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KEITH d. ROVIRA CERTIFIED PUBLIC ACCOUNTANT NETAIRIE, LOUISIANA 70001-5297 

INDEPENDENT AUDITOR" S REPORT 

Board of Commissioners of the St. Tammany Parish Mosquito Abatement District No. 2 A Component Unit of the St. Tammany Parish Council Slidell, Louisiana 

lAX (504) 831-4042 

I have audited the accompanying basic financial statements of the St. Tan~nany Parish Mosquito Abatement District No. 2, a component unit of the St. Tammany Parish Council, as of and for the year ended December 31, 2003, as listed in the table of contents. These basic financial statements are the responsibility of the management of the St. Tammany Mosquito Abatement District No. 2. My responsibility is to express an opinion on these basic financial statements based on my audit. I conducted my audit in accordance with auditing standards generally accepted in the United States of America and the standards applicable to financial audits contained in the Government Auditinq Standard~, issued by the Comptroller General of the United States. Those standards require that I plan and perform the audit to obtain reasonable assurance about whether the basic financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the basic financial statements. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall basic financial statement presentation. I believe that my audit provides a reasonable basis for my opinion. In my opinion, the basic financial statements referred to above present fairly, in all material respects, the financial position of the St. Tammany Parish Mosquito Abatement District No. 2 as of December 31, 2003, and the results of operations for the year then ended, in conformity with accounting principles generally accepted in the United States of America. 



AS described in St. Tammany Par the provisions No. 34, "Basic and Analysis - a change in the 
the notes to the basic financial statements, the ish Mosquito Abatement District No. 2 has adopted of Governmental Accounting Standards Board Statement Financial Statements - and Management's Discussion for State and Local Governments." This results in format and content of the basic financial statements. In accordance with Government AuditinqStandards, I have also issued a report dated April 27, 2004, on my consideration of the St. Tammany Parish Mosquito Abatement District No. 2's internal control over financial reporting and my tests of its compliance with certain provisions of laws, regulations and contracts. That report is an integral part of an audit performed in accordance with Government Auditinq with this report in Standards and should be considering the results read in conjunction of my audit. Management's Discussion and Analysis, as listed in the table of contents, is not a required part of the basic financial statements, but is supplementary information required by the Governmental Accounting Standards Board. I have applied certain limited procedures, which consisted principally of inquiries of management regarding the methods of measurement and presentation of the supplementary information. However, I did not audit the information, and express no opinion on it. 



MANAG~IENT'S DISCUSSIONANDANALYSIS 



ST. TAMMANY PARISH MOSQUITOABAT~MENTDISTRICTNO. 2 Slidell, Louisiana Management's Discussion and Analysis As of and for the year ended December 31, 2003 

The Management's Discussion and Analysis (MD&A) of the St. Tammany Parish Mosquito Abatement District No. 2's financial performance presents a narrative overview and analysis of the district's financial activities for the year ended December 31, 2003. This document focuses on the current year's activities, resulting changes, and currently known facts. Please read this document in conjunction with the additional information contained in the basic financial statements. The MD&A is an element of the new reporting model adopted by the Government Accounting Standards Board (GASB) in their Statement No. 34, "Basic Financial Statements - and Management's Discussion and Analysis - for State and Local Governments" issued June, 1999. Certain comparative information between the current year and prior year is required to be presented in the MD&A. However, because this is the first year of implementing the new reporting model, certain necessary comparative information of the previous year was not prepared. GASB Statement No. 34 permits the omission of this comparative information in the first year of adoption of the new reporting model. Subsequent reports will include the comparative information. 
FINANCIAL HIGHLIGHTS The minimum requirements for financial Parish Mosquito Abatement District NO. established by GASB NO. 34 are divided reporting on the St. Tammany 2's office that was into the following sections (a) Management's Discussion and Analysis (b) Basic Financial Statements (c) Required Supplementary Information (other than MD&A) 
Basic Financial Statements: The basic financial statements present information for the district as a whole, in a format designed to make the statements easier for the reader to understand. The financial statements in this section are divided into the two following types: (i) Government-Wide Financial Statements, which include a Statement of Net Assets and a Statement of Activities. These statements present financial information for all activities of the district from an economic resources measurement focus using the accrual 



