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Skarda & Silva, L.L.P. C~'rtified Pubfic Ao:ountants 4331 Iberville Street Mandeville, LA 70471 
INDEPENDENT AUDITORS' REPORT Board of Commissioners St. Tammany Parish Gravity Drainage District No. 5 Covington, Louisiana 

(985) 626-8299, Main (985) 626-9767, Fax 

We have audited the accompanying component unit fmancial statements of the St. Tammany Parish Gravity Drainage District No. 5, as of December 31, 2003, and for year then ended, as listed in the table of contents. These financial statements are the responsibility of the District's management. Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our audit in accordance with auditing standards generally accepted in the United States of Ameriea, the standards for financial audits contained in Government Auditing Standards, issued by the Comptroller General of the United States, and the Louisiana GovernmentalAudit Guide. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall financial statement presentation. We believe that our audit provides a reasonable basis for our opinion. In our opinion, the general purpose financial statements referred to above present fairly, in all material respects, the f'maneial position of the St. Tammany Parish Gravity Drainage District No. 5 as of December 31, 2003, and the results of its operations for year then ended, in conformity with accounting principles generally accepted in the United States of America. As described in Note A, the District implemented a new financial reporting model, as required by the provisions of GASB Statement No. 34, Basic Financial Statements-and Management's Discussion and Analysis-for State and Local Governments, as of December 31, 2003. The management's discussion and analysis and budgetary comparison information, on pages 2 and 3, are not a required part of the basic financial statements, but are supplementary information from information that is the representation of managnment, without audit or review. Accordingly, we do not express an opinion or any other form of assurance on the supplementary information. In accordance with Government Auditing Standards, we have also issued a report dated June 28, 2004 on our considerations of St. Tammany Parish Gravity Drainage District No. 5's internal control structure and on its compliance with laws and regulations. Our audit was made for the purpose of forming an opinion on the basic financial statements of the St. Tammany Parish Gravity Drainage District No. 5 taken as a whole. The aecumpanying schedule of eomponsatinu paid to board members for the year ended December 31, 2003, is presented for purposes of additional analysis and is not a required part of the basic financial statements. The information in that schedule has been subjected to the procedures applied in the audit of the basic financial statements and, in our opinion, is fairly stated in all material respects in relation to the basic financial statements taken as a whole. 



ST. TAMMANY PARISH GRAVITY DRAINAGE DISTRICT NO. 5 MANAGEMENT DISCUSSION AND ANALYSIS Management's Discussion and Analysis (MD&A) is a required element of the new reporting model adopted by the Governmental Accounting Standards Board in their Statement No. 34. Its purpose is to provide an overview of the financial activities of the District's office based on currently known facts and decisions o f conditions. Please read it in conjunction with the District's financial statements, which begin on page 4. The basic financial statements include government-wide and government fund statements. The government-wide Statement of Net Assets and Statement of Activities present information for all the activities of the District's office, from an economic resources measurement, focus using the accrual basis of accounting. Primarily for our office the difference between these statements and Governmental funds statements is that assets are capitalized and depreciated over their estimated useful life versus expensed in the Governmental funds statements. The Balance Sheet - Governmental Funds details the assets and liabilities of the governmental funds while the Reconciliation of the Government Fund Balance Sheet to the Statement of Net Assets reflects the differences from the amounts reported in the Statement of Net Assets. The Statement of Revenues, Expenditures and Changes in Fund Balance reflects the current year receipt and disbursement of funds and the Reconciliation statement reports the differences in the changes in fund balance to the change in net assets of the Government aetivities. The differences between the adopted budget and the actual activities are reflected in the Combined Statement of Revenues, Expenditures and Changes in Fund Balance - Budget and Actual The District is a subdivision of the State of Louisiana within the Parish of St. Tammany. The accompanying financial statements only present information in the funds maintained by the District. STATEMENT OF NET ASSETS AND STATEMENT OF ACTIVITIES Our analysis of the funds maintained by the District as a whole begins un page 4. The Statement of Net Assets and Statement of Activities report information about the funds maintained by the District as a whole and about its activities in a way which helps answer one of the most important questions asked about the District's finances, "Is the District, as a whole, better offor worse offas a result of the year's activities?" These statements include all assets and liabilities using the accrual basis of aeeoanting used by most private sector companies. Accrual of the current year's revenues and expenses are taken into account regardless of when the cash was received or paid. These two statements report the District's net assets and the changes in them. These net assets, the difference between the assets and the liabilities, is one way to measure the District's financial position of financial health and over time, increases or decreases in net assets are one indicator of whether its financial health is improving or deteriorating. We record the funds maintained by the District as governmental activities in the Statement of Net Assets and Statement of Activities. All of the expenses paid from the funds maintained are reported here as governmental activities and consist primarily of fees paid, office expenses, construction contracts and the purchase of marginal undeveloped land. Voluntary fees paid to the parish by land developers finance the operating activities of the District. General obligation bonds finance the capital expenditures of the District. Property taxes collected within our district pay offthe General Obligation Bonds. GOVERNMENT-WIDE FINANCIAL ANALYSIS As noted earlier, net assets may serve over time as a useful indicator of an entity's financial position. The District's total net assets changed from a year ago from $2,429,105 to a deficit of $120,849 resulting from the presentation of long term debt under GASB Statement 24. The fiscal year ended December 31, 2003 is the first year that GASB Statement 34 was applied. Because of this, the District was not required to restate prior periods to provide comparative date, but in future years when prior information is available, a comparative analysis will be presented. 



