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We have audited the accompanying basic financial statements of the gov~ activities and each major fund of.the Ward 9 Recreation District, Rapides Parish, Louisiana, as of and for the year ended December 31, 2003, as listed in the table of contents. These basic financial statements are the responsibility of the Ward 9 Recreation District's management. Our responsibility is to express an opinion on these basic financial statements based on our audit. We conducted our audit in accordance with auditing standards generally accepted in the United States of America and the standards applic, able to financial audits contained in Government Auditing Stwadards, issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable about whether the basic financial statements are free of material misstatement An audit includes examining, on a test basis, evidenco supporting the amounts and disclosures in the basic financial statements. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall financial statement presentation. We believe that our audit provides a reasonable basis for our opinion. In our opinion, the basic financial statements referred to above present fairly, in all material respects, the respective financial position of the governmental aclivines and each major fund of the Ward 9 Recreation District, as of December 31, 2003, and the respective clm~ges in financial position thereof for the year then ended in conformity with accepted accounting principles generally accepted in the United States of America. The management's discussion and analysis and budgetary comparison information listed in the accompanying table of contents are not a required part of the financial statements but are supplementaly information requited by the Governmental accounting Standards Board. We have applied certain limited procedure& which consisted principally of inquires of management regarding the methods of measurement and presentation of the required supplemental information. However, we did not audit the information and express no opinion on it. In aecordan~ with Government Auditing Standards, we have also issued a report dated February 3, 2004, on oar consideration of the Recreation District's internal control over financial reporting and our tests of its compliance with certain provisions of laws, regulations, contracts, and grants. That report is an integral part of an audit performed in aceordance with Government Auditing Standards and should be read in conjunction with this report in eensidering the results of our audit. 
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M~magemeBt~$ Discussion And Analysis December 31, 2003 
This section of the Ward 9 Recreation District's annual financial report presents our discussion and analysis of the District's financial performance. The District began operating on or around August 1, 2001. Operatiov~ to date have consisted pr/marily of organizational activities, which are described as fallows: Securing property taxes to support operations and maintenance, and to service debt necessary to finance the construction of recreation facfliti~. The necessary property taxes were approved by the voters of the District on November 11, 2001. Securing financing necessary to finance the construction of recreation facilities. This was accomplished by collecting $6,300,000 from tile issuance of general obligation bonds that were dated April 1, 2002. Negotiating with property owners to obtain access to property that will be utilized for recreational facilities. ~ Designing and completing plans for the construction of the District's facil~ies. ~ Awarding contracts and beginning the initial phase of construction of the District's facilities. 
The basic financial statements include goverament-wide financial statements and fund financial statements. These two types of financial statements present the District's financial position and results of operations fi'om differing perstx~dves, which are descn'bed as follows: 
The government-wide financial statements report information about the District as a whole using accounting methods sintilar to those used by privat~sector companies. These report all revenues and expenses regardless of when cash is received or paid. Furthermore, the government-wide statements include all of the District's assets and all of the District's liabilities (including long-term debt). Expenses incurred in connection with the operation and maintenance of the District's recreational facilities are reported as governmental activities. The governmental activities are financed by taxes, proceeds from debt and investment income. 
Fund financial statements provide detailed information regarding the District's most significant activities and are not intended to provide information for the District as a whole. Funds are accounting devices that are used to account for specific sources of funds. The District's funds are all classified as governmental funds. These funds are used to account for essentially the same functions that are reported as governmental activities in the government-wide financial statements. However, unlike government-wide financial statements, the governmental fund use a modified accrual basis of accounting that provides a short-term view of the District's finances. Assets reported by governmental funds are limited to amounts that are available for current needs. In addition, tiabilities are limited to amounts that are expected to be paid f~m currently available assets. 
The District began operations on August 1, 2001 and its initial financial report covered the scventcen month period flora August 1, 2001 through December 31, 2002. A comparative analysis of government-wide data for the initial seventeen month period is compared to the data for the curtain year as follows: Net Assets A condensed version of the government-wide Statement of Net Assets is presented as follows: 