ST. TAM~L~M-YPARISHMOSQUITOABATEMENTDISTRICTN0. 2 Slidell, Louisiana Management's Discussion and Analysis As of and for the year ended December 31, 2003 

basis of accounting and providing both short-term and long-term information about the district's overall financial status. (2) Fund Financial Statements, which include a Balance Sheet and a Statement of Revenues, Expenses, and Changes in Fund Balance for the General Fund (a governmental fund). These financial statements present information on the individual fund of the district allowing for more detail. The current financial resources measurement focus and the accrual basis of accounting used to prepare these statements is dependent on the fund type. The district's only governmental fund is the General Fund. The statements in this section represent the short-term financing of general government. 
FINANCIAL ANALYSIS OF THE ENTITY Statement of Net Assets AS of December 31, 2003 
Current and other assets Capital assets Total Assets Current liabilities Long-term liabilities 
Total Liabilities Net Assets: Invested in capital assets, net of debt Restricted Unrestricted Total Net Assets 

$7,804,877 955 901 8,760,778 160,280 20,596 
955,901 7,624,001 

The district does not have any "restricted" net assets. It does have "unrestricted" net assets, and those are net assets that do not have any limitations on what these amounts may be used for. 



ST. TA~nV~dqYPARISHMOSQUITOABATEMENTDISTRICTNO. 2 Slidell, Louisiana Management's Discussion and Analysis As of and for the year ended December 31, 2003 

Net assets of the district increased by $2,250,532 or 35.6%, from December 31, 2002 to December 31, 2003. One of the major causes for this is the increase in ad valorem tax revenue due to the additional 2.5% tax millage received by the district in 2003. The other cause is the inclusion of capital assets, net of accumulated depreciation, into Net Assets. Capital assets, net of accumulated depreciation, which includes buildings and improvements, machinery and equipment, aircraft and related equipment, office furniture and equipment and vehicles, was not a part of the capital assets of the district under the basis of accounting used prior to the adoption of GASB No. 34. 
Statement of Revenues, Expenditures and Changes in Fund Balance For the year ended December 31, 2003 

Revenues Expenditures Net Change in Fund Balance 
$4,814,623 3.519.992 

The district's total revenues increased by $1,190,677, or 32.9%. The total cost of all programs and services increased by $32,859, or .93%. 
CAPITAL ASSET AND DEBT ADMINISTRATION Capital Assets: The district had $2,141,280 invested in a broad range of capital assets, including buildings and improvements, machinery and equipment, aircraft and related equipment, office furniture and equipment and vehicles, as of December 31, 2003. This amount represents the original cost of the capital assets, and reflects a net increase (including additions and deductions) of $54,299, or 



PARISH MOSQUITO ABATEMenT DIS~ICT NO. 2 Slidell, Louisiana Management's Discussion and Analysis As of and for the year ended December 31, 2003 

2.6%, over last year's total. The table below lists capital assets by type, net of accumulated depreciation: Capital Assets Buildings and improvements Machinery and equipment Aircraft and related equipment Office furniture and equipment Vehicles Total 
$211,057 42,491 474,033 2,966 225,354 

Debt: The district had no debt outstanding at year end. However, the district had long term liabilities totaling $20,596 all of which was accrued annual leave outstanding at year end. 
VARIATIONS BETWEEN ORIGINAL. AND FINAL BUDGETS Revenues/receipts were $394,247 more than the final budget amount Expenditures/disbursements were $33,987 less than the budgeted amount due mostly to actual chemical expenditures being less than what was originally expected. 
ECONOMIC FACTORS AND NEXT YEAR'S BUDGETS AND RATES The district considered the following factors and indicators when setting up next year's budget. These factors and indicators include: (i) all costs associated with fighting and detecting the West Nile Virus in St. Tammany parish, especially increased chemical and labor costs; (2) ad valorem tax revenue; (3) expanded spraying areas for the district in its fight against mosquito existence and breeding; (4) other operating costs of the office in the process of providing services to the public. Baring any unforseen events, the district currently expects that next year's revenues will be sufficient to cover its expenses. 



ST. TAMKANYPARISHMOSQUITOABATEMENTDISTRICTN0. 2 Slidell, Louisiana Management's Discussion and Analysis As of and for the year ended December 31, 2003 

CONTACTING THE MOSQUITO DISTRICT This financial report is designed to provide the citizens, taxpayers, investors and creditors with a general overview of the district's finances, and to show the district's accountability for the money it receives. If you have any questions about this report or need additional financial information, please contact Mr. Charles Palmisano, Director of the mosquito district at 2800-A Terrace Avenue, Slidell, LA or by telephone, 985-643-5050. 



