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The Honorable Doug Moreau District Attorney of the Nineteenth Judicial District Baton Rouge, Louisiana 

Postlethwatte & Ncttcrvllle A Professional Accounting Corporation Assoc~a~d Offices in Principal Cities of the United S~ates www.pncpa.com 

We have audited the accompanying financial statements of the governmental activities and each major fund of the District Attorney of the Nineteenth Judicial District, a component unit of the City-Parish of Baton Rouge, as of and for the year ended December 3l, 2003. Thee financial statements are the responsibility of the Office of the District Attorney of the Nineteenth Judicial District. Our responsibility is to express an opinion on these f'mancial statements based on our audit. We conducted our audit in accordance with auditing stendards generally accepted in the United States of America and the standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are flee of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes assessing the accounting principles used and the significant estimates made by management, as well as evaluating the overall financial statement presentation. We believe that our audit provides a reasonable basis for our opinion. In our opimen, the financial statements referred to above present fairly, in all material respects, the respective financial position of the governmental activities and each major fund of the District Attorney of the Nineteenth Judicial District, as of Deaember 31, 2003, and the respective results of its operations for the year then ended in conformity with accounting prineiplas generally accepted in the United States of America. In accordance with Government Auditing Standards, we have also issued a report dated May 5, 2004, on our consideration of the District Attorney of the Nineteenth Judicial District's internal control over financial reportkng and on our tests of its compliance with certain provisions of laws, regulations, contracts, and grants. That report is an integral part of an audit performed in accordance with Government Auditing Standards and should be read in conjunction with this report in considering the results of our audit. The Management's Discussion and Analysis and budgetary comparison information on pages 7 through 12 and 30 and 31 is not a required part of the basic financial statements but is supplementary information required by the Governmental Accounting Standards Board. We have applied certain limited procedures, which consisted principally of inquiries of management regarding the methods of measurement and presentation of the supplementary information. However, we did not audit the information and express no opinion on it. 
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The Honorable Doug Moreau Dislriet Attorney of the Nineteenth Judicial District Baton Rouge, Louisiana 
We have audited the financial statements of the District Attorney of the Nineteenth Judicial District as of and for the year ended December 31, 2003, and have issued our report thereon dated May 5, 2004. We conducted our audit in aceordance with auditing standards generally aceepted in the United States of America and the standards applicable to financial audits euntained in Government Auditing Standards, issued by the ComplroUer General of the United States. 
As part of obtaining reasonable assurance about whether the District Attorney of the Nineteenth Judicial District's basic financial statements are flee of material misstatement, we performed tests of its compliance with certain provisions of laws, regulations, eentraets, and grants, with which noncompliance could have a direct and material effect on the determination of financial statement amounts. However, providing an opinion on eorr~pliance with those provisians was not an objective of our audit, and accordingly, we do not express such an opinion. The results of our tests disclosed no instances of noncompliance that are required to be reported under Government Auditing Standards. 
In planning and performing our audit, we considered the District Attorney of the Nineteenth Judicial District's internal eorrtrol over financial reporting in order to determine our auditing procedures for the purpose of expressing our opinion on the basic financial statements and not to provide assurance on the internal control over financial reporting. However, we noted certain matters involving the internal control over fmancial reporting and its operation that we consider to be reportable conditions. Reportable conditions revolve matters coming to our attention relating to significant deficiencies in the design or operation of the internal control over financial reporting that, in our judgment, could adversely affect the District Attorney of the Nineteenth Judicial District's ability to record, process, summarize, and report financial data consistent with the assertions of management in the basic financial statements. A reportable condition is described in the accompanying schedule of findings and questioned costs as items 2003-1. 
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A material weakness is a condition in which the design or operation of one or more of the intenaal control components does not reduce to a relatively low level the risk that misstatement in amounts that would be material in relation to the basic financial statements being audited may occur and not be detected within a timely period by employees in the normal course of performing their assigned fi.mctions. Our consideration of the internal control over financial reporting would not necessarily disclose all matters in the internal control that might be reportable conditions that are also considered to be material weaknesses. However, we believe that none of the reportable conditions de.sen'bed above is a material weakness. This report is intended solely for the information and use of the audit committee, management, others within the organization, and federal awarding agencies and pass-through entities and is not intended to be and should not be used by anyone other than these specified parties. However, under Louisiana Revised Statute 24:513, this report is distributed by the Louisiana Legislative Auditor as public document. 
Baton Rouge, Louisiana May 5, 2004 
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The Honorable Doug Moreau District Attorney of the Nineteenth Judicial District Baton Rouge, Louisiana 