-2- 



Management~$ Discussion And Analysis December 3t, 2003 
Assets: Current and Other Asscts Capital Assets Total Assets Liabilities: Cm'rent and Other Liabilities Long-terra Liabilities Total Liabilities Net Assets: Restricted Umestricted Total Net Assets 

December 3 2003 2002 $ 5,229,693 2,700,433 7,930,126 
710,277 5,980,000 6,690,277 
765,328 474,521 

$ 6,947,786 245,724 7,193,510 
346,396 6,235,000 6,581,396 
389,928 222,186 $ 1,239,849 $ 612,114 At the present time, amounts bormwnd to conslmct recreational facilities has exceeded amounts expended on conslruclion. A~'erdingly, there is no balance reported for net assets invested in capital assets, net of related debt. The largest portion of the District's net assets (61.7%) are restricted for debt service (40.5%) and investment in capitsl assets (21.2%). The remaining umestficted net assets (38.3%) may be used to meet the District's ongoing obligations to citizens and ~editors. Chanees in Net Assets A condensed version of the government-wide Statemont of Changes in Net Assets is presented as follows: 

Expenses: Culture and Recreation: Insurance Legal and Professional Interest Other Total Expenses Pro~am Revenues: Charges for Services Operating G~nts and Contributions Capital Grants and Contn~outions Total Program Revenue 

For the Period Ended December 3L 2003 2002 
3,780 12,451 297,803 9,290 323,324 
20,000 20,000 

3,832 6,426 239,953 13,458 263,669 
5,000 5,000 



Management's D/scuss/on And Analysis December 31:2003 
General Revenues: Property Taxes Investment Income Other Total C~.~ral t~enoes Change in Net Assets Net Assets Beginning Net Assets Ending 

For the Period Ended December 31, 2003 20@2 846,785 84,274 931,059 
627,735 612,114 

755,942 114,841 
612,114 

$1,239,849 $ 612,114 As presented above, the District's net assets have increased_ The increase is attributable to the collection of taxes for the operation and maintenance of recreation facilities that are currently being constructed. Since the recreation facilities are not complete, the actual costs incta'red are very limited. In addition, the District has also earned income from the temporary iavcstmemt of bond proceeds that will be used to complete construction of the recxeation facilities. Furthermore, taxes levied for debt service have been increased in order to provide funds for additional maturities that will OCOlr in Mmgh, 2004. 
For the year ended December 31, 2003, the only differences between amounts reported by the District's funds and activities reported in the government-wide financial statements are attributable to excluding capital assets and long- term debt that appear tha government-wide presentation. 
The general fund is the only fund required by law to adopt a budget. A summmy of the general fund budget compared to actual amounts is presented as follows: 

Total Revenues Total Expenditures Excess (deficiency) of lx~cenues over expenditures 
$ 272,500 104,500 

Final $ 261,500 101,500 
Actnal Amounts $ 277,364 25,029 
Variance with Budget Positive 
15,864 76,471 $ 168,000 $ 160,000 $ 252,335 $ 92,335 There were no significant differences between the original and the final budget. Revisions were limited to minor adjustments neces.mty to address matters that arose after the original budget was adopted. 

Capital asset activity for rite year ended December 31, 2003 is limited to completing activities associated with planning, engineering, designing and other preliminary arrangements associated with the construction of the District's recreation facilities, h~ addition, a contract in the amount of $2,257,213 has been awarded for the initial phase of construction 



which consist primarily c~ earthwork, drainage and erosion con~l. At December 31, 2003, the initial phase of construction was 96% complete. 
For the year ended December 31, 2003, no new debt was incurred. Activity associated the District's existing debt is presented as follows: General Certificates of Obligation Indebtedness Bonds Series Sel~es 20Q2 2002 Beginning Balance - January 1, 2003 $ Retirements Ending Balance - December 31, 2003 

