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FORTIETH JUDICIAL DISTRICT COURT MANA G EMENT 'S DISCUSSION AND ANALYSIS For the Year Ended December 31, 2003 This discussion and analysis of the Fortieth Judicial District Court's financial performance pin, des an overview of the financial activities as of and for the fiscal year ended December 31, 2003. Since this is the first year to present GASB 34 financial statements, the Fortieth JudiCial District Court did not restate (not a requirement in the first year of presentation) prior periods to prepare a complete MD&A. In future years, a comparative analysis of government-wide data will be presented. Please read it in eonjunetien with the basic financial statements and the accompanying notes to the financial statements. OVER VIEW OF THE FINANCIAL STATEMENTS This annual report consists of a series of financial statements. The Statement of Net Assets and the Statement of Activities (Government-Wide Financial Statements) provide information about the governmental activities as a whole and present a longer-term view of the finances. The Balance Sheet and Statement of Revenues, Expenditures and Changes in Fund Balance - Governmental Funds (Fund Financial Statements) tell how services were financed in the short term as well as what remains for future spending. Fund financial statements also report the operations in more detail than the government-wide statements by providing information about the most significant funds. Our auditor has provided assurance in his independent auditor's report that the basle financial statements are fairly stated. The auditor, regarding the Other Supplemental Information is providing varying degrees of assurance. A user of this report should read the independent auditor's report carefully to ascertain the level of assurance being provided for each of the other parts in the Annual Report. 
One of the most important questions asked about finances is, "Is the Fortieth Judicial District Court as a whole better off or worse off as a result of the year's aedvities?" The Statement of Net Assets and the Statement of Activities report information as a whole and about activities in a way that helps answer this question. These statements include all assets and liabilities using the accrual basis of accounting, which is similar to the accounting used by most private-sector companies. All of the current year's revenues and expenses are taken into account regardless of when cash is received or paid. These two statements report the net assets and changes in them. You can think of net asseL~the difference between assets and liabilities---as one way to measure the financial health, or financial position. Over time, increases or decreases in net assets are one indicator of whether its financial health is improving of deteriorating. You will need to consider other nonfiunneial factors, however, to assess the overall health of the Fortieth Judicial District Court. 



FORTIETH JUDICIAL DISTRICT COURT MANAGEMENT'S DISCUSSION AND ANAL]"SIS For the Year Ended December 31, 2003 
The fund financial statements provida detailed information about the most significant funds---not as a whole. Some funds are required to be established by State laws. The Fortieth Judicial District Court uses only the gow~'nmental type of fund with the following accounting approach. Most of the basic services ate reported in governmental funds, which focus on how money flows into and out of those funds and the balances left at year-end that are available for spending. These funds ate reported using an accounting method called modified accrual accounting, which measures cash and all other financial assets that can readily be converted to cash. The governmental fund statements provide a detailed short-term view of the general government operations and the basic services it provides. Governmental fund information helps you determine whether there are more or fewer financial resources that can be spent in the near future to finance programs. We describe the relationship (or differences) between governmental activities (reported in the Statement of Net Assets and the Statement of Activities) and governmental funds in reconciliation at the bottom of the fund financial statements. 
Our financial statements provide these insights into the results of this year's operations: ~ As a result of this year's operations assets exceeded liabilities by $303,282 (net assets). ~ Total net assets are comprised of the following: (1) Investment in capital assets of $22,863 including the cost of office equipment and furniture, net of accumulated depreciation. (2) Unrestricted net assets of $280,419 representing the portion available to maintain the continuing obligations to citizens and creditors. ~ The governmental funds reported total ending fund balance of $280,419, of which all was considered unreserved. This compares to the prior year ending fund balance - of $219,298, showing an increase of $61,121 during the current year. ~ Total spending for all judicial activities was $381,012 for the year, which was $48,873 less than the program revenues ($429,885) for these activities. ~ General revenues - interest earned on checking accounts and deposits were $919 for the year. 
FINANCIAL ANALYSIS AS A WHOLE (GWFS) Net assets increased by $49,792 as a result of this year's operations, which indicates that the overall financial position improved during the year. Unrestricted net assets--the part of net assets that can be used to finance day-to-day operations without constraints established by debt covenants, enabling legislation, or other legal requlremento~shsorbed most of the increase this year. The balance in net assets represents the accumulated results of all past years' operations. 



