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Also, the accompanying other information listed in the table of contents is presented for purposes of additional analysis and is not a required part of the basic financial statements of the Housing Authority. Such information has not bccn subjected to the auditing procedures applied in the audit of the basic financial statements and, accordingly, we express no opinion on it. 
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HOUSING AUTHORITY OF THE CITY OF BUNKIE ENTERPRISE FUNDS combined Balance 8beet December 31, 2003 
ASSETS current Assets Cash and cash equivalents InwstmmY~ Accounts receivable (net of allowance for doubtful accounts of -4)-) Prepaid items and other assets Inventoly 

Restdcted Assets Ter, a~ deposits F~ed Assets Land, buildings, and equipment (net) 

103,562 103,181 2,161 9.048 



HOUSING AUTHORITY OF THE CITY OF BUNKIE ENTERPRISE FUNDS Comldned Balance Sheet December 31, 2003 
LIABILITIES AND FUND EQUITY LIABILITIES Cune~ Uabil~iea Accounts payable Accrued wages and payroll taxes InteegovemmentaJ payable 

Cunent Liabilities Payable From Cun'ent Restricted Assets D~ due othem NonculTent Liabilities Compensated absences payable 
FUND EQUITY Con~dbeted Capital Retained earnings: Unrumved 

THE NOTES TO THE FINANCIAL STATEMENTS ARE AN INTEGRAL PART OF THIS STATEMENT 

$ 6.327 6.730 
28,362 

,548,568 715.012 1.261,580 
$ 1.301.161 (CONCLUDED) 



OPERAT/NG REVENUES Dwelling rental Other Total revenues 

HOUSING AUTHORITY OF THE CITY OF BUNKIE ENTERPRISE FUNDS Combined Statement of Revenues, Expenmm, and Changes in Fund Equity For the Year Ended December 31, 2003 

OPERA'F1NG EXPENSES Adnd~ Tenant se;vlces Utllitlee Ordinaw maintenance & operations General expenses Demc~.on 

Nonop~atblg r~'~ues (expenses) Interest earnings Federal grants 

$ 162.447 6 
139,348 1,159 8,055 101.647 44.826 74,651 

396,242 
189.009 43,984 $ 232.993 (CONTINUED) 



HOUSING AUTHORITY OF THE CITY OF BUNKIE ENTERPRISE FUNDS Combined Statement of Revenues. Expenses. and Changes In Fund Equity For the Year Ended December 31, 2003 
RETAINED EARNINGS Beginning Balance, as previously reported 

CONTRIBUTED CAPITAL Beginning Balance, as previously reported 

THE NOTES TO THE FINANCIAL STATEMENTS ARE AN INTEGRAL PART OF THIS STATEMENT 

$ (1,377,549) 1.859.568 482.019 715.012 
2,450,120 
590,552 (43.984) s,~,s6~ $ 1.261.580 
(CONCLUDED) 



HOUSING AUTHORITY OF THE CITY OF BUNKIE Enterpdea Funds Combined Statement of Cash Flows For the Year Ended December 31, 2003 
CASH FLOWS FROM OPERATING ACTIVITIES Operating Income (Loss) Adjustments to reconcile net income (less) to net cash provided by epereUng activities: Depredation (increase) decrease in aCCounts receivables, other (increase) decrease in accounts receivable - accrued interest (increase) decrease in accounts receivable - tenants dwelling rents (increase) decrease in prepaid items (Increase) decrease in inventory Increase (decrease) in accounts payable - vendors Increase (decrease) in accrued wages and payroll taxes payable Increase (decrease) in accrued compensated absences ~~rease (decrease) In tenant secudly depos/ts (Increase) decrease in investments NET CASH PROVIDED (USED) BY OPERATING ACTIVITIES 
CASH FLOWS FROM NONCAPITAL FINANCING ACTIVITIES Proceeds from federal operating grants NET CASH PROVIDED (USED) FROM NONCAPITAL FINANCING ACTIVITIES CASH FLOWS FROM CAPITAL AND RELATED FINANCING ACTIVITIES Payments to acquire, construct, or improve capital assets NET CASH PROVIDED (USED) BY CAPITAL AND RELATED FINANCING ACTIVITIES CASH FLOW FROM INVESTING ACTIVITIES Investment income ('mtereet income) 
NET CASH PROVIDED (USED) BY INVESTING ACTIVITIES NET INCREASE (DECREASE) IN CASH AND CASH EQUIVALENTS CASH AND CASH EQUIVALENTS, BEGINNING OF YEAR CASH AND CASH EQUIVALENTS, END OF YEAR 
THE NOTES TO THE FINANCIAL STATEMENTS ARE AN INTEGRAL PART OF THtS STATEMENT, 

$ (207,233) 

394,780 
394,780 



Housing Authority of the City of BunI~ Notes to the Basic Finanda] Statements December 31, 2003 
NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

NOTE NOTE NOTE NOTE NOTE NOTE NOTE NOTE NOTE 

A, BASIS OF P~NTATION B. REPORTING ENTITY 8 9 D. BUDGETS E. F. C. H. 1. J. 
CASH AND CASH EQUIVALENTS INVESTMENTS SHORT-TERM INTERFUND RECEIVABLES/PAYABLES INVENTORY AND PREPAID ITEMS FIXED ASSETS COMPENSATED ABSENCES 

9 9 10 10 10 11 11 K. FUND EQIJrI'Y 11 L. USE OF ESTIMATES 11 2 - CASH, CASH EQUIVALENTS, AND INVESTMENTS 11 3 - RECEIVABLES 12 4 - FIXED ASSETS 12 $ - RETIREMENT SYSTEM 13 6 - COMPENSATED ABSENCES 13 
9 - CAFETERIA PLAN 10 - CONTRIBUTED CAPITAL ADJUSTMENT 

..13 ..13 _14 ..14 



Housing Authority of the City of Bunkie Notes to the Basic Financial Statements December 31, 2003 NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