20,000 20,000 $ 6,300,000 65,000 

In order to permit foture operations, it will be necessary for the District to complete the construction of its recreational facilities. Milestones that the District expects to accomplish within the next year ate described as follows: I Complete Phase I of cons~tc~oR, which includes earthwork, drainage and erosion ~ontrul. Award contracts for the ~muining Phases of conslmctinn including irriga~on, plumbing, electrioal dism~oution, fighting, fencing, building, sidewalks, bleachers, parking and remaining improvements necessmy to initiate operation of a recreation facility. Establish tuff necessary to ~ondact recreation activities. Acquire cqnipment nec~k~cy to operate and maintain the recreation facility. 
~ It will be necessmy to resolve the litigation in order to determine how much tax reveone will be available to support future opemtiens and maintenance. ~ Resolving litigation will be necessmy in order to determine future milinges necessary to sercice long-term debt. Taxes a that are subject to pretest in connection with the lawsuit are ~nmmarized as follows: Operations and Maintenance Debt Service Amount Protested in Previous Years $ Amount Protested from the Current Levi 60,601 $ 138,217 49,679 186,674 $ 110,280 $ 324,891 



District 

Receivables (net) Capital Assets - Construction in Process 
Total Assets 
LIABILITIES Ac.f~unts Payable Liabilities Payable From Restricted Assets Accounts Payable Accrued Interest Payable from Restricted Assets Long-term Debt Payable from Restricted Assets: Due Within One Year Due in More than One Year 
Total Liabilities 
NET ASSETS Restricted for: Investment in Capital Assets Debt Service Unrestricted Total Net Assets (deficit) 

TI~ acc~pany]ng no*~ a~ an integral part of~e fin~ial sta~me~ -6- 

Governmental Activities $ 219,899 245,533 
4,198,436 565,825 2,700,433 
7.930.126 
911 
349,119 105,247 
255,000 5.980.000 

263,049 502,279 47~521 



Statement of Activities For the Year Ended December 31, 2003 
Expenses: Culture and Recreation Interest on Long-Texm Debt 
Program Revenues: Charges for Services Operating Grants and Contributions Capital Grants and Contributions 
General Revenues: Property Taxes Investment Income Other 
Total General Revenues 

Change in Net Assets Net Assets - Beginning Net Assets - Ending 

The accompanying ao~ are aa iategtal part of the tlm~ial stamao~U. -7- 

Governmental Activities 
$ 25,521 297.803 
323,324 
20,000 
303,324 
846,785 84,274 
931.059 
627,735 612,114 



Balance Sheet - Governmental Funds December 31, 2003 
Assets Cash and Cash Equivaleats Receivables Due From Other Funds Total assets 

Liabilities and Fund Balance Liabilities Aceoums Payable Accrued Interest Payable Due to Other Funds Total liabilities Fund Balan~~ Unreserved Total Fund Balances 

$ 219,899 245,533 10.000 

Capital Project 
$ 4,157,519 $ 7,088 

$ 475.432 $ 4.164.607 
911 $ 
911 
474~521 474,521 

Total Liabilities and Fund Balance $ 475.432 

Debt Service 
40,917 558,737 17,872 $ 617 526 

Total Governmental Funds 
$ 4,418,335 811,358 27,872 $ 5,257,565 

349,119 $ $ 
17.872 366.991 
3.797.616 3.797.616 

105,247 10.000 115,247 
502,279 502,279 

350,030 105,247 2%872 483.149 
4,774~416 4.774.416 $ 4,164,607 $ 617t526 $ 5,257 565 

Reconciliation of the Governmental Funds Balance Sheets to the Statement of Net Assets 
Amounts reported for governmental activities in the smtemem of net assets are ditf~rent because: Long term fiabilitles are not due and payablo in the ourrent p~od and ~herefore they are not reported in the Governmental Fund Balance Sheet Capital assets used in govommeatal aetivltiea are not financial resourcos and therefore ave not reported in the fimds. Net Assets of Govemmenlal A~ivitles 

The ~ing notes ate an integral pert of the finat~ial statemen~ 

4,774,416 
(6,235,000) 



Statement of Revenue~ Expenditures and Changes in Fund Balance - Governmental Funds For the Year Ended December 31~ 2003 
Revenues: Property Taxes Investraent Income Other Total revenues Expenditures: Culture and Recreation Capital Expenditures Debt Service Interest Principal Total expenditures Net Change in Fund Balances Fund balance - Beginning of Year Fund balance - End of Year 

