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Stutzman & Gates~ LLC Certified Public Accountants 
INDEPENDENT AUDITOR'S REPORT Board of Commissioners Southwest Alien Parish Water District No. 2 Kinder, Louisiana We have audited the accompanying general purpose financial statements of Southwest Allen Parish Water District No. 2, a component unit of the Allen Parish Police Jury, as of and for the year ended December 31, 2003, as listed in the table of contents. These general purpose financial statements arc the responsibility of Southwest Alien Parish Water District No. 2, management. Our responsibility is to express an opinion on these general purpose Emancial statements based on our audit. We conducted our audit in accordance with auditing standards generally accepted in the United States of America and the standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the general purpose financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the general purpose financial statements. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall general purpose financial statement presentation. We believe that our audit provides a reasonable basis for our opinion. 

In our opinion, the general purpose financial statements referred to above present fairly, in all material respects, the financial position of Southwest Allen Parish Water District No. 2, as of December 31, 2003, and the results of its operations for the year then ended in conformity with accounting principles generally accepted in the United States of America. In accordance with Government Auditing Standards, we have also issued our report dated June 21, 2004, on our consideration of Southwest Allen Parish Water District No.2's internal control over financial reporting and our tests of its compliance with certain provisions of laws, regulations, contracts and grants. That report is an integral part of an audit performed in accordance with Government Auditing Standards and should be read in conjunction with this report in considering the results of our audit. Our audit was conducted for the purpose of forming an opinion on the general purpose financial statements taken as a whole. The supplemental information schedules listed in the table of eontants are presented for purposes of additional analysis and are not a required part of the general purpose financial statements of Southwest Allen Parish Water District No. 2. Such information, except for that portion marked "unaudited" on which we express no opinion, has been subjected to the auditing procedures applied in the audit of the general purpose financial statements; and, in our opinion, the information is fairly presented in all material respects in relation to the general purpose financial statements taken as a whole. 
June 21, 2004 PO. Box 1238 Sl~lphur, LA 70664-1238 (337) 527-8#95 521 N. 8th St. Kinder. 1..4 70648 (337) 738.2101 
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SOUTHWEST ALLEN PARISH WATER DISTRICT NO. 2 A COMPONENT UNIT OF THE ALLEN PARISH POLICE JURY PROPRIETARY FUND - ENTERPRISE FUND (ALL FUND TYPES AND ACCOUNT GROUPS) BALANCE SHEET, DECEMBER 31, 2003 ASSETS Current assets: Cash Receivables: Accounts - net Interest Prepaid insurance Res~icted assets: Bond sinking fund: Cash Bond reserve fund: Cash Bond contingency fund Cash Rent deposits: Cash 
Fixed ~ - net Other assets: Reimbursement receivable 

TOTAL CURRENT ASSETS 

TOTAL RESTRICTED ASSETS 
TOTAL ASSETS LIABILITIES AND FUND EQUITY Liabilities Current liabilities (payable from current assets): Accounts payable TOTAL CURRENT LIABILITIES (PAYABLE FROM CURRENT ASSETS) Current liabilities (payable from restricted assets): Revenue bonds ~ Accrued interest Rent deposits TOTAL CURRENT LIABILITIES (PAYABLE FROM RESTRICTED ASSETS) Lons-term liabilities: Revenue bonds payable 

Fund Equity: Contributed capital Retained earnings: Reserved for debt service Unreserved 

TOTAL LONG-TERM LIABILITIES 

$ 509,357 

26,869 55,689 95,38 I 15.622 193,561 

191225 
19,000 11 ~444 9,200 39,644 
359.000 359.000 TOTAL LIABILITIES 417.869 
768,874 147,495 1.776.620 TOTAL FUND EQUITY 2~692,989 TOTAL LIABILITIES AND FUND EQUITY The accompanying notes arc an integral part of this statement. 



