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DISTRICT ATrORNEY of the FIRST JUDICIAL DISTRICT A Component Unit of the Caddo Parish Commission State of Louisiana Menagement's Discussion and Analysis December 31. 2003 This section of the District Attomey's annual financial report presents our discussion and analysis of the District Attorney's financial performance during the fiscal year that ended on December 31, 2003. Please read it in conjunction with the District Attorney's financial statements, which follow this section. Financial Highlights The following exhibits some of the more important highlights of the financial results from the year ended December 31,2003: ~ The Dis~ct Attorney's total net assets from governmental activiUes increased $40,397 from the beginning of the fiscal year as a result of operations during the year, ~ Dudng the year ended December 31, 2003, the District Attorney's expenses were $8,551 less than the $4,423,852 recognized as revenue from charges for services and operating grants, ~ The cost of operating the programs of the District Attorney was $4,478,490 which represents a decrease in the costa of operations over the prior year of $103,046 or a 2.25 percent decrease, ~ The general fund reported unrestricted net assets of $306,626. Overview of the Financial Statements This annual report consists of three parts - management's discussion end analysis (this section), the basic financial statements, and mquirad supplementary information. The basic financial statements include two kinds of statements that present different views of the District Attorney: ~ The first two statements are government-wide financial statements that provide both long-term and short-term information about the District Attorney's overall financial status. ~ The remaining statements are fund financial statements that focus on individual parts of the District Attorney's governmental operations, reporting the Dis~ct Attorney's operations in more detail than the government-wide statements. o The governmental funds statements tell how general government services, like public safety, were financed in the short-tarm as well as what remains for future spending. o Fiduciary fund statements provide information about the financial relationships in which the District Atfomey acts solely as agent for the benefit of others, to whom the resources in question belong, The financial statements also include notes that explain some of the information in the financial statements and provide more detailed data. The statements are followed by a section of required supplementary information that further explains and supports the information in the financial statements. Exhibit 1 shows how the required parts of this annual report are arranged end relate to one another. Exhibit 1 summarizes the major features of the Distdct Attomey's financial statements, including the portion of the District Attorney's govemment they cover and the types of information they contain. The remainder of this overview section of management's discussion and analysis explains the structure of contents of each of the statements. Extlibit 1 Maj, or Features of District Attorney's Government and Fund Rsanc~al Statements Fund Statements Govemment-v~de Statements T Governmental Funds ~ F~luclarv Funds Scope "~s entire D~sb'ict Attorney The acaviUes of the District Instances in which the governments( unit (excluding Att~eay that are not Dis~ct Attorney Is the fiduciary f~r,.ds). p~op~etery of ~duda~j, such trustee or ~gertt fo~ I as pub c safety and the V D someone elea's resources, I program. such as seized drug assets awaiNng fodslture. 



 

Exhibit 1 .~ Features Of Distdct Attums~'s Government and Fund Financial Stetements ~_nt'..d.) Fund Statements Government-wide Stetements Governmental Funds Fiduciary Funds Required flnandal statements ~ Statement Of net * Balance Sheet Statements of assets. Statement of fiduciary net assets. Statement of act~,it]es. revenue, ~ Statements of expenditures and changes in fldudary changes in fund net assets. balances, AccaanlJng basis and Accrual accounUng and Modified accrual accounUng Acc~al accoundng and measurements focus economic i'e~u rGes focus. and current financial economic resource focus. resou~cas focus. Type of asset/liability All assets end liabilities, both Oaly assets expected to be All assets and lisbilitles, financ~l and capital, and short- used up and liabilt~es that both shod-term and tung- term and leng-tetm. come due dudng the year or term; the Disldct Attorney's soon thereafter, no capita] ~nds do not currently assets are included. contain capital assets, J although they can. I i Type of inflow/outflow t All revenues and expenses Revenues for which cash is !dofiwhenhcashais reselvedsor informati~l I during the year, regardless of mca~eq during or soon after f when cash is paid or mesived. the end of theyear; " I expenditures when goods or paid. sevlcas have been received I and payments are due dudng the year or soon thereafter. I Government- wide Statements The government-wide statements report information about the Disthct Attomey as a whole using accounting methods similar to those used by private-sector companies. The statement of nat assets includes all of the government's assets and liabilities, All of the current year's revenues and expense are accounted for in the statement of activities regardless of when cash is received or paid. The two government-wide statements report the Disthct Attorney's net assets and how they have changed, Net assets (the difference between the District Attorney's total assets and total liabilities) is one way to measure the Dictdct Attorney's financial health, or position. For instance: ~ Over time, increases or decreases in the District Attorney's net assets are an indicator of whether its financial health is improving or deteriorating. ~ To assess the overall health of the District Atfomey, you need to consider additional financial factors such as changes in the finances of the State of Louisiana and the Caddo Parish Commission. The government-wide financial statements of the District Attorney consist of: ~ Governmental activities - all of the District Attorney's basic services are included here, such as public safety, the IVD program and general administration. Fund Financial Statements The fund financial statements provide more detailed information about the District Attomey's most significant funds not the District Attorney as a whole. Funds are accounting devices that the District Attorney uses to keep track of specific sources of funding and spending for particular purposes. ~ Some funds are required by State law or by bond covenants, The District Attorney has two kinds of funds: ~ Governmental funds - Most of the District Attorney's basic services are included in governmental funds which focus on (1) how cash and other financial assets that can be readily converted to cash flow in and out and (2) the balances left at year and that are available for spending. Consequently, the govemmental funds statements provide a detailed short-term view that helps you determine whether there are more or 



fewer financial resources that can be spent in the near future to finance the District Attorney's programs. Because this information does not encompass the additional long-term focus of the government-wide statements, we provide additional information at the bottom of the governmental funds statements, or on the subsequent page that explains the relationships between the two types of financial statements. ~ Fiduciary funds - We exclude the activity in these funds from the District Attorney's government-wide financial statements because the District Attomey cannot use these assets to finance its operations. Financial Analysis of the District Attomey as a Whole Net Assets The District Attorney's combined net assets increased during 2003 by $40,397, or 1.95 percent, from the $2,069,618 at December 31, 2002, as shown in the following table. Current and other assets Capital assets ToW assets Current liabn~es Noi~urrent Iiabll~ Total liabiiiUes Net assets Invested in capital assets Uenest~eted Total net assets 

2OO3 20O2 $ 2,092,547 487,684 2,580,231 470216 0 
$ 2,419,023 495r560 2,914,583 844,965 0 