We have audited the compliance of the District Attorney of the Nineteenth Judicial District with the types of compliance requirements described in the U. S. Office of Management and Budget (OMB) Circular A-J 33 Compliance Supplement that are applicable to its major federal program for the year ended Deeember 31, 2003. The District Attorney of the Nineteenth Judicial District's major federal program is identified in the summary of auditor's results section of the accompanying schedule of findings and questioned costs. Compliance with the requirements of laws, regulations, contracts, and grants applicable its major federal program is the responsibility of the District Attomey of the Nincteenth Judicial District's managernent. Our responsibilityis to express an opinion on the Distriet Attomey of the Nineteenth Judicial District's compliance based on our audit. We conducted our audit of compliance in accordance with attditmg standards generally aeeepted in the United States of America; the standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General oftha United States; and OMB Circular A-133, Audits of States, Local Governments, and Non- Profit Organizations. Those standards and OMB Circular A-133 require that we plan and perform the audit to obtain reasonable assurance about whether noncompliance with the types of compliance requirements referred to above could have a direct and material effect on a major federal program occurred. An audit includes examining, on a test basis, evidence about the District Attorney of the Nineteenth Judicial District's compliance with those requirements and performing such other procedures as we considered necessary in the circumstances. We believe that our audit provides a reasonable basis for our opinion. Our audit does not provide a legal determination of the District Attorney of the Nineteenth Judicial District's compliance with those requwements. In our opinion, the District Attorney of the Nineteenth Judicial District complied, in all material respects, with the requirements referred to above that are applicable to its major federal program for the year ended December 31, 2003. 
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The management of the District Attorney of the Nineteenth Judicial District is responsible for establishing and maintaining effective internal control over compliance with the requirements of laws, regulations, contracts, and grants applicable to federal program. In planning and performing our audit, we considered the District Attorney of the Nineteenth Judicial District's internal control over compliance with requirements that could have a direct and material effect on a major federal program in order to determine our auditing procedures for the purpose of expressing our opinion on compliance and to test and report on internal control over compliance in accordance with OMB Circular A- 133. 
Our consideration of the internal control over compliance would not necessarily disclose all matters in the internal control that might be a material weakness. A material weakness is a condition in which the design or operation of one or more of the internal control components does not reduce to a relatively low level the risk that noncompliance with applicable requn~ements of laws, regulations, contracts, and grants that would be material in relation to a major federal program being auditing may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. We noted no matters involving the internal control over compliance and its operation that we consider to be material weaknesses. This report is intended for the information of the audit commattee, management, and federal awarding agencies and pass-throngh entities and is not intended to be and should not be used by anyone other than these specified parties. However, under Louisiana Revised Statute 24:513, this report is distributed by the Louisiana Legislative Auditor as a public document. 
May5,2004 
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MANAGEMENT'S DISCUSSION AND ANALYSIS DECEMBER 31, 2003 This section of District Attorney's annual financial report presents our discussion and analysis of the District Attorney's financial performance during the fiscal year that ended on December 31, 2003. Please read it in conjunction with the Wansmittal letter at the front of this report and the District Attorney's financial statements, which follow this section. FINANCIAL HIGHLIGHTS The District Attorney's total net assets decreased by $586,491 over the course of this year's operations. During the year, the District Attorney's expenses were $644,024 more than the $6.8 million generated in charges for services and operating grants for governmental programs. The total cost of the District Attorney's programs was $7,497,283, an increase of approxamately $190,000 or 2.6 percent. The general fund reported a deficit this year of $404,006. OVERVIEW OF THE FINANCIAL STATEMENTS This annual report consists of four parts---management's discussion and analysis (this section), the basic financial statements, required supplementary information, and an optional section that presents combining statements for nonmajor governmental fimds and internal service funds. The basic financial statements include two kinds of statements that present different views of the District Attorney:. * The first two statements are government-wide financial statements that provide both tong-term and short-term information about the District Attorney's overall financial status. ~ The remmning statements are fund financial statements that focus on individual parts of the District Attorney government, reporting the District Attorney's operations in more detail than the government-wide ststernents. ~ The governmental fi.mds statements tell how general government services like public safety were financed in the short term as well as what remains for future spending. ~ Fiduciary fund statements provide information about the financial relationships in which the District Attorney acts solely as agent for the benefit of others, to whom the resources in question belong. The financial statements also include notes that explain some of the information in the financial statements and provide more detailed data. The statements are followed by a section of required supplementary information that further explains and supports the information in the financial statements. Figure A-1 shows how the required parts of this annual report are arranged and relate to one another. In addition to these required elements, we have included a section with combining statements that provide details about our nonmajor governmental funds and internal service funds, each of which are added together and presented in single columns in the basic fmancial statements. Figure A-1 summarizes the major features of the District Attorney's financial statements, including the portion of the District Attorney's government they cover and the types of information they contain. The remainder of this overview section of managemant's discussion and analysis explains the structure of contents of each of the statements. 
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MANAGEMENT'S DISCUSSION AND ANALYSIS December 31, 2003 
Figure A-1 Major Features of District Attorney's Government and Fund Financial Statements Fund Statements Government-wide Governmental Funds Fiduciary Funds Statements 

