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u~ Stutzman & Gates~ LLC Certified Public Accountants INDEPENDENT AUDITOR'S REPORT 
Board of Commissioners Vinton Harbor and Terminal District Vinton, Louisiana We have audited the accompanying general purpose financial statements of Vinton Harbor and Terminal District, as of and for the year ended December 31, 2003, as listed in the table of contents. These general purpose financial statements are the responsibility of Vinten Harbor and Terminal District, management. Our respousibility is to express an opinion on these general purpose financial statements based on our audit. We conducted our audit in accordance with auditing standards generally accepted in the United States of America and the standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether tke general purpose financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the general purpose financial statements. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall general purpose financial statement presentation. We believe that our audit provides a reasonable basis for our opinion. In our opinion, the general purpose financial statements referred to above present fairly, in all material respects, the financial position of Vinton Harbor and Terminal District, as of December 31, 2003, and the results of its operations for the year then ended in conformity with accounting principles generally accepted in the United States of America. In accordance with Government Auditing Standards, we have also issued our report dated May 28, 2004, on our consideration of Vinton Harbor and Terminal District's internal control over financial reporting and our tests of its compliance with certain provisions of laws, regulations, contracts and grants. That report is an integral part of an audit performed in accordance with Government Auditing Standards and should be ~ead in conjunction with this report in considering the results of our audit. Our audit was conducted for the purpose of forming an opinion on the general purpose financial statements taken as a whole. The supplememal information schedules listed in the table of contents are presented for purposes of additional analysis and ate not a required part of the general purpose financial statements of Vinton Harbor and Terminal District. Such information, except for that portion marked "unaudited" on which we express no opinion, has been subjected to the auditing procedures applied in the audit of the general purpose financial statements; and, in our opinion, the information is fairly presented in all material respects in relation to the general purpose financial statements taken as a whole. 
Stutzman & Gates, LLC May 28, 2004 p.O. Box 1238 Sulphur, LA 70(~4.1238 (337) 527.P,~P95 521 N. 8th St. Rinder, La 70648 (337) 738-2101 



GENERAL PURPOSE FINANCIAL STATEMENTS 



VINTON HARBOR AND TERMINAL DISTRICT Vinton, Louisiana ALL FUND TYPES AND ACCOUNT GROUPS Combined Balance Sheet, December 31, 2003 

ASSETS AND OTHER DEBITS 
Assets Cash and cash equivalents Receivables Due from other fund Land, buildings, and equipment 

GENERAL FUND 
49,267 50,411 294,500 

TOTAL ASSETS AND OTHER DEBITS $394.178 

CAPITAL PROJECTS FUND 
ACCOUNT GROUP GENERAL TOTAL FIXED (MEMORANDUM ASSETS ONLY) 

$ 303,357 $ 352,624 50,4It 294,500 



VINTON HARBOR AND TERMINAL DISTRIUI Vintun, Louisiana GOVERNMENTAL FUNDS Combined Statement of Revenues, Expenditures, and Changes in Fund Balances For the Year Ended Deeember 31, 2003 

REVENUES Ad valorem taxes - net 

GOVERNMENTAL FUNDS GENERAL FUND 
62,981 State revenue sharing 3,190 Rental income 21,231 Interest 248 Total Revenues 87.650 EXPENDITURES 

CAPITAL TOTAL PROJECTS (MEMORANDUM FUND ONLy) 

3,333 3.333 
$ 62,981 3,190 21,231 , 3,581 90,983 



VINTON HARBOR AND TERMINAL DISTRICT Vinton, Louisiana GOVERNMENTAL FUNDS - GENERAL FUND Statement of Revenues, Expenditures, and Changes in Fund Balance - Budget and Actual For the Year Ended December 31, 2003 

REVENUES Ad valorem taxes - net $ 48,665 $ 62,981 State revenue sharing 3,186 3, i 90 Rental income 21,331 21,231 Interest 50 248 Total Revenues 73,232 87.650 EXPENDITURES Advertising Audit expense., Bank charges .. Contract work.. Director fees... 
295 1,890 29 5,455 3,200 4,403 13,238 167 3,670 249 3.600 36,1~ 

