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John N. Dumin, CPA Dennis E. James, CPA 

The Honorable William S. Dufreche Tangipahoa Parish Assessor Amite, Louisiana 

CERTIFIED PUBLIC ACCOUNTANTS A PROFESSIONAL CORPORATION HAMMOND, LA o AMITE, LA 

May 10, 2004 Independent Auditor's Report 

Member American Institute of CPA's Society of Louisiana CPA's 

We have audited the accompanying financial statements of the governmental activities and the general fund of the Tangipahoa Parish Assessor, a component unit of the Tangipahoa Parish Council, as of and for the two years ended December 31, 2003, which collectively comprises the Tangipahoa Parish Assessor's basic financial statements as listed in the table of contents. These financial statements are the responsibility of the management of the Tangipahoa Parish Assessor. Our responsibility is to express an opinion on these fmancial statements based on our audit. 
We have conducted our audit in accordance with auditing standards generally accepted in the United States of America and the standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall financial statement presentation. We believe that our audit provides a reasonable basis for our opinion. 
In our opinion, the basic financial statements referred to above present fairly, in all material respects, the financial position of the governmental activities and the general fund of the Tangipahoa Parish Assessor as of and for the two years ended December 31, 2003, and the respective changes in financial position for the two years then ended, in conformity with accounting principles generally accepted in the United States of America. 
In accordance with Government Auditing Standards, we have also issued our report dated May 10, 2004, on our consideration of the Tangipahoa Parish Assessor's internal control over financial reporting and our tests of its compliance with certain provisions of laws, regulations, contracts, and grants. That report is an integral part of an audit performed in accordance with Government Auditing Standards and should be read in conjunction with this report in considering the results of our audit. Management's Discussion and Analysis on pages 4 through 8 and the budgetary comparison schedules identified as Schedule 1 are not required parts of the basic financial statements but are supplementary information required by accounting principles generally accepted in the United States of America. We 



Tangipahoa Parish Assessor Amite, Louisiana 
have applied certain limited procedures, which consist primarily of inquiries of management regarding the methods of measurement and presentation of the required supplementary information. However, we did not audit the information and express no opinion on it. 

Respectfully submitted, 
,C)o..,..~,:.,., ,Jo..-,.,-,.,~, OPAl, 
Dumin & James, CPAs (A Professional Corporation) 



 



Tangipahoa Parish Assessor Amite, Louisiana 
Management's Discussion and Analysis December 31, 2003 As management of the Tangipahoa Parish Assessor, Amite, Louisiana (the "Assessor"), we offer readers of the Assessor's financial statements this narrative overview and analysis of the financial activities of the Assessor for the fiscal year ended December 31, 2003. This management discussion and analysis ("MD&A") is designed to provide an objective and easy to read analysis of the Assessor's fmancial activities based on currently known facts, decisions, or conditions. It is intended to provide readers with a broad overview of the Assessor's finances. It is also intended to provide readers with an analysis of the Assessor's short-term and long-term activities based on information presented in the financial report and fiscal policies that have been adopted by the Assessor. Specifically, this section is designed to assist the reader in focusing on significant fmancial issues, provide an overview of the Assessor's financial activity, identify changes in the Assessor's financial position (its ability to address the next and subsequent year challenges), identify any material deviations from the financial plan (the approved budget), and identify individual fund issues or concerns. This is the first year that the Assessor has presented its financial statements under the new reporting model required by the Governmental Accounting Standards Board Statement Number 34. Because this new reporting model changes significantly not only the presentation of financial data, but also the manner in which the information is recorded, prior year comparative information for this reporting period's MD&A has not been included. The omission of their comparative information is unavoidable and unfortunately puts the reader in a less than desirable position. In preparing the information summarized below, we have tried to keep in mind this disadvantage by expanding on the narrative with our opinion of the changes from one year to the next. As with other sections of this financial report, the information contained within this MD&A should be considered only a part of a greater whole. The readers of this statement should take time to read and evaluate all sections of this report, including the footnotes and the other Required Supplemental Information ("RSI") that is provided in addition to this MD&A. Overview of the Financial Statements 

This discussion and analysis is intended to serve as an introduction to the Assessor's financial statements. The Assessor's basic financial statements consist of the following components: 1. 2. 3. 4. 
Government-Wide Financial Statements Fund Financial Statements Notes to the Financial Statements Other Supplementary Information, which is in addition to the basic financial statements themselves. 