Capital Project 
257,349 $ 15 20.000 

- $ 83,208 277,364 83~208 
24,423 
25.029 252,335 222fl86 $ 474fl21 

2,454,709 

Debt Service 
Total Govemn~ntal Funds 

589,436 1,051 590.487 

297,197 65.000 

846fl85 84,274 20.000 951.059 
25,521 2,454,709 
297,803 65~00 

(2,371,501) 671691117 $ 3397.616 227,192 (1,891,974) 275D87 $ 502~79 
Reconciliation of the Statement of Revenues, Expenditures, and Changes in Fund Balances of Governmental Funds to the Statement of Activities Net change in fund ~ of Govemm~atal Funds Amounts rotx~od for goveanmental activities in the statement of sc~s are different because: Repayment of bond prinoipal is an expea~lure in the goveax~nemal funds, but the relmyment reduces long~rm linbilltics in statement of rmt assets Govormne~al funds report capital outlays as e~pendi~ures. Howcv~, in the statemem of ~ties the c~st of ~ms~ assets is all~ over estimated useful lives and report~l as dopre~isfion expeme. This is ~ amomat by which capital outlays exceeded depreciation in the carrent period Change in net assets of gowmm~ntal aofivilies 

The ac~Watr~ notes are an imegral ~t of the fmandal ~ml~. -9- 

$ (1,891,974) 

2~4541709 $ 627.735 

6,666,390 $ 4.774A16 



Notes To Financial Statements December 3~, 2003 
The Ward 9 Recreation District (the District) was established by the Rapides Parish Police Jury for the ~ of acquiring, operating and maintaining recreation facilities. The District is governed by a Board of Commissioners appointed by the Rapides Parish Police Jmy. The accompanying pohcies conform to generally accepted accounting principles for governmental units. 
The Goveamnental Accounting S~tdaxds Board (GASB) Statement No. 14 established criteria for detennhfing which ooinl~mmt units shotfld be considered part of a financial reporting elRity. The basic criterioax for including a potential componcm unit within a reporting entity is financial accountability. The GASB has set forth criteria to t~ consideaed in determining finandal acommability. Thls cdmia inclndes: 1. Appointing a voCin~g majmity of an organization's governing body, and a. Tho ability of the reporting ~atity to impose its will on that organization and/or b. The potential for the organization to provide specific financial benefits to or impose specific financial burdens on the roporfing entity. 2. Organ/z~ons for which the relxxting ~mtity does not appoint a YoUng majority but are ~ ~t ~ the repoxling entity. 3. Organizations for which the reporting entity financial statements would be misleading if data of the organization is not included betmuse of the mlmv or s/gnificance of the relationship. Based on the previous critvria, the District is a component unit of the Rapides Parish Police Jmy. The accompanying component unit financial statements present information only on the funds maintained by the District and do not present information on the police jury, the genera/government sendc~ providexi by that goveammmtal uniL or other governmental units that comprise the financial reporting entity. 
The District's operations arc classified as governmental activities. Governmental activities involve government services that are normally supported by taxes and intergovernmental revenues. The basic flnanGial state.refits include both government-wide and fund financial statements. The government-wide and fund financial statements present the District's financial position and results of operations from diffexing perspectives which are described as follows: 
The Statement of Net Assets and the Statement of Activities display information about the District as a who~e. The effect of i~4~,fund activity is eliminated from these financial statements. Farthern.mre., government-wide financial statements exclude any fiduciary activities which are reported in the fund financial statcmems. Program revenues reported in the Statement of Activit/~s cons/st of amounts that are dircctty associated with a govca'nmcntal servico. Program revenues include charges for services, fees, contributions associated with a partiodar function and most grants. 
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Notes To Financial Statements Oecember 3t, 
Funds are separate accounting entities that are designed to assist with demonstrating legal compliance and segregating lransactiens by activity. Major individual funds are reported as separate colmnns in the fund financial statement~ The District's major funds are described as follows: General Fund - The general fund is the primary operating fund and is used to account for all governmental activities that are not required to be presented elsewhere. Capital Project Fund - The capital project fund is used to account for construction activity that is financed from the proceeds of issuing general obligation bonds and interest earned on the tcmpora~ investmc~ ofbend proceeds. Debt Service Fund - Is used to account for the collection of ~ taxes that are assessed for the purpose of paying principal and interest on the District's general obligation bonds. 