193 1,890 29 5,455 3,2O0 4,403 13,238 167 3,670 249 3,600 36.094 

VARIANCE FAVORABLE (UNFAVORABLE) 
$ 14,316 4 000) |98 ]4,418 

358.720 ~42,622 39S,75~ $394.178 
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VINTON HARBOR AND TERMINAL DISTRICT Vinton, Louisiana Notes to the Financial Statements As of and for the Year Ended December 31,2003 

The Vinton Harbor and Terminal District is a political subdivision of the State of Louisiana and was created in 1956 by Act No. 466 as an amendment to Chapter 1 of Title 34 of the Louisiana Revised Statutes of 1950. The District was created to regulate the commerce and traffic within the confines of Ward Seven of the parish of Calcasieu, State of Louisiana. The governing authority of the District is a board of commissioners, consisting of five members. The initial commissioners "~er~ appointed as follows: I. Three members were appointed by the mayor and town council of the Town of Vinton, Louisiana. 2. Two members were appointed by the police jury ofthe parish of Calcasieu, State of Louisiana. Upon expiration of the initial commissioners terms, any vacancy is to be filled by the board of commissioners, for the term of five years, from a panel of names submitted to them as follows: Two names to be submitted by each of the following: 1. The governing authority of the Town of Vinton, Louisiana- 2. The police jury of the parish of Calcasieu, Louisiana, State of Louisian& The commissioners are compensated on a per diem basis for meetings attended. The Viaton Harbor and Terminal District has no employees. The District is responsible for operating and maintaining a harbor and tcrrninal on the Vinton Navigation Canal located in Ward Seven of the parish of Calcasieu, State of Louisiana. Within this area, the District also leases a building and land to various tenants. NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES A. BASIS OF PRESENTATION 
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VINTON HARBOR AND TERMINAL DISTRICT Vinton, Louisiana Notes to the Financial Statements (Continued) 
NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES B. REPORTING ENTITY GASB Statement No. 14 established criteria for determining the governmental reporting entity and component units that should be included within the reporting entity. For financial reporting purposes, in conformance with GASB StatememNo. 14, the Vinton Harbor and Terminal District includes all funds, account groups, et cetera, that are within the oversight responsibility of the Vinton Harbor and Terminal District. The Vinton Harbor and Terminal District is not a component unit of either the Town of Vinton, Louisiana or the parish of Calcasicu, State of Louisiana because it is not financially accountable to either. Certain units of local government over which the Vinton Harbor and Terminal District exercises no oversight responsibility, such as the parish police jury, parish school board, and municipalities within the parish, are excluded from the ace, ompanying financial statements. These units of government are considered separate reporting entities and issue financial statements separate from those of the Vinton Harbor and Terminal District. C. FUND ACCOUNTING Tb.~ Vinton Harbor and T~ninal District uses funds and account groups to report on its financial position and the results of its operations. Fund accounting is designed to demonstrate legal compliance and to aid financial management by segregating transactions relating to certain government functions or activities. 
A fund is a separate accounting entity with a self-balancing set of accounts. On the other hand, an account group is a financial reporting device designed to provide accountability for certain assets and liabilities that are not recorded in the funds because they do not directly affect net expendable financial resources. Funds of the Vintun Harbor and Terminal District are classified into one category: governmental. This category, in turn, is divided into separate fund types. The fund classifications and a description of each existing fund type follow: 
Governmental Fund Types Governmental funds account for all or most of the Vinton Harbor and Terminal District's general activities, including the collection and disbursement of specific or legally restricted monies, the acquisition or construction of general fixed assets, and the s~rvicing of general long-t~rm obligations, Governmental funds include: 
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VINTON HARBOR AND TERMINAL DISTRICT Vintoa, Louisiana Notes to the Financial Statements (Continued) 
NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES I. General Fund- the general operating fund of the Vinton Harbor and Terminal District and accounts for all financial resomv*s, except those required to be accounted for in other funds, 2. Capital Projects Fund - account for financial resources received and used for the acquisition, construction, or improvement of capital facilities not reported in the other governmental funds. D. BASIS OF ACCOUNTING The accounting and financial reporting treamlent applied to a fund is determined by its measurement focus. All governmental funds arc accounted for using a current financial resources measurement focus. With this measurement focus, only current assets and current liabilities are generally included on the balance sheeL Operating statements of these funds present increases and decreases in net current assets. The modified accrual basis of accounting is used by all governmental funds. The govemmantal funds use the following practices in recording revenues and expenditures: 