ST. TAMMANY PARISH GRAVITY DRAINAGE DISTRICT NO. 5 MANAGEMENT DISCUSSION AND ANALYSIS The District's office at December 31, 2003 had $1,045,755.35 in cash on band for construction work and operating costs. It also had $261,253.91 in escrow for bond retirement. Revenue to the District for construction work and operating expenses consisted only of interest earned by our cash accounts and Ad Valorem taxes. 
projects. Expenditures for capital projects consisted of engineering fees and capital outlays for drainage Cash on hand for payment of the obligation bonds increased $29,26 l during the year ended December 3 I. 2003. GENERAL FUND BUDGETARY HIGHLIGHTS Items that were budgeted for its General Fund included legal and professional fees, and some minor office type expenses and compensation to the Board Members. CAPITAL ASSETS During the year ended December 31, 2003, the District acquired $32,651 in land for retention ponds. ECONOMIC FACTORS AND NEXT YEAR'S BUDGETS The budget developed for next year is based on the money remaining for capital projects and the ability of our engineer to prepare construction plans and documents. Most of such projects are known. We also expect to purchase more land for use as retention ponds. Some projects are subject to review by the U.S. Army Corps of Engineers. CONTACTING THE DISTRICT'S FINANCIAL MANAGEMENT This financial report is designed to provide our citizens and taxpayers with a general overview for the funds maintained by the St. Tammany Parish Gravity Drainage District No. 5 and to show the accountability for the money it receives. If you have any questions or need additional information, contact the District's office at 300 Buckthorn Circle, Covington, LA 70433. 
Martin W. Gould, Jr Chairman 



ST. TAMMANY PARISH GRAVITY DRAINAGE DISTRICT NO. 5 STATEMENT OF NET ASSET/DEFICIT DECEMBER 31, 2003 
ASSETS Cash and cash equivalents Due from other governmental agencies Capital assets TOTAL ASSETS 
LIABILITIES Accounts and retainage payable Non current liabilities Due within one year Due in more than one year TOTAL LIABILITIES NET ASSET/(DEFICIT) Invested in capital assets, net of related debt Unrestricted TOTAL NET ASSET/(DEFIClT) 

The accompanying notes are an integral part of this statement. 4 

GOVERNMENTAL ACTIVITIES $ 1,847,621 304,871 374.407 2.526.899 
182.748 105,000 2.360.000 2.647.748 
374,407 (495,256) 



