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INDEPENDENT AUDITOR'S REPORT Board of Directors Paradis Volunteer Fire Department, Inc. Paradis, Louisiana 
We have audited the accompanying general purpose financial statements of the Paradis Volunteer Fire Department, Inc. as of and for the year ended December 31,2003, as listed in the foregoing table of contents. These financial statements are the responsibility of the management of the Paradis Volunteer Fire Department, Inc. Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our audit in accordance with auditing standards generally accepted in the United States of America and generally accepted governmental auditing standards contained in the Government Auditing Standards - Standards for Audit of Governmental Or,qanizations, PrO~:lrams, Activities, and Functions, issued by the Comptroller General of the United States of America. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall financial statement presentation. We believe that our audit provides a reasonable basis for our opinion. In our opinion, the general purpose financial statements referred to above present faidy, in all matedal respects, the financial position of the Paradis Volunteer Fire Department, Inc. as of December 31, 2003, and the results of operations for the year then ended, in conformity with accounting principles generally accepted in the United States of America. In accordance with Government Auditinq Standards generally accepted in the United States of America, we have also issued a report dated June 19, 2004, on our consideration of the Paradis Volunteer Fire Department, Inc.'s internal control over financial reporting and our test of its compliance with certain provisions of laws, regulations, contracts, and grants. 

June 19.2004 
TIMOTIIY S. KEARNS M ~STER OF B~:';INES'; ADMINIS H~ AT~ON CERTIFIED PUBLIC ACCOt;NT,'~NT (A P~Cfe~40nal Corpoc~on) 501 ~ P,c~vard, Tnibodau~ LA 70301 (985) 447-8507 Fax (985) 447-4~3 



ASSETS Cash Cash - savings Investments Revenue receivable Fire protection vehicles Equipment Furniture Building Construction in progress Amount to be provided for mliremont of long-term debt 

Liabilities Accounts payable Notes payable 

PARADIS VOLUNTEER FIRE DEPARTMENT, INC Paradis, Louisiana 
December 31, 2003 

Governmental Fund Types Account Groups 
Gene~l Fund 
951,92 71,794.54 191,501.06 8,987.19 

$ 273,234,71 

Private Contributions Fund General Fixed Assets 
$ 16,329.63 $ 

1,696.29 $ 
Fund equity and other credits investment in general fixed assets Fund balance: Unreserved 

683,308.80 420,676.81 3,294.52 112,474.76 481.122.28 
$ 1,700,877.17 

Long-Term Liabilities 

415,066,18 

Statement A 

Total (Memorandum Only) 
17,281.55 71,794.54 191,501.06 8,987.19 683,308.80 420,676.81 3,294.62 112,474.76 481,122.28 

$ 415,068.18 $ 2,405,509.69 
$ $ 1,696,29 415,068.18 415,068.18 $ 415,068.18 

$ $ $ 1,700,877.17 $ 
Totsl~nd equilyand othercmdRs $ 271,538,42 $ 1,700,877.17 $ 

1,700,877.17 287,868.05 
Total liabilities, fund equity and other credits $ 273,234.71 $ 16,329.63 $ 1,700,877.17 $ 415,068.18 $ 2,405,509.69 

Bee notes to financial statements. 3 



PARADIS VOLUNTEER FIRE DEPARTMENT, INC, Paradis, Louisiana 

REVENUES Ad valorem tax Bales tax Fire insurance rebate Private contributions interest Totatrevenues 

Far the one year ended December 31, 2003 

EXPENDITUREB Current: Electricity Natural gas Telephone Water Equipment maintenance Equipment repair Fuel Equipment insurance Equipment material & supplies Building material & supplies Building maintenance Building insurance Training Travel Personne} small equipment Personnel insurance Fire fighting supplies Fire prevention Accoun'~ing & auditing Dues Office expenses installation of officers Loan expense Meals Miscellaneous Capital Outlay: Equipment purchase Construction in progress Retirement of Long-Term Debt: Principal retirement Interest 

General Fund Private Contributions Fund $ 113,241.00 $ 68,461.28 4.318.44 349.00 71.81 
Total (Memorandum Onlyl $ 113,241.00 68.461.28 4,318.44 349.00 3,942.04 $ 189,890.95 $ 420.81 $ 190,311.76 