BASIC FINANCIAL STAT~M~I~TS (GO~ -WIDE FINANCIAL STATEMENTS] 



7 

ASSETS 

ST. TAMMANY PARISHMOSQUITOABATEMENTDISTRICTNO. 2 Slidell, Louisiana Statement of Net Assets December 31, 2003 

Cash and cash equivalents (Note C) Investments (Note D) Revenue receivables (Note E) Inventory (Note A.6) Prepaid insurance (Note A.7) Total Current Assets 
Capital assets (n et of depreciation) (Note F) Total Noncurrent Assets 
LIABILITIES Current Liabilities: Accounts payable Ad valorem tax deductions payable Total Current Liabilities Noncurrent Liabilities: Accrued annual leave payable (Note A.9 & i0) Total Noncurrent Liabilities TOTAL LIABILITIES 
NET ASSETS Invested in capital assets, net of related debt Unrestricted TOTAL NET ASSETS 

i0 

$ 154,314 2,365,819 4,329,768 848,185 106,791 
955.901 955,901 8,760,778 
36,898 123,382 160,280 
20,596 20,596 180,876 
955,901 7,624,001 

The accompanying notes are an integral part of this statement. 



ST. ~ PARISHMOSQUITOABATEMENTDISTRICTNO. 2 Slidell, Louisiana Statement of Activities For the Year Ended December 31, 2003 
EXPENSES Governmental Activities - Public health and safety: Personal services Material and services Depreciation Deductions from ad valorem taxes for retirement system Total Expenses 
G~ REVENUES Ad valorem taxes (net) State revenue sharing Intergovernmental revenue: (Department of Health & Human Services Grant - Center for Disease Control and Prevention (CDC)) cost reimbursements for West Nile Virus (Note K) Interest earnings CDC Flyway Project Other revenues 
Total General Revenues Change in Net Assets Net Assets at Beginning of Year (Restated) Net Assets at End of Year 

Ii 

$1,543,887 1,773,764 140,519 123,382 3,581,552 
4,218,357 197,750 
192,129 124,971 32,578 48,838 4,814,623 1,233,071 7,346,831 $8,579,902 

The accompanying notes are an integral part of this statement. 
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ST. TAMMANY PARISHMOSQUITOABATEMENTDISTRICTNO. 2 Slidell, Louisiana Balance Sheet General Fund - Governmental Fund December 31, 2003 

ASSETS Cash and cash equivalents Investments Revenue receivables Inventory Prepaid insurance TOTAL ASSETS 
LIABILITIES ANDFUNDBALANCE Liabilities: Accounts payable Ad valorem tax deductions payable Accrued annual leave Total Liabilities Fund balance: Unreserved-undesignated TOTAL LIABILITIES AND FUND BALANCE 
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$7,804,877 
$ 36,898 123,382 20.596 

The accompanying notes are an integral part of this statement. 



 

ST. TARNANYPARISHMOSQUITOABATEMENTDISTRICTNO. 2 Slidell, Louisiana Reconciliation of the Governmental Fund Balance Sheet to the Statement of Net Assets December 31, 2003 

Total Fund Balance - Governmental Fund 
Amounts reported for in the Statement of because: governmental activities Net Assets are different 
Capital assets used in governmental activities are not current financial resources and, therefore, are not reported in the Governmental Funds Balance Sheet 
Total Net Assets of Governmental Activities 
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$7,624,001 

. 955,901 

The accompanying notes are an integral part of this statement. 



ST. TAMMANY PARI$~MOSQUITOABATEMENTDISTRICTNO. 2 Slidell, Louisiana Statement of Revenues, Expenditures and Changes in Fund Balances General Fund - Governmental Fund For the Year Ended December 31, 2003 
REVENUES Ad valorem taxes (net) State revenue sharing Intergovernmental revenue: (Department of Health & Human Services Grant - Center for Disease Control and Prevention (CDC) cost reimbursements for West Nile Virus Interest earnings CDC Flyway Project Other revenues Total Revenues 
EXPENDITURES Salaries and related expenditures Employer's retirement contributions Other employee benefits Insurance Materials and supplies: Chemicals Field and laboratory Office Public information Utilities and telephone Repairs andmaintenance Travel Gas, oil and grease Professional services Capital outlay Deductions from ad valorem taxes for retirement system Total Expenditures Net Change in Fund Balance Fund Balance at Beginning of Year Fund Balance at End of Year 
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$4,218,357 197,750 
192,129 124,971 32,578 48.838 

1,478 27 12 5 18 85 16 85 43 78 

418 884 957 716 493 700 136 264 196 959 123,382 3.519.992 1,294,631 6,329,370 $7,624,001 
The accompanying notes are an integral part of this statement. 