ST. TAMMANY PARISH GRAVITY DRAINAGE DISTRICT NO. 5 STATEMENT OF ACTIVITIES FOR THE YEAR ENDED DECEMBER 31, 2003 
EXPENSES Compensation paid to board members Engineering Legal and professional Miscellaneous Office expenditures Payroll taxes Telephone Maintenance and drainage Interest and fiscal charge Total expenses PROGRAM REVENUES Ad valorem tax Total revenue GENERAL REVENUES Interest income Change in Net Assets Net assets -- beginning of year, as previously reported Adjustments to net assets Capitalize assets as of December 31, 2002 Long-term debt as of December 31, 2002 Net assets -- beginning of year, as restated Net deficit -- end of year 

The accompanying notes are an integral part of this statement. 5 

$ 2,560 77,680 28,325 676 240 196 1,190 384,580 135.559 631.006 
283.835 283.835 
20.461 (326,710) 2,429,105 
341,756 (2,565,000/ 205.861 



ST. TAMMANY PARISH GRAVITY DRAINAGE DISTRICT NO. 5 COMBINED BALANCE SHEET - ALL FUND TYPES DECEMBER 31, 2003 

ASSETS Cash and cash equivalents Ad valorem taxes receivable TOTALASSETS 

Governmental Fund Types 
General 15,696 304.871 320.567 

Debt Service Total Capital Memorandum Projects Only $ 261,254 $ 1,570,671 $ 
$ 261,254 $ 1,570,671 

1,847,621 304.871 $ 2,152,492 
LIABILITIES AND FUND BALANCE Liabilities Accounts and retainage payable $ 3,923 $ $ 178,825 $ 182,748 Total Liabilities 
Fund balance Reserved for construction of facilitie,, Reserved for debt service Unreserved 
Total Fund Balance 

3.923 

316.644 316.644 TOTAL LIABILITIES AND FUND BALANCE $ 320,567 

261,254 

The accompanying notes are an integral part of this statement. 6 

178.825 182.748 
1,391,846 
1.391.846 
$ 1,570,671 

1,391,846 261,254 316.644 1.969.744 



ST. TAMMANY PARISH GRAVITY DRAINAGE DISTRICT NO. 5 RECONCILIATION OF GOVERNMENTAL FUND COMBINED BALANCE SHEET TO THE STATEMENT OF NET ASSET/DEFICIT DECEMBER 31, 2003 
Fund balances - Total governmental fund Amounts reported for governmental activities in the statement of net assets are different because: 
Capital assets used in governmental activities are not financialresources and therefore not reported in the funds Governmental capital assets. $ 374,407 Less accumulated depreciation Debt used in governmental activities are not financial uses and therefore are not reported in the funds Debt related to capital assets 
Net deficit of governmental activities 

The accompanying notes are an integral part of this statement. 7 

$ 1,969,744 

374.407 



ST. TAMMANY PARISH GRAVITY DRAINAGE DISTRICT NO. 5 COMBINED STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE - ALL GOVERNMENTAL FUND TYPES FOR THE YEAR ENDED DECEMBER 31, 2003 

REVENUES Ad valorem tax Interest income Total revenues 
EXPENDITURES General Compensation paid to board members Engineering Legal and professional Miscellaneous Office expenditures Payroll taxes Telephone Debt Service Principal Interest and fiscal charge Capital outlay Total expenditures 

Governmental Fund Types Debt Capital 
$ 283,835 209 284.044 
2.560 17,656 676 240 196 1.190 
22.518 

Total Memorandum Only 
$ $ $ 2,232 18,020 2,232 18,020 

100,000 135,559 
235.559 

77,680 10,669 

417.231 505,580 

283,635 20.461 304,296 
2,560 77,680 28,325 676 240 196 1.199 100,000 135,559 417,231 763.657 EXCESS (DEFICIENCY) OF REVENUES OVER EXPENDITURES 261,526 (233,327) (487,560) (459,361) 

OTHER FINANCING SOURCES & USES Transfers (to)/from other funds Total other financing sources and uses (250,877) (250,8?7) 262,588 (1t,711) EXCESS (DEFICIENCY) OF REVENUES AND OTHER SOURCES OVER EXPENDITURES 10,649 29,261 (499,271) (459,361) FUND BALANCE-BEGINNING OF YEAR FUND BALANCE-END OF YEAR 1.891,117 $ 316,644 $261,254  $1,391,846 