SOUTHWEST ALLEN PARISH WATER DISTRICT NO. 2 A COMPONENT UNIT OF THE ALLEN PARISH POLICE JURY PROPRIETARY FUND - ENTERPRISE FUND STATEMENT OF REVENUES, EXPENSES, AND CHANGES IN RETAINED EARNINGS For the Year Ended December 31, 2003 
OPEKATING REVENUES: Charges for services ,.. Miscellaneous OPERATING EXPENSES: Advertising Bank charges... Computer service Contract labor .. 

TOTAL OPERATING REVENUES 
Depreciation Dues Insurance - general Insurance - health Missellaneous Per dicta Postage Professiona] fees Relm~ and maintenan~~ Retirement Salaries Supplies Taxes and licenses Transportation Travel Utilities Vehicle lean TOTAL OPERATING EXPENSES OPERATING INCOME NON-OPERATING REVENUES (EXPENSES): Interest income Interest expense TOTAL NON-OPERATING INCOME (EXPENSES) 
Add, current year's depreciation ~va fixed assem acq~ir~l by fimds externally r~tria~l for capital expenditur~ that reduce contributed capital Increas* in retained earnings RETAINED EARNINGS AT BEGINNING OF YEAR 

679,703 23,256 702#.59 3,586 78 2,947 18,074 ~,ST0 260 31363 27,063 7,052 7,360 2,480 5,868 7,735 28264 18,001 201,763 65,09O 5,675 12,998 579 104,695 20,309 660,210 4:~,749 8,992 (19,255) (10.263~ 

RETAINED EARNINGS AT END OF YEAR 
The accompanying notes are an integral part of this statement. -5- 

7~279 39,765 1.884.350 



SOUTHWEST ALLEN PARISH WATER DISTRICT NO. 2 A COMPONENT UNIT OF THE ALLEN PARISH POLICE JURY PROPRIETARY FUND - ENTERPRISE FUND STATEMENT OF CASH FLOWS For the Year Ended D~ember 3 i, 2003 
CASH FLOWS FROM OPERATING ACTIVITIES:- Operating income $ 42,749 Adjt~tments to reconcile operating income to net cash provided (used) by operating activities Depreciation 88,570 Reimbursement receivable 656 (Increase) decrease in: Receivable 3,506 Prepaid expenses 2,247 Increase (decrease) in: Accounts payable ( 11,915) Rent deposits 275 Accrued interest payable NET CASH PROVIDED (USED) BY OPERATING ACTIVITIES CASH FLOWS FROM CAPITAL AND RELATED FINANCING ACTIVITIES: Contributions from customers Acquisition of fixed assets Principal paid on revenue bonds Interest paid on revenue bonds NET CASH PROVIDED (USED) FROM (FOR) CAPITAL AND RELATED FINANCING ACTIVITIES 
CASH FLOWS FROM INVESTING ACTIVITIES: Interest on investments NET CASH PROVIDED (USED) FROM (IN) INVESTING ACTIVITIES 

4,950 (78,121) (I8,0o0) (19.255) 

NET INCREASE IN CASH AND CASH EQUIVALENTS 24,1 l0 CASH AND CASH EQUIVALENTS AT BEGINNING OF YEAR 678,808 CASH AND CASH EQUIVALENTS AT END OF YEAR $ 702.918 
The accompanying notes are an integral part of this statement. ~6= 



SOUTHWEST ALLEN PARISH WATER DISTRICT NO. 2 A COMPONENT UNIT OF THE ALLEN PARISH POLICE JURY NOTES TO FINANCIAL STATEMENTS DECEMBER 31, 2003 