$ 5,553.51 $ 463.24 4,212.58 1,414.45 18,438.90 1,721.62 2,523.60 8,441.00 3,295.20 639.26 1,164.10 5,119.00 3.219.24 1,954.95 6,367.54 4,611.60 1,204.51 1,931.73 1,975.60 190.00 3,260.72 3,480.45 2,988.80 4,637.79 20.74 65.40 81,347.70 472,004.28 33,333.33 4,013.59 

5,883.51 463.24 4,212.58 1,414.45 18,438.00 1,721.62 2,523.60 8,441.00 3,295.20 639.26 1.164.10 5,119.00 3,219.24 1,954.95 6,367.54 4,611.00 1,204.51 1,931.73 1,975.00 190.00 3,260.72 3.480.45 2.988.50 4.858.53 65.40 81,347.70 472,004.28 33,333.33 4.013.59 Total expenditures $ 679505.89 $ 86.14 $ 679,592.03 Excess of revenues over/(under) expenditures $ (489,614.94) $ 334.67 $ (489,260.27) OTHER FINANCING SOURCES Loan proceeds Total other financing sources $ 415,068.18 $ $ 415,098.18 $ 415,068.16 $ $ 415,068.18 Excess of revenues and other financing sources overl(under) expenditures $ (74.546.78) $ 334.67 $ (74,2t2.09) Fund balance Beginning ofyear End of year 18.994.96 $ 271,538.42 $16,329.63  $ 287,868.0==~========~5 See notes ~ f~ar~al s~lJ~en~. 4 



INTRODUCTION 
PARADISVOLUNTEERFIRE DEPARTMENT, INC. Paradis, Louisiana Notes to the Financial Statements As of and for the Year Ended December 31, 2003 

The Paradis Volunteer Fire Department, Inc. (Fire Department) was organized as a non-profit corporation as defined by Revised Statutes of Louisiana Title 12, Section 101 (8). The Fire Department is exempt from Federal income tax under section 501(c)(4) of the Intemal Revenue Code. Its objective is to provide fire protection to the Parish of St. Charles. At year end the Fire Department employed no employees. NOTE 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
The accompanying financial statements of the Fire Department have been prepared in conformity with generally accepted accounting pdnciples (GAAP) as applied to govemmental units. The Govemmental Accounting Standards Board (GASB) is the accepted standard- setting body for establishing governmental accounting and financial reporting pdnciples. B. Reporting entity Section 2100 of the GASB Codification of Governmental Accounting and Financial Reporting Standards (GASB Codification) established cdteria for determining the governmental reporting entity and component units that should be included within the reporting entity. The Fire Department is not a governmental unit although it receives a substantial amount of its revenue from the St. Charles Parish Council. As a result of a contractual agreement, the Fire Department is accountable to the Parish Council for fiscal makers. The St. Charles Parish Council does not appoint the governing board, nor management. The Fire Department reports as an independent reporting entity. C. Fund accounting The Fire Department uses funds and account groups to report on its financial position and the results of its operations. Fund accounting is designed to demonstrate legal compliance and to aid financial management by segregating transactions related to certain governmental functions or activities. A fund is a separate accounting entity with a self-balancing set of accounts. On the other hand, an account group is a financial reporting device designed to provide accountability for certain assets and liabilities that are not recorded in the funds because they do not directly affect net expendable available financial resources. The only funds of the Fire Department are classified as governmental fund types. Governmental funds account for the Fire Department's general activities, including the collection and disbursement of specific or legally restricted monies, the acquisition or construction of general fixed assets, and the servicing of general long-term debt. 



PARADIS VOLUNTEER FIRE DEPARTMENT, INC. Paradis, Louisiana Notes to the Financial Statements As of and for the Year Ended December 31, 2003 NOTE 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued) C. Fund accounting (continued) The governmental funds of the Fire Department include General Fund - the general operating fund of the Fire Department that accounts for all financial activity, except those required to be accounted for in other funds. Private ContdbuUons Fund - a fund that accounts for pdvate contributions made to the Fire Department, along with related revenues. The fund also accounts for expenditures made from those financial resources. D. Basis of accounting 
The accounting and financial reporting treatment applied to a fund is determined by its measurement focus. The governmental fund types are accounted for using a current financial resources measurement focus. With this measurement focus, only current assets and current liabilities are generally included on the balance sheet. The operating statement presents increases and decreases in net current assets. The Fire Department's records are maintained on the cash basis of accounting. However, the financial statements have been converted to the modified accrual basis of accounting using the following practices in recording revenues and expenditures: Revenues - 