The accompanying notes are an integral part of this statement. 8 

2,429,105 $1,969,744 



ST. TAMMANY PARISH GRAVITY DRAINAGE DISTRICT NO. 5 RECONCILIATION OF THE COMBINED STATEMENT OF REVENUES EXPENDITURES, AND CHANGES IN FUND BALANCE OF GOVERNMENTAL FUND TO STATEMENT OF ACTIVITIES FOR THE YEAR ENDED DECEMBER 31. 2003 
Net changes in fund balances - Total governmental fund 
Amounts reported for governmental activities in the statement of net assets are different because: Governmental funds report capital outlays as expenditures. The entity is acquiring land which is not depreciable. This amount is the capitalization of land purchases. Governmental funds report principal portion of debt as expenditures In the statement of activities, the principal portion of debt payment reduces the debt. 
Changes in net assets of governmental activities 

The accompanying notes are an integral part of this statement. 9 

(459,36t) 

32,651 
100.000 



ST. TAMMANY PARISH GRAVITY DISTRICT NO. 5 STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE-BUDGET AND ACTUAL-GENERAL FUND FOR THE YEAR ENDED DECEMBER 31. 2003 

REVENUES Ad valorem taxes Interest income 
Total revenue EXPENDITURES Compensation paid to board members Legal and professional Miscellaneous Office expenditures Payroll taxes Telephone Total expenditures 

Original Budget Final Budget 
$ 

1,100 15,000 1,800 
1.100 19.000 

1,100 15,000 1,800 
1.100 19.000 

Actual Vadance Favorable (Unfavorable) 
283,835 $ 283,835 209 209 284.044 284.044 
2,560 17,656 676 240 196 1.190 22.518 

(1,460) (2,656) (676) 1,560 (196) (90) 
EXCESS (DEFICIENCY) OF REVENUES OVER EXPENDITURES (19,000) (19,000) 261,526 280,526 OTHER FINANCING SOURCES & USES Transfers (to)/from other funds Total other financing sources and uses EXCESS (DEFICIENCY) OF REVENUES AND OTHER SOURCES OVER EXPENDITURES (19,000) FUND BALANCE-BEGINNING OF YEAR (19,000) 10,649 305.995 29,649 (305,995) FUND BALANCE-END OF YEAR $ (19,000) $ (19,000,) $ 316,644 $ (276,346) 

The accompanying notes are an integral part of this statement. 10 



ST. TAMMANY PARISH GRAVITY DRAINAGE DISTRICT NO. 5 NOTES TO FINANCIAL STATEMENTS 
NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES The St. Tammany Parish Gravity Drainage District No. 5 (the "District") was established by Louisiana Revised Statutes 38:1606 and Police Jury Ordinance PSS No. 93-1792 on July 15, 1993. The District's boundaries are within Precincts 305-A, 306, and 307 of the Third Ward of the Parish of St. Tammany. The District is governed by a Board of Commissioners consisting of five resident property taxpayers, as provided by Louisiana Revised Statutes 38:1761. St. Tammany Parish eppoints five commissioners, two for a term of two years and three for a term of four years. All selections or appointments thereafler will be for four-year terms. The four appointed commissioners select the fifth member who serves as Chairman. The bodies making the original appointments fill vacancies. Gravity drainage districts are created for the purpose of creating and maintaining drainage of the area within the boundaries of Ward 3 of St. Tammany Parish. The financial statements of the St. Tammany Parish Gravity Drainage District No. 5 have been prepared in conformity with U.S. generally accepted accounting principles (GAAP) as applied to governmental units. The Governmental Accounting Standards Board (GASB) is the accepted standard-setting body for establishing governmental accounting and financial reporting principles. The more significant of the government's accounting principles are described below. In June 1999, the Govemmental Accounting Standards Board (GASB) unanimously approved Statement No. 34, Basic Financial Statements and Management's Discussion and Analysis for State and Local Governments. Certain of the significant changes in the Statement inelude the following: For the first time the financial statements include: ~ A Management Discussion and Analysis (MD&A) section providing an analysis of the District's overall financial position and results of operations. ~ Financial statements prepared using full accrual accounting for all of the District's activities. ~ A change in the fund financial statements to focus on the major funds. These and other changes are reflected in the accompanying financial statements (including notes to the financial statements). The District has elected early implementation of the provisions of GASB No. 34 as required by the St. Tammany Parish for the year ending December 31, 2003. 1. The Reporting EntiW The component-unit financial statements of the District include all funds and activities that are within the oversight responsibility of the District. Certain units of local government, over which the District exercises no oversight responsibility such as the St. Tammany Parish Council, St. Tammany Parish School Board, independently elected parish officials, and municipalities within the Parish, are excluded from the accompanying component unit financial statements. These units of government are considered separate reporting entities and issue financial statements separate from those of the District. 