FORTIETH JUDICIAL DISTRICT COURT MANAGEMENT'S DISCUSSION AND ANAL YSIS For the Year Ended December 31, 2003 
Total revenues for the year in governmental activities were $430,804 ($429,885 in program revenues and $919 in general revenues). The total cost of all judicial programs and services was $381,012 with no new programs added this year. 
FINANCIAL ANALYSIS OF INDIVIDUAL FUNDS (FFS) The Fortieth Judicial District Court uses funds to help it control and manage money for particular purposes. Looking at individual funds helps you consider whether the Court is being accountable for the resources provided to it but may also give you more insight into the overall financial health. The governmental funds reported a combined fund balance of $280,419. This reflects an increase of $61,121 from last year. This increase is primarily the result of the events and programs described within the analysis of the governmental activities. Total revenues for governmental funds were $430,804. Current expenditures for judicial activities were $365,021; capital outlay equaled $4,662 for a total of all expenditures of $369,683. The result for the year was an excess of revenues over expenditures of $61,121. 
CAPITAL ASSETS Capital assets, net of accumulated depreciation, for governmental activities at year-end was $22,863. This year there was $4,662 of additions to capital assets. Depreciation of $15,991 was recorded on capital assets. More detailed information about the capital assets is presented in Note 4 to the financial statements. 
CONTACTING FINANCIAL MANAGEMENT This financial report is designed to provide a general overview of the Fortieth Judicial District Court's finances and to show accountability for the money it received. If you have questions about this report or need additional financial information, contact: Honorable J. Sterling Snowdy, Chief Judge, P.O. Box 308, Edgnrd, LA 70049 Phone number 985-497-5580. 
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To the Judges of the Fortieth Judicial District Court Page 2 Management's Discussion and Analysis, as listed in the foregoing table of contents, is not a required part of the basic financial statements, but is supplementary information required by the accounting principles generally accepted in the United States of America. We have applied certain limited procedures, which consisted principally of inquiries of management regarding the methods of measurement and presentation of the supplementary information. However, we did not audit the information and express no opinion on it. 
Our audit was conducted for the purpose of forming an opinion on the financial statements that collectively comprise the Fortieth Judicial District Court's basic financial statements. The other supplemental information listed in the table of contents is presented for purposes of additional analysis and is not a required part of the basic financial statements of the Fortieth Judicial District Court. Such information has been subjected to the auditing procedures applied in the audit of the basic financial statements and, in our opinion, is fairly presented in all material respects in relation to the basic financial statements taken as a whole. 
~a~nl ~7~ &mean~ Thibodaux, Louisiana May 12, 2004 

STAGNI & COMPANY, LLC 



ASSETS Cash Investments 

FORTIETH JUDICIAL DISTRICT COURT ST. JOHN THE BAPTIST PARISH Statement of Net Assets - Governmental Activities December 31, 2003 
Due from other governments Capital Assets, net of depreciation TOTAL ASSETS LIABILITIES Due to other governments NETASSETS Inve~edincapitalass~s Unmstricted TOTALNETASSETS 

Soc Notes to Financial $tatemcats. 6 

$ 261,964 33,885 22,863 318.712 
15,430 
22,863 



FORTIETH JUDICIAL DISTRICT COURT ST. JOHN THE BAPTIST PARISH Statement of Activities -Govemmental Activities For the Year Ended December 31, 2003 Program Revenue Expenses Charges for services Operating Grants $381,012 381~012 , $ 107,419 107,419 GENERAL REVENUES Interest eamed TOTAL GENERAL REVENUES CHANGE IN NET ASSETS NET ASSETS: Beginning of year End of year 