Ad valorem taxes are recorded in the year the taxes are collected by the St. Charles Parish Shedff and are available to the Fire Department. Ad valorem taxes are payable to the Sheriff prior to December 31 and become delinquent after that date. nterest income is recorded when the cash is available to the Fire Department. All other revenues are recorded when received. Expenditures - Expenditures are generally recognized under the modified accrual basis of accounting when the related fund liability is incurred. 



PARADIS VOLUNTEER FIRE DEPARTMENT, INC Paradis, Louisiana Notes to the Financial Statements As of and for the Year Ended December 31, 2003 NOTE 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued) E. Memorandum Only columns The total columns captured "Memorandum Only" are presented only to facilitate financial analysis. Data in these columns do not present financial position, results of operations, or changes in financial position in conformity with generally accepted accounting principles. Neither is such data comparable to a consolidation. Interfund eliminations have not been made in the aggregation of this data. F. Encumbrances 
The Fire Department does not use encumbrance accounting G. Cash Cash and investments, which include interest bearing demand deposit accounts and certificates of deposit with a maturity of less than 90 days, are stated at cost, which approximates fair market value. H. Investments Investments consist of certificates of deposit, with a maturity of greater than 90 days, which are stated at cost which approximates market. H. Inventories Physical inventories consist of expendable supplies held for consumption. Because inventories are expended within one operating cycle they are recorded as expenditures when paid for and are not recorded as an inventory asset. I. Fixed assets Fixed assets are recorded as expenditures at the time purchased or constructed, and the related assets are capitalized (reported) in the general fixed assets account group. Interest costs incurred during construction are not capitalized. No depreciation has been provided on general fixed assets. All fixed assets are valued at historical costs or estimated cost if historical cost is not available. 
Long-term obligations are reported in the general long-term obligations account group. Expenditures for principal and interest payments for long-term obligations are recognized in the governmental fund when due. 



PARADIS VOLUNTEER FIRE DEPARTMENT, INC, Paradis, Louisiana 
Notes to the Financial Statements As of and for the Year Ended December 31, 2003 NOTE 2. DEPOSITS The Department has deposit balances as follows 
k *U*S*A* Checking (interest bearing) Savings (interest bearing) Certificates of deposit Hibernia National Bank 

Balances Book Bank 
951.92 71,794.54 191,501.06 $ 9,361.84 71,794.54 191.501.06 

Checking (interest bearing) 16,329.63 16,329.63 Total $ 280,577.15 $ 288,987.07 These deposits are stated at cost, which approximates market. Understate law, these deposits (or the resulting bank balances) must be secured by federal deposit insurance or the pledge of securities owned by the fiscal agent bank. The market value of the pledged securities plus the federal deposit insurance must at all times equal the amount on deposit with the fiscal agent. These securities must be held in the name of the pledging fiscal agent bank in a holding or custodial bank that is mutually acceptable to both parties. At December 31, 2003, the Fire Department has $288,987.07 in deposits (collected bank balance). These deposits are secured from risk by federal deposit insurance .and by pledged securities held by the custodial bank in the name of the fiscal agent bank (GASB Category 3). Even though the pledged securities are considered uncollateralized (Category 3) under the provisions of GAS B Statement 3, Louisiana Revised Statute 39:1229 imposes a statutory requirement on the custodial bank to advertise and sell the pledged securities within 10 days of being notified by the Fire Department that the fiscal agent failed to pay deposited funds upon demand. NOTE 4. INVESTMENTS Investments include amounts in certificates of deposit with a maturity of greater than 90 days. At December 31,2003, the Fire Department had investments totaling $191,501.06, as follows: First National Bank *U*S*A* Certificates of deposit 