ST. TAMMANY PARISH GRAVITY DRAINAGE DISTRICT NO. 5 NOTES TO FINANCIAL STATEMENTS 
NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, (continued) Governmental Accounting Standards Board Statement No. 14 established criteria for determining which component units should be considered part of the St. Tammany Parish Council for reporting purposes. The basic criterion for including a potential component unit within the reporting entity is financial accountability. The GASB has set forth criteria to be considered in determining financial accountability. This criteria includes: Appointing a voting majority of an organization's governing body, and the ability of the Council to impose its will on that organization and/or the potential for the organization to provide specific financial benefits to or impose specific financial burden on the Council. b) Organizations for which the Council does not appoint a voting majority but is fiscally dependent on the Council. Organizations for which the reporting entity financial statements would be misleading if data for the organization is not included because of the nature or significance of the relationship. Because the Council appoints a voting majority of the organization's governing body, the District was determined to be a component unit of the St. Tammany Parish Council, the financial reporting entity. The accompanying financial statements present information only on the funds maintained by the District and do not present information on the Parish, the general government services provided by that governmental unit, or the other governmental units that comprise the financial reporting entity. Basis of Presentation Basic Financial Statements - Government-Wide Statements The District's basic financial statements include both government-wide (reporting the District as a whole) and fund financial statements (reporting the District's major funds). Both the government-wide and fund financial statements categorize primary activities as either governmental or business type. There were no activities of the District categorized as a business type activity. In the government-wide Statement of Net Assets, the governmental activity column (a) is presented on a consolidated basis by column, (b) and is reported on a full accrual, economic resource basis. The government-wide Statement of Activities reports both the gross and net cost of the District's function. The Statement of Activities reduces gross expenses by related program revenues, operating and capital grants. Program revenues must be directly associated with the function. Operating grants include operating-specific and discretionary (either operating or capital) grants while capital grants reflects capital- specific grants. The net costs (by function) are normally covered by general revenue (interest and investment earnings, etc.). The District does not allocate indirect costs. The govemment-wide focus is more on the sustainability of the District as an entity and the change in the District's net assets resulting from the current year's activities. 



ST. TAMMANY PARISH GRAVITY DRAINAGE DISTRICT NO. 5 NOTES TO FINANCIAL STATEMENTS 
NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, (continued) Basic Financial Statements - Fund Financial Statements The District uses fund accounting to report on its financial position and the results of its operations. Fund accounting is designed to demonstrate legal compliance and to aid financial management by segregating transactions related to certain government functions or activities. A fund is a separate accounting entity with a self-balancing set of accounts. Funds are ordered into three major categories: governmental, proprietary, and fiduciary. Funds within each major category are grouped by fund type in the financial statements. The funds used by the District are as follows: 

Governmental fund types are those through which general governmental functions of the District are financed. The acquisition, use and balances of the District's expendable financial resources and the related liabilities are accounted for through governmental funds. The following are the District's governmental fund types: a) General Fund The general fund is the main operating fund of the District. This fund is used to account for all financial resources not accounted for in other funds. b) Debt Service Fund The debt service fund accounts for transactions relating to resources retained and used for the payment of principal and interest on long-term obligations. c) Capital Proiects Fund The capital projects fund accounts for financial resources received and used for the acquisition, construction, or improvement of capital facilities not reported in other governmental funds. 2. Basis of Accounting The accounting and financial reporting treatment applied to a fund is determined by its measurement focus. All governmental funds are accounted for using a current financial resources measurement focus. With this measurement focus only current assets and current liabilities generally are included on the balance sheet. The operating statement of the fund presents increases (i.e., revenues and other sources) and decreases (i.e., expenditures and other uses) in net cun~,m assets. 