NOTE 1- 

The Southwest Allen Parish Water District No. 2 is a political subdivision of the State of Louisiana. It was created under the provisions of Louisiana Revised Statutes 33:3811, for the purpose of providing water to the rural area of Southwest Alien Parish. The District is 8ovemed by a board of commissioners composed of five compensated members appointed by the Allen Parish Police Jury. The District primarily provides water to residential customers but does provide water to the Town of Kinder, the Casino area and a Federal prison. 
A. Basis of Presentation The accompanying general purpose financial statements of the Southwest Alien Parish Water District No. 2 have been prepared in conformity with generally accepted accounting principles (GAAP) as applied to governmental units. The Governmental Accounting Standards Board (GASB) is the accepted standard-setting body for establishing governmental accounting and financial reporting principles. B. Reporting Entity The District is a component unit of the Allen Parish Police Jury, the financial reporting entity. The police jury is financially accountable for the Dislrict because it appoints a voting majority of the board and has the ability to impose its will on them. The aecoml~nying financial statements present information only on the funds maintained by the District and do not present information on the polieej ury, the general government services provided by that governmental unit, or the other governmental units that comprise the financial reporting entity. C. Fund Accounting The Southwest Allen Parish Water District No. 2 is organized and operated on a fund basis whereby a self-balancing set of accounts (Enterprise Fund) is maintained that comprises its assets, liabilities, fund equity, revenues, end expenses. The operations are financed and operated in a manner similar to a private business enterprise, where the intent of the governing body is that the cost (expenses, including depreciation) of providing services on a continuing basis be financed or recovered primarily through user charges. 
D. Basis of Accounting The accounting and financial reporting treatment applied to a fund is determined by its measurement focus. The Enterprise Fund is accounted for on a flow of economic resources measurement focus and a determination of net income and capital maintenance. With this 
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SOUTHWEST ALLEN PARISH WATER DISTRICT NO. 2 A COMPONENT UNIT OF THE ALLEN PARISH POLICE JURY NOTES TO FINANCIAL STATEMENTS DECEMBER 31, 2003 
NOTE 1- measurement focus, all assets and all liabilities associated with the operation of this fund is included on the balance sheet. The Enterprise Fund uses the accrual basis of accounting. Revenues are recognized when earned and expenses arc recognized at the time liabilities arc incurred. The Enterprise Fund uses the following practices in recording certain revenues: Those ~venues susceptible to accrual are interest revenue and charges for services. 
E. Cash and Cash Equivalents Cash includes amounts in demand deposits, interest-bearing demand deposits, and time deposits. Cash equivalents include amounts in time deposits and those investments with original maturities of 90 days or less. Under state law, the District may deposit funds in demand deposits, interest-bearing demand deposits, or time deposits with state banks organized under Louisiana law or any other state of the United States, or under the laws of the United States. F. Investments Investments are limited by Louisiana Revised Statute (R.S.) 33:2955 and the District's investment policy. If the original maturities of investments exceed 90 days, they are classified as investments; however, if the original maturities axe 90 days or less, they are classified as cash equivalents. 
G. Prepaid Items The District records as prepaid expenses amounts paid in the current year that benefit future periods. 
H. Accounts Receivable An allowance for doubtful accounts is computed under the allowance method, based upon historical data and management's estimates of uncollectible accounts. The provision for doubtful accounts at December 31,2003 was $1,487. 
I. Fixed Assets Fixed assets of the District are included on the balarice sheet ofthe land. Interest costs incurred during construction are capitalized. Depreciation of all exhaustible fixed assets are charged as an expense against operations. Fixed assets reported on the balance sheet arc net of accumulated depreciation. 
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SOUTHWEST ALLEN PARISH WATER D1STRICT NO. 2 A COMPONENT UNIT OF THE ALLEN PARISH POLICE JURY NOTES TO FINANCIAL STATEMENTS DECEMBER 31, 2003 
NOTE 1- 