ST. TAr~4ANYPARISHMOSQUITOABATE~4ENTDISTRICTNO. 2 Slidell, Louisiana Reconciliation of the Statement of Revenues, Expenditures and Changes in Fund Balance to the Statement of Activities For the Year Ended December 31, 2003 
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Net Change in Fund Balance - Governmental Funds $1,294,631 
Amounts reported for in the Statement of because: governmental activities Activities are different 
Governmental funds report capital outlays as expenditures. However, in the Statement of Activities, the cost of those assets is allocated over their estimated useful lives as depreciation expense. This is the amount by which depreciation charged exceeded capital outlay in the current period. (61,560) 
Change in Net Assets of Governmental Activities 

The accompanying notes are an integral part of this statement. 
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The St. Tammany Parish Mosquito Abatement District No. 2 was created by the St. Tammany Parish Council as provided by Louisiana Revised Statute 33:7721-7728. The district is governed by a board of five commissioners who are appointed by the St. Tammany Parish Council. These members are authorized to operate facilities for the abatement, control, eradication and study of mosquitos and other arthropods of public health importance, and ail activities incidental thereto. AS a result of the October 16, 1993 referendum, taxpayers of Wards 3, 4, 7 and a portion of 2 elected to be included in the service area of the district beginning on January i, 1994. As a result of the October, 2001 referendum, taxpayers of Wards 5, 6, 10 and the remaining portion of 2 elected to be included in the service area of the district beginning on January I, 2002. Therefore, the district now services all of St. Tammany Parish. Board members serve without compensation. To fulfill these responsibilities, the mosquito abatement district has established procedures for collecting and analyzing mosquito population data and determining the most appropriate control methods. The district uses only environmentally sound and scientifically proven methods supported by professional entomologists nationwide. The mosquito abatement district has also developed special programs, including the disease vector surveillance program designed to detect the presence of encephalitis and dengue fever viral activity and insecticide resistance studies. In addition, the district is working closely with the Centers for Disease Control and Prevention (CDC) in a project to test for and study the West Nile Virus in the parish. 
NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES I. Basis of Presentation The accompanying basic financial statements of the St. Tammany Parish Mosquito Abatement District No. 2 have been prepared in conformity with generally accepted accounting principles (GAAP) as applied to governmental units. The Governmental Accounting Standards Board (GASB) is the accepted standard-setting body for establishing governmental accounting and financial reporting principles. 



PARISH MOSQUITO ABATEMENT DISTRICT NO. 2 Slidell, Louisiana Notes to the Financial Statements December 31, 2003 
NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

19 

In addition, the St. Tammany Parish Mosquito Abatement District No. 2 adopted the provisions of Governmental Accounting Standards Board Statement No. 34, Basic Financial Statements - and Management's Discussion and Analysis - for State and Local Governments for the first time this year. In this regard, the district will be treated as a governmental-type activity for financial reporting purposes in this audit. The minimum requirements for the mosquito district established by GASB Statement No. 34 are divided into the following sections: (a) Management's Discussion and Analysis, (b) Basic Financial Statements, and (c) Required Supplementary Information (other than MD&A). The accompanying financial statements of the St. Tammany Parish Mosquito Abatement District No. 2 present information only as to the transactions of the programs of the district as authorized by Louisiana statutes and administrative regulations. Basis of accounting refers to when revenues and expenses are recognized and reported in the financial statements. Basis of accounting relates to the timing of the measurements made, regardless of the measurement focus applied. Revenue Recoanition Revenues are recognized using the full accrual basis of accounting; therefore, revenues, including ad valorem taxes, state revenue sharing, intergovernmental revenue, interest and other revenues of the district, are recognized in the accounting period in which they are earned and become measurable. Ad valorem taxes are assessed on a calendar year basis, become due on November 15 of each year, and become delinquent on December 31. They are recognized as revenue in the year the taxes are assessed. 
Expenses are also recognized on the accrual basis; therefore, expenses, including salaries, operating services and expenses, materials and services, intergovernmental expenses, etc. are recognized in the period incurred, if measurable. 
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NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 2. ReDortinq Entity As the governing authority of the parish, for reporting purposes, the St. Tammany Parish Council is the financial reporting entity for St. Tammany Parish. The financial reporting entity consists of (a) the primary government (St. Tammany Parish Council), (b) organizations for which the primary government is financially accountable, and (c) other organizations for which the nature and significance of their relationship with the primary government are such that exclusion would cause the reporting entity's financial statements to be misleading or incomplete. Governmental Accounting Standards Board Statement No. 14 established criteria for determining which component units should be considered part of the St. Tammany Parish Council for financial reporting purposes. The basic criterion for including a potential component unit within the reporting entity is financial accountability. The GASB has set forth criteria to be considered in determining financial accountability. This criteria includes: i. Appointing a voting majority of an organization's governing body, and 

