amounts. However, providing an opinion on compliance with those provisions in not an objective of my audit and, accordingly, I do not express such an opinion. The results of my tests disclosed one instance of noncompliance that is required to be reported under Government Auditing Standards, and which is described in the accompanying schedule of findings and questioned costs as item 2003-2. 
In planning and performing my audit, I considered the City of Mansfield, Louisiana's internal control over financial reporting in order to determine my auditing procedures for the purpose of expressing my opinion on the financial statements, and not to provide assurance on the internal control over financial reporting. However, I noted certain matters involving the internal control over financial reporting and its operation that I consider to be reportable conditions. Reportable conditions involve matters coming to my attention relating to significant deficiencies in the design or operation of internal control over financial reporting that, in my judgment, could adversely affect the City of Mansfield, Louisiana's ability to record, process, summarize, and report financial data consistent with the assertions of management in the financial statements. Reportable conditions are described in the accompanying schedule of findings and questioned costs as items 2003-1 and 2003-2. A material weakness is e condition in which the design or operation of one or more of the internal control components does not reduce to a relatively low level the risk that misstatements in amounts that would be material in relation to the financial statements being audited may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. My consideration of the internal control over financial reporting would not necessarily disclose all matters Jn the internal control that might by reportable conditions that are also considered to be material weaknesses. However, of the reportable conditions described above, I consider item 2003-1 to be a matedal weakness. I also noted other matters involving the internal control over financial reporting that I have reported to the management of the City of Mansfield, Louisiana in a separate letter dated May 24, 2004. 
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This report is intended solely for the information and use of the audit committee, management, others within the organization and federal and state awarding agencies and the Legislative Auditor and is not intended to be and should not be used by anyone other than these specified parties. Under Louisiana Revised Statute 24:513, this report is distributed by the Legislative Auditor as a public document. 
Deborah D. Dees, CPA Mansfield, Louisiana May 24, 2004 



 

CITY OF MANSFIELD, LOUISIANA Schedule of Findings and Questioned Costs For the Year ended December 31. 2003 SUMMARY OF AUDITOR'S RESULTS: NDEPENDENT AUDITOR'S REPORT 

Schedule 8 

1. An unqualified opinion was issued on the general purpose financial statements of City of Mansfield, Louisiana, as of and for the year ended December 31, 2003. 2. The audit disclosed one reportable condition in internal control which is not considered to be a material weakness and is described in the schedule of findings below as item 2003-2. The audit disclosed one reportable condition involving internal control that is also considered to be a material weakness and is described in the schedule of findings below as item 2003-1. 3. The audit disclosed one instance of noncompliance that is required to be reported under Government Auditing Standards, and which is described in the schedule of findings below as item 2003-3. 4. There was a management letter issued 
2003-1 Financial accounting system Findinq: The City's financial accounting system fails to provide complete and accurate output consistent with objectives and current needs because of design flaws and the failure to perform necessary tasks. Conditions: 1) The chart of accounts for the funds is not set up according to appropriate standard practices. 2) Prior period audit adjustments were not made. 3) Meter deposits and sales tax revenues are accounted for in unnecessary separate funds. Recommendations: A suitable comprehensive chart of accounts should be adopted and implemented. Funds should be set up as appropriate. Fund balances should be adjusted promptly to reconcile with the audited fund balances. Management personnel should be trained further in governmental accounting practices. 2003-2 Police tickets and bonds Findinqs: Police tickets and citations are not accounted for in numerical sequence. Tickets are not being traced from issuance to final disposition. Bond monies are held as cash in the City's vault until the fine is paid or community service is completed. Conditions: 1) Police department software was unable to generate a report of citations issued by numerical sequence, therefore testing ticket issuance to final disposition was too complex to accomplish. 2) In many cases community service is recommended in lieu of payment of a fine. It was found that community service was not being completed but the bond monies did not get forfeited to the City. 3) There was no reconciliation of the bond monies being held to the appropriate court cases. Recommendation: A report that enumerates police tickets in numeric order should be ran periodically and compared to the books issued and the final disposition of the ticket. Policy should be set for the length of time bond monies should be held before being relinquished to the City in the event community service is not completed timely. Bond monies should not be held as cash but should be deposited in a restricted account and reconciled to a listing of the corresponding citations/tickets. 