NOTE2- 

Depreciation of each class of depreciable property is computed using the straight-line method. Estimated useful lives are as follows: Building 27 years Distribution system 20-50 years Furniture & fixtures 5-7 years Equipment 5- ! 0 years J. Statement of Cash Flow 
For the purpose of the statement of cash flows, for the enterprise fund, the District considers all highly liquid investments (including restricted assets) with a maturity of three months or less to be cash equivalents. The statement reflects ending cash and cash equivalents of $702,918 which represents unrestricted and restricted mounts of $509,357 and $ ! 93,561, respectively. IC Fund Equity 
Contributed capital is recorded in proprietary funds that have received capital grants or contributions from developers or customers. Reserves represent those portions of fund equity legally segregated for debt service. 
The District's leave policy does not provide for the accumulation and vesting of leave 
Long-term liabilities are recognized within the Enterprise Fund. 
At December 31,2003, the District has cash and cash equivalents (book balances) totaling $702,918 as follows: 
Interest-bearing demand deposits $ 238,913 Time deposits 463,755 Other 250 Total $ 702,918 

-9- 



SOUTHWEST ALLEN PARISH WATER DISTRICT NO. 2 A COMPONENT UNIT OF THE ALLEN PARISH POLICE JURY NOTES TO FINANCIAL STATEMENTS DECEMBER 31, 2003 
NOTE2- 

NOTE 4- 

A summary of fixod assets at December 31, 2003, follows: 
Building Distribution system Furniture, fixtures, & equipment Land Less accumulated depreciation Totals 

Fixed Assets 
Beginning Of Year $ 103,449 3,341,155 i 16,2o0 56,243 3,617,047 1.290.982 S2.326.065. 

Net Additions (Deletions) $ 73,826 4,295 

Depreciation expense was $88,570 for the year ended December 3 i, 2003 
A. The following is a summary of long-term liability transactions during the year 

End of Year $ 103,449 3,414,981 120,495 56.243 3,695,168 1.379.552 $ 2,315,616 

Long-term liability payable at January 1, 2003 $ 396,000 Additions Deductions Long-term liability payable at December 31, 2003 
-10- 

18,o00 



SOUTHWEST ALLEN PARISH WATER DISTRICT NO. 2 A COMPONENT UNIT OF THE ALLEN PARISH POLICE JURY NOTES TO FINANCIAL STATEMENTS DECEMBER 31, 2003 
NOTE 4- 

NOTE5- 

Bonds payable at December 31, 2003 are comprised oft_he following individual issue: 
Revenue bond $648,000 Utility Revenue Bonds dated 05/24/77; due in annual installments of$10,000 - $36,000 through May 24, 2017; interest at 5.0%. The District has the right to prepay the whole or any part of the principal 
B. Debt Service Requirements to Maturity The annual requirements to amortize all debts outstanding as of December 31, 2003, including interest payments of $156,650 are as follows: Year Ending December 31, 2004 $ 37,900 2005 37,950 2006 37,950 2007 37,900 2008 38,800 2009-2013 191,950 2014-2017 152.200 Total $534.650 
Enterprise Fund: Revenue Revenue Revenue Bond Bond Bond Customer Sinking Reserve, Contingency Dennsits Tota[~ 
Certain proceeds of enterprise fund revenue bonds am classified as restricted assets on the balance sheet because their use is limited by applicable bond covenants. The "bond sinking" account is used to segregate resources accumulated for debt service payments over the next twelve months. The 



SOUTHWEST ALLEN PARISH WATER DISTRICT NO. 2 A COMPONENT UNIT OF THE ALLEN PARISH POLICE JURY NOTES TO FINANCIAL STATEMENTS DECEMBER 31, 2003 
NOTE 5 - 

N~E6- 

NOTE 7 - 

NOTE 8- 

"bond reserve" account is used to report resources set aside to make up potential future deficiencies in the bond sinking account. The "bond contingency" account is used to report resources set aside to meet unexpected contingencies or to fund asset renewals and replacements. The amount of retained earnings reserved for revenue bond retirement is detailed as foUows Restricted assets: revenue bond sinking, reserve and contingency funds $177,939 Less: Current maturities of revenue bonds, payable from restricted assets 19,000 Accrued interest, payable from restricted 