487,684 495,560 1~622,331 1,574,058 2,1101015 $ 2,069,618 $ 40,397 Changes in net assets The following condensed government- wide governmental activity statement i~[ustrates the major changes in operations for the District Attorney as compared to 2062: Increase Percent 2003 2002 (deaease) change Revenue $ 4,518,887 $ 42t6,426 $ 302,461 7,17% Expenses 4p478,490 4r581r538 ( 103~046 X 2.25% ) Excess (deficiency) of revenue over (under) expend~ums $ 40,397 ($ 365,110 ) $ 405,507 Governmental Activities The District Attorney's total governmental revenue increased from 2002 by $302,461 or 7.17 percent, while expenses decreased by $232,131, or 4.93 percent, as compared to 2002. 
Revenue Chages for services Grants and cor~bu~ens ToNal revenues E~ensen Personnel se~vicen Other costs to deliver g0vemmen~ programs Capital outlay Total exposes Excess (deficiency) of revenue over (under) exp~dilures 

I~se (decrease) $ 904,459 $ 710,475 $ 193,984 3,582,587. 3,462,687 119,895 31r846 43,264 ( I1,418 4,518T88.7" 4~;~16,426 302,46t 3,568,172 735,424 167,018 4r470~614 
3,492,693 75,479 947,340 ( 211,916 262,712 ( ~,~ 4,702~745 ( 232p131 

There are no significant changes to the make-up of revenue between 2003 and 2002. Financial Analysis of the District Attorney's Funds At the end of 2003, the District Attorney's governmental funds reported a combined fund balance or net assets of $1,622,321 which was $48,273 greater than 2002. 



As noted on various pages of this financial report this office has seen its fund balance Pall over the past year. There is concern that this could develop into a trend and steps have been taken by this office to reduce expenses where we can. It should be noted that the funds this office receives from its major funding source, the Parish Commission, have seen overall growth at a pace that has net kept up wi~ the expenses of the office: Budeet Year 2001-'02 2002-'03 2003-'04 
% Increase 0.00 6.67 2.37 Listed below are one-time and on-going expenditures for the year 2003 that this office has no direct control over. ,, The Parochial Retirement System employer rate increased from 7.75% to 11.75%, resulting in an increase of approximately $75,000 to this office; ,, The Ceddo Parish Group Insurance Plan continued to see premium increases due to increased costs. This resulted in an additional employer cost of approximately $100,000; ,, The Ceddo Parish District Attorney's office, in partnership with the Louisiana District Attorney's Association, is the pilot site for a new generetion of case management software called CRIMES. One time costs associated with this project were for computer hardware and soE'ware upgrades for $85,000 and our share of development costs at $25,000. While this office has, as of this date, a fund balance that allows it to take on projects like CRIMES, the near future will see that fund balance erode to a level that will make It impossible to take advantage of initiatives that keep our opera;ions efficient. Costs like the employer share of Parochial Retirement System and health insurance coupled with more and comptex legal mandates make the economics of running this office a very difficult task. Also, in the next budget yeer this office will be forced to conthbute approximately $70,000 in additional funds for the employer portion of District Attorney and Assistant District Attorney's Retirement System. General Fund Budgetary Highlights During 2003, the District Attorney did not revise its budget. The Diskict Attorney has prepared and published budgets that cover its governmental activities in the General Fund and the special revenue funds, included in this financial report are comparison schedules that illustrate the actual results of these funds compared to the original and revised budget The District Attorney did not revise its budget, so both columns present the original and final budget. Capital Assets At the end of 2003, the District Attorney had Invested $1,280,899 in capital assets, as follows: Capitalized 2003 2002 in 2003 Fumiture, fixtures and equipment Vehicles " Total capital assets at cost Less accumulated depreciation Capital assets, net 
$ 1,006,949 273,950 1,280,899 $ 877,991 235,890 1,113,881 793~215 618,321 $ 487,684 $ 495,560 

$ 128,958 ~ 3~060 $ 167,018 
Economic Factors and Next Year's Budget The Distdct Attorney is dependent on the State of Louisiana and the Caddo Padsh Commission for approximately 80 percent of its operating revenues. These entities receive a substantial part of their revenues from taxes. The economy is not expected to generate any significant growth or reversals. Therefore the District Attorney's future revenues are expected to be consistent with the current year. The budget for 2004 is approximately the same as the 2003 operating budget. Contacting the Dis~ct Attorney's Financial Management This financial report is designed to provide the citizens, taxpayers and creditors with a general overview of the Dtstrtct Attorney's finances and to demonstrate the District Attorney's accountability for the money it receives. If you have questions about this report or need additional financial information, contact Mr. Gary Gaskins, Administrator, 501 Texas Skeet, Shreveport, LA 71101. 
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DISTRICT ATTORNEY OF THE FIRST JUDICIAL DISTRICT A Component Unit of the Caddo Parish Commission State of Louisiana 

Cash and cash equivalents Receivables Fines and forfeitures Due from State of Louisiana Title IV-D reimbursement Other grants Other funds Other Total receivables 

Statement of Net Assets December, 31 2003 
Assets 

Capital assets, net of accumulated depreciation Total Assets 
Liabilities Liabilities and Net Assets 

$ 1,879,103 
34.034 125,238 11,324 17,094 25.754 213.444 



DISTRICT ATTORNEY OF THE FIRST JUDICIAL DISTRICT A Component Unit of the Caddo Parish Commission State of Louisiana Statement of Activities for the Year ended December 31, 2003 

Functions/programs Governmental activities Public safety and judicial prosecution Total governmental activities 

Program Revenues 
Charges for services 

Operating grants and contributions 
904.459 
Net (expense) revenue and changes in net assets 

$ 4,478,49~ $ 3,582,582 $, 904,4-59 8,551 General revenues Interest and investment earnings Miscellaneous Total general revenues 
Changes in net assets Net assets, January 1, 2003 Net assets, December 31, 2003 

24,942 6T904 31~846 
40,397 



DISTRICT ATTORNEY OF THE FIRST JUDICIAL DISTRICT A Component Unit of the State of 

Assets Cash and'cash equivalents Receivables Fines, fees, forfeitures and costs Due from State of Louisiana Title IV-D reimbursement Other grants Other funds Other Totalasse~ 
Liabilities and Fund Balances Liabilities 

CaddoParishCommission Louisiana Governmental Funds Balance Sheet December 31, 2003 

618,727 $ 688,141 $ 572,235 $ 1,879,103 34,034 
~ " 11,324 17,094 25,754 

125,238 34.034 125,238 11,324 17,094 25,754 $ 706,933 $ 813,379 $ 572,235 $ 2,092,547 



DISTRICT ATTORNEY OF THE FIRST JUDICIAL DISTRICT A Component Unit of the Caddo Parish Commission State of Louisiana 
Reconciliation of the Governmental Funds Balance Sheet to the Statement of Net Assets December 31, 2003 
Total fund balances - governmental funds 
Capital assets Cost of capital assets at December 31, 2003 Less accumulated depreciation 
Total net assets at December 31, 2003 - governmental activities 