i Scope Entire District Attorney The activities of the District Instances in which the District government (except Attorney that are not Attorney is the trustee or agent fiduciary funds) and the proprietary or fiduciary, such for someone else's resources, district Attorney's as police, fire, and parks such as the retirement plan for component units District Attorney employees 
Required financial ,) Statement of net ~ Balance Sheet ~ Statements of fiduciary net statements assets ~ Statement of revenues, assets * Statement of activities expenditures, and changes ~ Statements of changes in in fi~d balances fiduciary net assets 
Accounting basis Accrual accounting and Modified accrual accounting Accrual accounting and and measurements economic resources focus and current financial economic resources focus focus resources focus 
Type of All assets and liabilities, Only assets expected to be All assets and liabilities, both asset/liability both financial and capital, used up and liabilities that short-term and long-term; the information and short-term and long- come due during the year or District Attorney's funds do not term soon thereafter; no capital currently contain capital assets, assets included although they can 
Type of All revenues and Revenues for which cash is All revenues and expenses inflow/ouffiow expenses during year, received during or soon after during year, regardless of when information regardless of when cash is the end of the year; cash is received or paid. received or paid expenditures when goods or services have bean received and payments is due during the year or soon thereafter 



MANAGEMENT'S DISCUSSION AND ANALYSIS December 31, 2003 
Statements The government-wide statements report information about the District Attorney as a whole using aeeotmting methods similar to those used by private-sector companies. The statement ofnet assets includes all of the government's assets and liabilities. All of the current year's revenues and expenses are accounted for in the statement of activities regardless of when east is received or paid. The two government-wide statements report the District Attorney's net assets and how they have changed. Net assets--- the difference between the District Attomey's assets and liabilities---is one way to measure the District Attorney's financial health, or position. ~ Over time, increases or decreases in the District Attorney's net assets are an indicator of whether its financial health is improving or deterorafing, respectively. ~ To assess the overall health ofthe District Attorney you need to consider additional nonf'mancial factors such as changes in the District Attorney's property tax base and the condition of the District Attorney's roads. The government-wide f'maneial statements of the District Attorney are di'vided into two categories: Governmental activities---most of the District Attorney's basic services are included here, such as the police, f'n-e, public works, and parks department, and general adminisWation. Property taxes and state and federal grants finance most of these activities. 

Fiduciary activities-Agency Funds are used to account for assets held by the Office of the District Attorney as an agent for other governments and/or other funds. The Agency Fund is custodial in nature (assets equal llabilities) and does not involve measar~ment ofrestdts of operations. Fund Financial Statements The fund financial statements provide more detailed information about the District Attorney's most significant funds-- not the District Attorney as a whole. Funds are accounting devices that the District Attorney uses to keep track of specific sources of funding and spending for particular purposes. ~ Some funds are required by State law and by bond covenants. 
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MANAGEMENT'S DISCUSSION AND ANALYSIS December 31, 2003 Fund Financial Statements (continued) The DisU-ict Attorney has two kinds of funds Governmental funds--Most of the District Attorney's basic services are included in governmental funds, which focus on (1) how cash and other financial assets that can readilybe converted to cash flow in and out and (2) the balances left at year-end that are available for spending. Consequently, the governmental fimds statements provide a detailed short-term view that helps you determine whether there are more or fewer financial resources that can be spent in the near future to finance the Distriot Attorneys programs. Because this information does not encompass the additional long-term focus of the government-wide statements, we provide additional information at the bottom of the governmental funds statement, or on the subsequent page, that explains the relationship (or differences) between them. Fiduciary funds--We exclude these activities from the District Attorney's government-wide financial statements because the District Attorney cannot use these assets to finance its operations. FINANCIAL ANALYSIS OF THE DISTRICT ATTORNEY AS A WHOLE Net assets. The District Attorney's combined net assets decreased between fiscal years 2002 and 2003 to approximately $2.07 million. (See Table A-l) Table A-1 District Attorney's Net Assets (in millions of dollars) Governmental Activities 
Current and other assets Capital assets Total assets Current liabilities Noncurcent liabilities Total liabilities Net assets Invested in capital assets, net of related debt Unrestricted Total net assets 

2003 2002 $2,310,356 283.765 2,594,121 192,681 308,355 501~036 
$2,771,614 390.016 3,161,630 263,506 218,548 482,054 