Tangipahoa Parish Assessor Amite, Louisiana 
Management's Discussion and Analysis December 31, 2003 

1. Government-Wide Financial Statements Government-wide financial statements are designed by GASB Statement No. 34 to change the way in which government financial statements are presented. It now provides readers for the first time a concise "entity-wide" Statement of Net Assets and Statement of Activities, seeking to give the user of the financial statements a broad overview of the Assessor's financial position and results of operations in a manner similar to a private-sector business. A. The statement of net assets presents information on all of the Assessor's assets and liabilities using the accrual basis of accounting, which is similar to the accounting used by most private-sector companies. The difference between the assets and liabilities is reported as net assets. Over time, increases or decreases in net assets may serve as a useful indicator of whether the financial position of the Assessor is improving or weakening. B The statement of activities presents information showing how the Assessor's net assets change during the most recent fiscal year. All changes in net assets are reported as soon as the underlying event giving rise to the change occurs, regardless of the timing of related cash flows. Thus, revenues and expenses are reported in this statement for some items that will only result in cash flows in future fiscal periods (e.g., uncollected fees). Government-Wide Financial Analysis As noted earlier, net assets may serve over time as a useful indicator of a government's financial position. The Assessor's assets exceeded its liabilities at the close of the most recent fiscal year by $1,662,926 (net assets). Of this amount, $1,307,244 are unrestricted net assets. A portion of the Assessor's net assets (2.92 percent) reflects its investment in capital assets (e.g., equipment, furniture, etc.), less any related debt used to acquire those assets that is still outstanding. The Assessor uses these capital assets to provide services to citizens; consequently, these assets are not available for future spending. The remaining balance of unrestricted net assets ($1,307,244) may be used to meet the Assessor's ongoing obligations to citizens and creditors. At the end of the current fiscal year, the Assessor is able to report positive balances in both categories of net assets. The same situation held true for the prior fiscal year. 
Governmental Activities The Governmental Activities of the Assessor include General Government. Ad valorem taxes fund these governmental activities (97.11%). 



 



 



 



 



 



 



 



 



 



Tangipahoa Parish Assessor Amite, Louisiana Notes To Financial Statements (Continued) As of and for the Two Years Ended December 31, 2003 
conformity with GASB Statement No. 34, Basic Financial Statements - and Management's Discussion and Analysis -for State and Local Governments: Omnibus; and Interpretation No. 6, Recognition and Measurement of Certain Liabilities and Expenditures in Governmental Fund Financial Statements, as of July 1,2001. 