$ 1,622,331 
1,280,899 ( 793,215) 487,684 
$ 2,110,015 



DISTRICT ATTORNEY OF THE FIRST JUDICIAL DISTRICT A Component Unit of the Caddo Parish Commission State of Louisiana Statement of Revenue, Expenditures and Changes in Fund Balances for the Year ended December 31, 2003 
Revenue Fines, fees and bonds forfeiture $ Court cost fees Interest income Intergovemmental revenue Federal financial assistance Padsh financial assistance State of Louisiana Drug asset forfeiture Collection fees Other Total revenue Expenditures General Government Current operating Personnel services Contractual charges 

314,112 $ 120,204 10,222 128,181 2,733,500 58,760 78,632 77,539 
3,008,644 356,822 

Special Revenue Funds Title IV-D Hot Check $ 7,166 776,278 
$ 7.554 

199,835 
559,528 89,253 

Total 314,112 120,204 24,942 904,459 2,733,500 58,760 78,632 277,374 6,904 4,518,887 
3,568,172 446.075 



DISTRICT ATTORNEY OF THE FIRST JUDICIAL DISTRICT A Component Unit of the Caddo Parish Commission State of Louisiana Reconciliation of the Governmental Funds Statement of Revenue, Expenditures and Changes in Fund Balances to the Statement of Activities for the Year ended December 31, 2003 
Excess (deficiency) of revenue and other sources (uses) over expenditures and other uses 
Capital assets Capital outlay capitalized Less depreciation expense recorded for the year ended December 31. 2003 
Change in net assets - governmental activities 

167,018 
$ 48,273 



DISTRICT ATTORNEY OF THE FIRST JUDICIAL DISTRICT A Component Unit of the Caddo Parish Commission State of Louisiana 

Assets Cash and cash equivalents Seized property Due from other funds Total Assets 

Statement of Fiduciary Net Assets December 31, 2003 

Liabilities Due to other governmental funds Amounts due on settlement of fiduciary assets Total Liabilities 

147,981 54,450 
205,157 
12,773 
205,157 



DISTRICT ATTORNEY of the FIRST JUDICIAL DISTRICT A Component Unit of the Caddo Parish Commission State of Louisiana Notes to the Financial Statements as of and for the Year Ended December 31,2003 Introduction The Louisiana Constitution of 1974, Article V, Section 14 created the judicial districts of the State, among them the First Judicial District. Article V, Section 26 created the Office of the District Attorney for each of the Judicial Districts, and sets forth the duties of the office, Louisiana R. S. 16:1 establishes a District Attorney for each of the Judicial District Attorney's offices. The First Judicial District Attorney exists and operates in accordance with the authorities cited. As provided by Article V, Section 26 of the Louisiana Constitution of 1974, the District Attorney has charge of every criminal prosecution by the State in his district, is the representative of the State before the grand jury in his district, and is the legal advisor to the grand jury. He performs other duties as provided by law. The District Attorney is elected by the qualified electors of the judicial district for a term of six years. Caddo Parish comprises the First Judicial District, and the First Judicial District Attorney's office is located in Shreveport, Louisiana. At December 31, 2003, the First Judicial District Attorney's office employs a tetal of eighty-three (83) persons. Thirty-one {31) of these employees are attorneys, including the district attomey himself. Thirteen (13) of these employees are investigators, and the other thirty-nine (39) are administrative and clerical personnel. Note 1 Summary of significant accou nting policies This financial report has been prepared in conformity with GASB Statement No. 34, Basic Financial Statements and Management's Discussion and Analysis for State and Local Governments, issued in June 1999. Component Unite are required to initially adopt GASB Statement No. 34 for the same reporting period as the primary governmenL The District Attorney's primary government, the Caddo Parish Commission has adopted the provisions of GASB 34. In Apri[ of 1984, the Financial Accounting Foundation established the Governmental Accounting Standards Board (GASB) to promulgate generally accepted accounting principles and reporting standards with respect to activities and transactions of state and local governmental entities. In November of 1984, the GASB Issued a codification of governmental accounting and financial reporting standards. This codification is recognized as generally accepted accounting principles for state and local governments. A. Basis of Presentation The accompanying basic financial statements of the District Attorney of the First Judicial District have been prepared in conformity with accounting principles generally accepted in the United States of America, (GAAP) as applied to govemmentel units. The schedule of expenditures of federal awards includes the federal grant activity of the District Attorney and is presented on the accrual basis. The information in this schedule is presented in accordance with the requirements of OMB Circular A-133, Aud#s of State, Lose/Governments, and Non-Profit Organizations. Therefore, some amounts presented in this schedule may differ from amounts presented In, or used in the preparation of, the basic financial statements. B. Reoortina Entity As the goveming authority of the parish, the Caddo Parish Commission is the financial reporting entity for reporting purposes,. The ~mancial reporting entity consists of (a) the primary government, the Caddo Parish Commission, (b) organizations for which the primary government is financially accountable, and (c) other organizations for which nature and significance of their relationship with the primary governmant are such that exclusion would cause the reporting entity's financial statements to be misleading or incomplete. Governmental Accounting Standards Board Statement No. 14 established criteria for determining which Component Units should be considered part of the Caddo Parish Commission for financial reporting purposes, The 13 