283,765 390,016 1,809,320 
Net assets of the District Attorney's governmental activities decreased 22.7 percent to approximately $2.93 million. Changes in net assets. The District Attorney' s total revenues decreased by 0.68 percent to $6.9 million (See Table A-2) Approximately 77 percent of the District Attorney's revenue comes from appropriations from the State of Louisiana and the City of Baton Rouge/Parish of East Baton Rouge. The total cost of all programs and services increased approximately $190,000 or 2.6 percent. The District Attemey's expense cover all services performed by its office. -10- 



Governmental Aetiviltes 
MANAGEMENT'S DISCUSSION AND ANALYSIS December 31, 2003 

Revenues for the District Attorney's governmental activities decreased 6.1 percent, while total expenses increased 2.6 percent. 
Table A-2 Changes in District Attorney's Net Assets 

Revenues Program revenues Charges for services State grants and entitlements Other Total revenues 
Expenses GeneraJ government Total expenses Decrease in net assets 

Governmental Activities 2003 2002 
$1,465,169 5,388,090 57,533 6~10,792 
7,497,283 7~497~283 ($586z491) 

$1,560,916 5,312,527 85.184 6,958,627 
7,327~416 7~27~416 

~ The cost of all governmental activities this year increased by approximately 2.6 percent to $7.5 million. 

Public Safety IV-D program 

Table A-3 Net Cost of District Attorney's Governmental Activities Total Cost 2003 2002 $ 6,764,157 755 132 $ 7.519.289 $ 6,448,935 878,481 $ 7.327,4J,~ 
Net Cost of Services 2003 2002 ($ 669,224) 3,194 ($ 666.030) ($ 457,950) 3,997 ($ 453.973) 



MANAGEMENT'S DISCUSSION AND ANALYSIS December 31, 2003 FINANCIAL ANALYSIS OF THE ISI'I'Y'S FUNDS As the District Attorney completed the year, its governmental funds reported a combined fund balance of $2.07 million, a decrease from last year. Included in this year's total change in fund balance, however, is an increase'of $89,807 in the net pension obligation that will be funded over a period of years. 
General 'Fund Budgetary Highlights * Over the course of the year, the District Attorney had no need to revise its budget. 
CAPITAL ASSET AND DEBT ADMINISTRATION Capital Assets At the end of 2003, the Dis'~'ict Attorney had invested $283,765 in capital assets. (See Table A-4.) 

Furniture Vehicles Total 

Table A--4 District Attorney's Capital Assets (net of depreciation) 
Governmental Aefivilies 2003 2002 $ 40,568 $ 62,394 243.197 327.622 $ 283,765 $ 390r016 ECONOMIC FACTORS AND NEXT YEAR'S BUDGETS AND RATES The District Attorney is dependent on the State of Louisiana and the City of Baton Rouge for approximately 77 percent of its revenues. These entities reeeive a substantial part of their revenues from taxes. The economy is not expected to generate any significant growth. Therefore, the District Attorney's future revenues are expected to be consistent with the current years. The budget for the 2004 year is approximately the same as the year 2003's budget. 

CONTACTING THE DISTRICT ATTORNEY'S FINANCIAL MANAGEMENT This financial report is designed to provide our citizens, taxpayers, customers, and investors and creditors with a general overview of the District Attorney's finances and to demonstrate the Dis~ct Attorney's accountability for the money it receives. If you have questions about this report or need additional financial information, contact Mr. John Sinquefield, First Assistant District Attorney, 222 St. Louis St., Governmental Building, 5~ Floor, Baton Rouge, LA 70802. 
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REVENUES Fines and forfeitures /merest Irttergov~maental revenue: Louisiana Department of Social Services Incentive paymenta City of Baton Rouge State of Louis~aa Check collection.fees Narcotic seizaxe fees Other TOTAL REVENUES EXPENDI~ General Government: Current trpoating: p~somxel service Auto and equipment Indirect costs S~laplies a~ office Other Capital outlay TOTAL ~(P~qDITURES 
Operating lransf~s m Operating transfers on~ Total other financing sources (uses) 
Fund balances - beghming of year Fund balances - e~d of year 

General Pond $ 705,062 31,222 
t7,065 3,193,297 1,436,466 214,863 44,416 506,979 6,149,370 
5,751,043 251.617 200,811 289,075 60,830 6,553,376 

The accompanying notes are an integral part ofth~ financial statemeat_ - 17- 

(404,006) 2,220,482 

Special Revenue Fund 
3,096 758,326 

705,553 7,206 20,395 14.695 
13,573 

$ 705,062 34,318 758,326 17,065 3,193,297 1,436,466 214,863 44,416 

6,456,596 258,823 221,206 303,770 60,830 7,301,225 

13,573 " (390,433) 287,626.. 2,508,108 $ 1,816,476 $ 301,199 $ 2,117,675 



'I'RE 1~ 3 
(Deficiency) of Revenue and Other Sources Over Expenditures and Other Uses Capital Assets: Capital outlay capitalized Depreeiation expense for year ended December 31, 2003 
Some expenses reported in the statement of activities do not require the use of current resources and, therefore, are not reported as expenditures 