PARADIS VOLUNTEER FIRE DEPARTMENT, INC Paradis, Louisiana Notes to the Financial Statements As of and for the Year Ended December 31, 2003 NOTE3. REVENUE RECEIVABLES The receivables at December 31, 2003 consisted of sales taxes in the amount of $ 8,987.19 NOTE 4. AD VALOREM TAX Effective July 21, 1990, ad valorem tax in the amount of 1.6 mills is collected by the St. Charles Parish Sheriff to be used for the fire protection of the Parish of St. Charles. The funds are distributed when collected to the nine individual fire departments of the St. Charles Parish Firemen's Association, Inc. by the parish's Department of Finance. NOTE 5. SALES TAX Effective March 1, 1980, sales tax in the amount of 1/8% is collected by the St. Charles Parish School Board to be used for fire protection of the Parish of St. Charles. The funds are distributed monthly to the nine individual fire departments of the St. Charles Parish Firemen's Association, Inc. by the parish's Department of Finance. 
NOTE 6. CHANGES IN GENERAL FIXED ASSETS A summary of changes in general fixed assets follows: Balance at 12/31/2002 Fire Protection Vehicles $ 683,308.80 Equipment 339,329.11 Furniture 3,294.52 Buildings 112,474.76 Construction in Progress 9,118.00 Total $ 1,147,525.19 

Additions $ 81,347.70 
472,004.28 $ 553,351.98 

Balance at Deletions 12/3112003 $ 683,308.80 420,676.81 3,294.52 112,474.76 481,122.28 $ 1,700,877.17 During 2002, the Department began the construction on a new station. The costs associated with the construction of the station will accumulate in a construction in progress account, until the station is complete. Upon completion, the total cost of the station will be transferred into the buildings account. The anticipated date of completion is February 27, 2004 at a total estimated cost of $815,280. NOTE7. LEASES The Fire Department had no capital leases to be recorded as assets and obligations in the accompanying financial statements. 



PARADIS VOLUNTEER FIRE DEPARTMENT, INC Paradis, Louisiana Notes to the Financial Statements As of and for the Year Ended December 31, 2003 NOTE 8. GENERAL LONG-TERM LIABILITIES A summary of changes in general long term liabilities follows: 
Long-term obligations payable at December 31,2002 $ 33,333.34 Additions Deductions 415,068.18 (33,333.33) Long-term obligations payable at December 31,2003 $ 415,068.19 

During the year, the Department satisfied a loan which was used to purchase a new service truck. The Paradis Volunteer Fire Department had pledged its two certificates of deposits held at First National Bank USA for the loan. Also during the year, the Department entered into another loan for renovations and additions to the central fire station in the amount of $815,280. The Department has pledged as collateral, its excess of annual revenues above statutory, necessary and usual charges in each of the fiscal years during which the debt is outstanding. As of December 31, 2003, only $415,068.19 had been borrowed. Interest on the loan will be calculated at 5%. The Department will pay this loan in 7 monthly consecutive interest payments beginning July 19, 2003, 299 monthly consecutive principal and interest payments of $4,800.54 each, beginning February 19, 2004, and one principal and interest payment of $4,799.76 on January 19, 2029. NOTE 9. LITIGATION AND CLAIMS At December 31,2003, the Fire Department had no litigation or claims pending NOTE 10. GASB 34 IMPLEMENTATION The Governmental Accounting Standards Board (GASB) issued Statement Number 34, Basic Financial Statements and Management's Discussion and Analysis for State and Local Govemment, in June 1999. The date of implementation is effective in three phases based on a government's total annual revenues in the first fiscal year ending after June 15, 1999 (earlier application is encouraged). The Fire Department is required to implement the provisions of the pronouncement for financial statements for the period beginning after June 15, 2003, because total revenues were less than $10 million in the year ending December 31, 1999. 
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SUPPLEMENTAL INFORMATION SCHEDULES 



0212-01 

Schedule 1 
PARADIS VOLUNTEER FIRE DEPARTMENT, INC. Summary of Schedule of Prior Audit Findings As of and for the Year Ended December 31, 2003 

Fiscal Year Findino Initially Occurred 

Intemal Control Material Weakness. As a matedal weakness (and reportable condition), the size of the Paradis Volunteer Fire Department, Inc.'s operations and its limited staff prectude an adequate segregation of duties and other features of an adequate system of internal control, although to employ such controls may not be cost beneficial. on Taken P(es. No. P 
No Planned Corrective Action/Partial Corrective Action Taken 
None Additional This is a common reportable condition noted in audits of small entities. The Department's office does not employ enough people in its accounting department to adequately segregate duties such as approving purchase orders, approving invoices for payment, printing checks, recording checks, signing checks, mailing checks, and reconciling bank statements. This is one example of the circumstances that resulted in the reportable condition. The reportable condition cannot be remedied in a cost effective manner 