Housing Authorities are chartered as public corporations under the laws (LSA-R.S. 40:391) of the state of Louisiana for the purpose of providing safe and sanitary dwelling accommodations. This creation was contingent upon the local governing body of the city declaring a need for the Housing Authority to function in such city. The Housing Authority is governed by a five-member Board of Commissioners. The members, appointed by the Honorable Mayor of the City of Bunkie, serve a staggered term of five years. Under the United States Housing Act of 1937, as amended, the U. S. Department of Housing and Urban Development (HUD) has direct responsibility for administering low-rent housing programs in the United States. Accordingly, HUD has entered into an annual contributions contract with the Housing Authority for the purpose of assisting the Housing Authority in f'mancing the acquisition, construction and leasing of housing units and to make annual contributions (subsidies) to the Housing Authority for the purpose of maintaining this low-vent character. The Housing Authority had 106 units in management at projects LA062-1/4. Contract ~o~am Number PHA Owned Housing FW - 586 Number of Units 106 
GASB Statement No. 14 established criteria for determining the governmental reporting entity and component units that should he included within the reporting entity. Because the Housing Authority is legally separate and fiscally independent, the Housing Authority is a separate goveremenlal reporting entity. The Housing Authority is a related organization of the City of Bunkie since the City of Bunkie appoints a voting majority of the Housing Authority's governing board. The City of Bunkie is not financially accountable for the Housing Authority as it cannot impose its will on the Housing Authority and there is no potential for the Housing Authority to provide fmaneial benefit to, or impose financial burdens on, the City of Bonkie. Accordingly, the Housing Authority is not a component unit of the financial reporting entity of the City of Bunkie. The Housing Authority includes all funds, activities, ct cetera, that are within the oversight responsibility of the Housing Authority. Certain units of local government over which the Housing Authority exercises no oversight responsibility, such as the school board, parish police jury, other independently elected parish officials, and municipalities within the parish, are excluded from the accompanying financial statements. These units of government are considered separate reporting entities and issue financial statements separate from those of the Housing 



Housing Authority ~" the City of Bunlde Notes to fire Basic F'mancinl Statements December 31, 2003 Authority. In addition, the accompanying financial statements do not include various tenant associations which are legally separate entities. C. FUNDS The accounts of the Housing Authority are organized and operated on the basis of funds. A fund is an independent fiscal and accounting entity with a self-balancing set of accounts. Fund accounting segregates funds according to their intended purpose and is used to aid management in demonstrating compliance with finance-related legal and contractual provisions. The minimum number of funds is maintained consistent with legal and managerial requirements. All funds of the Housing Authority are classified as proprietary. Proprietary funds acccont for activities similar to those found in the private sector, where the determination of net income is necessary or useful to sound financiai administration. Proprietary funds differ from governmental funds in that their focus is on income measurement, which, together with the maintenance of equity, is an important financial indicator. Proprietary funds are accounted for on the flow of economic resources measurement focus and the accrual basis of accounting. Under this method, revenues are recorded when earned and expenses are recorded at the time the liabilities are incurred. With this measurement focus all assets and all liabilities associated with the operation of these funds are included on the balance sheet. The Housing Authority has elected, pursuant to GASB Statement No. 20, to apply all GASB pronouncements and only FASB pronouncements issued before November 30, 1989. D. BUDGETS The following summarizes the budget activities of the Housing Authority during 
The Housing Authority adopted budgets for all HUD-funded programs. The budget is controlled by fund at the function level. All appropriations lapse at year end. Budgets are prepared on the modified accrual basis of accounting. The Executive Director is authorized to transfer amounts between line items within any fund, with the exception of salaries, provided such does not change the total of any function. Encumbrances Encumbrances are not recognized within the accounting records for budgetary control purposes. Encumbrance accounting, under which purchase orders are recorded in order to reserve that portion of the applicable appropriation, is not employed. However, outstanding purchase orders are taken into consideration before expenditures are incurred in order to assure that applicable appropriations are not exceeded. In addition, the monthly budget reports are reviewed to ensure compliance with the budget, and where necessary, revisions to the budget ate made. E. CASH AND CASH EQUIVALENTS Cash includes amounts in demand deposits and interest-hearing demand deposits. Cash equivalents include amounts in time deposits and those investments with original maturities of 90 days or less. Under state law, 



Housing Authority of the City of Bunlde Notes to the Basic Financial Statements December 31, 2003 the Housing Authority may deposit funds in demand deposits, interest-bearing demand deposits, money market accounts, or time deposits with state banks organized under Louisiana law and national banks having their principal offices in Louisiana. Under state law. the Housing Authority may invest in United States bonds, treasury notes, or certificates. These are classified as investments if their original maturities exceed 90 days; however, if the original maturities are 90 days or less, they are classified as cash equivalents. Investments are stated at the lower of market or cost. 
Investments are limited by R.S. 33:2955 and the Housing Authority's investment policy. If the original maturities of investments exceed 90 days they are classified as investments; however, if the original maturities are 90 days or less, they are classified as cash equivalents. The investments are reflected at quoted market prices except for the following which are required/pert'aiRed as per GASB Statement No. 31: Investments in nonparticipatine interest-earuing contracts, such as nonnegotiable certificates of deposit with redemption terms that do not consider market rates, are reported using a cost-based measure. The Housing Authority reported at amortized cost money market investments Dartici~inr interest-earning investment contracts that have a remaining maturity at time of purchase of one year or less, Definitions: Interest-earning investment contract include time deposits with financial institutions (such us certificates of deposit), repurchase agreements, and guaranteed investment contracts. Money market investments are short-term, highly liquid debt instmreonts that include U. S. Treasury obligations. G. SHORT-TERM INTERFUND RECEIVABLES/PAYABLES During the course of operations, numerous transactions occur between individual funds for services rendered. These receivables and payables are classified as due from other funds or due to other funds on the balance sheet. Short-term interfund loans are classified as interfund receivables/payables. H. INVENTORY AND PREPAID ITEMS All inventory items are valued at cost using f'wst-in, first-out method. Inventory is recorded using the purchase method. At year end the amount of inventory is recorded for external financial reporting. Certain payments to vendors reflect costs applicable to future accounting periods and are recorded as prepaid items. Prepaid expenses consist of prepaid insurance. 
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Housing Authority of the City of Bunkie Notes to the Basic Fmandal Statements December 31, 2003 
Fixed assets are recorded at historical cost and depreciated over their estimated useful lives (excluding salvage value). Donated capital assets are recorded at their estimated fair value at the date of donation. Estimated useful life is management's estimate of how long the asset is expected to meet service demands. Straight-line depreciation is used based on the following estimated useful lives: Site improvements Buildings Building improvements Furniture and fixtures Computers 