Basis of accounting refers to when revenues and expenditures or expenses are recognized in the accounts and reported in the financial statements. Basis of accounting relates to the timing of the measurements made, regardless of the measurement focus applied. The basis of accounting and measurement focus used for various financial statement presentations are descn'bed as follows: 
Government-Wide Financial Statements Fund Financial Statements Basis of Accounting Accrual Basis Measurement Focus Economic OLrrent Financial Resources Under the accrual basis of accounting and the economi~ resources measurement focus, revenues are recorded when earned and expenses are recorded when a liability is incurred. Under the modified accrual basis of account and the ct~rent financial resources measure focus revenue is recognized when it is considered measurable and ~1~. Revenue is considered available ff it is collected within 90 days of year end. In addition, expenses are generally recorded when a liability has been incurred. Furthermore, when the current financial resources measure focus is used, amounts recorded as assets exclude capilal assets and the acquisition of capital assets is treated as an expenditure. In addition, long-term debts are excluded from anmum~ t~13ortcd as liabilities. Proceeds from issuing long-term debt is reported as an other financing source and repayment of long-term debt is reported as an expenditure. 

The preparation of financial statement in ennformity with generally accepted accounting principles requires management to make estimates and assumptions that affect certain reported amounts and disclosules. Accordingly, actual results could differ fxom those estimates. 
The District prepares an annual budget for the its general fund. This budget is submitted to the Board of Commissioners and an approved budget is adopled before the be~nning of each year. If necessary, emended budgets are prepared prior to the conclusion of each fiscal year. The amended budgets are prepared and approved in the same manner as the original budget. The general fund budget presents revenue and expenditures on a basis which is consistent with generally accepted accounting principles. No annual Imdgct is required for the District's remaining fimds. 
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P 
Notes To Fleanclal Statemeats December 31, 2003 C~ Capital as,~ts arc carrie1 at historical cost. At the present timc, capital assets consist entirely of construction in process. Aooordingly, no provision for depredation has been recorded. 
Amounts reported as cash and cash equivalents (restricted and unrestricted) include all cash on hand, cash in bank accounts, certiticatcs of deposit and highly liquid investments. 
Investments arc reported at fair value. Changes in fair value of investments are recognized and rel~rted as investment income in the accompanying financial statements. 
Purchase orders, contracts, and other commitments to engage in future expenditures am referred to as encumbrances. Since encumbrances do ~ot represeat liabilities or current expendipaxes, encumbrances arc not reported in the accompanying financial statements. Internal Balaaces: The District's funds occasionally use reso~ provided by another fired. When transactions of this nature occur, internal receivables and payables am recorded. In the government-wide Statement of Net Assets internal balances are eliminated. 
Cash and cash equivalents at December 31, 2003 are presented as follows: Unrestricted Restricted Total $ 219,899 4,198,436 $ 4,418,335 
The District's cash and cash equivalents inch~le bm~ (;L=i)osits and amounts held by investment firms on behalf of the District. Amounts held by each type of institution are presented as follows: 

Bank Deposits (Book Balance) Investment Accounts Total $ 4,403,358 14,977 $ 4,418,335 
At December 31, 2003, the collected bank balance of $4,427,548 was secured by FDIC insurance totaling $200,000 and pledged investment securities held by the custodial bank in the name of the fiscal agent bank (GASB Category 3) with a market value at December 31, 2003 of $4,790,645. Even though the pledged securities are considered uncollateralized (Category 3), State law imposes a statutory xequinmmnt on the cnslodial bank to advertise and seJi the pl~tged securities within 10 days of being notified that the fiscal agent has failed to pay delx)sited funds ca demand. 
Accounts receivable at December 31, 2003 are presented as follows: 



Notes To Financial Statements December 3t, 2003 
Property Taxes Accrued I~.~res~ $ 245,533 $ 558,737 7,088 $ 804,270 7,088 $ 245,533 $ 565,825 $ 811,358 Management considers the amounts appearing above to be fully collectible und there is no allowance for uncollectible amounts. 