basic cdtedon for including a potential Component Unit within the reporting entity is financial accountability. The GASB has set forth criteria to be considered in determining financial accountability. This criteria inc[udec: 1. Appointing a voting majodty of an organization's goveming body, and a. The ability of the Caddo Parish Commission to impose its will on that organization and/or b. The potential for the organization to provide specific financial benefits to or impose specific financial burdens on the Caddo Parish Commission. 2. Organizations for which the Caddo Parish Commission does not appoint a voting majority but are fiscally dependent on the Ceddo Parish Commission. 3. Organizations for which the reporting entity financial statements would be misleading if data of the organization is not included because of the nature or significance of the relationship. Because the Caddo Padsh Commission has (a) a fiscal responsibility to the District Attorney, and (b) the potential for the District Atfomey to provide specific financial benefits to or impose specific financial burdens on the Caddo Parish Commission, the District Attorney was determined to be a Component Unit of the Caddo Parish Commission, the financial reporting entity: The accompanying basic financial statements present information only on the funds maintained by the District Attorney and do not present information on the Caddo Parish Commission, the general government services provided by that governmental unit, or the other governmental units that comprise the financial reporting entity. C. Fund Accounting The District Attomey organizes its accounts on the bases of funds, each of which is considered to be a separate accounting entity. The operations of each fund are accounted for with a separate set of self-balancing accounts that comprise its assets, liabilities, fund equity, revenues and expenditures. The District Attorney uses funds to report on its financial position and the results of its operations. Fund accounting is designed to demonstrate legal compliance and to aid financial management by segregating transactions relating to certain govemment functions or activities. Funds of the District Attorney are classified as governmental funds. Govemmantal funds account for the District Attorney's general activities, including the collection and disbursement of specific or legaUy restricted monies, and the acquisition of general fixed assets. Governmental funds of the District Attorney include: 
General Fund The Genera[ Fund was established in compliance with Louisiana Revised Statute 15:571.11, which provides that twelve percent (12%) of the fines collected and bonds forfeited be transmitted to the District Attorney to defray the necessary expenses of that office. Louisiana Revised Statute 16:16, which became effective August 30, 1986, provides that a court cast of $10.00 be collected to defray expenses of the District Attorney, in addition to all other fines, costs or forfeitures lawfully imposed. Louisiana Revised Statute 16:16.1, which became effective in 1997, provides that an additional court cost of $10.00 be collected to defray expenses of the District Attorney, in addition to all other fines, costs or forfeitures lawfully imposed. As of August 15, 2003, the Louisiana Revised Statute 15:85.1 provided for a $15 fee to be assessed in connection with every criminal bond posted within each parish. Of this $15 fee, the District Attorney receives $7. As of September 1, 1994, the Louisiana Revised Statute 15:571.11 provided that all judgments of bond forfeiture will be paid to the District Attorney. The District Attorney will distribute these funds, thirty percent (30%) of which the District Attomey will receive, to be used in the general operating account. 
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As of June 22, 1993, the Louisiana Revised Statute 22:1065.1 provided that there shall be a premium on all commercial surety underwriters who write cdminal bail bonds in the state of Louisiana. The District Attorney receives twenty-five percent (25%) of the amounts collected to be used in the general operating account. As of August 15, 2003, the Louisiana Revised Statute 32:57.2 pravided that each person seeking renewal or reissuance of a suspended driver's licanse pays an additional fee of $25 to the office of the prosecuting authority for purposes of defraying the administrative cost for renewal or ralssuance of the suspended driver's license. The District Attomey also receives funding to reimburse expenditures of various programs. These programs include the Victim Assistance and Combination Prosecution. Funding for these programs is made on a reimbursement basis for expenditures incurred in the performance of these programs. Also included are United States Department of Agdcultura reimbursements of no less than seventy-five percent of the cost of State's food stamp fraud prosecution. This program is funded through the Louisiana Department of Social Services, Office of Eligibility Determinations under Section 16(a) and 16(c) of the Food Stamp Act of 1977. Pursuant to Louisiana R. S. 23:1714, as amended by Act 442 of the 1989 regular session, the Louisiana Department of Employment and Training shall assess a penalty on amounts of overpaid unemployment insurance accounts where legal collection efforts are pursued. Effective January 1, 1990, this agency shall assess a penalty on the total overpayment debt that is not repaid to the agency at the time legal action to recover the overpayment commences. The Louisiana Department of Employment and Training shall pay the prosecuting authority ten percent (10%) of the money they recover. Should the prosecutor conect the entire amount, an additional five percent (5%) will be remitted. Payments received from this program are included in this fund. 
Title IV-D Fund The Special Revenue Fund - Title IV-D Fund consists of reimbursement grants fi'om the Louisiana Department of Social Services, authorized by Act 117 of 1975, to estsblish family and child support programs compatible with Title IV-D of the Social Security Act. The purpose of the fund is to enforce the support obligation owed by absent parents to their families and children, to locate absent parents, to establish paternity, and to obtain family and child support. Hot Check Fund The Special Revenue Fund - Hot Check Fund consists of fees collected in accordance with Louisiana Revised Statute 16:15, which provides for a specific fee whenever the District Attorney's office collects and processes a worthless check. Expenditures from this fund are at the sole discretion of the District Attorney and may be used to defray the salades and the expenses of the office of the District Attorney, but may not be used to supplement the salary of the district attorney, himself. Fiduciary Fund Type 
Louisiana Revised Statute Title 40 Chapter 26 "Seizure and Controlled Dangerous Substances Property Forfeiture Act of 1989" was implemented January 1, 1990. The Drug Asset Forfeiture Fund was established for the allocation and disposition of property obtained under the provisions of the above chapter. The District Attorney may (1) retain property for official use or transfer the custody to any local, state or federal agency;, (2) destroy or use for investigative purposes, any illegal or controlled substances or other contraband, upon the written approval of the District Attorney after not less than twenty days after seizure; and (3) authorize a public sale without appraisal of that which is not required by law to be destroyed and which is not harmful to the public. Property is distributed by court order first to satisfy any security interest or lien; second to reimburse expenses of seizure; and the balance shall be allocated as follows: 15 
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60% to law enforcement agency(s) making the seizure, 20% to the criminal court fund, 20% to District Attorney's general fund These proceeds are to be used to further and enhance drug law enforcement. The District Attorney is required to make an annual report to the Governor, the President of the Senate, and the Speaker of ~e House of Representatives. This fund is subject to public audit. Agency funds have no equity, assets are equal to liabilities, and do not include revenues and expenditures for general operations. 
The District Attorney holds other funds in escrow for the Court and recipients. These funds arise from forfeitures and fines under appeal, restitution payments to victims, and other similar situations. None of these funds have drug related origins, and thus are not a part of the drug asset forfeiture fund. The District Attorney maintains these funds in escrow until the courts provide orders for their disposition, forfeiture or otherwise directed for victim restitution. 
The government-wide financial statements were prepared using the economic resources measurement focus and the accrual basis of accounting. Revenues, expenses, gains, losses, assets, and liabilities resulting from exchange or exchange-like transections are recognized when the exchange occurs (regardless of when cash is received or disbursed). Revenues, expenses, gains, losses, assets and liabilities resulting from non-exchange transactions are recognized in accordance with the requirements of GASB No. 33, Accounting and Financial Reporting for Non- exchange transactions. Program Revenues - Program revenues included in the Statement of Activities derive directly from parties outside the District Attorney's taxpayers or citizenry, as a whole. Program revenues reduce the costs of the function to be financed from the District Attorney's general revenues. Revenues represented by reimbursements and incentives under the Tilts IV-D program are recognized end recorded when program expenditures are incurred in accordance with program guidelines. Forfeited drug assets are recorded when the court ordered Judgment of Forfeiture is received. Court costs and fees provided for in Louisiana Statutes are recorded as received in cash. Collection fees for worthless checks ere recorded as received in cash, as are the collection fees for the prosecution of unemployment insurance and food stamp fraud cases. Investment earnings are recorded as earned since they are measurable arid available. Grant funds ere constdered to be earned to the extent of expenditures made under the provisior, s of me grant and, accordingly, when such funds are received they are recorded as deferred revenues until eemed. Fund Financial Statements - The accounting and financial reporting treatment applied to a fund is determined by its measurement focus. All governmental funds are accounted for using a currant financial resources measurement focus. With this measurement focus, only current assets and current liabilities generally are included on the balance sheet. Operating statements of these funds present increases (Le. revenue and other financing sources) and decreases (i.e. expenditures and other financing uses) in net ,,~.Irrent assets. Governmental and Agency Funds are accounted for on the modified accrual basis of accounting. Under this basis of accounting, revenues are recognized in the accounting period in which they become susceptible to accrual - that is, when they become measurable and available to pay current liabilities. Commissions on fines and bonds forfeitures are reported in the year they are collocted by the tax collector. Grants and state appropriations are recorded when the District Attorney is entitled to the funds. Interest income on investments is recorded when earned. Substantially an other revenues are recorded when received. 
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Expenditures are generally recognized under the modified accrual basis of accounting when the related fund liability is incurred. Costs of accumulated unpaid vacation, sick leave and other employee benefits amounts are reported in the period due and payable rather than the period earned by the employees, and general long-farm obligations principal and interest payments are recognized only when due. Operating transfers between funds - Transfers between funds that are not expected to be repaid are accounted for as other financing sources (uses). These transactions are recorded as they occur. In those cases where repayment is expected, the transfers are accounted for through the various due from and due to accounts. E. Capital assets All capital assets are capitalized at historical cost, or estimated historical cost for assets where actual cost is not available. Donated assets, if any, are recorded as capital assets at their estimated fair market value at the date of donation. The District Attorney maintains a threshold level of $1,000 or greater for capRatizJng capital assets. Capital assets are recorded in the government-wide financial statements, but are not recorded in the fund financial statements. All capital assets are depreciated using the straight-lina method over their estimated useful lives. Since surplus assets are sold for an immaterial amount when declared as no longer needed by the District Attorney, no salvage value is taken int~ consideration for depreciation purposes. Useful lives vary from 3 to 7 years. F. Budgetary Practices The District Attorney utilizes the following budgetary practices: The budgetary process begins with the administrator estimating the revenues expected to be received during the fiscal year. These revenue estimates are then used by the district attorney and administrator to set budgetary guidelines in preparing appropriations. Proposed budgets are then prepared for publication and eventual adoption. 