15 years 33 years 15 years 5 to 7 yem's 3 years 
The Housing Authority follows Louisiana Civil Service regulations for accumulated annual and sick leave. Employees may accumulate up to three hundred hours of annual leave which may be received upon termination or rethement. Sick leave hours accumulate, but the employee is not paid for them if not used by his/her retirement or termination date. K. FUND EQUITY Reserves represent those portions of fund equity not appropriable for expenditures or legally segregated for a specific future use. 
The preparation of financial statements in conformity with generally accepted accounting principles requires management to make estimates and assumptions that affect the repofled amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of the financial statement and the reported amounts of revenues and expenses during the reporting period. Actual results could differ from those estimates. NOTE 2 - CASH, CASH EQUIVALENTS, AND INVESTIVIENTS At December 31, 2003, the Housing Authority has cash, cash equivalents, and inv~ts as follows: Demand deposits Time deposits Total Cash and cash equivalents Investments Cash and cash equivalents - restricted Total 

$110,527 103.181 
$103,562 103,181 6.965 ~;213.708 Under state law, these deposits (or the resulting bank balances) must be secured by federal deposit insurance or the pledge of securities owned by the fiscal agent bank. The market value of the pledged securities plus the 



Housing Autherity of the City of Bnnkie Notes to the Basic Hnanclal Statements December 31, 2003 

Even though the pledged securities are considered uncollateralized (Category 3) under the provisions of GASB Statement 3, Louisiana Revised Statute 39:1229 imposes a statutory requirement on the custodial bank to advertise and sell the pledged securities within ten days of being notified by the Housing Authority that the fiscal agent has failed to pay deposited funds upon demand. Investments during the year were solely in time deposits at banks. 
The receivables at December 31, 2003, are as follows: 

$2,019 58 ~4 $2.16I No allowance for doubtful accounts was established because the Housing Authority expects to collect these balances in full. 
The changes in fixed assets are as follows: 
Land Site improvements Buildings Furniture and equipment Construction in progress Total Less: accumulated depreciation Site improvements Buildings Furniture and equipment Total Fixed assets, net 

Beginning Balance $ 64,742 $ 0 $ 0 193,195 0 0 2,128,536 365,462 0 163,342 13,776 0 288.172 229.540 365.462 2.837.987 608378 163,207 3,O45 0 1,636,893 58,966 0 134.453 12.640 0_ 1.934.553 7z*,651 0_ 903.434 $ 5M.127 $ 365.462 

12 

Ending Balance $ 64342 193,195 2,493,998 177,118 152.250 3.081.303 



Housing Authority of the City of Bunkie Notes to the Basic Finandal Statements December 31, 2003 
The Housing Authority participates in a defined contribution retirement plan. The plan was established January 1, 1992. Through this plan, the Housing Authority provides pension benefits for all of its full-time employees. The plan is a single employer defined contribution plan and is administered by the Housing Authority of the City of Bunkie. Under a defined contribution plan, benefits depend solely on amounts contributed to the plan plus investment earnings. The employer is required m make monthly contributions equal to 8 percent of each participant's effective compensation. The Housing Authority's contribution for each employee and income allocated to the employee's account is vested immediately. The Housing Authority's total payroll for year ended December31, 2003, was $110,08% The Housing Authority's contributions were calculated using the base salary amount of $98,675. The Housing Authority made the required contributions of $7,894 for the year ended December 31, 2003, of which $7,894 was paid by the Housing Authority and $0 was paid by employees. 
At December 31, 2003, employees of the Housing Authority have accumulated and vested $8,036 of employee leave benefits, which was computed in accordance with GASB Codification Section C60. These amounts are recorded us liabilities in the funds from which payment will be made. AND Litlnatlon At December 31, 2003 and Juan 30, 2004 the Housing Authority was involved in various lawsuits. It is not possible to determine the likelihood of a loss at this time. However in the event the Housing Authority does not prevail, the Housing Authority has insurance that would cover the loss. Construction Projects There are certain major construction projects in progress at December 31, 2003. These include modernizing rental units. These projects are being funded by HUD. Funds are requested periodically as the cost is incurred. Grant Disallowances The Housing Authority participates in a number of federally assisted grant programs. Although the grant programs have been audited in accordance with the Single Audit Act Amendments of 1996 and OMB Circular No. A-133 through December 31, 2003, these programs are still subject to compliance audits. Housing Authority management believes that the amount of disallowances, if any, which may arise from future audits will not be material. 
The Housing Authority is exposed to various risks of loss related to torts; theft of, damage to and destruction of assets; errors and omissions; and natural disasters for which the Housing Authority carries conunercial insurance. 



Housing Authority of the City of Bunkie Notes to the Basic Fintm:~ Statements December 31, 2003 
The Housing Authority adopted a cafeteria plan July 10, 2001 under Internal Revenue code 125 for all eligible employees. The plan agreement allows employees to elect various benefits. If qualified benefits are chosen, they are excludable from gross income to the extent allowed by law. NOTE 10 - CONTRIBUTED CAPITAL ADJUSTMENT The Housing Authority had not adjusted contributed capital to reflect the depreciation expense that applies to the fixed assets that were purchased with contributed capital. The cumulative armmnt of the required adjustment to the contributed capital account through December 31, 2002 is $1,859,568. The cumulative adjustment was recoiled at the beginning of the fiscal year ended December 31, 2003 and resulting in an increase to beginning retained earnings of $1,859,568 and a decrease to contributed capital of $1,859,568, which is reflected in Statement B. 
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ACTUAL CAPITAL FUND COST CERTIFICATE December 31, 2003 
1. The actual Capital Fund costs are as follows: 
Funds Approved Funds Expended 
Funds Advanced Funds Expended Excess of Funds Advanced 

PROJECT LA 48P06250101 $208,594 208.594 $ 0 
$208,594 208.594 $ 0 

2. The distribution of costs by project as shown on the final schedule of Capital Fund expenditures dated December 23, 2003, accompanying the actual Capital Fund cost certificate submitted to HUD for approval is in agreement with the Housing Authority's records, with the exception of Dwelling Structure Funds in the amount of $59,100 that was expended on an unbudgeted addition to the main office. 3. All Capital Fund costs have been paid and all related liabilities have been discharged through payment. 