Se~ notes to fmz~cia] star,meres. 7 

$ 322,466 $ 48,873 48~873 
919 919 49,792 



 



REVENUES Criminal Fees Civil Fees 

FORTIETH JUDICIAL DISTRICT COURT ST. JOHN THE BAPTIST PARISH Statement of Revenues, Expenditures, and Changes in Fund Governmental Funds For the Year Ended December 31, 2003 
Supreme Court Reimbursements Interest & MLscellaneous Grants 

General Adult Drug Fund Court $ 80,679 25,770 23,313 108 
NonmaJor Funds Total Governmental Funds s 920 $ 

807 264,837 
EXPENDITURES. JUDICIAL: Current: Advartls|ng & PubSc Relations Conferences & Dues Equipment Lease July & Court Lunches Insurance Misc& Bank Charges Ubraly Office Supplies & Operations Professional Fees Rant Building Repairs & Maintenance Administrative Service Tes',',n9 & LaboTa').ory Payroll Texea Salary Reimbursement Supplemental Pay Telephone Treatment Services 
Total current expenditures Capital outlay Total Expenditures Excess (Deficiency) of Revenues Over Expenditures FUND BALANCES Beginning of year End of year 

9O6 5,~7 4,132 1,779 ~2 20,515 21,092 10,310 
10,587 8,507 3,426 8,963 96,494 

4 34,316 
421 2,092 514 546 6,600 377 1,117 11,507 1,540 15,476 9,147 58,972 15,'/~5 4,443 
6,450 93,039 10,562 

245 93 569 940 
28,162 

$ 81,649 25,770 23,313 919 299,153 
1,327 8,463 4,132 2,325 6,600 1,004 21,725 33,168 12,790 15,476 9,185 58,972 ~5,7"t5 4,443 38,749 8,507 9.876 93,039 19,525 

4,247 415 100,741 238~419 
29,129 28,145 

3o,;23 
3,847 61.121 

207.212 4.817 7 269 219 298 
RECONCILIATION: Net change in fund hala~otal govemmental funds from above Governmental funds report capital outlays as expenditures. However, in the statement of activities the east of those assets is alldcated over their estimated useful lives and reported as depredation expense. This is the amount by which capital outlays exceeded depredation in the current pedod. Capital outlays 4,662 Depredation (15,991) 

See not~ to financial stat~'ncnts. 9 

$ 61.121 



FORTIETH JUDICIAL DISTRICT COURT Notes to Financial Statements For the Year Ended December 31, 2003 
The Fortieth Judicial District Court was created by Act No. 52 of the 1984 regular Louisiana Legislative Session as a level of the judicial branch of government and is charged with trying all cases that involve the government and with the administration of justice within its jurisdiction, which encompasses all of St. John the Baptist Parish. The Fortieth Judicial District is comprised of three (3) independently elected judges with 6 year-terms. Note 1 
The accompanying basic financial statements have been prepared in conformity with governmental accounting principles generally accepted in the United States of America. The Governmental Accounting Standards Board (GASB) is the accepted standard-setting body for establishing governmental accounting and financial reporting principles. The accompanying basic financial statements have been prepared in conformity with GASB Statement 34, Basic Financial Statements-and Management's Discussion and Analysis-for State and Local Governments, issued in June 1999. 
B. Reporting Entity Fortieth Judicial District Court judges are independently elected officials. However, the Fortieth Judicial District Court is fiscally dependent on the St. John the Baptist Parish Government for office space, courtrooms, and related utility costs, as well as partial funding of salary costs. 
The accompanying financial statements present information only on the funds maintained by the Fortieth Judicial District Court and do not present information on the St. John the Baptist Parish Government, the general government services provided by that governmental "mill, or the other governmental units that comprise the financial reporting entity. C. Fund Accounting The accounting system is organized and opera~.d on a fund basis whereby a separate self- balancing set of accounts is maintained for the purpose of canying on specific activities or attaining certain objectives in accordance with special regulations, restrictions or limitations. The various funds in the financial statements in this report are grouped into two broad categories as follows: 