2. 
3. 

a the ability of the council to impose its will on that organization, and/or b. the potential for the organization to provide specific financial benefits to, or impose specific financial burdens on, the council. Organizations for which the council does not appoint a voting majority, but are fiscally dependent on the council. Organizations for which the reporting entity's financial statements would be misleading if data of the organization is not included because of the nature or significance of the relationship. 
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NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) Even though the district operates independently of the council, the exclusion from the council's financial statements would cause the council's financial statements to be misleading or incomplete. Also, the council's ability to impose its will on the district is indicated by the ability to remove appointed members of the district's board at will. Because of these reasons, the district is determined to be a component unit of the St. Tammany Parish Council. 3. Fund AccountinQ 

4. 

The district uses a fund (General Fund) to report on its financial position and the results of its operations. Fund accounting is designed to demonstrate legal compliance and to aid financial management by segregating transactions relating to certain government functions or activities. A fund is a separate accounting entity with a self-balancing set of accounts. The district's General Fund is classified as a governmental fund. Governmental funds account for general activities, including the collection and disbursement of specific or legally restricted monies and the acquisition of capital assets. The General Fund, as provided by Louisiana Revised Statute 47:1906, is the only fund of the district and accounts for the operation of the mosquito district. Ad valorem tax revenue authorized by Act 292 of 1985 is accounted for in this fund. General operating expenditures are paid from this fund. Budgets The St. Tammany Parish Mosquito Abatement District No. 2 adopts an annual budget for the General Fund. Budget practices include public notice of the proposed budget, public inspection of the proposed budget, and public hearings on the budget. 
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NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) A summary of the proposed budget and notice of the planned public hearing was published in the official journal on November 7, 2002. The public hearing on the proposed budget was held on November 20, 2002. The proposed budget was legally adopted by resolution on November 20, 2002. All appropriations included in the budget lapse at year end, and any accounts payable outstanding at year end are included in the next year's budget with funds appropriated in that year to finance them. Monthly comparisons between budget and actual amounts are made and reviewed by the board of commissioners. The board reserves all authority to amend the budget. The original budget was not amended. The mosquito abatement district's policy is to prepare its budget using the cash basis of accounting, which recognizes revenues as they are received rather than when they are earned, and expenditures as the cash is disbursed rather than when the expenditure is incurred. This basis of accounting is consistent with the basis used for record keeping purposes. The accompanying statements present comparisons of the legally adopted budget with actual data on the cash basis. Since accounting principles for purposes of developing data on a cash basis differ significantly from those used to present financial statements in conformity with generally accepted accounting principles, a reconciliation of resultant basis differences in the 
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NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) excess of revenues (receipts) (disbursements) for the year presented below: over expenditures ended December 31, 2003 is 
(Deficiency) of receipts over disbursements and other uses (budgetary basis) $ (394,861) Adjustments: Revenue receivables - Ad valorem taxes State revenue sharing CDC Flyway project Amortization of discount/premium on investments Intergovernmental revenue Prepaid insurance Expenditure payables - Accounts payable Deductions from ad valorem taxes Accrued annual leave payable 
Inventory increase Excess of revenues and other financing sources over expenditures (GAAP basis) 

5. Cash. Cash Euuivalents and Investments 

1,743,924 74,476 8,068 138 (239,172) 106,791 
(1,174) (41,386) (20,596) 

Cash includes amounts in demand deposit accounts and an interest bearing money market account. Cash equivalents include amounts in time deposits. Under state law, the district may deposit funds in demand deposit accounts, interest bearing demand deposits, money market accounts and time deposits with state banks organized under Louisiana law and national banks having their principal offices in Louisiana. 



PARISH MOSQUITO ABAT~4ENT DISTRICT NO. 2 Slidell, Louisiana Notes to the Financial Statements December 31, 2003 
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NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

6 

7. 