2003-3 Budget Findinq: The City of Mansfield, Louisiana, violated LSA-RS 39:1311 budgetary authority and control. The City was more than five percent over budget within certain expense groups in the General Fund. Condition: The City failed to properly record sales tax commission fees paid and on-behalf supplemental police salary revenue and corresponding expense in the general ledger. Transactions for expenses less than the capitalization policy amount set last July were posted in capital outlays instead of in the appropriate expense accounts and had to be reclassified. Capital outlay expenditures were made, but the budget was not amended to reflect the additions. Recommendation: The financial accounting system should be updated as in recommendation 2003-1 so that City management has the tools necessary to properly evaluate, control and amend the budget. 



 

CITY OF MANSFIELD, LOUISIANA Schedule of Prior Audit Findings For the Year ended December 31, 2003 
There was one finding reported in the audit report for the year ended December 31, 2002. 

Schedule 9 

2002-1 The City of Mansfield, Louisiana, violated LSA-RS 39:1311 budgetary authority and control. The City was over five percent over budget within certain expense groups in the General Fund. The City still appears to be having difficulty in maintaining within the budgeted guidelines. This is listed as current finding 2003-3. 



122 JEFFERSON STREET ~ MANSFIELD, LOUISIANA 71052 ~ (318) 872~3007 ~ FAX (318)..872~.357 CERTIFIED PUBLIC AC~UI~N'r ~.. -- 
<m 

The Honorable Curtis McCoy, Mayor " Mansfield, Louisiana ,...I ::o I have audited the accompanying general purpose financial statements of the City of Mansfield as of and for the year ended December 31, 2003. I conducted my audit in accordance with auditing standards generally accepted in the United States of America and the standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of the United States. During the course of my examination, I became aware of the following matters which represent immaterial deviations of compliance or suggestions for improved internal control. Findinq 2003-4. There are 47 checks issued before 2003 and another 27 issued before September 30, 2003 that have not cleared the Community Bank clearing account as of December 31, 2003. The amount of these checks total approximately $5,900. Recommendation: The City should determine what type of checks these are, and attempt to contact the owners by letter or telephone. If unsuccessful in locating the owner, the City should report any uncashed payroll and utility deposit checks to the Treasurer of the State of Louisiana, Unclaimed Property Division as required by the Louisiana Uniform Unclaimed Property Act of 1997. I recommend management address the foregoing issue as an improvement to operations and the administration of public programs. I am available to further explain the suggestions. 
Deborah D. Dees, CPA May 24, 2004 



CITY OF MANSFIELD AUDIT RESPONSE 
2003-1 FINANCIAL ACCOUNTING SYSTEM (Material Weakness) The chart of accounts is set up just as it has been under two other audit firms and no problem was ever indicated by either firm. This auditor has not identified specific problem areas; she has only said the chart of accounts is not set up according to appropriate standard practices. 2. Prior audit adjustments have not been made because the entries provided by this auditor would have recorded entries which we had already made. After explaining this to the auditor, she never provided adjustments which could be made without causing our accounts to be out-of-balance. 3 Meter deposits and sales tax revenues are accounted for in separate funds. We do not consider these separate funds to be uuneeessary. Based on our Sales Tax Proposition of 1980, these funds must be held in a restricted fund until "after paying the reasonable and necessary expenses of collecting and administering the Tax". 
2003-2 POLICE TICKETS AND BONDS (Not material weakness) 1. Police department software has been updated to generate a report of citations issued by numerical sequence and will trace tickets from issuance to final disposition. 2. A procedure has been implemented to relinquish Cash Bonds in a timely manner in the event community service is not completed. 3. A procedure has been implemented to reconcile cash bonds to the appropriate court cases. 4. Cash bonds will be deposited daily and reconciled to the Cash Bond Reconciliation file and the general ledger accounts. 
2003-3 BUDGET (Non-compliance) Sales Tax Commission Fees are properly recorded in the Sales Tax Fund in the general ledger. This auditor wants our separate Sales Tax Fund to be closed and incorporate sales tax into the general fund. We do not consider the Sales Tax Fund as unnecessary. 2. On-behalf of supplemental police and fire salary revenue is not recorded as revenue because these funds are paid by the state directly to the employee and no cash revenue is received by the City of Mansfield. This auditor has not explained the necessity for this or advised how to record this revenue. 
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CITY OF MANSFIELD AUDIT RESPONSE p. 2 
All purchases made from "reserve" funds are budgeted in the Capital Expenditure section of the budget rather than the general operating section of the budget to separate these one-time expenses from operating expenses. Reclassification is required and has been accomplished without problems by previous auditors. Mansfield's TOTAL REVENUE and TOTAL EXPENSES by FUND were within the 5% requirement. A single line item may have exceeded by 5%, but the FUND was within 5%. 