10 



FORTIETH JUDICIAL DISTRICT COURT Notes to Financial Statements Fort.he Year Ended December 31, 2003 
C. Fund Accounting (Continued) 
Governmental funds account for all or most of the general activities. These funds focus on the sources, uses, and balances of current financial resources. Expendable assets are assigned to the various governmental funds according to the purposes for which they may be used. Current liabilities are assigned to the fund from which they will be paid. The difference between a governmental fund's assets and liabilities is reported as fund balance. In general, fund balance represents the accumulated expendable resources that may be used to finance future period programs or operations. The following are the Fortieth Judicial District Court's major governmental funds: The General Fund - The Judicial Expense Fund was created by the State of Louisiana Act No. 52, House Bill No. 39 of the 1984 regular Legislative session. It authorized collection from every person filing any type of civil suit or proceeding and who is not otherwise exempted by law from the payment of court costs, a sum not to exceed fifteen dollars. In all criminal cases, there shall be collected an amount not to exceed seven dollars and fifty cents from every defendant who is convicted after a trial or other plea of guilty or who forfeits his bond. These costs am to be in addition to all other fines, costs or forfeitures imposed by law. Act 834, Section 571.11 of the 1993 Regular Legislative Session, authorizes all judgments of bond forfeitures resulting from the posting of surety bond in criminal proceeding in the State of Louisiana shall be collected by the district attorney. The district attorney shall distribute ten percent of all funds collected to the court fund of the parish where the bond was posted. In general, the funds may be used for any purpose or purposes connected with the incidental or related to proper administration or function of the offices oft he individual judges. Adult Drug Court - This fund receives revenue from a grant from the Louisiana Law Enforcement Commission and is administered by Division A. 



Note I 
FORTIETH JUDICIAL DISTRICT COURT Notes to Financial Statements For the Year Ended December 31, 2003 

D. Measurement Focus / Basis of Accounting Fund Financial Statements (FFS) The amounts reflected in fund financial statements, are accounted for using a current financial resources measurement focus. With Lhis measurement focus, only current assets and current liabilities are generally included on the balance sheet. The statement of revenues, expenditures, and changes in fund balances reports on the sources (i.e., revenues end other financing sources) and uses (i.e., expenditures and other financing uses) of current financial resources. This approach is then reconciled, through adjustment, to a government-wide view of operations. The amounts reflected in the fund financial statements, use the modified accrual basis of accounting. Under the modified accrual basis of accounting, revenues are recognized when susceptible to accrual (i.e., when they become both measurable and available). Measurable means the amount of the transaction can be determined and available means collectible within the current period or soon enough thereafter to pay liabilities of the current period. The court considers all revenues available if they am collected within 60 days after the fiscal year end. Expenditures are recorded when the related fund liability is incuned, except for interest and principal payments on general long-term debt which is recognized when due, and certain compensated absences and claims and judgments which are recognized when the obligations am expected to be liquidated with expendable available financial resources. The governmental funds use the following practices in recording revenues and expenditures: Revenues - Court fines and fees, and interest are recorded when earned and measurable. Expenditures - The major expenditures am recorded when earned and payable or when incurred. Government-Wide Financial Statements (GWFS) The government-wide financial statements display information as a whole. These statements include all the financial activities. Information contained in these statements reflects the economic resources measurement focus and the accrual basis of accounting. Revenues, expenses, gains, losses, assets and liabilities resulting f~om exchange or exchange-like transactions are recognized when the exchange occurs (regardless of when cash is received or disbursed). 