$ (390,433) 
$ 60,830 (167,081) (106,251) 
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As provided by Article V, Section 26 of the Louisiana Constitution of 1974, the district attorney has charge of every criminal prosecution by the state within his district, is the representative of the state before the grand jury in his dislrict, is legal advisor to the grand jury, and performs other duties as provided by law. The Nineteenth Judicial District encompasses the parish of East Baton Rouge, Louisiana. This financial report has been prepared in conformity with GASB Staternent No. 34, Basic FinancialStatements - and Management's Discussion and Analysis -for State and Local Governments, issued in June 1999. The following is a summary of the District Attorney's significant policies: 
For financial reporting purposes, in conformance with GASB Codification Section 2100, the District Attorney of the Nineteenth Judicial District (the District Attorney) is a part of the district court system in the State of Louisiana. However, the District Attorney operates autonomously from the State of Louisiana and independently from the district court system. Therefore, the District Attorney reports as an independent reporting entity. As the governing authority of the parish, for reporting purposes, the City-Parish of Baton Rouge is the financial reporting entity for East Baton Rouge Parish. The financial reporting entity consists of (a) the primary govermnent (City-Parish), (b) organizations for which the primary government is financially accountable, and (c) other organizations for which the nature and significance of their relationship with the primary government are such that exclusion would cause the reporting entity's financial statements to be misleading or incomplete. Governmental Accounting Standards Board Statement No. 14 established criteria for determinm' g which component units should be considered part of the City-Parish of Baton Rouge for financial reporting purposes. The basic criterion for including a potential component unit within the reporting entity is financial accountability. The GASB has set forth criteria to be considered in determiinng financial accountability. This criteria includes: 1. Appointing a voting majotity of an organization's governing body, and a. The ability of the City-Parish to impose its will on that organization and/or b. The potential for the organization to provide specific financial benefits to or impose specific financial burdens on the City-Parish. 2. Organizations for which the City-Parisla does not appoint a voting majority but are fiscally dependent on the City-Parish. 3. Organizations for which the reporting antity's financial statements would be misleading if data of the organization is not included because of the nature or significance of the relationship. 
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1 (continued) ~on~nue~ 
Because the City-Parish provides a significant amount of financial revenues, the District Attorney was determined to be a component unit of the City-Parish of Baton Rouge, the financial reporting entity. The accompanying financial statements present information only on the funds maintained by the District Attorney and do not present information on the City-Parish, the general government services provided by that governmental unit, or the other governmental units that comprise the financial reporting entity. The District Attorney is elected by the qualified electors of the judicial district for a term of six years. B. Fund Accounting The accounts of the District Attorney are organized on the basis of funds, each of which is considered a separate accounting entity. The operations of each fired are accounted for with a separate set of self-balancing accounts that comprises its assets, liabilities, fund equity, revenues, and expenditures. Revenues are accounted for in these individual funds based upon the purpose for which they are to be spent and the means by which spending activities are controlled. The funds presented in the financial statements are described as follows: 



C. 
distribution as provided under applicable Louisiana Statutes. 

The GWFS were prepared using the economic resources measurement focus and the accrual basis of accounting. Revenues, expenses, gains, losses, assets and liabilities resulting from exchange or exchange- like transactions are recognized when the exchange occurs (regardless of when cash is received or disbursed). Revenues, expenses, gains, losses, assets and liabilities resulting from non-exchange transactions are recognized in accordance with the requirements of GASB No, 33, Accounting and FinancialReportingfor Non-exchange transactions. 
Program revenues included in the Statement of Activities derive directly fi:om parties outside the School Board's taxpayers or eitizeury, as a whole; program revenues reduce the cost of the function to be financed from the school board'~ general revenues. 
The accounting and financial reporting treatment applied to a fund is determined by its measurement focus. All Governmental Funds are accounted for using a current financial resources measurement focus. With this measurement focus, only current assets and current liabilities generally are included on the balance sheet. Operating statements of these funds present increases (i.e., revenues and other financial sources) and decreases (i.e., expenditures and other financing uses) in net current assets. 
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(continued) (continued) 
(continued) 