3 



ST. TAMMANY PARISH GRAVITY DRAINAGE DISTRICT NO. 5 NOTES TO FINANCIAL STATEMENTS 
NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, (continued) 
2. Basis of Accounting: (continued All gnvernmental fund types and agency funds use the modified accrual basis of accounting. Under the modified accrual basis of accounting, revenues are recognized when susceptible to accrual (i.e., when they become both measurable and available). "Measurable" means the amount of the transaction can be determined and "available" means collectible within the current period or soon enough thereafter to be used to pay liabilities of the current period. Expenditures are recorded when the related fund liability is incurred. Principal and interest on general long-term debt are recorded as fund liabilities when due. Those revenues of the District susceptible to accrual are ad valorem taxes, Parish fees, and interest. Substantially all other revenues are recorded when received. 
3. Encumbrances The District does not employ encumbrance accounting, under which purchase orders, contracts, and other commitments for the expenditure of monies are recorded in order to reserve that portion of the applicable appropriation. 4. Cash and Cash Euuivalents Cash includes amounts in demand deposits and certificates of deposits, if any Louisiana revised statutes authorize the District to invest in (1) United States bonds, treasury notes or certificates, or time certificates of deposit of state banks organized under the laws of Louisiana and national banks having their principal offices in the State of Louisiana, an investment stipulated in LSA-R.S. 39:127 t, or any other federally insured investments or (2) in mutual or trust fund institutions, which are registered with the Securities and Exchange Commission under the Securities Act of 1933 and the Investment Act of 1940, and which have underlying investments consisting solely of and limited to securities of the United States Government or its agencies. 5. Fixed Assets General fixed assets are not capitalized in the funds used to acquire or construct them. Instead, capital acquisition and construction are reflected as expenditures in the general fund. All purchased fixed assets are valued at cost where historical records are available and at estimated historical costs where no historical records exist. Donated fixed assets, if any, arc valued at their estimated fair market value on the date received. The costs of normal maintenance and repairs that do not add to the value of the asset or materially extend asset lives are not capitalized. 

14 



ST. TAMMANY PARISH GRAVITY DRAINAGE DISTRICT NO. 5 NOTES TO FINANCIAL STATEMENTS 
NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, (continued) 6. Pension Plan Vacation. and Sick Leave Polieie: All members of the District serve as board of directors and there are no employees of the District. Accordingly, the District does not contribute to a pension plan and has no formal vacation and sick leave policy. 7. Use of Estimates in the Pret~aration of Financial Statements The preparation of financial statements in conformity with accounting principles generally accepted in the United States of America requires management to make estimates and assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of the financial statements and the reported amounts of revenues and expenses during the reporting period. Actual results could differ from those estimates. 8. Ad Valorem Taxes Ad valorem taxes are normally levied in November and billed in December. These taxes are due in January of the following year. Any unpaid taxes are collected in connection with an auction held in May. The Sheriff's department bills and collects the District's ad valorem taxes. Ad valorem taxes are levied based on property values determined by the St. Tammany Parish Assessor (a separate entity). All land and residential improvements are assessed at 10 percent of its fair market value, and other property at 15 percent of its fair market value. The District's ad valorem tax revenues are recognized when levied to the extent that they are determined to be currently collectible. 9. Fund Equity 
10 
Designations represent those portions of fund equity that have been segregated to indicate tentative plans for future resource use. 
The total column on the financial statements is captioned "Memorandum Only", to indicate that it is presented only to facilitate financial analysis. Data in this column does not present financial position in conformity with generally accepted accounting principles nor is such data comparable to a consolidation. 