B. F As the governing authority of the parish, for reporting purposes, the Tangipahoa Parish Council is the financial reporting entity for Tangipahoa Parish. The financial reporting entity consists of (a) the primary government (council) (b) organizations for which the primary government is financially accountable, and (c) other organizations for which nature and significance of their relationship with the primary government are such that exclusion would cause the reporting entity's financial statements to be misleading or incomplete. 
Governmental Accounting Standards Board Statement No. 14 established criteria for determining which component units should be considered part of the Tangipahoa Parish Council for financial reporting purposes. The basic criterion for including a potential component unit within the reporting entity is financial accountability. The GASB has set forth criteria to be considered in determining financial accountability. This criteria includes: Appointing a voting majority of an organization's governing body, and a. The ability of the council to impose its will on that organization and / or The potential for the organization to provide specific financial benefits to or impose specific financial burdens on the parish council. Organizations for which the parish council does not appoint a voting majority but are fiscally dependent on the parish council. Organizations for which the reporting entity financial statements would be misreading if data of the organization is not included because of the nature or significance of the relationship. Because the parish council provides for office space, the Assessor is fiscally dependent on the parish council. Therefore, the Assessor was determined to be a component unit of the Tangipahoa Parish Council, the financial reporting entity. The accompanying financial statements present information only on the funds maintained by the Assessor and do not present information on the parish council, the general government services provided by that governmental unit, or the other governmental units that comprise the financial reporting entity. 15 
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Tangipahoa Parish Assessor Amite, Louisiana Notes To Financial Statements (Continued) As of and for the Two Years Ended December 31, 2003 
The Assessor uses funds and account groups to report on its financial position and the results of its operations. Fund accounting is designed to demonstrate legal compliance and to aid financial management by segregating transactions relating to certain government functions or activities. A fund is defined as a separate fiscal and accounting entity with a self-balancing set of accounts. Funds of the Assessor are classified as follows: 
Governmental Fund Assessor's Salary and Expense Fund - The Assessor's Salary and Expense Fund, as provided by Louisiana Revised Statute 47:1906, is the principal fund of the Assessor and accounts for the operation of the Assessor's office. Compensation received from the various taxing bodies, prescribed by formula in Louisiana Revised Statute 47:1907-1908 and ad valorem tax revenues authorized by Act 806 of 1984, are accounted for in this fund. General operating expenditures are paid from this fund. 
Fund Financial Statements (FFS) 
The amounts reflected in the Governmental Funds of Exhibits A, B and C, are accounted for using a current financial resources measurement focus. With this measurement focus, only current assets and current liabilities are generally included on the balance sheet. The statement of revenues, expenditures, and changes in fund balances reports on the sources (i.e., revenues and other financing sources) and uses (i.e., expenditures and other financing uses) of current financial resources. This approach is then reconciled, through adjustment, to a government-wide view of Assessor operations. The amounts reflected in the Governmental Funds of Exhibits A, B and C used the modified accrual basis of accounting. Under the modified accrual basis of accounting, revenues are recognized when susceptible to accrual (i.e., when they become both measurable and available). Measurement means the amount of the transaction can be determined and available means collectible within the current period or soon enough thereafier to pay liabilities of the current period. The Assessor considers all revenues available if they are collected within 60 days after the fiscal year end. Expenditures are recorded when the related fund liability is incurred, except for interest and principal payments on general long-term debt which is recognized when due, and certain compensated absences and claims and judgments which are recognized when the obligations are expected to be liquidated with expendable available financial resources. 



 



 



 



 



 



 



Tangipahoa Parish Assessor Amite, Louisiana Notes To Financial Statements (Continued) As of and for the Two Years Ended December 31, 2003 
Taxpayer Business Type Public Service Distribution Center Public Service Distribution Center Banking Public Service Public Service Banking Public Service Public Service 

2003 Assessed Valuation Percentage of Total Assessment Entergy Louisiana, Inc. Wal-Mart Distribution Center BeUSouth Telecommunications Sunbelt Dix Proprieties Corp. First Guaranty Bank Charter Communications Florida Gas Transmission Co. AmSouth Bank Ohiocubo, Inc. Cardinal Health 200, Inc. 

11,480,300 10,042,473 10,106,406 11,503,221 3,702,087 2,980,812 2,236,360 3,067,272 1,988,799 

2.90% 2.53% 2.55% 2.90% 0.93% 0.75% 0.56% 0.77% 0.50% 0.62% 15.01% 
Ad valorem taxes attach as an enforceable lien on property as of January 1 of each year. Taxes are levied by the Assessor in September or October and are actually billed to the taxpayers in November. Billed taxes become delinquent on January 1 of the following year. Revenues from ad valorem taxes are budgeted in the year billed. The Tangipahoa Parish Sheriff bills and collects the property taxes for the Assessor using the assessed values determined by the Tax Assessor of Tangipahoa Parish. For the year ended December 31,2001, taxes of 4.67 mills were levied on property with taxable assessed valuations totaling $257,834,908 and were dedicated to general purposes. Total taxes levied were $1,204,089. Taxes receivable including state revenue sharing were $1,221,028 at December 31, 2003. Ad valorem taxes receivable at December 31, 2003, are recorded net of an allowance for uncollectibles. 