ACTUAL CAPITAL FUND COST CERT~tCATE December 31, 2003 
1. The actual Capital Fund costs are as follows: 
Funds Approved Funds Expended 
Funds Advanced Funds Expended 

PROJECT LA 48P06250100 $2O4,453 204.453 $ 0 
$204,453 204.453 

2. The distribution of costs by project as shown on the final schedule of Capital Fund expenditures dated March 24, 2003, accompanying the actual Capital Fund cost certificate submitted to HUD for approval is in agreement with the Housing Authority's records. 3. All Capital Fund costs have been paid and all related liabilities have been discharged through payment. 
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Line Item 

HOUSING AUTHORITY OF THE CITY OF BUNKIE Financial Data Schedule For the Year Ended December 31, 2003 

111 Cash- Unrestricted 114 Cash - Tenant Security Deposh 100 Total Cash 122 Accounts Receivable - HUD Other Projects 125 Accounts Receivable - Miscellaneous 
126 Allowance for Doubtful Accounts - Dwelling Rents 126 Allowance for Doubtful Accounts - Other 129 Accrued Interest Receivable Total Receivables, net of allowances for doubtful 120 accounts 131 Investments - Unrestricted 142 Prepaid Expenses and Other Assets 143 Inventories 143 Allowance for Obsolete Inventories 144 Interprogmm Due From 150 Total Current Assets 161 Land 162 Buildings 163 Furniture, Equipment & Machinery - Dwellings Furniture, Equipment & Machinery - 164 Admlnistmtion 165 Leasehold Improvements 166 Accumulated Depreciation 167 Construction In Progress Total Fixed Assets, Net of Accumulated 160 Depreciation 

Public Housing Low Rent Public Capital Fund Housing Program $103,562 $6,965 $110,527 $0 $6 $2,019 $0 $0 $52 

$64,742 $2,128,936 $69,590 $107,528 $193,195 ($1,987,516) $0 
$805,137 

$0 $0 ($21,658) $152,250 

$2,019 $0 $0 $52 $2,181 $I03,181 $9,048 $4,145 $6 $84 $229,148 $64,742 $2,493,998 $69,590 $107,528 $193,195 ($2,0O3,204) $152,2,50 $496,524 $1,072,099 $496,024 $1,072,099 $496,108 $1,301,245 



Une Item 

HOUSING AUTHORITY OF THE CITY OF BUNKIE Financial Data Schedule For the Year Ended December 31, 2003 
312 Accounts Payable <=90 Days 321 Accrued Wage/Payroll Taxes Payable Accrued Compensated Absences - Current 322 Portion 333 Accounts Payable - Other Government 341 Tenant Security Deposits 347 Interprogram Due To 310 Total Current Liabilities 
354 Accrued Compensated Absences - Non Current 350 Total Noncurrent Uabilitles 
504 Net HUD PHA Contn'buUons 508 Total Contdbuted Capital 

Ptd)lic Housing Low Rent Public Capital Fund Housing Program $6,327 $2,948 $3,782 $15,305 $6,965 $6 $35,327 
$4,254 $4,254 $69,581 

$6 $6,327 $o $2,~,8 $0 $3~782 $0 $15,305 $6 $6,965 $84 $84 $84 $35,411 
$0 $0 $64 
$4254 $4~s4 $39,sss $546,568 $o $546,568 $546,568 $o $546,568 511 Total Reserved Fund Balance $0 $0 $0 

512 Undesignated Fund Balance/Retained Eamings 513 Total Equity/Net Assets $218,988 $76S,S5S $805,137 
$496.024 $496,024 $715,012 $1,261,580 $496,108 $1,301,245 



Line Item 

HOUSING AUTHORITY OF THE CITY OF BUNKIE Financial Data Schedule For the Year Ended December 31, 2003 
703 Net Tenant Rental Revenue 704 Tenant Revenue - Other 705 Total Tenant Revenue 706 HUD PHA Operating Grants 7O6 Capital Grants 711 Investment Income - Unrestricted 715 Other Revenue 700 Total Revenue 

Public Housing Low Rent Public Capital Fund Housing Program $160.833 $1.614 $162,447 $138.055 $o $1.462 $6 $301,970 

$o $5 $0 
Total $160,833 $1.614 $162.447 $165.240 $229,540 $1,462 $6 $558.695 



line Item 

HOUSING AUTHORITY OF THE CITY OF BUNKIE 

912 AudiUng Fees 914 Compensated Absences 

Financial Data Schedule For the Year Ended December 31, 2003 

915 Employee Benefit Contributions - Administrative 916 Other Operating - Administrative 924 Tenant Services - Other 931 Water 932 Electricity 933 Gas 938 Other Utilities Expense 941 Ordinary Maintenance and Operations - Labor Ordinary Maintenance and OperaUons - Materials 942 and Other Ordinary Maintenance and Operations - Contract 943 Costs Employee Benefit Contributions - Ordinary 945 Maintenance 961 Insurance Premiums 963 Payments in Ueu of Taxes 969 Total Operating Expenses Excess Operating Revenue over Operating 970 Expenses 974 Depreciation Expense 900 Total Expenses 1001 Operating Transfers In 1002 Operating Transfers Out 1010 Total Other Financing Sources (Uses) 

Public Housing Low Rent Public Capital Fund Housing Program $60,009 $6.650 $2.596 $29,241 $40,852 $1,159 $248 $4,775 $779 $2,253 $60,078 $11,690 $15,477 $24,402 $29,521 $15,305 $295,035 
$6,935 $52,963 $347,998 $27,185 $0 $27,185 

$256,725 $21,688 $21,688 $6 ($27,1S5) ($27,185) 

$29,241 $40,852 $1,159 $248 $4,775 $779 $2,253 $50,078 $11,690 $15,477 $24,402 $29,521 $15,305 $295,035 
$263,660 $74,651 $369,686 $27,185 ($27,185) $6 Excess (Deficiency) of Operating Revenue Over 10OO (Under) Expenses ($18,843) $207,852 $189,009 



LiR8 Item 

HOUSING AUTHORITY OF THE CITY OF BUNKIE Financial Data Schedule For the Year Ended December 31, 2003 
1101 Capital Outlays Enterprise Fund 1102 Debt Principal Payments - Enterprise Funds 1103 Beginning Equity 1112 Depreciation Add Back 1120 Unit Months Available 1121 Number of Unit Month,s Leased 

Public Housing Low Rent Public Capital Fund Housing Program $o $o $784,399 $43,984 1,243 1,192 
$0 $0 $288,172 $0 0 0 
$0 $0 $1,072,571 $43,984 1,243 1,192 



Housing Authority of the City of Bunkie 
SCHEDULE OF COMPENSATION PAID BOARD MEMBERS For the Year Ended December 31, 2003 