At December 31, 2003, capital assets are limited to cost that were capi~31ized in connection with the design of the Districts re~.ation faeifities and initial construction work associated with earthwork, drainage and erosion centroL These amounts are reported as construction in process and are not subject to depreciation until the facilities are completed and placed in service. C~on in process activity is presented as follows: Beghming Balance Additions Ending Balance Non DepteeiabIe Capital Assets Constmction in Process $ 245,724 $ 2,454,709 $ --- $ 2,700,433 
Accounts payable at December 31, 2003 consist of the following amounts: General Operations $ Construction Contract Payables Retainage Withheld Under Co~on Co~ Total Accounts Payable from Restricted Assets 

911 241,137 107,982 350,030 349,119 $ 911 
In order to finance or~nirational activities that occurred prior to receipts of tax revenues, the District has issued Certificate of Indebtedness Series 2002. Under the terms of the certificate of indebtedness, the District is entitled to borrow up to $50,000 at an inlerest rate of 4.5%, with payment of principal and interest due in full on March 1, 2003. Activity associated with the cet~dfieate of indebtedness is presented as follows: Beginning balance, January 1, 2003 Draws received Retirements Ending balance, December 31, 2003 

$ 2o,ooo 20,000 $ 



Ward 9 Recreation District RaDicles Parish. Louisiana Notes To Finam:lal Statements December 3t, 2003 
The following is a summary of transactions involving long-term debt for the year ended Decemb~x 31, 2003 Bonds payable, January 1, 2003 Now issues Retirements Bonds payable, December 31, 2003 13m..e within one year Due in more than one year 

6,300,000 65,000 6,235,000 255,000 $ 5,980,000 Long-term debt consist of general obligation bonds, Series 2002 in the original amount of $6,300,000. The bonds fe~n~ interest rates ranging flom 4.35% to 6.00% The bonds mature serially with the initial payment due March 1, 2003 and the final payment due Ma~ch 1, 2022. The bonds are secured by a special property tax that was approved by the citizens of the District. A schedule of maturities for these bonds is presented as follows: Princinal Interest 2004 2005 2006 2007 2008 2009 - 2013 2014 - 2018 2019 - 2022 

255,000 270,000 210,000 22O,000 235,000 1,375,000 1,815,000 1,855,000 

Details related to inl~rfund baleness are presented as follows: 
$ 6,235,000 

308,090 292,340 278,465 266,640 254,128 1,071,433 697,958 192,125 

Receivable Fund Payable Fund Amount Purpose General Debt Service $ 10,000 In order to provide funds to meet the District's debt service obligation, the General Fund has advanced funds to the Debt Service Fund. 17,872 Bond proceed included $17,872 represenling accrued interest that was deposited in the capital project fund. However, since the accrued inWa-est is actually payable to the bond holders a payable to the debt service fund has been reported. 
$ 27,872 
-14- 



Ides P Notes To Financial Statements December 3t, 2003 
The levies property taxes using the assessed values determined by the Tax Assessor of Rapides Parish. For the year ended December 31, 2003, the District levied property taxes as follows: 
Descdpdoa Mills Levied Levied p~ proposition approved November 17, 2001 authorizing 6 mills for a period of 10 year beginning with 2002 for the purpose of acquiring, constructing, improving, mnint~inin~ 811d operating recreational facilities of the District, including necessary equipment in connection therewith. Proceeds from this tax are considered unrestricted income, which is reported as general fund revenue in the accompanying statement of revenue, expenditures and changes in fund balance 6.00 Levied per proposition approved November 17, 2001, authorizing general obligation debt to run for a period of 20 years payable from a levy of property taxes, for the purpose of constructing, purchasing and aequiring~ lands, buildings, equipment and other facifities to be used in providing recreational facilities for the District_ Proceeds from this tax are restricted for debt service. Tax revenues are reported as debt service fund revenue in the aceompanying statement of revenue expenditures and ehange~ in fund balance 15. !5 