The entire budgetary process Is governed by, and conforms to, Louisiana R. S. 39:1308. The District Attomey did not revise its budgets for 2003. G. Encumbrances Encumbrance accounting, under which purchase orders, contracts, and other commitments for the expenditure of monies are recorded in order to reserve that portion of the applicable appropriation, is generally used in governmental funds. Based on the size of the accounts and the methods used for payments, the District Attorney does not employ encumbrance accounting. HI Cash and cash eauivalents 



Under state law, the District Attorney may invest in United States bonds, treasury notes, or certificates. These are classified as investments if their original maturities exceed 90 days; however, if the original maturities are 90 days or less, they are classified as cash equivalents. I. The District Attorney has a formal policy relating to vacation (annual leave) and sick leave. All employees appointed to full-time positions may eem from 12.5 to 20 days of annual leave and fTom 13 to 24.38 days of sick leave per year depending on length of service. Members of the Parochial Retirement System may accrue unused amounts of vacation and sick leave for the purpose of using it in their retirement calculation. The District Attorney Retirement System does not allow unused vacation or sick leave to be used as service time and therefore attorneys are paid for a limited portion of this time at their time of departure, dependent upon length of service. The District Attorney does not othenNise pay unused amounts of sick leave accumulated at the time of separation by a former employee. J. Risks and Uncertainties The preparation of financial statements in conformity with U. S. ganeral]y accepted accounting principles requires management to make estimates and assumptions that affect the reported amounts of assets and liabilitias and disclosure of contingent assets and ]labilities at the date of the financial statements and the reported amounts of revenues end expenses during the reporting period. Actual results could differ from those estimates. 
Note 2 Change in accounting principles During the year ended December 31, 2002, the District Attorney implemented GASB Statement No. 34, Basic Financial Statements and Management's Discussion and Analysis for State and Local Governments. GASB Statement No. 34 created new basic financial statements for reporting on the District Attorney's financial activities. The financial statements now include govemment-wlde financial statements prepared on the accrual basis of accounting, and fund financial statements which present information for individual major funds rather than by fund type which has been the method of presentation in previously issued financial statements. Non-major funds are presented in total in one column in the fund financial statements. 
Note 3 Cash and cash equivalents At December 31, 2003, the District Attorney had cash accounts including the LAMP pooled investment fund (book balances) totaling $2,027,084, These deposits include $423,547 of deposits with local depositodas. These deposits are stated at cost, which approximates market. Under state law, these deposits (or the resulting bank balances) must be secured by federal deposit insurance or the pledge of securities owned by the fiscal agent bank. The market value of the pledged securities plus the federal deposit insurance must at all times equal the amount on deposit with the fiscal agent. These securities are held in the name of the pledging fiscal agent bank in a holding or custodial bank that is mutually acceptable to both parties. At December 31, 2003, the District Attorney had $607,290 in deposits (collected bank balances). These deposits were secured from risk by $100,000 of federal deposit insurance at one financial institutions and $700,000 of pledged securities held by the custodial banks in the name of the fiscal agent ban~s (GASB Category 3), resLiifing in unsecured deposit~ry balances as of December 31,2003 of $-0-. In 1999, the District Attorney invested in the Louisiana Asset Management Pool ("LAMP"), a public investment pool for Louisiana governmental units, administered by LAMP, Inc., a non-profit corporation. Investments in LAMP are stated at cost, which approximates market value and may be liquidated as needed. LAMP investments are backed by investments in federally backed securities, U. S. Treasury Bitls, and corporate repurchase agreements. The investment pool has continued to eam the highest Standard and Poor's AAAm rating. Balances included in cash and cash equivalents that are invested in LAMP as of December 31, 2003 total $1,603,255. LAMP paid $19,566 in interest income, which was reinvested into the investment pools. 
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Note 4 Retirement plans Louisiana District Attorneys Retirement System Plan Descdption. The District Attorney and assistant disthct aRomeys are members of the Louisiana District Attorneys Retirement System (System), a cost-sharing, mulfiple-empioyer defined benefit pension plan administered by a separate board of trustees. Assistant district attorneys who earn, at a minimum, the amount paid by the state for assistant District Attorneys and are under the age of 60 at the time of original employment and all District Attameys are required to participate in the System. For members who joined the System before July 1, 1990, and who elected not to be covered by the new provisions, the following applies: Any member with 23 or more years of creditable service regardless of age may retire with a three percent (3%) benefit reduction for each year below age 55, provided that no reduction is applied if the member has 30 or more years of service. Any member with at least 18 years of service may retire at age 55 with a three percent (3%) benefit reduction for each year below age 60. In addition, any member with at least 10 years of service may retire at age 60 with a three percent (3%) benefit reduction for each year retiring below the age of 62. The retirement benefit is equal to three percent (3%) of the member's average final compensation multiplied by the number of years of his membership service, not to exceed one hundred percent (100%) of his average final compensation. For members who joined the System after July 1, 1990, or who elected to be covered by the new provisions the following applies: Members are eligible to receive normal retirement benefits if they are age 60 and have 'tO years of service credit, are age 55 and have 24 years of service credit, or have 30 years of service credit regardless of age. The normal retirement benefit is equal to three and one-half percent (3.5%) of the member's final-averege compensation multiplied by years of membership service. A member is eligible for early retirement if he is age 55 and has 18 years of service credit. The early retirement benefit is equal to the normal retirement benefit reduced three percent (3%) for each year the member retires in advance of normal retirement age. Benefits may not exceed one hundred percent (100%) of average final compensation. The System also provides death and disability benefits. Benefits are established by State Statute. The System issues an annual publicly available financial report that includes financial statements and required supplementary information for the System. That report may be obtained by writing to the Louisiana District Attorneys Retirement System, 1645 Nicholson Dr., Baton Rouge, LA 70802, or by calling (225) 343-0171. Funding Policy. Plan members are required by state statute to contribute 7.0% of their annual covered salary and the District Attorney is required to contdbuta at an actuadally determined rate. Contributions to the System also include 0.2 percent of the ad valorem taxes collected throughout the state and revenue sharing funds as appropriated by the legislature. The contribution requirements of plan members and the District Attorney are established and may be amended by state statute, as provided by Louisiana Revised Statute 11:103. The employer contributions are determined by actuadal valuation and are subject to change each year based on the results of the valuation for the prior fiscal year. The District Attorney's contributions to the System for the year ending December 31, 2003 was $0, the ectuarially determined percentage was 0%. Parochial Employees' Retirement System of Louisiana The Caddo Padsh Commission provides retirement, death, and disability benefits to the District Attorney's non- attorney employees through a pension plan administered by another governmental entity. The plan is the Parochial Employees' Retirement System of Louisiana (Parochial Plan). Substantially all Cedde Parish Commission employees are members of this cost-sharing multiple-employer public employee retirement system (PERS). All permanent parish employees who work at least 28 hours per week and are under 55 years of age are required to become members of the plan on the date of employment. Benefit provisions are established in accordance with Louisiana State Statute. Employees are eligible for retirement if the employee has: (a) 30 years of service, regardless of age, (b) 25 years of service and is at least age 55, or (c) 10 years of service and is at least age 60. The monthly retirement allowance is equal to three percent (3%) of the employee's final compensation multiplied by years of service. Benefits cannot exceed one hundred percent (100%) of the employee's final compensation. Employees become vested in the system after 10 years of service. Benefit provisions are established by Louisiana State Statute. 19 