The members of the Board of Commissionvrs serve without compensation. The members of the Board of Commissioners arc as follows: 
Larry Ricl~, Chairman 
Elizabeth Reed Daniel Melancon Lois Levy 
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Green, Huggins & Williamson, LLC ~ ~cP̂ 3100 Knight Slxeet, Suite 9 cha,.~ E. X~ Hug~,CP̂ t.',a~e F- Whnv~n. CP̂ Sluevepo~ LA 71105 
Report on Compliance and on Internal Control over Financial Reporting Based on an Audit of Financial Statements 

Board of Commissioners Housing Authority of the City of Bunkie Bunkie, Louisiana 

Tdq~hon~ Ola) 2D-2200 Facswa~ O18) 2L.-~2~t 

We have audited the basic financial statements of the Housing Authority of the City of Bunkie, as of and for the year ended December 31, 2003, and have issued our report thereon dated June 30, 2004. We conducted our audit in accordance with auditing standards generally accepted in the United States of America and the standards applicable to financial audits contained in of the United States of America. issued by the Comptroller General 
Comuliance As part of obtaining reasonable assurance about whether the Housing Authority's financial statements are free of material misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts, and grants, noncompliance with which could have a direct and material effect on the determination of financial statement amounts. However, providing an opinion on compliance with those provisions was not an objective of our audit and, accordingly, we do not express such an opinion. The results of our tests disclosed an instance of noncompliance that is required to he reported under Government Auditin~ Standards and which is described in the accompanying schedule of findings and questioned costs as item 03-F1. 
In planning and performing our audit, we considered the Housing Authority's internal control over Financial reporting in order to determine our auditing procedures for the purpose of expressing our opinion on the financial statements and not to provide assurance on the internal control over financial reporting. However, we noted a certain matter involving the internal control over financial reporting and its operation that we consider to be a reportable condition. Reportable conditions involve matters coming to our attention relating to significant deficiencies in the design or operation of the intemai control over financial reporting that, in our judgment, could adve~ely affect the Housing Authority's ability to record, process, summarize, and report financial data consistent with the assertions of management in the financial statements. The reportable condition is described in the accompanying schedule of findings and questioned costs as item 03-FI. A material weakness is a condition in which the design or operation of one or more of the internal control components does not reduce to a relatively low level the risk that misstatements in amounts that would he material in relation to the financial statersents beIng audited may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. Our consideration of the internal control over fmancial reporting would not necessarily disclose all mettets in the internal control that might he reportable conditions and, accordingly, would not necessarily disclose all reportable conditions that are also consider to be material weaknesses. However, we consider the reportable condition described above to he a material weakness. 

24 ~ opporta~, l~er 



We also noted another matter involving the internal control ove~ financial reporting, which we have reported to management of the Housing Authority in a separate letter dated June 30, 2004. This report is intended solely for the information and use of the Board, management, federal awarding agencies, and pass-through entities and is not intended to be and should not be used by anyone other than these specified parties. Although the intended use of these reports may be limited, under Louisiana Revised Statute 24:513 this report is distributed by the Legis]ative Auditor as a public document. 

Shreveport, Louisiana June 30, 2004 



Green, Huggins & Williamson, LLC ~ ~ ̂3100 Knight Street, Suite 9 o..~ E -ch.~ H.~ cP̂ Shreveport, LA 71105 ~e~Wmkam~CPA 
l~port on Compliance with Requirements Applicable to Each Major Program and on Internal Control Over 

Board of Commissioners Housing Authority of the City of Banlde Bunkie, Louisiana 

T~ 01e) 2t~oo Fa~ml~ (318)213-2201 

Compliance We have audited the compliance of the Housing.Authority of the City of Bunkie, Bunkie, Louisiana, with the types of compliance requirements described in the U. S. Office of Management and Budget (OMB) Circular No. A-133 Compliance Supplement that are applicable to each of its major federal programs for the year ended December 3 l, 2003. The Housing Anthority's major federal programs are identified in the sunmm~ of auditors' results section of the accompanying Schedule of Findings and Questioned Costs. Compliance with the requirementS of laws, regulations, contracts, and grantS applicable to each of its major federal programs is the responsibility of the Housing Authority's management. Our responsibility is to express an opinion on the Housing Authority's compliance based on our audit. We conducted our audit of compliance in accordance with auditing standards generally accepted in the United States of America; the standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of the United States; and OMB Circular No. A-133, Audits of States, Local Governments, and Non-Profit Organizations. Those standards and OMB Circular No. A-133 require that we plan and perform the audit to obtain reasonable assurance about whether noncompliance with the types of compliance requirements referred to above that could have a direct and material effect on a major federal program occurred. An audit includes examining, on a test basis, evidence about the Housing Authority's compliance with those requirements and performing such other procedures as we considered necessary in the circumstances. We believe that our audit provides a reasonable basis for our opinion. Our audit does not provide a legal determination on the Housing Authority's compfiance with those requirements. As described in item 03-F2 in the accompanying schedule of findings and questioned costs, the Housing Authority did not comply with requirements regarding approval by the Federal awarding agency that are applicable to its Capital Fund Program. Compliance with such requirements is necessary, in our opinion, for the Housing Authority to comply with the requirements applicable to that program. In our opinion, except for the noncompliance described in the preceding paragraph, the Housing Authority complied, in all material respectS, with the requirements referred to above that are applicable to each of its major federal programs for the year ended December 31,2003. 
The management of the Housing Authority is responsible for establishing and maintaining effective internal control over compliance with requirements of laws, regulations, contractS and grants applicable to federal programs. In planning and performing our audit, we considered the Housing Authority's internal control over compliance with requirements that could have a direct and material effect on a major federal program in order to determine our auditing procedures for the lmq3ose of expressing our opinion on compliance and to test and report on internal control over compliance in accordance with OMB Ciroular No. A-133. 