Property taxes are assessed on a calendar year basis and are due on or before December 31 in the year the tax is levied. Revenues from property taxes are recognized as revenue in the yeax billed. 
The District is exposed to various risks of loss related to torts; theft, damage or destruction of assets; errors and omissions; injuries to employees; and natural disasters. The District insures against these risks by participating in a public entity risk pool that operates as a common insurance program and by purchasing commercial insurance. Settled claims resulting from these risk have not exceeded insurance coverage in any of the past three fiscal years. 
The accompanying Statement of Net Assets indicates that a portion of the District's assets are restricted. The restrictions that affect these assets are described as follows: Propositions authorizing general obfigafion bonds require the District to establish bank acceuats which serve as deb~ service sinking funds. Funds on deposit in these aceounts may only be used to repay bonds, pay interest accrued on the bonds, or pay related fees. The District has issued general obligation bonds for the purpose of acquirin~ recreational facilities. Proceeds from the bonds and investment income earned on these proceeds may only be used for investment in capital assets. Restricted resources arc sununarized as follows: 



Restricted Assets~ Cash and Cash Equivalents Receivables (net) Due fi'om Other Funds Capital Asset~ - Construction in Process Total 
Accounts Pa~able Accrued Interest Due to Other Funds Long-term Debt Total Restricted Net Assets 

B~trieted for Investment in Capital Assets Rem-kted for Debt Service Total 
$ 4,157,519 $ 7,088 2,700,433 6,865,040 
349,119 17,872 6,235,000 

40,917 558,737 17,872 617,526 
m 105,247 10,000 6,601,991 115,247 263.049 

$ 4,198,436 565,825 17,872 2,700,433 7,482,566 
349,119 105,247 27,872 6,235,000 6,717,238 $ 765,328 

A major taxpayer has protested property taxes assessed by the District. Amounts subject to protest have been excluded from income. Tax assessments, revenue and protested taxes are presented as follows: 
Taxes Assessed (Net of Commissions, etc.) Property Tax Revenue Taxes Paid Under Protest Taxes Protested in Previous Year 

Operations and Maintenance Debt Service 
$ 307,028 $ 257,349 49,679 60,601 

776,110 589.436 186,674 138,217 
$ 1,083,138 846,785 236,353 198,818 Total Taxes Paid Under Protest $ 110,280 $ 324,891 $ 435,171 

In connection with the protest, the taxpayer has filed a lawsuit seeking to have its property excluded from taxation by the District. At the present time, legal council representing the District has not fiflly evaluated this matter. Accordingly, no revenue will be recognized in connection with the protesting taxpayer. Revenue will be recognized in the future ff it appears likely that the litigation will b~ resolved in favor of the Distlict, 
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Statement of Revenue, Expenditures and Changes in Fund Balance - General Fund Budget and Actual For the Year Ended December 31, 2003 

Revenues:. Property Taxes Investment Income Other 
$ 270,000 $ 240,000 2,500 1,500 20.000 

Exvenditures: Culture and Recreation: Insurance Legal and Professional Other 
Total expenditures 

261.500 
4,000 15,000 89.500 15,000 82,500 

Actual Amounts 
$. 257,349 15 20,000 
277~364 
3,780 11,353 9.896 

104.500 101.500 25.029 
Excess (deficiency) of revenues over expenditures 168,000 160,000 252,335 Fund balance - beginning of year 222,186 222,186 222~ 186 
Fund balance- end of year $ 390fl86 $ 382,186 
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$ 474.521 

Variance with Final Budget Positive (Negative) 
$ 17,349 (1,485) 
15.864 
220 3,647 72,604 
76,471 
92,335 



 

Joeea $. ROzE& N, CPA M. D,~e ~n~l, CPA MARK S. McKAY, CPA 
ROZIER, HARRINGTON & MCKAY CERTIFIED PUBLIC ACCOUNTANTS 1407 PgTERMAN DRIVE ~ ALEXANDRIA, LOUISIANA 71301 MA//./tm Post O~cz BOX" t2178 MIDRIA, LOUlSIANlt 71316-2t78 0ta) 442.1eos retzcoo~ 0t8) 457.2o27 