During the year, contributed capital changed by the following amount: ContHbmion from customers Depreciation of fixed assets acquired by funds externally restricted for capital expenditures . 
Contributed capital, beginning 

$ 4,950 (7.279) (2,329) 771,203 

The District established a SEP IRA for its employees in 1999. The IRA's an: under the custody of Oppenheimer Funds Services and a separate account is administered for each participating employee. The District contributes 10% of each participating employee's monthly gross salary. Total payroll for the District was $201,763 and total payroll for participating employees was $201,295. The District's contribution for the year ended December 31,2003 was $18,001. All full time employees are eligible to participate. 
The District is exposed to various risks of loss related to torts; theft of, damage to and destruction of assets; errors and omissions; injuries to employees; and natural disasters. The District maintains 
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SOUTHWEST ALLEN PARISH WATER DISTRICT NO. 2 A COMPONENT UNIT OF THE ALLEN PARISH POLICE JURY NOTES TO FINANCIAL STATEMENTS DECEMBER 3 I, 2003 
NOTE 8- 

NOTE9- 

NOTE 10- 
NOTE 11- 

commercial insurance coverage covering each of those risks of loss. Management believes such coverage is sufficient to preclude any significant uninsured losses to the District. Setded claims have not exceeded this commercial coverage in any of the past three fiscal years. 
During the year 2001, 2002, and 2003 the District signed lease agreements with Ford Credit and Toyota Credit for the lease of three vehicles. All leases are for 36 months with monthly payments of $583, $568 and $537 montkly. The leases have an option to purchase at expiriation. The District does not intend to purchase these vehicles at the end of the lease term. 
Future minimum rental payments are as follows: Year Ending December 31. 2004 2005 
Total rental expense for the year ended December 31, 2003 was $20,309 
Net working capital at December 3l, 2003 was $548,679 
in June 1999, the Governmental Accounting Standards Board (GASB) unanimously approved Statement No. 34, Basic Financial Statements-and Management "s Discussion and Analysis-for State and Local Governments (Statement). Certain of the significant changes in the Statement include the following: ~ For the first time the financial statements will include ~ A Management Discussion and Analysis (MD&A) section providing an analysis of the District's overall financial position and results of operations. * Financial statements prepared using full accrual accounting for all of the District's activities, including reporting infrastructure assets (roads, bridges, etc.). -13- 



SOUTHWEST ALLEN PARISH WATER DISTRICT NO. 2 A COMPONENT UNIT OF THE ALLEN PARISH POLICE JURY NOTES TO FINANCIAL STATEMENTS DECEMBER 31, 2003 
NOTE 11- ~ A change in the fund financial statements to focus on the major funds. The general provisions of GASBS No. 34 must be implemented by Southwest Allen Parish Water District No. 2 no later thatt the ftscal year ending December 31,2004. 

-14- 
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SOUTHWEST ALLEN PARISH WATER DISTRICT NO. 2 A COMPONENT UNIT OF THE ALLEN PARISH POLICE JURY SUPPLEMENTAL INFORMATION SCHEDULE DECEMBER 31, 2003 
A schedule of compensation paid board members is presented in compliance with House Concurrent Resolution No. 54 of the 1979 Session of the Louisiana Legislature. LA. Rev. Stat. 33:3819 allows for each commissioner to be paid up to $60 for each meeting attended. Commissioners arc paid $40 for each meeting attended except for the President whose per diem is $60 for each meeting attended. Per diem paid for the ye~ ended December 31, 2003 were as follows: 