Revenues Revenues are recognized when susceptible to accrual (i.e,, when they become both measurable and available). "Measurable" means the amount of the transaction can be determined and "available" means collectible within the current period or soon enough thereafter to be used to pay liabilities of the current period. The District considers property taxes as available if they are collected within 60 days after year end. A one-year availability period is used for revenue recognition for all other governmental fund revenues. Those revenues susceptible to accrual are property taxes, interest, rentals and state revenue sharing. 
Expenditures Expenditures are recorded when the related fund liability is incurred. E. BUDGETS The Vinton Harbor and Terminal District uses the following budget practices: Budgets are adopted on a basis consistent with generally accepted accounting principles. Annual appropriated budgets are adopted for the general fund. All annual appropriations lapse at fiscal year end. Prior to the beginning of each fiscal year, the President submits a budget to the Board of Commissioners. The budget is prepared by fund, function and activity, and includes information on the past year, currem year estimates and requested appropriations for the next fiscal year. 
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VINTON HARBOR AND TERMINAL DISTRICT Vinton, Louisiana Notes to the Financial Statements (Continued) 
NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES The Board of Commissioners holds public hearings and may add to, subtract from or change appropriations, but may not change the form of the budget. Any changes in the budget must be within the revenues and r=serves estimated or the revenue estimates must be changed by an affirmative vote of a majority of the Board of Commissioners. Expenditures may not legally exceed budgeted appropriations at the activity level. The Vinton Harbor and Terminal District amendexi its budget once during the year Fo CASH AND CASH EQUIVALENTS Cash includes amounts in demand deposits, interest-bearing demand deposits, and time deposits. Cash equivalents include amounts in time deposits and those investments with original maturities ofg0 days or less. Under state law, the Vinton Harbor and Terminal District may deposit funds in demand deposits, interest-bearing demand deposits, or time deposits with state banks organized under Louisiana law or any other state of the United States, or under the laws of the United States. 

Investments are limited by Louisiana Revised Statute (R.S.) 33:2955 and the district's investment 



VINTON HARBOR AND TERMINAL DISTRICT Vinton, Louisiana Notes to the Financial Statements (Continued) 
NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

group. Public domain or infrastructures are not capitalized. No depreciation has been provided on general fixed assets. All fixed assets are valued at historical cost. K, INTERFUND TRANSACTIONS Quasi-external transactions are accounted for as revenues, expenditures, or expenses. Transactions that constitute reimbursements to a fund for expenditures/expenses initially made from it that are properly applicable to another fund are recorded as expenditures/cxpoascs in the reimbursing fund and as reductions of expendituras/expenses in the fund that is reimbursed. All other inteffund transactions, except quasi-external transactions and reimbursements, are reported as transfers. Nonrecurring or nonroutine permanent transfers of equity are reported as residual equity transfers. All other inteffand transfers are reported as operating transfers. L. TOTAL COLUMNS ON COMBINED STATEMENTS 
Total columns on the combined statements are captioned Memorandum Only to indicate that they are presented only to facilitate financial analysis. Data in these colunms do not present financial position, results of operations, or changes in financial position in conformity with generally accepted accounting principles. Neither is such data comparable to a consolidation, lnterfund eliminations have not been made in the aggregation of this data. NOTE 2 - LEVIED TAXES For the year ended December 31, 2003 taxes of 2.38 mills were levied on property with assessed valuations totaling $36,855,010 and were dedicated as follows: 
Total taxes levied were $79,787 2.38 mills 
Property tax millage rates are adopted in July for the calendar year in which the taxes are levied and recorded. All taxes are due and collectible when the assessment rolls are filed on or before November 15 of the current year, and become delinquent after December 31. Property taxes not paid by the end of February are subject to lien. NOTE 3 - CASH AND CASH EQUIVALENTS At December 31, 2003, the Vinton Harbor and Terminal District has cash and cash equivalents (book balances) totaling $352,624 as follows: 