ST. TAMMANY PARISH GRAVITY DRAINAGE DISTRICT NO. 5 NOTES TO FINANCIAL STATEMENTS 
NOTE A -. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, (continued) Net Assets Net assets represent the difference between assets and liabilities. Net assets invested in capital assets, net of related debt consists of capital assets, net of accumulated depreciation, reduced by the outstanding balance of any debt proceeds used for the acquisition, construction, or improvements of those assets. Also, net assets are increased/decreased by the change in compensated absences. At December 31, 2003, the District had $182,748 in accounts payable, $2,465,000 of outstanding long-term debt and no compensated absences. 
For the year ended December 31, 2003, the District implemented the following GASB Standards: ~ StatementN~.34-BasicFinancia~Statements-andManagement~sDis~ussi~nandAna~ysis-f~r State and Local Governments ~ Statement No. 37 - Basic Financial Statements - and Management's Discussion and Analysis -for State and Local Governments ~ Statement No. 38 - Certab~ Financial Statement Note Disclosures ~ Interpretation No. 6 - Recognition and Measurement of Certain Liabilities" and Expenditures in Governmental Fund Financial Statements The transition from governmental fund balance total equity to net assets for December 31,2003 reported a net decrease of $2,599,944. NOTE B - STEWARDSHIP, COMPLIANCE, AND ACCOUNTABILITY Budget In accordance with the Louisiana Local Government Budget Act, the procedures used by the District in establishing the budgetary data reflected in the financial statements include public notices of the proposed budget, public inspections, and public hearings. 
NOTE C - CASH AND CASH EQUIVALENTS 



ST. TAMMANY PARISH GRAVITY DRAINAGE DISTRICT NO. 5 NOTES TO FINANCIAL STATEMENTS 
NOTE D- AD VALOREM TAXES The District is authorized to levy an ad valorem tax of 5 mills (previously 7.50 mills), commencing in 1999 and ending in the year 2019. The tax is to be used for the purpose of engineering, constructing, improving, and maintaining gravity drainage within the boundaries of Ward 3 of St. Tammany Parish. In 2001, the District caused the levy to be reduced to 5.00 mills due to the increased tax payments because of increases in property values. The State assesses all governmental units that receive Ad Valorem taxes a pension plan contribution for various beneficiaries throughout the State. This amount is withheld from payments received by the District. For the year ended December 31, 2003, $9,532 and is shown net of the revenue from Ad Valorem taxes. NOTE E - CERTIFICATES OF INDEBTEDNESS The District pursuant to an election, and authority granted by the State Bond Commission, was authorized to levy a tax of 5 mills (previously 7.5 mills) for the period from 1999 through 2019. In conjunction with the authorization, the District issued its certificates of indebtedness to a bank in the original amount of $2,750,000. The purpose of the issuance of the certificates of indebtedness was for the construction, improvement, and maintenance of drainage in the District. These certificates have a maturity of twenty (20) years beginning in 2001, and bear interest at 5.39%. Principal payments are due annually on March 1 and interest is payable on March 1 and September I of each year. Annual debt service requirements to maturity, including interest of $1,201,029, are as follows 
Yearending December 31 2004 2005 2006 2007 2008 Thereafter 

NOTE F~APITALIZED ASSETS 

Amount $ 235,034 234,240 233,176 231,843 230,240 2,501,496 3.666.029 
The District purchases land for retention ponds to aid in its drainage projects. Prior to January t, 2003, the District had acquired $341,756 of land. During 2003, $32,651 of land was acquired. In February 0f2004, $129,092 of land was acquired. All land is now capitalized as required by GASB 34. NOTE G--ARRANGEMENTS WITH PARISH The District purchased approximately $275,000 in equipment for use in its drainage projects. Under an arrangement with St. Tammany Parish, the District uses the equipment for approximately one-half of its available use and the Parish uses it the other one half. In 2004, the title to this equipment will be transferred to the Parish. 

i7 



SUPPLEMENTARY INFORMATION SCHEDULE 



ST. TAMMANY PARISH GRAVITY DRAINAGE DISTRICT NO. 5 SUPPLEMENTAL INFORMATION SCHEDULE FOR THE YEAR ENDED DECEMBER 31, 2003 
COMPENSATION PAID TO BOARD OF COMMISSIONERS 