Ref. No. 0312-01 

PARADIS VOLUNTEER FIRE DEPARTMENT, INC. Summary of Schedule of Current Year Audit Findings As of and for the Year Ended December 31, 2003 

Description of Findina Internal Control Material Weakness. As a material weakness (and reportable condition), the size of the Paradis Volunteer Fire Department, Inc.'s operations and its limited staff preclude an adequate segregation of duties and other features of an adequate system of internal control, although to employ such controls may not be cost beneficial. 
Corrective Action Planned No corrective action plan is taken because of the size of the entity Name of Contact Person 
Angela Dufrene, Treasurer 

Additional Explanation 
This is a common reportable condition noted in audits of small entities. The Department's office does not employ enough people in its accounting department to adequately segregate duties such as approving purchase orders, approving invoices for payment, printing checks, recording checks, signing checks, mailing checks, and reconciling bank statements. This i~ one example of the circumstances that resulted in the reportable condition. The reportable condition cannot be remedied in a cost effective manner 



OTHER REPORTS REQUIRED BY GOVERNMENTAL AUDITING STANDARDS 



Exhibit A 

NDEPENDENT AUDITOR'S REPORT ON COMPLIANCE AND ON INTERNAL CONTR PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 
Board of Directors Paradis Volunteer Fire Department, Inc. Paradis, Louisiana We have audited the general purpose financial statements of the Paradis Volunteer Fire Department, Inc. as of and for the year ended December 31, 2003, and have issued our report thereon dated June 19, 2004. We conducted our audit in accordance with auditing standards generally accepted in the United States of America and the standards applicable to financial audits contained in issued by the Comptroller General of the United States 
As part of obtaining reasonable assurance about whether the Paradis Volunteer Fire Department, Inc.'s general purpose financial statements are free of material misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts and grants, noncompliance with which could have a direct and material effect on the determination of financial statement amounts. However, providing an opinion on compliance with those provisions was not an objective of our audit, and accordingly, we do not express such an opinion. The results of our tests disclosed no instances of noncompliance that are required to be reported under Government Auditinq Standards. ntemal Control Over Financial ReDortino 
In planning and performing our audit, we considered the Paradis Volunteer Fire Department, Inc.'s intemal control over financial reporting in order to determine our auditing procedures for the purpose of expressing our opinion on the general purpose financial statements and not to provide assurance on the internal control over financial reporting. However, we noted a single matter involving the internal control over financial reporting and its operation that we consider to be a reportable condition. Reportable conditions involve matters coming to our attention relating to significant deficiencies in the design or operation of the internal control over financial reporting that, in our judgment, could adversely affect the entity's ability to record, process, summarize, and report financial data consistent with the assertions of management in the general purpose financial statements. The reportable condition is described in the 
TIMOTHY S. KEARNS M ~STER OF DI;SINESS ADMINISTR'X I R)N CERTIFIED PUBLIC AC:LIOtrNTANT (A ~rofess~ Cw~ora~on) 501 C,a~ al Bou~ard Thihodaux. I.A 70301 (985) 447-8507 Fax (985) 447.4833 ~ ke~'rsma ~ 



Exhibit A (continued) accompanying corrective action plan for the current year audit findings as item 0312-01 on page 12. A material weakness is a condition in which the design or operation of one or more of the internal control components does not reduce to a relatively low level the risk that misstatements in amounts that would be material in relation to the general purpose financial statements being audited may occur and not be detected within a timely peded by employees in the normal course of performing their assigned functions. Our consideration of the internal control over fi nancial reporting would not necessarily disclose all matters in the internal control that might be reportable conditions, accordingly, would not necessarily disclose all reportable conditions that are also considered to be matedal weaknesses. We believe the reportable condition described above is a matedal weakness. This report is intended solely for the information and use of the Department's Board and those governments for which reporting is required. However, this report is a matter of public record, and its distribution is not limited. 

June 19.2004 

T. S. KEARNS & CO CERTIFIED PUBLIC ACCOUNTANTS 14 