VINTON HARBOR AND TERMINAL DISTRICT Vinton, Louisiana Notes to the Financial Statements (Continued) 
NOTE 3 - CASH AND CASH EQUIVALENTS Demand deposits $ Interest-bearing demand deposits 49,267 Time deposits Other 303.357 Total $~2.6~4 These deposits arc stated at cost, which approximates market. Under state law, these deposits (or the resulting bank balances) must be secured by federal deposit insurance or the pledge of securities owned by the fiscal agent bank. The market value of the pledged securities plus the federal deposit insurance must at all times exlual the amount on deposit with the fiscal agent. These securities are held in the name of the pledging fiscal agent bank in a holding or custodial bank that is mutually acceptable to both parties. At December 31, 2003, the Vinton Harbor and Terminal District has $45,735 in deposits (collected bank balances). These deposits are secured from risk by $45,735 of federal deposit instance. At December 31,2003, the District held short-term investments whose market values approximated their recorded costs. These investments (Category 2), all of which ate government-backed securities and are held in the Dist~ct's name, are considered to bc cash equivalents and are held as follows: 
Securities held in Louisiana Asset Management Pool NOTE 4 - RECEIVABLES The receivables of $50,411 at December 31, 2003, are as follows 
Class of General Fund 
Taxes: Ad valorem $ 48,185 Other 2,126 Other 100 Total $ 50.411 NOTE 5 - FIXED ASSETS The chemges in genera[ fixed assets follow: 
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VINTON HARBOR AND TERMINAL DISTRICT Vinton, Louisiana Notes to the Financial Statements (Continued) 
NOTE 5 - FIXED ASSETS 

Land Buildings & improvements Equipment Construction in progress Total 
NOTE 6 - RISK MANAGEMENT 

Balance December 31, 2002 $ 256,183 $ 866,309 270 

Balance December 31, 2003 _ $ $ 256,183 866,309 270 

The Vinton Harbor and Terminal District is exposed to various risks of loss related to torts; filer of, damage to and destruction of assets; errors and omissions; injuries to employees; and natural disasters. The Vinton Harbor and Terminal District maintains commexcial insurance coverage covering each of those risks of loss. Management believes such coverage is sufficient to preclude any significant uninsured losses to the Vinton Harbor and Terminal District. Settled claims have not exceeded this commercial coverage in any of the past three fiscal years. 
NOTE 7 - GASBS NO. 34 In June 1999, the Governmental Accounting Standards Board (GASB) unanimously approved Statement No. 3 4, Basic Financial Statements-and Management's Discussion and Analysis-for State and Local Governments (Statement). Certain ofthe significant changes in the Statement include the following: 

~ For the first time the financial statements will include * A Management Discussion and Analysis (MD&A) section providing an analysis ofthe District's overall financial position and results of operatinns. ~ Financial statements prepared using full accrual accounting for all of the District's azfivities, including reporting infrastructure assets (roads, bridges, etc.). ~ A change in the fund financial statements to focus on the major funds. The general provisions of GASBS No. 34 must be implemented by Vinton Harbor and Terminal District no later than the fiscal year ending December 31, 2004. 
- 13- 



VINTON HARBOR AND TERMINAL DISTRICT Vinton, Louisiana Notes to the Financial Statements (Continued) 
NOTE 8 - LEASE AGREEMENTS The Vimon Harbor and Terminal District began leasing its buiMing to one tenant on February 1, 2002. The term of this lease shall be for five consecutive years, ending on January 31, 2007. Minimum base rent is $2,100 per month, offset by the actual labor and material costs for improvements made by the tenant over a period oftbe first three years, which is $927 per month. After two years from date of commencement of this lease, either party may terminate the lease with written notice. 