Lee White $ 720 Percy Morehead 320 William B. Jackson 480 Johnny Wallace 480 Patricia Odom 480 $ 2.480 
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SOUTHWEST ALLEN PARISH WATER DISTRICT NO. 2 A COMPONENT UNIT OF THE ALLEN PARISH POLICE JURY SUPPLEMENTAL INFORMATION SCHEDULE (UNAUDITED) DECEMBER 31, 2003 
BOARD OF DIRECTORS CONAUDITED): William Jackson P. O. box 1700 Kinder, LA 70648 337-738-2795 Jatmary 1995 to present Lee White - President 4435 Hwy 383 Kinder, LA 70648 337-738-5138 January 1995 to present Johnny Wallace - Vice President 333 Little Mill Road Kinder, LA 70648 337-738-5484 January 1995 to present 

Percy Morehead 463 Rostrom Road Kinder, LA 70648 337-738-231 I January 1995 to present Patricia Odom - Secretaryffreasurer P. O. Box 154 Kinder, LA 70648 337-738-5993 January 1995 to present 

Year to year elections NUMBER OF RESIDENTIAL USERS ON THE SYSTEM (UNAUDITED) 
COMMERCIAL USERS ON THE SYSTEM (UNAUDITED) 
COMMERCIAL USERS HAVING METER LARGER THAN RESIDENTIAL SIZE 
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SOUTHWEST ALLEN PARISH WATER DISTRICT NO. 2 A COMPONENT LINIT OF THE ALLEN PARISH POLICE JURY SUPPLEMENTAL INFORMATION SCHEDULE DECEMBER 31, 2003 
PRESENT RATES 
Units First 2,000 gallons Next and up 
Units First 2,000 gallons Next and up ~~mmercial: Units First 15,000 galLons Next and up 
Town of Kinder: Units 0.00 gallons and up 
Units 0.00 gallons and up 
School: Units 0.00 gallons and up Grand Casino Coushatta: Units 0.00 gallons and up 

Per Unit $10.oo 0.001750 
PerUnit $11.00 0.001750 
PcrUnit $20.00 0.001750 
Per Unit 0.000850 
p~rUnit 0.000850 
P~r Unit 0.001000 
P~ U~ 0.~0~0 
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Per 1,000 gallons Minimum charge $1.75 
Per 1,000 ~,allons Minimum charge $1.75 
Per 1.000 gallons Minimum charge $ 1.75 
Per i,000 gallons $0,85 
Per 1.000 tmllons $0.85 
Per 1.000 gallons $1.00 
Per !.000 gallons $0.90 



SOUTHWEST ALLEN PARISH WATER DISTRICT NO. 2 A COMPONENT UNIT OF THE ALLEN PARISH POLICE JURY SUPPLEMENTAL INFORMATION SCHEDULE SCHEDULE OF FINDINGS For the Year Ended December 31, 2003 
We have audited the financial statements of the Southwest Allen Parish Water District No. 2 as of and for the year ended December 31,2003, and have issued our report dated June 21,2004. We conducted our audit in eecordance with auditing standards generally accepted in the United States of America and the standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of the United States. Our audit of the financial statements as of December 31, 2003 resulted in an unqualified opinion. 

Section I Summary of Auditors' Reports Report on Internal Control and Compliance Material to the Financial Statements Internal Control: Material Weaknesses Reportable Conditions Yes X Yes _ No No Compliance: Compliance Material to Financial Statements __ Yes ~ No Section II Financial Statement Findings 2003- I I/C (Material weakness) Segregation of duties: Because of the lack of a large staff, more specifically accounting personnel, there is a problem with segregation of duties necessary fur proper controls. One person is currently performing the function of preparing disbursements, and reconciling the bank statements. We do note that this situation is inherent to most entities of this type and is difficult to solve due to the funding limitations of the District. We recommend that the board of commissioners take an active interest in the review of all of the financial information. This was also a prior year finding. 
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SOUTHWEST ALLEN PARISH WATER DISTRICT NO. 2 A COMPONENT UNIT OF THE ALLEN PARISH POLICE JURY SUPPLEMENTAL INFORMATION SCHEDULE MANA(3EMENT'S CORRECTIVE ACTION PLAN FOR CURRENT YEAR AUDIT FINDINGS (UNAUDITED) For the Year Ended December 3 I, 2003 
Section I Internal Control and Compliance Material to the Fimmcial Statements: 2003-1 I/C Segregation of duties: This is an ongoing finding that cannot be corrected due to lack of financial resources. Contact person - Wayne Fontenot, Manager 
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SOUTHWEST ALLEN PARISH WATER DISTRICT NO. 2 A COMPONENT UNIT OF THE ALLEN PARISH POLICE JURY SUPPLEMENTAL INFORMATION SCHEDULE SUMMARY SCHEDULE OF PRIOR AUDIT FINDINGS For the Year Ended Dcceznber 31, 2003 
Section 1 - Internal Control and Compliance Material to the Financial Statements 2002-1 I/C (Ongoing finding) Segregation of duties: Corrective action taken - Due to lack of sufficiem financial resom'c*s, this finding cannot be resolved. See 2003. 1 I/C. 