Upon the death of any Parochial Plan member in active service with five or more years of service and not eligible for retirement, survivor benefits paid are equal to sixty percent (60%) of final compensation for a surviving unmarried spouse with minor children. The benefits will continue as long as the spouse lives and is unmarried or until there are no minor children. For a surviving unmarried spouse with no minor children, the benef'rts are forty percent (40%) of final compensation upon attainment of age 60 by the spouse, or upon becoming disabled and are payable as long as the spouse lives and is unmarried. For minor children with no parents, the benefits are thirty percent (30%) of final compensation for each child not to exceed sixty percent (60%) in total. For Parechiel Plan members who are eligible for retirement, the surviving spouse is eligible for normal retirement benefits. If a member with at least 5 years of service becomes disabled, he is eligible to receive benefits of three percent (3%) of the member's final compensation multiplied by his years of service. However, the number of years will be considered to be at least 15, or the number of actual years plus additional years to age 60, whichever is leas. Benefits cannot exceed one hundred percent (100%) of final compensation. Covered employees are required to contribute nine and one-half percent (9.5%) of their salary to the Parochial Plan. The Caddo Parish Commission is required to contribute eleven and three-fourths percent (11.75%) of covered employees' salaries. The employer and employee contribution obligations are established by Louisiana State Statute. The District Attorney's contributions to the System for the year ending December 31, 2003 were $118,521, The Parochial Plan issues an annual publicly avaitable financial report that includes financial statements and required supplementary information for the Parcohial Plan. That report may be obtained by writing to the Parochial Employees' Retirement System, P. O. Box 14619, Baton Rouge, LA 70898--4619 or by calling (225) 928-1361. Ten-year historical trend information of the Parochial Plan is available in the separately issued retirement system report. The trend information provides information about progress made in accumulating sufficient assets to pay benefits when due. The District Attorney of the First Judicial District does not guarantee the benefits granted by the above plans. 
Nots 5 Capital assets A summary of changes in general fixed assets is as follows: 
Fumiture, fixtures and equipment Vehicles Totals 

Balance December 31 2002 $ 877,991 $ 128,958 $ 235,890 38,060 $ 1,113,881 $ 167,018 $ $ 618,321 $ 174,894 Capital assets, net of accumulated depreciation $ 495,560 

Balance December 31 2003 $ 1,006,949 273~950 I r280,899 $ 793,215 
$ 487,684 



Note 6 Leases The District Attorney has operating leases of the following nature: Descriotion Title IV-D Office Space Scheduled Term of Lease(s) Monthly Payment Expense September 1, 2001 to November 30, 2006 $ 3,978 $ 47,736 
The minimum annual commitments under the remaining noncancelable operating leases for the following fiscal years are as fo]lows: 
2004 2005 2006 2007 2008 Totals 

Office Space Equipment $ 47,736 $ $ 47,736 43,758 
0 
Total 47,736 47,736 43.758 

Note 7 Agency Funds A summary of the transactions in the District Attorney's agency funds for the year ended December 31, 2003 is as follows: Drug Asset Bond Due to othem, beginning ofyear $ 262.722 Tmnsfem In 320,802 Interest eamed Distributions ( 396,922 Due to/from others ( 12,773 Due to others, end ofyear $ 173,829 
$ $ 174,556 

Court Escrow 766 8 
774 ( $ 

Pre Tdsl and Vi~m Restitution Total 77,583 77,583 ) 
$ 263,488 572,941 8 ( 631,280 ) ( 12,773 ) $ 1921384 