NOTE 9 - CONCENTRATION The Vinton Harbor and Terminal District dvrives the majority of its rental income from one tenant and is subject to any economic factors that might influence tiffs tenant. NOTE I0 - PRIOR PERIOD ADJUSTMENT The District recorded a prior period adjustment to its beginning fund balance in the General Fund to correct an error in the accrual ofad valorem taxes and the related accounts receivable. This resulted in a decrease in Fund Balance by $16,098. 
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SUPPLEMENTAL INFORMATION SCHEDULES 



VINTON HARIiOR AND TERMINAL DISTRICT Vinton, Louisiana SUPPLEMENTAL INFORMATION SCHEDULES For the Year Ended December 31, 2003 
GENERAL COMPENSATION PAID BOARD MEMBERS The schedule of compensation paid to the Vinton Harbor and Terminal District members is presented in compliance with House Concurrent Resolution No. 54 of the 1979 Session of the Louisiana Legislature. Compensation of the Vinton Harbor and Terminal District members is included in the general admiulstmtive e~pcnditares of the General Fund. Members of the governing board receive compensation pursuant to Louisiana Revised Statute 34:334.12. This was amended by House Bill No. 1656 to allow the commissioners to receive up to $70 per diem for each regular and special meeting attended, to a maximum of twelve meetings per year. The president shall be paid $250 for each regular and special meeting attended, to a mvximum of twelve meetings per year. 
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VINTON HARBOR AND TERMINAL DISTRICT Vinton, Louisiana 
Schedule of Compensation Paid Board Memberl For the Year Ended December 31, 2003 

Gcnc Sonnier C. W. Lockhart Mark Daigle Billy Ray Vice Jimmy Ballard Total 

PER DIEM AMOUNT OTHER AMOUNT $ 3,200 



VINTON HARBOR AND TERMINAL DISTRICT Vinton, Louisiana 
Supplemental Information Schedule Information Required by R.S. 34:334.5 (Annual Reports) (Unaudited) For the Year Ended December 31, 2003 
I) Number of arrivals and departures of vessels and their tonnages: Not applicable 2) Exports and imports passing through thc port district: Not applicable 3) General condition of the district and its buildings, structures, facilities and other properties: The District has restored the building which was damaged by fire during 2000. The building was ready for occupancy in 2002 and a tenant began renting the building in 2002. 



VINTON HARBOR AND TERMINAL DISTRICT Vinton, Louisiana 
Schedule of Findings For the Year Ended December 31, 2003 
We have audited the financial statements of Vinton Harbor and Terminal District as of and for the year ended December 31, 2003, and have issued our report thereon dated May 28, 2004. We conducted our audit in accordance with auditing standards generally accepted in the United States of America and the standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of the United States. Our audit of the financial statements as of December 31, 2003 resulted in an unqualified opinion. Section I Summary of Auditors' Reports 
& Report on Internal Control and Compliance Material to the Financial Statements Intemal Control: Material Weaknesses Reportable Conditions 
Compliance: Compliance Material to Financial Statements 
2003-1 I/C (Material weakness) 

_X_ _X_ 
x.A_ Section II Financial Statement Findings 

Yes Yes No No 
Yes No 

Segregmion of duties: Because of the lack of a large staff, more specifically accounting personnel, there is a problem with segregation of duties necessary for proper controls. We do note that this situation is inherent to most entities of this type and is difficult to solve due to the funding limitations of the District. We recommend that the Board of Commissioners take an active interest in the review of all of the financial information. 2003-2 I/C (Material weakness) 2003-1 C 
Louisiana Revised Statute 34:334.12, as amended by House Bill No. 1656, allows the commissioners to receive up to $70 per diem for each regular and special meeting attended, to a maximum of twelve meetings per year. The president shall be paid $250 per diem for each regular and special meeting attended, to a maximum of twelve meetings per year. The commissioners were paid $100 per diem for the first four meetings attended during 2003. The president was paid $300 per diem for the first four meetings attended during 2003. The president and commissioners received $580 in total per diem over the allowed amount. 
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VINTON HARBOR AND TERMINAL DISTRICT Vinton, Louisiana Schedule of Findings For the Year Ended December 31, 2003 
Cause: Administrative oversight. The District should seek reimbursement of the amounts overpaid to the president and commissioners. 