26 ~qmd o~ortmty Emptoyer 



We noted certain matters involving the internal control over compliance and its operation that we consider to be reportable conditions. Reportable conditions involve matters coming to our attention relating to significant deficiencies in the design or operation of the internal control over compliance that, in our judgment, could adversely affect the Housing Authority's ability to administer a major federal program in accordance with the applicable requirements of laws, regulations, contracts and grants. Reportable conditions are described in the accompanying schedule of findings and questioned costs as items 03-F2 and 03-F3. A material weakness is a condition in which the design or operation of one or more of the internal control components does not reduce to a relatively low level the risk that noncompliance with applicable requirements of laws, regulations, contracts, and grants that would be material in relation to a major federal prosram being audited may occur and not be detected within a timely period by employees in the normal course of performing their, assigned functions. Our consideration of the internal control over compliance would not necessarily disclose all matters in the internal control that might be reportable conditions and, accordingly, would not necessarily disclose all reportable conditions that are also considered to be material weaknesses. However of the reportable conditions described above, we consider item 03-F2 to be a material weakness. 
We have audited the basic financial statements of the Housing Authority, as of and for the year ended December 31, 2003, and have issued our report thereon dated June 30, 2004. Our audit was performed for the purpose of forming an opinion on the basic financial statements taken as a whole. The accompanying schedule of expenditures of federal awards is presented for purposes of additional analysis as required by OMB Circular No. A-133 and is not a required part of the basic financial statements. Such information has been subjected to the auditing procedures applied in the audit of the basic financial statements and, in our opinion, is fairly stated, in all material respects, in relation to the basic f'mancial statements taken as a whole. This report is intended solely for the information and use of the Board, management, federal awarding agencies, and pass-through entities and is not intended to be and should not be used by anyone other than these specified parties. Although the intended use of these reports may he limited, under Louisiana Revised Statute 24:513 this report is distributed by the Legislative Auditor as a public document. 

Shreveport, Louisiana June 30, 2004 



Housing Authority of the City of Bunkie Schedule of Expenditures of Federal Awards For the Year Ended ~ber 31, 2003 
FEDERAL GRANTOR] PASS-THROUGH GRANTOR/PROGRAM NAME 
United States Department of Housing and Urban Development Direct Programs Public and Indian Housing Operating Subsidy Public Housing Capital Fund Program 

CFDA Pass-Through Number Grantor No. 
14.850 FW-586 14.872 FW-586 $138,055 256.725 $394.780 



Housing Authority of the City of Bunlde Notes to the Schedele of Expenditures of Federal Awards For the Year Ended December 31, 2003 NOTE 1 - GENERAL The accompanying Schedule of Expenditures of Federal Awards presents the activity of all federal awards programs of the Housing Authority of the City of Bunkie, Bunkie, Louisiana (the "Housing Authority"). The Housing Authority reporting entity is defined in note I(A) to the Housing Authority's basic financial statements. Federal awards received directly from federal agencies, as well as federal awards passed through other government agencies, is included on the schedule. NOTE 2 - BASIS OF ACCOUNTING The accompanying Schedule of Expenditures of Federal Awards is presented using the accrual basis of accounting, which is described in note I(C) to the Housing Authority's basic financial statements. NOTE 3 - RELATIONSHIP TO BASIC FINANCIAL STATEMENTS reported in the Housing Authority's basic financial statements as follows: 
Ente~rise funds: Public Housing Capital fund program Total 

Federal Sources $138,055 256.725 $394.780 
NOTE 4 - RELATIONSHIP TO FEDERAL FINANCIAL REPORTS Amounts reported in the accompanying schedule agree with the amounts reported in the related federal financial reports except for changes made to reflect amounts in accordance with accounting principles generally accepted in the United States of America. NOTE 5 - MAJOR FEDERAL AWARDS PROGRAMS The dollar threshold of $300,000 was used to distinguish between Type A and Type B federal programs. For those funds that have matching revenues and state funding, federal expenditures were determined by deducting matching revenues from total expenditures. In accordance with HUD Notice PHI 98-14, "federal awards" do not include Housing Authority operating income from rents or investments (or other non-federal sources). In addition, debt service annual contribution payments made by HUD directly to fiscal agents for holders of Housing Authority bonds or for Housing Authority notes held by the federal financing bank (FFB), are not considered when determining if the Single Audit Act "federal awards expended" threshold is met by the Housing Authority in a fiscal year. In addition, the entire amount of operating subsidy received during the fiscal year is considered to be "expended" during the fiscal year. 



 

Housing Authority ~ file City of Bunkie Schedule of Findings and Questioned Costs Fur the Year Ended December 31, 2003 
PART I - Summary of the Auditor' Results 
i. The type of audit report issued was unqualified. ii. There was a reportable condition required to be disclosed by Government Auditing Standards issued by the Comptroller General of the United States of America. The reportable condition disclosed was considered a material weaknesses as defined by Govcmrn~t Auditing Standards. iii. There was an instance of noncompliance considered material, as defined by the Government Auditing Standards, to the financial statements. 
iv. There were reportable conditions required to be disclosed by OMB Ciz~ular No. A-133. v. The type of report tbe anditor issued on compliance far a major program was qualified. vi. The audit disclosed an audit finding which the auditor is required to z~mrt under OMB Circular No. A-133, Section .510(a). vii. The major federal program is: CFDA 14.872 Capital Fund Program viii. The dollar threshold used to distinguish between Type A and 'I'ylm B programs as dascfibed in OMB Circular No. A-133, ,Section .520(b) was $300,000. ix. The auditcc does not qualify as a low-risk anditee under OMB Circular No. A-133, Section .530. 



Housing Authority of the City of Bunkie Schedule of findings and Questioned Costs For the Year Ended December 31, 2003 
PART lI - Findings related to the financial statements which are required to be reported in accordance with Government Auditing Standards generally accepted in the United States of America: 

approved budget. Capital Fund Expenditures should be for items included in the HUD 
Condition found: The Housing Authority constructed a maintenance facility and an office addition, using funds from the Capital Fund Program that were budgeted for dwelling structure renovations. The office addition was constructed at a cost of $59,100 using Capital Fund 2001 funding. The maintenance facility was constructed at a cost of $138,640 using Capital Fund 2002 funding. $197,740 expended in years ended December 31, 2002 and December 31, 2003. The Capital Fund Program budget was $208,594 for program year 2001 and $197,777 for program year 2002, a total of $406,371. The Housing Authority spent $197,740 of the $406,371 on nondwelling structures. 
Cause: The Housing Authority changed the Capital Fund Program budget, but did not submit a revised Capital Fund Program budget to HUD for approval. Effect: The Housing Authority spent Capital Fund Program funds on items that were not in the HUD approved budget. 
Program expenditures to HUD approved items. The Housing Authority should limit Capital Fund 



Housing Author/ty of the Cit~ of Bunkie Schedule of Findings and Questioned Costs For the year Ended December 31, 2003 PART Eft[- Findings and questioned costs for federal awards which are required to be reported under OMB Circular No. A-133 Section .510(a): 
Public Housing Capital Fund PrograIn. CFDA #14.872 Capital Fund Expenditures should be for items included in the HUD 