Governmental and Agency Funds are accounted for on the modified accrual basis of accounting. Under this basis of accounting, revenues are racognized in the acenunting period in which they become susceptible to accrual - that is, when they become measurable and available to pay current period liabilities. Commassions on fines and bond forfeitures are reported in the year they are collected by the tax collector. Grants and state appropriations are recorded when the Distriet Attorney is entitled to the funds. Interest income on investments is recorded when earned. Substantially all other revenues are recorded when received. Expenditures are generally recognized under the modified accrual basis of accounting when the related fund liability is incurred. Costs of accumulated unpaid vacation, sick leave and other employee benefit amounts are reported in the period due and payable rather than the period earned by employees, and general long-term obligations principal and interest payments are reengnized only when due. Transfers between funds that are not expected to be repaid are accounted for as other financing sources. 
The District Attorney follows these procedures in establishing the budgetary data reflected in the financial statements: In accordance with the Municipal Budget Act of the State of Louisiana, the District Attorney prepares operating budgets for the general and special revenue funds at least fifteen days prior to the commencement of the budgetary fiscal year. The operating budgets include proposed expenditures and the means of financing them for the upcoming year. 2. The budgets are available for public inspection for a fifteen day period prior to a public hearing held to obtain taxpayer comment. 3. The budgets are adopted at the public hearing and are authorized for implementation on the first day of the fiscal year. 4. The budgets are prepared on a basis consistent with accounting principles generally accepted in the United States of America (GAAP). 5. The budgets may be revised during the year as estimates regarding revenues and expenditures change. 6. Appropriations lapse at the end of each fiscal year 
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(continued) 
On January 1, 1987, the Distr/ct Attorney adopted a policy for leave benefits which allows a maximum of 15 days of vacation leave per calendar year to be earned. Employees may accumulate a maximum of 80 hours to be carried forward to a succeeding calendar year. Upon termination, employees are paid for their unusod vacation leave. Sick leave is allowed to accrue and accumulate. However, such sick leave benefits are payable only upon absence from work for medical reasons. Upon termination, accumulated sick leave lapses, and no payments are made for the unused accumulations. Under the leave policy adopted, accrual Of unused vacation leave in the financial statements is required in accordance with GASB Statement No. 16. However, accrual of unused sick leave is not required since the amount accumulated lapses upon termination. 
Cash includes amounts in demand deposits, interest-bearing demand deposits, and certificates of deposit. Under state law, the District Attorney may deposit fimds in demand deposits, interest-bearing demand deposits, money market accounts, or time deposits with state banks organized under Louisiana law and national banks having their principal offices in Louisiana. 

H. 

All capital assets are capitalized at historical cost, or eliminated historical costs for assets where actual cost is not available. Donated assets are recorded as capital assets at their estimated fair market value at the date of donation. The District Attorney maintains a threshold level of $500 or more for capitalizing capital assets. Capital assets are recorded in the GWFS, but are not reported in the FFS. All capital assets are depreciated using the straight-line method over their estimated useful lives. Since surplus assets are sold for an immaterial amount when declared as no longer needed by the District Attorney, no salvage value is taken into consideration for depreciation purposes. Useful lives vary from 5 to 7 years. 
Advances between funds which are not expected to be repaid are accounted for as transfers. In those cases where repayment is expected, the transfers are accounted for through the various due from and due to accounts. 
The preparation of financial statements requires management to make estimates and assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of the financial statements and the reported amounts of revenues and expenses during the reporting period. Actual results could differ from those estimates. - 24 - 



4 

Capital assets and depreciation activity as of and for the year ended December 31, 2003 are as follows: 
Cost of capital assets, December 31, 2002 Additions Deletions Cost of capital assets, December 31, 2003 Accumulated depreciation, December 31, 2002 Additions Deletions Accumulated depreciation, December 31, 2003 Capital assets, net of accumulated depreciation, at December 31, 2003 

Furniture and Equipment Vehicles Total $ 600,806 3,746 ( -) $ 604,552 $ 538,412 25,572 ( -) $ 563_2p~984 

$ 846,252 57,084 (37,293) $ 866,043 $ 518,630 141,509 ( 37,293) $ 622,846 

$1,447,058 60,830 (37,293) $1,470,594 $1,057,042 167,081 ( 37,293) $1,186,829 
Depreciation expense of $167,081 for the year ended December 31, 2003 was charged to the following governmental functions: Public service Title IV-D $ !59,798 7,283 $ 167.081 
The District Attorney and Assistant District Attorneys, whose salaries are paid by the State of Louisiana, and the Office of the District Attorney, are members of the Louisiana District Attorneys' Retirement System. This -retirement system is a multiple employer cost sharing, statewide public employee retirement system administered and controlled by a separate board of ttustees. Certain other employees, whose salaries are paid by the Office of the District Attorney, are members of the City of Baton Rouge, Parish of East Baton Rouge Employees' Retirement System. This system is an agent multiple-employer defined benefit pension plan and operates undar the supervision of a seven member board of trustees independent from the City-Parish government. 
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4 (continued) Pertinent information relevant to each plan follows: A. Louisiana District Attorneys' Re--eat Svstq 