FORTIETH JUDICIAL DISTRICT COURT Notes to Financial Statements For the Year Ended December 31, 2003 
D. Measurement Focus / Bash of Accounting (Continued) Government-Wide Financial Statements (GWFS) (Continued) Revenues, expenses, gains, losses, assets and liabilities resulting from nonexchange transactions are recognized in accordance with the requirements of GASB Statement No. 33, Accounting and Financial Reporting for Nonexchunge Transactions. Program Revenues - Program revenues included in the column labeled Statement of Activities are derived directly from users as a fee for services; program revenues reduce the cost of the function to be financed from the general revenues. 
E. Cash and Cash Equivalents Cash includes amounts in demand deposits, interest-bearing demand deposits, and time deposits. Cash equivalents include amounts in time deposits and those investments with original maturities of 90 days or less. Under state law, the court may deposit funds in demand deposits, interest-bearing demand deposits, or time deposits with state banks organized under Louisiana law or any other state of the United States, or under the laws of the United States. F. Investments Investments are limited by Louisiana Revised Statute (R.S.) 33:2955. If the original maturities of investments exceed 90 days, they are classified as investments; however, if the original maturities are 90 days or less, they are classified as cash equivalents. 
G. Capital Assets Capital assets are capitalized at historical cost or estimated if historical cost is not available. Donated assets are recorded as capital assets at their estimated fair market value at the date of donation. Capital assets are recorded in the GWFS. All capital assets, other than land, are depreciated using the straight-line method over the following useful lives: Estimated Lives 5 years 



Note I 
FORTIETH JUDICIAL DISTRICT COURT Notes to Financial Statements For the Year Ended December 31, 2003 

For government-wide statement of net assets, net assets are reported as restricted when constraints placed on net asset use are either: 1. externally imposed by creditors (such as debt covenants), grantors, contributors, or laws or regulations of other governments; and 2. imposed by law through constitutional provisions or enabling legislation. I. Fund Equity 
In the fund financial statements, governmental funds report reservations of fund balance for amounts that are not available for appropriation or are legally restricted by outside parties for use for a specific purpose. Any designations of fund balance represent tentative management plans that are subject to change. J. Estimates The preparation of financial statements in conformity with accounting principles generally accepted in the United States of America require management to make estimates and assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of the financial statements and the reported amounts of revenues, expenditures, and expenses during the reporting period. Actual results could differ from those estimates. 
No~ 2 At year-end deposits (book balances) considered cash and cash equivalent totaling $261,964 as follows: Cbeckingaccounts Time deposits $ 148,349 $ 113,615 These deposits are stated at cost, which approximates market. Under state law these deposits (or the resulting bank balances) must be secured by federal deposit insurance or the pledge of securities owned by the fiscal agent bank. Acceptable collateralization includes the FDIC/FSLIC insurance and the market value of securities purchased and pledged to the political subdivision. Obligations of the United States, the State of Louisiana, and certain political subdivisions are allowed as security for deposits. 

14 



Note 2 
FORTIETIt JUDICIAL DISTRICT COURT Notes to Financial Statements For the Year Ended December 31, 2003 