House Concurrent Resolution No. 54 of the 1979 Session of the Louisiana Legislature provides for payments to the board of conmlissioners for each board meeting attended. As provided by Louisiana Revised Statute 33:405(G), most commissioners receive $30 for each board meeting attended, up to two meetings per month. The secretary/treasurer is entitled to receive $50 per each board meeting attended, up to two meetings per month, 



ST. TAMMANY PARISH GRAVITY DRAINAGE DISTRICT NO. 5 SCHEDULE OF COMPENSATION PAID TO BOARD OF COMMISSIONERS FOR THE YEAR ENDED DECEMBER 31, 2003 
For the year ended December 31, 2003, the board of commissioners did not receive any payments for board meetings. However, $2,560 in commissioners fees were accrued in Accounts payable for the year ended December 31, 2003. 
This accrual includes fees for prior years as follows: 2001 2002 2003 $ 720 680 1,t60 



Steven A. Skarda, C.P.A. Brent A. Silva, C.P.A. 
Skarda & Silva, L.L.P. CertifieaC ~ht6~ic Accountants 4331 Iberville Street Mandeville, LA 70471 (985) 626-8299, Main (985) 626-9767, Fax INDEPENDENT AUDITORS' REPORT ON COMPLIANCE AND ON INTERNAL CONTROL OVER FINANCIAL REPORTING BASED ON AN AUDIT OF BASIC FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 

Board of Commissioners St. Tammany Parish Gravity Drainage District No. 5 We have audited the component unit financial statements of the St. Tammany Parish Gravity Drainage District No. 5, as of December 31, 2003 and the for the year then ended, and have issued our report thereon dated June 28, 2004. We conducted our audit in accordance with auditing standards generally accepted in the United States of America and the standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of the United States. Compliance As part of obtaining reasonable assurance about whether the St. Tammany Parish Gravity Drainage District No. 5's component unit financial statements are free of material misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts, and grants, noncompliance with which could have a direct and material effect on the determinations of financial statement amounts. However, providing an opinion on compliance with those provisions was not an objective of our audit and, accordingly, we do not express such an opinion. The results of our tests disclosed instances of noncompliance that are required to be reported under Government Auditing Standards which are described in the accompanying schedule of noncompliance with laws and regulations. ntema[ Control over Financial Reoortin~ In planning and performing our audit, we considered St. Tammany Parish Gravity Drainage District No. 5's internal control over financial reporting in order to determine our auditing procedures for the purpose of expressing our opinion on the general purpose financial statements and not to provide assurance on the internal control over financial reporting. Our consideration of the internal COntrol over financial reporting would not necessarily disclose all matters in the internal control over financial reporting that might be material weaknesses. A material weakness is a condition in which the design or operation of one or more of the internal components does not reduce to a relatively low level the risk that misstatements in amounts that would be material in relation to the component unit financial statements being audited may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. We noted no matters involving the internal control over financial reporting and its operation that we consider to be material weaknesses. This report is intended solely for the information and use of management, others within the organization, and the Louisiana Legislative Auditor. However, this report is a matter of public record and its distribution is not limited. // 
June 28, 2004 

2 



ST. TAMMANY PARISH GRAVITY DRAINAGE DISTRICT NO. 5 SCHEDULE OF PRIOR YEAR FINDINGS FOR THE YEAR ENDED DECEMBER 31, 2003 
Section I - Internal Control and Compliance Material to the Financial Statements Budget not legally prepared or adopted in accordance with LRS 39:1306 Unresolved Actual revenue and expenditure amounts exceeds budget revenue and expenditures by more than 5%. 
Section II - Internal Control and Compliance Material to Federal Awards Not applicable 
Section III - Management Letter 1. Management only budgeted selected expense items. No budget was prepared for revenue items. 

Unresolved 



RefiNo. 

ST. TAMMANY PARISH GRAVITY DRAINAGE DISTRICT NO. 5 MANAGEMENT'S CORRECTIVE ACTION PLAN FOR THE YEAR ENDED DECEMBER 31, 2003 
D 

Budget preparation deficiencies 
Explanation 

The District will prepare its budget for the year ended December 31,2004 to reflect Ad Valorem taxes and interest income expected and additional expenditures. Also, the budget will be amended and reviewed as needed. 