VINTON HARBOR AND TERMINAL DISTRICT Vinton, Louisiana 
Managsment's Corrective Action Plan for Current Year Audit Findings (Unaudited) For the Year Ended December 31, 2003 
Section I Internal Control and Compliance Material to the Financial Statements 2003-1 I/C Segregation of dulies: This is an ongoing finding that cannot be corrected due to lack of financial resources. Contact person - Gene Sormicr, President 

2003-2 I/C Per diem paid to commissioners: 2003-1 C 
The District should seek reimbursement of the amount overpaid to the president and commissioners. The District agrees with this finding and will seek reimbursement. Contact person - Gene Sonnier, President 



VINTON HARBOR AND TERMINAL DISTRICT Vinton, Louisiana 
Summary Schedule of Prior Audit Findings For the Year Ended December 31, 2003 
2002-1 I/C (Ongoing finding) Segregation of duties: This is an ongoing finding that cannot be corrected due to lack of financial resources. 
Contact person - Gene Sonnier, President 



INDEPENDENT AUDITOR'S REPORT SECTION 



Stutzman & Gates, LLC Certified Public Accountants 
REPORT ON COMPLIANCE AND ON INTERNAL CONTROL OVER FINANCIAL REPORTING BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT A UDITING STANDARDS 

Board of Commissioners Vinton Harbor and Terminal District Vinton, Louisiana We have audited the general purpose financial statements of Vinton Harbor and Terminal District, as of and for the year ended December 3 I, 2003, and have issued our report thereon dated May 28, 2004. We conducted our audit in accordance with auditing standards generally accepted in the United States of America and the standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General oftbe United States. 
As part of obtaining reasonable assurance about whether Vinton Harbor and Terminal District's general purpose financial statements are free of material misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts and grants, noncompliance with which could have a direct and material effect on the determination of financial statement amounts. However, providing an opinion on compliance with those provisions was not an objective of our audit, and aceordingly, we do not express such an opinion. The results of our tests disclosed instances of noncompliance that are requital to be reported under Government Auditing Standards which are described in the accompanying schedule of findings as 2003-1 C. 
In planning and performing our audit, we considered Vinton Harbor and Terminal District's internal control over finaneial reporting in order to determine our auditing procedures for the purpose of expressing our opinion on the general purpose financial statements and not to provide assurance on the internal control over financial reporting. However, we noted certain matters involving the internal control over financial reporting and its operation that we consider to be reportable conditions, Reportable conditions involve matters coming to our attention relating to significant deficiencies in the design or operation of the internal control over financial reporting that, in our judgement, could adversely affect Vinton Harbor and Terminal District's ability to record, process, summarize and report financial data consistent with the assertions of management in the general purpose financial statements. Reportable conditions are described in the accompanying schedule of findings as items 2003-1 IIC and 2003-2 I/C. A material weakness is a condition in which the design or operation of one ormoreof the intemal control components does not reduce to a relatively low level the risk that misstatements in amounts that would 
P,O. Box 1238 Sulphur, I~ 70~64-1238 (337) 527.8495 521N. &h St. Kinder. LA 70648 ~3371 738-2101 



Board of Commissioners Page 2 
be material in relation to the general purpose financial statements being audited may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. Our consideration of the internal control over financial reporting would not necessarily disclose all matters m the internal control that might be reportable conditions and, accordingly, would not necessarily disclose all reportable conditions that are also considered to be material weaknesses. However, of the reportable conditions described above, we consider items 2003-1 I/C and 2003-2 I/C to be material weaknesses. This report is intended solely for the information and use of management, the Board of Commissioners, the Town of Vinton, Louisiana, the police jury of the parish of Calcasieu, State of Louisiana, and the Legislative Auditor of the State of Louisiarm and is not intended to be and should not be used by anyone other than these specified parties. Under Louisiana Revised Statute 24:513, this report is distributed by the Legislative Auditor as a public document. 
Stutzman & Gates, LLC May 28, 2OO4 