Tothe Board of Commissioners Ward 9 Recreation Distfi~ We have audited the basic financial statements of thc Ward 9 Recreation District, as of and for the year ended December 31, 2003, and have issued our report thereon dated February 3, 2004. We conducted our audit in accordance with auditing standards generally accepted in the United States of America and the standards applicable to fmatmial audits contMnsd in Government Auditing Standards, issued by the Comptroller General of the United States. 
As part of obtaining reasonable me about whether the Ward 9 Recreation District's basic financial statements are free of material misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts and grams, noncompliance with which could have a direct and material effect on the determination of financial statement amounts. However, providing an opinion on compliance with those provisions was not an objcctlve of our audit and, accordingly, we do not express such an opinion. The results of our tests disclosed no instances of noncomplinace that arc required to be reported andor Government Auditing Standards. 
In planning and performing our audit, we considered the Ward 9 Recreation District's internal control over financial reporting in order to determine our auditing procedures for the purpose of expressing our opinion on the basic financial statements and not to provide assurance on the internal control over financial reporting. Our consideration of the internal control over financial reporting would not necessarily disclose alI matters in the internal control over fmanoial reporting that might be material weaknesses. A material weakness is a condition in which the design or operation of one or more of the internal control components does not reduce to a relatively low level the risk that misstatements in mounts that would be material in relation to the basic financial statements being audited may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions, We noted no matters involving the internal control over financial reporting and its operation that we consider to be material weakncr~es. This report is intended for the information of management. However, this report is a matter of public record and its distribution is not limited. 
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WARD SCHEDULE OF FINDINQS AND QUESTIONED COST For the Year Ended December 31, ZOO3 
PART I - The ~  Auditor' Relx~t on the basic financ~ state~mts ofthe Ward 9 Recreation Dislzi~ as of December 31, 2003 mid for the year then ended exlm~sed an nnqualified o!0~n. The aunt did not ~sclose any audit ~ which are required to be r~orted as reportable ~ondifi~ ~ ~ weaknesse~ The ~mtlts of the audit cfid not disclose any instances of no~ompliance that is considered to ~ material ~ ~ ~c financ~ statements ~the Ward 9 Recreat~n District_ 

BE REPORTED IN 

CIRCULAR A-133: ~ None. 



MANAGEMENT~S CORRECTIVE ACTION PLAN For the Year Ended December 31, 2003 
SECTION I INTERNAL CONTROL AND COMPLIANCE MATERIAL TO THE FINANCIAL STATEMENTS. No findings that are material to the financial statements Response- N/A were reportod. 
SECTION II INTERNAL CONTROL AND COMPLIANCE MATERIAL TO FEDERAL AWARDS No findings that are material to flae financial statements Response - N/A were reported. 
SECTION IH MANAGEMENT LETTER 

No management letter was issued with this report. Response - N/A 



SUMMARY OF PRIOR YEAR FINDINGS AND QUESTIONED COST For the Year Ended December 31, 2003 
SECTION I INTERNAL CONTROL AND COMPLIANCE MATERIAL TO THE FINANCIAL STATEMENTS. No tlndings that are material to the financial statements Rcspo.sc - N/A were reported. 
SECTION II INTERNAL CONTROL AND COMPLIANCE MATERIAL TO FEDERAL AWARDS 2002-1 SEctmrry FOR D~>osrrs: 2002-1 RESOLVED: State law requires bank deposits to be protected from loss by On January 7. 2003, the District's fiscal agent FDIC coverage or sconifics pledged by tlm financial pledged additional securities with a market value of institafio~ At December 31, 2002, a portion of tbe $997,041. District's deposits totaling $185,381 was unsecured. This situation was corrected on Janumy 7, 2003 when the District's fiscal agent pledged additional securities to protect the District's deposits. 
SECTION IH MANAGEMENT LETTER No management letter was issued with this report. Response - N/A 
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