Obligations furnished, as security must be held by the political subdivision or with an unaffiliated bank or trust company for the account of the political subdivision. Cash and deposits are categorized into three categories of credit risk: ~ Category I includes deposits covered by federal depository insurance or by collateral held by the District or its agent, in the District's name. ~ Category 2 includes deposits covered by collateral held by the pledging f'mancial institution's trust department, or its agent in the District's name. ~ Category 3 includes deposits covered by collateral held by the pledging financial institution, or its trust department or agent but not in the District's name. At year-end Fortieth Judicial District Court has reported book balances (all deposits) of $261,964 and the corresponding bank balances totaling $272,771. All of these deposits are considered to be in the Category 1 risk category. These deposits are secured from risk by $159,593 of federal deposit insurance. 
Even though the pledged securities are considered uneollateralized under the provisions of GASB Statement 3, Louisiana Revised Statute 39:1229 imposes a statutory requirement on the custodial bank to advertise and sell the pledged securities within I 0 days of being notified by the district that the fiscal agent has failed to pay deposited funds upon demand. 
Note 3 Capital assets and depreciation activity for the year is as follows F~e'& Equtpmmat: Bathe Deletions ,, ~ Ending. Balatxce Division A $65,434 $65,434 Division B 43,478 $2,318 45,796 Division C 36,039 1,929 37,968 Adult Drug Court 9,405 415 9,820 Total Cost $154~56 $4,662 $159,018 Less accumulated depreciation $120,164 $15,991 $136,155 Furniture& Equipment, net $34,190 $22,863 Depreciation expense for the year recorded for governmental activities was $15,991 



REPORTS REQUIRED B Y GO VERNMENT AUDITING STANDARDS 



C C 
REPORT ON COMPL/ANCE AND ON INTERNAL CONTROL OVER FINANCIAL REPORTING BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GO VERNMENT A UDIT1NG STANDARDS 

To the Judges of the Fortieth Judicial District Terrebonne Parish, Louisiana 

Internal Control over Financial Reporting In planning and performing our audit, we considered the Fortieth Judicial District Court's internal control over financial reporting in order to determine our auditing procedures for the purpose of expressing our opinion on the financial statements and not to provide assurance on the internal control over financial reporting. Our consideration of the internal control over financial reporting wouid not necessarily disclose all matters in the internal control over financial reporting that might be material weaknesses. 207 ~ Awnc, E T~BOI~UX, LA 70301 Pno~ (985) 447-7226 FAX (985) 4463032 
A ~ Smvct OKc~z.~'no~ M~ AICPA ~ LCPA EMAIL: stagnl@stagnl.~om INTERNET: http://www, st agnl.com 



Fortieth Judicial District Court Page 2 

This report is intended for the information of management. However, this report is a mailer of public record and its distribution is not limited. 

Thibodaux, Louisiana May 12, 2004 

17 STAGNI & COMPANY, LLC 



SCHEDULE H 
FORTIETH JUDICIAL DISTRICT COURT ST. JOHN THE BAPTIST PARISH Edgard, Louisiana SCHEDULE OF CURRENT YEAR FINDINGS AND QUESTIONED COSTS For the Year Ended December 31, 2003 We have audited the basic financial statements of the governmental activities and each major fund of the Fortieth Judicial District Court, a component unit of St. John the Baptist Parish, as of and for the year ended December 31, 2003, and have issued our report thereon dated May 12, 2004. We conducted our audit in accordance with auditing standards generally accepted in the United States of America and the standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of the United States. Our audit of the financial statements as of December 31, 2003 resulted in an unqualified opinion. 

Report on Internal Control and Compliance Material to the Financial Statements Internal Control Material Weaknesses [] Yes [] No Reportable Conditions [] Yes [] No Compliance Compliance Material to Financial Statements [] Yes [] No 
Internal Control Material Weaknesses El Yes [] No Reportable Conditions [] Yes [] No Type of Opinion On Compliance Unqualified [] Qualified [] For Major Programs Disclaimer [] Adverse [] Are their findings required to be reported in accordance with Circular A-133, Section .510(a)? [] Yes [] No c. Identification of Major Program&" N/A CFDA Number (s) Name of Federal Program (or Cluster) 
Dollar threshold used to distinguish between Type A and Type B Programs $ Is the auditee a 'tow-risk' auditee, as defined by OMB Circular A-I 3 3? r'l Yes [] No 