Condition foun~: The Housing Authority constructed a maintenance facility and an office addition, using funds from the Capital Fund Program that were budgeted for dwelling structure renovations. The office addition was constructed at a cost of $59,100 using Capital Fund 2001 funding. The maintenance facility was constructed at a cost of $138,640 using Capital Fund 2002 funding. $197,740 expended in years ended December 31, 2002 and December 31, 2003 
$208,594 for program year 2001 and $197,777 for program year 2002, a total of $406,371. The Housing Authority spent $197,740 of the $406,371 on nondwelling structures. 
Cause: The Housing Authority changed the Capital Fund Program budget, but did not submit a revised Capital Fund Program budget to HUD for approval. Effect: The Housing Authority spent Capital Fund Program funds on items that were not in the HUD approved budget. 
Program expenditures to HUT) approved items. The Housing Authority should limit Capital Fund 



Housing Authority of ~e City of Bunkie Schedule of Findings and Quaslieaed Casts For the Year Ended December 31, 2003 PART III- Findings and questioned ensts for federal awards which are required to be reported under OMB Circular No. A-133 Section .,510(a): 
Public Housing Capital Fund Program, CFDA #14,872 Recipients must follow procedures to minimize the time elapsing between the drawdown of funds and the disbursement of funds. Condition found: The Housing Authority issued a check in amount of $9,243 for an invoice that had been paid previously. The funds were requested from HUD and after the funding request was submitted, the duplicate payment was discovered and the second check was voided. The draw was applied to the next expenditure made within the program_ The Housing Authority received funds prior to the date of expenditure in the amount of $9,243. The expenditure was made 69 days after the funds were received. 

The Housing Authority had expenditures by the Capital Fund Program in the amount of $256,725 for the year ended December 31, 2003 
Cause: The Housing Authority prepared a check by mistake and drew funds down based upon that check. Effect: The Housing Authority failed to minimize the time elapsing between the drawdown of funds and the disbursement of funds. The Housing Authority should issue payment based upon original invoices, and should clearly mark paid invoices as paid so duplicate payments will not be ismed. Capital Fund Program draws should be based on actual expenditures. 



 



Hou~ng Authority of the City of Bunkie Summary Schedule of Prior Audit Findings December 31, 2003 
Finding: The management of the Housing Authority is responsible for establishing and maintaining an effective internal control to ensure compliance with laws. regulations and program requiron~nts. The operations of the Housing Authority's internal control over financial reporting exhibited the following deficiencies: The Board of Commissioners is not receiving for review and analysis on a current basis, complete monthly financial statements to include budget to actual variance reports. Currently, a listing of all cash disbursements is presented to the Board for review on a monthly basis. Considering the size of the Housing Authority, the important elements of internal control and segregation of duties cannot always be achieved, to ensure an adequate protection and safeguarding of the Housing Authority's assets. Eighteen instances where no evidence of mathematical verification of invuices performed by staff prior to payment of invoices. It is our understanding through discussion with management that while the pruce~ is undertaken, no decun~entatiou of such was noted during our audit. No evidence to support the Executive Director or designce's approval of bank reconciliations prepared by its fee accountant. No formalized accounting policy and procedural manual. 

The Board of Commissioners receives a budget to actual report on semiannual bases and they receive a monthly report of all expenditures. The Housing Authority has segregation of duties with the three people working in the office. Invoices are mathematically verified prior to payment. The Executive director has designated an employee to review the bank reconciliation on a monthly basis. The Housing Authority uses the procedures as set forth in the HUE) manual 7510. Reference # and rifle: 02-F2 Iniflanv occurred: 2002. Findin2: In accordance with the Housing Authority's procurement supported in sufficient detail to justify award by contracting officer. Our review of twenty-five cash disbursements for the month of October 2002, revealed nine instances where the required documentation to support the basis for any type of procurement process used and resulting conclusions for disbursements under $5,000 were unavailable. Our discussion with management revealed that while the best price was achieved on each instance, the basis for that conclusion was not adequately documented. In addition, it is managements assertion that the travel cost associated with other vendor locations exceeds the benefit. 
$5,000 The Housing Authority is following its procurement policy for disbursements under 



Reference # and t/tle: 02-F3 Init/allv occurred:, 2002. 

Housing Authority of the City of Bunkie Summary Schedule of Prior Audit Findings December 31, 2003 
Finding: The management of the Housing Authority is responsible for establishing and maintaining a control and monitoring system to ensure that all disbursements are in compliance with its policies, laws and regulations and program requirements. Our review of thirty-one cash disbursements revealed six instances where we were unable to ascertain the allowability of costs incntred in connection with the activities managed by the Housing Authority. In addition, we noted that in accordance with its chart of accounts the "sundry" account is used to chart in total at the financial statements level, various expenses such as telephone, office and maintenance supplies, postage, vehicle inspection, meals, etc. Furthermore, the "sundry" account reflected a transaction that was posted twice to the general ledger. C0rrectiveaction taken: The Housing Authority Board of Commissioners approves all expenditures after determining they are allowable costs, however, the Housing Authority expended Capita] Fund Program funds that were not approved by HUD, as re4"lected in current-year finding 03-F2. 
Finding: The management of the Housing Authority is responsible for establishing and maintaining an effective internai control. The operations of the Housing Authority's internal control over financial reporting exhibited the following deficiencies: ~ Disbursements are made without proper documentation to support the disbursement of funds. Furthermore, those disbursements with invoices were not canceled to depict their stores. The previous auditor's review of thirty-three invoices for the month of July 2001, revealed the absence of invoices to support disbursements on seven occasions. ~ Lack of a system to facilitate the timely identification and afford the proper accounting treatment for all related party transactions. The previous auditor noted a payment to a relative of the Executive Director in the amount of $400. The disbursement as previously described, was without the benefit of an invoice or the Housing Authority's procurement process. ~ The Housing Authority does n~ maintain a cash receipt log for all funds received either by mail or from walk-ins. However, the Housing Authority maintains a receipt log for rent collections. The current procedure does not ensure the completeness of all funds collected to include the proper reconciliation to other documents such as bank statements, validated deposit slips, etc. Corrective action taken: The Housing Authority is requiring proper documentation prior making disbursements, however, see current year finding 03-F1. The Housing Authority has a policy in place to prevent transactions with related parties. The Housing Authority documents all receipts, however, see current year management letter item 03-MI. 



Reference # and rifle: OI-F2 Initially occurred: 2001. 