B 

Plan Description. The LDARS provides retirement benefits as well as disability and survivor benefits. Benefits are established mad amended by state statute. The LDARS issues a publicly available financial report that includes financial statements and required supplernentary information for the LDARS. That report may be obtained by writing to the Louisiana District Attorneys' Retirement System, 1645 Nicholson Drive, Baton Rouge, Louisiana 70802, or by calling (225) 267-4824. Funding Policy. Plan members are required to contribute 7.00 pereent of their armual covered salary and the district attorney is required to contribute at an actuariaUy deterrnmed rate. Member contributiens and employer contributions for the LDARS are established by state law and rates are established by the Public Retirement Systems' Actuarial Committee. There were no employer contributions required for 2003 or 2002. 
Plan Description. The CPERS provides retirement benefits as well as disability and survivor benefits. Benefits are established and amended by state statute. The CPERS issues a publicly available financial report that includes financial statements and required supplementary information for the CPERS. That report may be obtained by writing to the City of Baton Rouge, Parish of East Baton Rouge Employees' Retirement System, P. O. Box 1471, Baton Rouge, Louisiana 70802, or by calling (225) 389-3272. Retirement System for 10 years (Ordinance 10779). Benefit payments are classified into two distinct categories: full returement and minimum eligibilitybenefits. The service requirements and benefits granted for each category are: Full retirement benefits - a. Granted with 25 years of service regardless of age. b. Defined as 3% of average compensation times the number of years of service. Average compensation is determined by the highest average compensation m 36 successive months. In the case of interrupted service, the periods immediately before and after the interruption may be joined to produce 36 successive months. Benefits paid to employees shall not exceed 90% of average compensation. Benefits are reduced by 3% for each year below age 55, if service is less than 25 years. Funding Policy. Plan members are required to centribute 8.00 percent oftheir armual covered salary and the district attorney is required to contribute at an actuarially determined rate. The rate in effect during 2003 was percent of annual envered payroll. Member contributions and employer contributions for the CPERS are established by state law and rates are established by the Metropolitan Council of the City-Parish and are based upon actual studies. 
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4 B (continued) (continued) The following information regarding the Retirement System's net pension obligation is based on the December 31, 2003 actuarial valuation: Annual required contributions Interest on net pension obligation Adjustment to annual required contribution Annual pension cost Contributions made harease (decrease) in net pension obligation Net pension obligation beginning of year Net pension obligation end of year 

$ 334,074 17,484 ( 16,69!) 334,867 245,060 89,807 218,548 $ 308.355 The annual required contribution for the current year was determined as part of the December 31, 2003, actuarial valuation using the Entry Age Normal Actuarial Cost Method with Unfunded Actuarial Accrued Liability. This method compared the theoretical reserve for service prior to the valuation date to plan assets. With this method, the actuarial present value of the projected benefits of each individual included in an actuarial valuation is allocated on a level basis over both the earnings and service of the individual between entry age (date of membership in the system) and assumed exit age. Significant actuarial assumptions used in the valuation include: (1) a rate on the investment of present and future assets of 8.0% per year, compounded annually;, (2) projected salary increases of 4.0% per year eompoonded annually, attributable to inflation; (3) additional projected salary increases based on years of service and age attributed to seniority and merit; (4) no post-retirement benefit increases. The actuarial value of assets was determined using the Expected Value Method. This asset valuation method involves the determination of expected value, based on the actuarial asset value at the beginning of the previous year. The difference between the expected value and the market value for total (unrealized and realized) investments gains/losses is then reflected at the rate of 20% per year for each of the subsequent five years. This technique smoothes the volatility of market value for investments. Trend Information for the District Attorney of the Nineteenth Judicial District Defined-Benefit Pension Plan for Members Enrolled in the City of Baton Rouge and Parish of East Baton Rouge Employees' Retirement System Fiscal year ending 12/31/03 12/31/02 12/31/01 
Annual Pension Cost (APC) $ 334,867 325,278 278,199 - 27 - 

Percentage of 
73.2% 70.6 76.1 

Net Pension Obligation 
$ 308,355 218,548 122,320 
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D 

The accompanying fmarteial statements do not include certain expenditures of the District Attorney paid from funds ofthe City of Baton Rouge and the Parish of East Baton Rouge. These expenditures for the year ended Deeember 31. 2003 are as follows: City-Parish of East Baton Rouge: Contract services Total $ 61,953 $ 61.953 
For the year ended December 31, 2003, the District Attorney of Baton Rouge recorded on,behalf payments from the following sottrees: City-Parish of East Baton Rouge Salaries Pensions ~-$t~ce Total State of Louisiana Salaries 