4. Cash, Cash Equivalents, and Investments At December 31, 2003, the Assessor has cash (demand deposits) totaling $122,128 Investments held at December 31, 2003 consist of $171,362 in the Louisiana Asset Management Pool (LAMP), a local government investment pool. In accordance with GASB Codification Section I50.126, the investment in LAMP at December 31, 2003 is not categorized in the three risk categories provided by GASB Codification Section 150.125 because the investment is in the pool of funds and therefore not evidenced by securities that exist in physical or book entry form. 



Tangipahoa Parish Assessor Amite, Louisiana Notes To Financial Statements (Continued) As of and for the Two Years Ended December 31, 2003 LAMP is administered by LAMP, Inc., a non-profit corporation organized under the laws of the State of Louisiana. Only local government entities having contracted to participate in LAMP have an investment interest in its pool of assets. The primary objective of LAMP is to provide a safe environment for the placement of public funds in short-term, high quality investments. The LAMP portfolio includes only securities and other obligations in which local governments in Louisiana are authorized to invest in accordance with LSA-R.S. 33:2955. Accordingly, LAMP investments are restricted to securities issued, guaranteed, or backed by the U.S. Treasury, the U.S. Government, or one of its agencies, enterprises, or instrumentalities, as well as repurchase agreements collateralized by those securities. 
Effective August 1, 2001, LAMP's investment guidelines were amended to permit the investment in government-only money market funds. In its 2001 Regular Session, the Louisiana Legislature (Senate Bill No. 512, Act 701) enacted LSA-R.S. 33:2955(A)(1)(h) which allows all municipalities, parishes, school boards, and any other political subdivisions of the State to invest in "Investment grade (A-l/P-l) commercial paper of domestic United States corporations." Effective October 1, 2001, LAMP's Investment Guidelines were amended to allow the limited investment in A-1 or A-l+ commercial paper. The dollar weighted average portfolio maturity of LAMP assets is restricted to not more than 90 days, and consists of no securities with a maturity in excess of 397 days. LAMP is designed to be highly liquid to give its participants immediate access to their account balances. The investments in LAMP are stated at fair value based on quoted market rates. The fair value is determined on a weekly basis by LAMP and the value of the position in the external investment pool is the same as the value of the pool shares. LAMP, Inc. is subject to the regulatory oversight of the state treasurer and the board of directors. LAMP is not registered with the SEC as an investment company. 
Demand Deposits Investments LAMP 

Confirmed Bank Balance FDIC Insurance Pledged Collateral Excess Security $ 483,164 $ $ $ 130,526 $ 190,000 $ 171,362 $ 100,000 190,000 $ 513,690 $ $ 
The demand deposits are stated at cost, which approximates market. Under state law, these deposits (or resulting bank balances) must be secured by federal deposit insurance or the pledge of securities owned by the fiscal agent bank. The market value of pledged securities plus the federal deposit insurance must at all times equal the amount on deposit with the fiscal agent. These securities are held in the name of the pledging fiscal agent bank in a holding or custodial bank that is mutually acceptable to both parties. At December 31, 2003, the Assessor had $130,526 in deposits (collected bank balances). These deposits were secured from risk by 
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Tangipahoa Parish Assessor Amite, Louisiana Notes To Financial Statements (Continued) As of and for the Two Years Ended December 31, 2003 also include one-fourth of one percent (one percent for Orleans Parish) of the taxes shown to be collectible by the tax rolls of each parish, plus revenue sharing funds appropriated by the legislature. The contribution requirements of plan members and the Assessor are established and may be amended by state statute. As provided by Louisiana Revised Statute 11:103, the employer contributions are determined by actuarial valuation and are subject to change each year based on the results of the valuation for the prior fiscal year. 
The System issues an annual publicly available financial report that includes financial statements and required supplementary information for the System. That report may be obtained by writing to the Louisiana Assessor's Retirement System, Post Office Box 14699, Baton Rouge, Louisiana 70898, or by calling (225) 928-8886. The Assessor's office total payroll in the year ended December 31, 2001, was $874,999, and the Assessor's office employer and employee contributions were both based on a payroll of $839,900. Both the Assessor's office and the covered employees made the required contributions amounting to $184,778. Contributions required by state statute: December 31 Required Contribution $ 114,878 $ 159,397 $ 184,778 2001 2002 2003 
Deferred Compensation Plans Eligible employees of the Assessor may voluntarily participate in the Louisiana Deferred Compensation Plan and a private deferred compensation plan, both adopted under the provisions of Internal Revenue Code Section 457. Employees may elect to contribute a maximum of $13,000 of their salaries to the plans. There is no match on the part of the Assessor's office. As of December 31, 2003, there were 17 participates in the plans who contributed $50,425. For the year ended December 31, 2002, there were 9 participants in the plan who contributed $23,968. Post-Retirement Health Care And Life Insurance Benefits 
The Assessor provides certain continuing health care and life insurance benefits for its retired employees. Substantially all of the Assessor's employees become eligible for those benefits if they reach normal retirement age while working for the Assessor. Those benefits for retirees and similar benefits for active employees are provided through an insurance company whose monthly premiums are paid jointly by the employees and by the Assessor. The Assessor recognizes the cost of providing these benefits on a pay-as-you-go basis as an expenditure when paid during the year, which was $48,693 for 2003 and $48,385 for 2002. 
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Durnin James 
John N. Durnin, CPA Dennis E. James, CPA 