Housing Authority of the City of Bunkle Summary Schedule of Prior Audit Findings December 31, 2003 

Finding: Based on the previous auditor's review and discussion with management, the lack of established policies were noted to address issues such as personal use of telephones (including cellular phones) that accrue charges, automobile use (both business and non-business) and related party transactions. Through discussions with management, the use of both the office and cellular phones of the Housing Authority for personal business was noted. Furthermore, it is the previous auditor's understanding through discussion with management, that charges incurred from such use are reimbursed to the Housing Authority. Corrective action taken: The Housing Authority has adopted cell phone and related party policies. 

Findin,,: Review of thirty disbursements revealed eleven instances where the required documentation to support the basis for and the type of procurement process used and resulting conclusions were unavailable. The Housing Authority is following its procuiement policy 
Reference # and rifle: 99-F1 lniriallv occurred: 1999. Findinm The previous auditor's test work of the Performance l~nding System (PFS) information submitted by the Housing Authority to HUD, revealed differences in the rent-rail ($11,831 per rental register versus $11,829 per HUD Form 52723) and number of units occupied (103 per rental register versus 104 per HUD Form 52723) used in the calculation of PFS. In addition, it was noted that the HUD Form 52722A (Calculation of Allowable Utilities Expense Level) submitted was incomplete for 1995 and 1996 water consumption. However, it was noted that the Housing Authority has the consumption and cost information available. Pursuant to Section rl of the Consolidated Annual Cont~bufions Contract: "The Housing Authority shall submit a calculation of operating subsidy eligibility in the rammer prescrihed by HUD regulations in 24 CFR." Furthermore, based on review of the execu~l HUD Form 52723, it appea~ that the report was not submitted to HUD within the required time frame of 90 to 150 days before beginning of fiscal year. It is the previous auditor's understanding through discussion with management, that the delay was the result of outstanding PFS factors due from HUD and needed in the computation of the required subsidy. 37 



Summary ~hedule of Prior Audit Findings December 31, 2003 
The Housing Authority made a timely submission of the PFS funding request for the year ending December, 31 2004. 

Reference # and floe: 99-F3 Initially 9~eurr~: 1999. Finding: Currently, the Housing Authority shares location of its historical records with its fee accountant. In addition, it was noted that, due to the age of its fixed assets, certain original documents are not readily available to include account details. However, it was noted that management continues on a prospective basis, to accunmlate and retain the required fixed asset documents. The Housing Authority is maintaining an adequate depreciation schedule. 



Corrective Action Plan for Current-Year Audit Findings December 31, 2003 Referenee# and title: 0~-F1 Unapproved Expenditures ]finding: Capital Fund EXpenditures should be for items included in the HUD approved budget. The Housing Authority constructed a maintenance facility and an office addition, using funds from the Capital Fund Program that were budgeted for dwelling structure renovations. The office addition was constructed at a cost of $59,100 using Capital Fund 2001 funding. The maintenance facility was constructed at a cost of $138,640 using Capital Fund 2002 funding. The Housing Authority will obtain approval from the HUD prior to implementing any changes to the Capital Fund Program budget. 
Penny McWiiliams, Executive Director Housing Authority of the City of Bunkie PO Box 1036 

Immediately 
Phone: (318) 346-6838 Fax: (318)346-6844 

Finding: Capital Fund Expenditures should be for items included in the HUD approved budget. The Housing Authority constructed a maintenance facility and an office addition, using funds from the Capital Fund Program that were budgeted for dwelling stmctore renovations. The office addition was constructed at a cost of $59,100 using Capital Fund 2001 funding. The maintenance facility was constructed at a cost of $138,640 using Capital Fund 2002 funding. See corrective action planned for finding 03-F1. 
Finding: Recipients must follow procedures to minimize the time elapsing between the drawdown of funds and the disbursement of funds. The Housing Authority issued a check in amount of $9,243 for an invoice that had been paid previously. The funds were requested from HUD and after the funding request was submitted, the duplicate payment was discovered and the second check was voided. The draw was applied to the next expenditure made within the program. The Housing Authority received funds prior to the date of expenditure in the amount of $9,243. The expenditure was made 69 days after the funds were received. 
check is issued. The Housing Authority will require that all invoices will he marked paid when 
Penny McWilliams, Exceutive Director Housing Authority of the City of Bunkie PO Box 1036 Bunkie, LA 71322 

Phone: (318) 346-6838 Fax: (318) 346-6844 
Implemented during Year Ended December 31, 2003 



 

n-~ o~. tit, our ur~w~.t --a~ "t,e ~m,,J~~ 
Green, Huggins & Williamson, LLC 3100 Knight Street. Suite 9 ~. ~.~ CPA Shreveport, LA 71105 ~~tt~t~̂ ,',~rOe F.. Wmmm~. CP̂ 

Board of Commissioners Housing Authority of the City of Bunkie Bunkie, Louisiana 

TekOm~ Ole) 2~2oo 

In planning and performing our audit of the basic financial statenm~ts of the Housing Authority of the City of Bunkie, for the year ended December 31, 2003, we considered the Housing Authority's internal control to plan our auditing prneedure~ for the purpose of expressing our opinion on the fmancial statements and not to provide assurance on the internal control. However, during our audit, we noted a certain matter involving internal control and other operational matters that is pre~nted for your consideration. This letter does not affect our report dated June 30, 2004, on the financial statements of the Housing Authority. We will review the status of this comment during our next audit engagement. Our comment and recommendation, all of which have been discussed with appropriate members of management, are intended to improve internal control or result in other operating efficiencies. We will be pleased to discuss this comment in further detail at your convenience, to perform any additional study of this matter, or to assist you in implementing the recommendation. Our comment is summarized as follows: 
Comment: The Housing Authority accepts rent collections in the forms of cash, checks, and money orders. Reoummondatioq: The Housing Authority should consider adopting a policy to limit collections to money orders and checks. The Board of Commissioners has approved collections to money orders and personal checks, effective January 1, 2005 
Our audit procedures ate designed primarily to enable us to form an opinion on the financial statements and, therefore, may not reveal all weaknesses in policies and procedures that may exist. This report is intended solely for the information and use of the Board, management, the Office of the Louisiana Legislative Auditor, and federal awarding agencies and pass-through entities and is not intended to be and should not be used by anyone other than these specified parties. Although the intended use of this report may be lirrdted, under Louisiana Revised Statute 24:513 this report is distributed by the Legislative Auditor as a public doeumcnt. 
GREEN, HUGGINS & WILLIAMSON, LLC Shreveport, Louisiana June 30. 2(XH 40 