Note 8 Related Party Transactions The Caddo Padsh Commission funds the District Attomey's office in its general fund budget. This funding includes salaries, related fringe benefit costs and other costs of housing, supplies and administration. In 2003, the funding is 



Note 10 Subsequent Events No material event affecting this office has occurred between the close of the fiscat period and issuance of these financial statements. 
Note 11 Expenditures of the District Attorney Not Included in the Financial Statements The accompanying financial statements do not include certain expenditures of the District Attorney paid out of the criminal court funds, the Caddo Parish Commission, or directly by the State, Those expenditures are summarized as foliaws: The district attorney and twenty-thrae (23) assistants receive a portion of their salaries from the State Division of Administration. The Caddo Parish Commission funds a portion of the attorneys' salades in the annual parish budget. The Criminal Court Fund is controlled and expended jointly between the District Attorney and the First Judicial Court. The Distdct Attorney normally expends funds for transcripts, witness fees and expert witness fees; the balance is utilized by the First Judicial Court. 
Note 12 Federal Financial Assistance Program The District Attorney participates in the United States Department of Health and Human Services Support Enforcement, Titie IV-D Program, Catalog of Federal Domestic Assistance Number 93.563. This program is funded by indirect assistance payments in the form of reimbursements for related expenditures, received from the Louisiana Department of Social Services. For the year ended December 31, 2003, the District Attorney for the First Judicial District expended $776,278 in reimbursement payments. The reimbursement payments are restricted by a formal agreement between the District Attorney and Department of Social Services and include a budget of expected expenditures for each fiscal year ending June 30. The District Attorney submits reimbursement requests to the Department of Social Services on a month}y basis. 
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DISTRICT ATTORNEY OF THE FIRST JUDICIAL DISTRICT A Component Unit of the Caddo Parish Commission State of Louisiana General Fund Budgetary Comparison Schedule for the Year ended December 31, 2003 
Revenue Fines. fees & bonds forfeiture Court cost fees Interest income Intergovammental revenue Federal financial assistance Parish financial assistance State of Louisiana Drug asset forfeiture Collection fees - Other Total revenue Expenditures General Government Current operating Personnel services 

Odginal 409,767 $ 127,158 15.034 125,500 2,773,100 50,000 58,954 75.654 

Final* 409,767 $ 127,158 15,034 125,500 2,773,100 50,000 58,954 75.654 

Actual 314,112 120,204 10,222 128,181 2,733,500 58,760 78,632 77,539 

Vanancewith Final Budget Favorab~ (Unfavorable) $ 95,655) 6,954) 4,812) 2,681 39,600) 8,760 19,678 1.885 

3,296,418 3,296,418 3,008,644 287,774 



DISTRICT ATTORNEY OF THE FIRST JUDICIAL DISTRICT A Component Unit of the Caddo Parish Commission State of Louisiana Special Revenue Funds Budgetary Comparison Schedule for the Year ended December 31, 2003 
Revenue Interest income ]ntergovernmental revenue Federal financial assistance Collection fees Total revenue Expenditures General Government Current operating Personnel services Contractual charges Materials and supplies Other charges Capital outlay Total expenditures 

Original Final* 37.455 $ 37,455 $ 674.663 674,663 246,761 958,879 
398,822 136,202 201,327 7.127 

Actual 
Variance with Final Budget Favorable (Unfavorable) 14,720 $ ( 22,735) 776,278 199.835 990.833 

559,528 89,253 184,018 9,275 88~719 930r793 

101,615 ( 46,926) 31,954 
( 160,706) 46,949 17,309 ( 2,148) 21,281 ( 77,315) Excess (deficiency) of revenue over expenditures 105,401 105,401 60,040 ( 45,361) Other financing sources (uses) operating transfers in (out) 
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DISTRICT ATTORNEY of the FIRST JUDICIAL DISTRICT A Component Unit of the Caddo Parish Commission State of Louisiana 
PRIOR YEAR FINDINGS 

Schedule of Findings and Questioned Costs December 31, 2003 
Finding 2002-1 Condition: In 2002, the DistriCt Attorney recorded a receipt of funds as revenue when it should have been classified as a liability pending the final resolution of the item. The deposit was a bond forfeiture that was paid in pretest and was subject to being refunded. Prior Year Recommendation: We recommend that the District Attomey modify its procedures to require that all receipt of funds that are disbursable (i.e. forfeitures) be recorded as a liability. The liability account used should be reconciled monthly and all undisbursed amounts verified. Thereafter, all disbursements of collected monies would be charged against the liability account, and the District Attorney's portion would finally be reported as income. Status: The District Attorney has implemented the procedures described. CURRENT YEAR FINDINGS NONE Summary of Auditor's Results ~ We have issued an unqualified opinion on the financial statements of the District Attorney of the First Judicial District, a Component Unit of the Caddo Padsh Commission, State of Louisiana as of and for the year ended 



ROBERTS, CHERRY & COMPANY Certified PublicAccountants~ Consultmlts 
ndependent Auditor's Report HONORABLE PAUL J. CARMOUCHE DISTRICT ATTORNEY OF THE FIRST JUDICIAL DISTRICT a Component Unit of the Caddo Parish Commission, State of Louisiana Caddo Parish We have audited the accompanying basic financial statements of the District Attorney of the First Judicial District, a Component Unit of the Caddo Parish Commission, State of Louisiana, as of and for the year ended December 31, 2003, as listed in the Table of Contents. These basic financial statements are the responsibility of the District Attorney of the First Judicial District's management. Our responsibility is to express an opinion on these basic financial statements based on our audit. We conducted our audit in accordance with auditing standards generally accepted in the United States of America and the standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of the United States. Those standards, and OMB Circular A-133, require that we plan and perform the audit to obtain reasonable assurance about whether the basic financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the basic financial statements. An audit also inc[udas assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall basic financial statement presentation. We believe that our audit provides a reasonable basis for our opinion. In our opinion, the basic financial statements referred to above present faidy, in all material respects, the financial position of the District Attemey of the First Judicial Disthct, a Component Unit of the Ceddo Parish Commission, State of Louisiana, as of December 31, 2003, and the results of its operations for the year then ended in conformity with accounting princ[plas generally accepted in the United States of America. In accordance with Government Auditing Standards, we have also issued our report dated April 16, 2004 on our consideration of the Distdct Attorney of the First Judicial District, a Component Unit of the Caddo Parish Commission, State of Louisiana's internal control over financial reporting and on our tests of its compliance with certain provisions of laws, regulations, contracts and grants. That report is an integral part of an audit performed in accordance with Government AudiUng Standards and should be read In conjunction with this report in considering the results of our audit. The Management's Discussion and Analysis and budgetary comparison information on pages 1 through 4 and 24 through 25, are not a required part of the basic financial statements but are supplementary information required by accounting principles generally accepted in the United States of America. We have applied certain limited procedures, which consisted principally of inquiries of management regarding the methods of measurement and presentation of the supplementary information. However, we did not audit the information and express no opinion on it. Our audit was performed for the purpose of forming an opinion on the basic financial statements taken as a whole. The accompanying schedule of expenditures of federal awards is presented for purposes of additional analysis as required by U.S. Office of Management and Budget Circular A-133, Audits of States, Local Governments, and Non- Profit Organizations, and is not a required part of the basic financial statements of First Judicial District, State of Louisiana, a Component Unit of the Caddo Parish Commission, State of Louisiana. Such information has been subjected to the auditing procedures applied in the audit of the basic financial statements and, in our opinion, is faidy stated, in all matedal respects, in relation to the basic financial statements taken as a whole. 
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ROBERTS, CHERRY & COMPANY Certlfled Public Accountants, Consultants 
REPORT ON COMPLIANCE AND ON INTERNAL CONTROL OVER FINANCIAL REPORTING BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENTAUDITING STANDARDS 