-2l - 



INDEPENDENT AUDITOR'S REPORT SECTION 
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Stutzman & Gates, LLC Certified Public Accountants REPORT ON COMPLIANCE AND ON INTERNAL CONTROL OVER FINANCIAL REPORTING BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENTAUDITING STANDARDS 
Board of Commissioners Southwest Allen Parish Water District No. 2 Kinder, Louisiana We have audited the general purpose financial statements of Southwest Allen Parish Water District No. 2, a component unit of the Allen Parish Police Jury, as of and for the year ended Dec, ember 31,2003, and have issued our report thereon dated June 21, 2004. We conducted our audit in accordance with auditing standards generally accepted in the United States of America and the standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of the United States. 
As part of obtaining reasonable assurance about whether Southwest Allen Parish Water District No. 2's general purpose financial statements are free of material misstatement, we performed tests of its compliance with certain provisinns of laws, regulations, contracts and grants, noncompliance with which could have a direct and material effect on the determination of financial statement amounts. However, providing an opinion on compliance with those provisions was not an objective of our audit, and accordingly, we do not express such an opinion. The results of our tests disclosed no instances of noncompliance that are required m be reported under Government Auditing Standards. 
In planning and performing our audit, we considered Southwest Allen Parish Water District No. 2's internal control over financial reporting in order to determine our auditing procedures for the purpose of expressing our opinion on the general purpose financial statements and not to provide assurance on the internal control over financial reporting. However, we noted certain matters involving the internal control over financial reporting and its operation that we consider to be reportable conditions. Reportable conditions involve matters coming to our attention relating to significant deficiencies in the design or operation of the imemal control over financial reporting that, in our judgement, could adversely affect Southwest Alien Parish Water District No. 2's ability to record, process, summarize and report financial data consistent with the assertions of management in the general purpose financial statements. Reportable conditions are described in the accompanying schedule of findings as item 2003- I I/C. A material weakness is a condition in which the design or operation of one or more of the internal control components does not reduce to a relatively low level the risk that misstatements in amounts that would be material in relation to the general purpose financial statements being audited may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. Our consideration of the internal control over financial reporting would not necessarily disclose all matters in the internal control P..O, Box 1238 521 N. 8th St, SalpM~r. IA 70664.1238 Kinder. LA 70648 (337) 527-8495 (337) 738-2101 



Board of Commissioners Page 2 
that might be reportable conditions and, accordingly, would not necessarily disclose all reportable conditions that arc also considered to be material weaknesses. However, of the reportable conditions described above, we consider item 2003-1 FC to be a material weakness. This report is intended solely for the information and use of management, the Board of Commissioners, Southwest Allen Parish Water District No. 2, the police jury oftbe parish of Allen, State of Louisiana, and the Legislative Auditor of the State of Louisiana and is not intended to be and should not be used by anyone other than these specified parties. Under Louisiana Revised Statute 24:513, this report is distributed by the Legislative Auditor as a public document. 
Stutzman & Gates, LLC June 21, 2004 