lg STAGNI & COMPANY, LLC 



2003-I-LOUISIANA LOCAL GOVERNMENT BUDGET LAW 
SCHEDULE H 

Criteria or specific requirement: The Louisiana Local Government Budget Law, Tide 39:1301 requires that "All political subdivisions with a general or special revenue fund must prepare budgets on these funds." Furthermore Title 39:1302(k) defines political subdivision as "judges, but only insofar as their judicial expense funds, as provided for in Title 13 of the Louisiana Revised Statutes of 1950." Condition found: There was no budget prepared. The Louisiana Local Government Budget Law was violated. Cause: The Fortieth Judicial District stated in prior years that it was not required to prepare a budget. 
The Fortieth Judicial District Court comply with the Louisiana Local Government Budget Law in preparing and adopting a budget for the general fund - the judicial expense funds for the year ending December 31, 2004. 

19 STAGNI & COMPANY, LLC 



OTHER SUPPLEMENTAL INFORMATION 
MANAGEMENT LETTER This letter to management notes immaterial deviations of compliance or sugges~ons for improved controls. 
PRIOR AUDIT FINDINGS The follow-up and correcKve acU'on taken on all prior audit lYndings is presented in the summary schedule of prior audit 5ridings. 
CORRECTIVE ACTION PLAN The correc~ve action plan for current year audit findings is presented in this schedule. 



C 
MANAGEMENT LETTER 

To the Judges of the Fortieth Judicial District Court St. John.the Baptist Parish Edgard, Louisiana We have audited the basic financial statements of the Fortieth Judicial District Court as of and for the year ended December 31, 2003 and have issued our report thereon dated May 12, 2004. We conducted our audit in accordance with auditing standards generally accepted in the United States of America and the standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of the United States. During the course of our examination, we became aware of the following matters, which represent immaterial deviations of compliance or suggestions for improved internal controls. 
2003-2 DEPOSIT INSURANCE FOR PUBLIC UNITS Criteria or specific requirement: Under state law, deposits (or the resulting bank balances) must be secured by federal deposit insurance or the pledged securities owned by the fiscal agent bank. Condition found: At year-end Fortieth Judicial District Court has reported book balances (all deposits) of $261,964 and the corresponding bank balances totaling $272,771. These deposits are secured from risk by $159,593 of federal deposit insurance. The deposits are not adequately secured under state law. The above-mentioned state law was violated. 
Cause: The deposits are in six separate accounts, none of which exceeded $100,000. The Fortieth Judicial District Court believed the federal deposit insurance applied to each account, not to total deposits. 

207 ~ AWNUe THiBoc~x, LA 70301 PHONE (985) 447-7226 FAX (985) 4463032 
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To the Judges of the Fortieth Judicial District Court MANAGEMENT LETTER Page 2 
Recommendations: The Fortieth Judicial District Court apply the total deposits to comply with the state law requiring deposits are secured from risk by federal deposit insurance or the pledged securities owned by the fiscal agent bank for the year ending December 31, 2004. Monthly or quarterly pledging reports should be obtained from the fiscal agent banks. We recommend that the Court address the foregoing issues as an improvement to operations and the administration of public programs. We are available to further explain the suggestions or help implement the recommendation(s). 
Stagn~ & Company 

Thibedaux, Louisiana May 12, 2004 

STAGNI & COMPANY, LLC 



FORTIETH JUDICIAL DISTRICT COURT ST. JOHN THE BAPTIST PARISH EDGARD, LOUISIANA Summary Schedule of Prior Year Findings For the Year Ended December 31, 2003 REFERENCE # DESCRIPTION OF FINDING: CORRECTNE ACTION SECTION I - INTERNAL CONTROL AND COMPLIANCE MATERIAL TO THE FINANCIAL STATEMENTS NONE 
SECTION II - INTERNAL CONTROL AND COMPLIANCE MATERIAL TO FEDERAL AWARDS NOT APPLICABLE 
5EGTION III - MANAGEMENT LETTER NONEISSUED 
NOTES TO SCHEDULE: This summary schedule indudes all pdor eudit findings and management letter findings. In the reference number, the first 4 digits are the year that the audit finding related to. 
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