HONORABLE PAUL J. CARMOUCHE DISTR!CT ATFORNEY OF THE FIRST JUDICIAL DISTRICT a Component Unit of the Caddo Parish Commission, State of Louisiana Caddo Parish We have audited the basic financial statements of the District Attorney of the First Judicial District, a Component Unit of the Caddo Parish Commission, State of Louisiana, as of and for the year ended December 31, 2003, and have issued our report thereon dated April 16, 2004. We conducted our audit in accordance with auditing standards generally accepted in the United States of America and the standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of the United States. Compliance As part of obtaining reasonable assurance about whether the District Attorney of the First Judicial District, a Component Unit of the Caddo Parish Commission, State of Louisiana basic financial statements are free of material misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts and grants, noncompliance with which could have a direct and material effect on the determination of financial statement amounts. However, prdviding an opinion on compliance with those provisions was not an objective of our audit and, accordingly, we do not express such an opinion. The results of our testa disc.Josed no instances of noncompliance that are required to be reported under GovemmentAuditing Standards. 
In planning and performing our audit, we considered the District Attorney of the First Judicial District's, a Component Unit of the Caddo Parish Commission, State of Louisiana, intemal control over financial reporting in order to determine our auditing procedures for the purpose of expressing our opinion on the basic financial statements and not to provide assurance on the intemal control over financial reporting. Our consideration of the internal control over financial reporting would not necessadly disclose all matters in the internal control over financial reporting that might be material weaknesses. A material weakness is a condition in which the design or operation of one or more of the internal control components does not reduce to a relatively low level the risk that misstatements in amounts that would be material in relation to the financial statements being audited may occur and not be detected within e timely period by employees in the normal course of performing their assigned functions. We noted no matters involving the intemal control over financial reporting and its operation that we consider to be material weaknesses. This report is intended solely for the Information of management and federal awarding agencies and pass-through entities and is not intended to be and should not be used by anyone other than these specified parties. Under Louisiana Revised Statute 24:513, this report is distributed by the Legislative Auditor as a public document. 
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ROBERTS, CHERRY & COMPANY Certified Publlc AccounLan~, Con.qult~ts 
REPORT ON COMPLIANCE WITH REQUIREMENTS APPLICABLE TO EACH MAJOR PROGRAM AND INTERNAL CONTROL OVER COMPLIANCE IN ACCORDANCE WITH OMB CIRCULAR A-133 HONORABLE PAUL J. CARMOUCHE DISTRICT ATTORNEY OF THE FIRST JUDICIAL DISTRICT a Component Unit of the Caddo Parish Commission, State of Louisiana Caddo Padsh Compliance We have audited De compliance of the District Attorney of the First Judicial District. a Component Unit of the Caddo Padeh Commission, State of Louisiana ("District Attorney") with the types of compliance requirements descdbed in the U.S. Office of Management and Budget (OMB) Circular A-133 Compliance Supplement that are applicable to each of its major federal programs for the year ended December 31, 2003. The District Attorney's major federal program is identified in the summary of auditor's results section of the accompanying schedule of findings and questioned costs. Compliance with the requirements of laws, reguiafions, contracts and grants applicable to each of its major federal programs is the responsibility of District Attorney's management, Our responsibility is to express an opinion on the District Attomey's compliance based on our audit. We conducted our audit of compliance in accordance with auditing standards generally accepted in the United States of America; the standards applicable to financial audits contained in Government Auditing Standards. issued by the Comptroller General of the United States; and OMB Circular A-133, Audits of States, Local Governments. and Non-Profit Organizations. Those standards and OMB Circular A-133 require that we plan and perform the audff to obtain reasonable assurance about whether noncompliance with the types of compliance requirements referred to above that could have a direct and material effect on a major federal program occurred. An audit includes examining, on a test basis, evidence about the District Attomey's compliance with those requirements and performing such other procedures as we considered necessary in the circumstances. We believe that our audit provides a reasonable basis for our opinion. Our audit does not provide a legal determination on the Distdct Attorney's compliance with those requirements, In our opinion, the Disthct Attorney of the First Judicial District, a Component Unit of the Ceddo Padsh Commission, State of Louisiana complied, in all material respects, with the requirements referred to above that are applicable to each of its major federal programs for the year ended December 31,2003. 
The management of the District Attorney is responsible for estab]ishing and maintaining effective internal control over compliance with requirements of laws, regulations, contracts end grants applicable to federal programs. In planning and performing our audit, we considered the Disthct Attorney's internal control over compliance with requirements that could have a direct and mstedal effect on a major federal program in order to determine our auditing procedures for the purpose of expressing our opinion on compliance and to test and report on the internal control over compliance in accordance with OMB Circular A-133. Our considerafion of the internal control over compliance would not necessarily disclose all matters in the internal control that might be material weaknesses, A matedal weakness is a condition in which the design or operation of one or more of, the internal control components does not reduce to a relatively low level the dsk that noncompliance with applicable requirements of laws, regulations, contracts and grants that WOuld be matadal in relation to a major federal program being audited may occur and not be detected within a timely pedod by employees tn the normal course of performing their assigned functions. We noted no matters involving the internal control over compliance and its operation that we consider to be material weaknesses." This report is intended solely for the Information of management and federal awarding agencies and pass-through entities and is net intended to be and should not be used by anyone other than these specified parties. Under Louisiana Revised Statute 24:513, this report is distributed by the Legislative Auditor as a public document. 
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