$ 2,366,957 172,545 653 795 $ 3.193.297 
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CT ATTO 

The reimbursement payments are restricted by a formal agreement between the Dislrict Attorney and Department of Social Services and includes a budget of expected expenditures for each fiscal year ending June 30. The District Attorney submits reimbursement requests to the Department of Social Services on a monthly basis. There arc no restrictions on how incentive payments may be expended, except as may be required by state law for any other funds of the District Attorney. However, these payments, as well as the r~'mbursement payments, may be subjected to further review and audit by the federal grantor agency. No provision has been made in the financial statements for the reimbursement of any expenditures that may be disallowed as a result of such a review or audit. 



REVENUES Fines and forfeimms Interest Intergoverrmaental revenne: Incentive payments City of Baten Rouge State of Louisiana Check collection fees Narcotic seizure fees Other Total ReVenueS EXPENDITURES G-encral Government: Chm'ent operating: Personnel service Auto and equipment Supplies and office Other Capital outlay Total Expenditures 
Operating transfers in Operating ~"ansfers out Total other financing sourc~ (uses) 
BALANCES Beginning of year of year 

$ 730,000 60,0o0 35,000 3#15,300 1,430,000 195,000 40,000 380,000 5,885,300 
5,750,000 250,000 140,000 220,000 100,000 6,460,000 

Final Actoal $ 730,000 60,000 35,000 3,015,300 1,430,000 195,000 40,000 380,000 5,885,300 
5,750,000 250,000 140,000 220,000 100,000 6.460.000 

$ 705,062 31,222 17,o65 3,193,297 1,436,466 214,863 44,416 506,979 6,149,37o 
5,751,o43 251,617 200,811 289,o75 60,830 6,553,376 

Variance with Final Budget Favorable (Unfavorable) $ (24,938) (28,778) (17,935) 177,997 6,466 19,863 4,416 126,979 264,070 
(1,043) (1,6i7) (60,811) (69,075) 39.170 

(574,700) (574,700) (404,006) 170,694 
42,000 42,000 (42,000) (42,000) 
(532,700) (532,700) (404,006) 128,694 
$ 1,687,782 $_~..1 687,782 $ 1,816,476 $ 128,694 
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Federal Grantor Pass-Through Grantor Program Title 

,W, 

U. S. Department of Health and Human Services Passed Through the Louisiana Department of Social Services Child Support Enforcement Title IV-D 

2 
Federal CFDA Number Pass-Through Entit,fs 

93.563 DSS #02148 $ 747,850 

The schedules of expenditures of federal awards include the federal grant activity of District Attorney of the Nineteenth Judicial District and is presented on the modified accrual basis of accounting. The information in this schedule is presented in accordance with the requirements of OMB Circular A-133, Audits of States, Local Governments, andNon- Profit Organizations. 
The expenditures for the Title 1VD program are reported on the Statement of Revenues, Expenditures, and changes in Fund Balances as expenditures of $747,850 and no transfers out. 



FIND 

1. The anditor's report expresses a qualified opinion on the basic financial statements ofthe District Attorn~ of the Nineteenth Judicial District. 2. One reportable condition disclosed during the audit of the financial statements is reported in the report on compliance and internal control over financial reporting based on an audit offiuancial statements performed in accordance with Goverrmaent Auditing Standards. 3. No instances of noncompliance material to the financial statements of the District Attorney of the Nineteenth Judicial District were disclosed during the audit, 4. No reportable conditions were disclosed during the audit of the major federal award programs. 5, The auditor's report on compliance for the major federal award program for the DisWint Attorney of the Nineteenth Judicial District expresses an unqualified opinion on the major federal program. 6. There were not any audit findings relative to the major federal award program. 7. The program tested as a major program is: Title IV-D, CFDA Number 93.563 8. The threshold for distinguishing Types A and B programs was $300,000 9. The District Attorney of the Nineteenth Judicial District was not determined to be a low-risk auditee. 
REPOKTABLE CONDITIONS 2003-1 Finding: Cause: 
Recommendation: 

The segregation of duties is inadequate to provide effective internal control. The condition is due to economic and space limitations. 
No action recommended. 
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ULE O 

REPORTABLE CONDITIONS (continuod) Management's Response: 
(continued) 

Receipts received directly by bookkeepers are in the form of checks ~om the State or other govcmmcrtt agencies. All disbursements arc made by check, and all checks, except for those drawn on the imprcst payroll account, require two signatures. Other controls are in place to provide adequate safcgnarding of assets, cvcn though adequate segregation ofdufics cannot be accomplishcd due to limited staffing in the administrative and accounting areas. 
None. 
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