CERTIFIED PUBLIC ACCOUNTANTS A PROFESSIONAL CORPORATION I~.MMOND. L~ - ~,TE. LA 
May 10, 2004 ndeDendent Auditor's Reoort on Comoliance and On nternal Control Over Financial Renortin~ Based On An Audit of Financial Statements Performed In Accordance with Government Auditin~ Standards The Honorable William S. Dufreche Tangipahoa Parish Assessor Amite, Louisiana 

Member American Institute of CPA's Society of Louisiana CPA's 

We have audited the basic financial statements of the Tangipahoa Parish Assessor, Amite, Louisiana, a component unit of the Tangipahoa Parish Council, as of and for the two years ended December 31, 2003, and have issued our report thereon dated May 10, 2004. We have conducted our audit in accordance with auditing standards generally accepted in the United States of America and the standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of the United States. 
Compliance As part of obtaining reasonable assurance about whether Tangipahoa Parish Assessor's basic financial statements are free of material misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts and grants, noncompliance with which could have a direct and material effect on the determination of financial statement amounts. However, providing an opinion on compliance with those provisions was not an objective of our audit and, accordingly, we do not express such an opinion. The results of our tests disclosed no instances of noncompliance that are required to be reported under Government Auditing Standards. 
nternal Control over Financial ReDortin~ In planning and performing our audit, we considered Tangipahoa Parish Assessor's internal control over financial reporting in order to determine our auditing procedures for the purpose of expressing our opinion on the financial statements and not to provide assurance on the internal control over financial reporting. Our consideration of the internal control over financial reporting would not necessarily disclose all matters in the internal control over financial reporting that might be material weaknesses. A material weakness is a condition in which the design or operation of one or more of the internal control components does not reduce to a relatively low level the risk that misstatements in amounts that would be material in relation to the general purpose fmancial statements being audited may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. We noted no matters involving the internal control over financial reporting and its operation that we consider to be material weaknesses. 



Tangipahoa Parish Assessor Amite, Louisiana 
This report is intended solely for the information and use of management and the Louisiana Legislative Auditor and is not intended to be used by anyone other than these specified parties. Under Louisiana Revised Statute 24:513, this report is distributed by the Legislative Auditor as a public document. Respectfully submitted, 

Durnin & James, CPAs (A Professional Corporation) 



 



 



 



 

Tangipahoa Parish Assessor Amite, Louisiana 
Corrective Action Plan for Current Year Audit Findings For the Year Ended December 31, 2003 

Name of Anticipated Ref. # Description of Findings Corrective Action Plan Contact Person Completion Date 
None 
Note: This schedule prepared by the Tangipahoa Parish Assessor. 
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