Under state law, the district may invest in United States bonds, treasury notes or certificates. Investments are recorded in the financial statements at either cost or amortized cost, depending on the type of investment. Amortization of investment discount totaled $138 for the year ended December 31, 2003. This amount was included in interest earnings because it represented interest revenue that will ultimately be realized when the particular investment matures. Inventories Inventories are valued at cost. Inventories consist of chemical, field, shop and laboratory supplies, vehicle and aviation fuel. The cost is recorded as an expenditure at the time individual inventory items are purchased. Inventories at year end are equally offset by fund balance reserves. Inventory at December 31, 2003 was determined using the FIFO method (first-in, first-out). 
The district made payments of insurance premiums for coverage that will benefit a period of time after December 31, 2003. This portion of the payments made are listed as prepaid insurance on the Statement of Net Assets. 
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NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) The board of commissioners of the mosquito district adopted a policy to depreciate all of the district's equipment, vehicles, buildings and improvements that have a purchase price of $i,000 or more for the first time in the current fiscal year as part of the implementation of GASB No. 34. 9. Annual and Sick Leave 

i0. 

The mosquito abatement district's employees earn annual leave at varying rates according to their years of service. Upon termination from employment, employees are compensated, at their current rate of pay, for any unused or accrued annual leave. The cost of unused or accrued annual leave privileges, computed in accordance with GASB Codification Section C60, is recognized as a current-year expenditure and corresponding long-term liability in the General Fund when leave is earned. 

The only long-term obligations were for accumulated annual leave benefits for employees which totaled $20,596 as of December 31, 2003. ii. Encumbrances Encumbrance accounting is not utilized by the district due to the nature of operations and the ability of management to monitor budgeted expenditures on a timely basis. 
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NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 12. Use of Estimates The preparation of financial statements in conformity with generally accepted accounting principles requires management to make estimates and assumptions that affect certain reported amounts and disclosures. Accordingly, actual results could differ from those estimates. 



ST. TAI~4ANYPARISHMOSQUITOABATERn~NTDISTRICTNO. 2 Slidell, Louisiana Notes to the Financial Statements December 31, 2003 
NOTE B - LEVIED TAXES 
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Prior to December 31, 2002, the mosquito abatement district was authorized to levee up to 4.20 mills in ad valorem taxes. During the current fiscal year ended December 31, 2003, the voters of St. Tammany Parish approved an additional 2.5 mills increase in ad valorem taxes to the mosquito district effective for the 2003 tax rolls. On October 8, 2003, at an open public meeting, the board of commissioners of the mosquito district officially accepted and approved the 2.5 mills by resolution. The 4.2 mill tax is for the operation and maintenance of the district. The 2.5 mill tax is for the acquisition of machinery, equipment and facilities and its maintenance in the course of its operations to eradicate, abate and control mosquitoes and other arthropods of public health importance and concern. This brings the total ad valorem taxes levied by the district to 6.70 mills for the year ended December 31, 2003. The following are the 10 largest principal taxpayers for the district: 
Taxpayer Central Louisiana Electric Corp. BellSouth Hibernia Bank Mckesson Corp. Bank One Mgmt. Charter Communi- cations Washington-St.Tamm Electric Coop. Atmos Energy, LA Parish Nat'l Bank Tri-States NGL Pipeline, LLC Total 

Power Company Telephone Company Bank Pharmaceutical Bank 

Percentage 2003 of Total Assessed Assessed Valuation Valuation 

Communications 5,151,040 Power Company Gas Company Bank Pipeline 
4,777,930 4,655,970 4,485,930 

4.75% 3.08 1.75 1.21 1.20 .78 .72 .70 .68 ,59 15.46% 
The total assessed valuation for all taxpayers at December 31, 2003, was $662,234,780. This figure was used in calculating the percentage of the "2003 assessed valuation of each of the ten largest taxpayers" to the "assessed valuation for all taxpayers." 



PARISH MOSQUITO ABATEMENT DISTRICT NO. 2 Slidell, Louisiana Notes to the Financial Statements December 31, 2003 
NOTE C - CASH AND CASH EQUIVALENTS 
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At December 31, 2003, the carrying amounts (book balances) of all cash and cash equivalents of the district are listed as follows: 
Petty cash Demand deposit accounts Money market account Certificates of deposit Total 

$ 75 34,746 24,493 95,000 

Even though the pledged securities are considered uncollateralized (Category 3) under the provisions of GASB Statement 3, Louisiana Revised Statute 39:1229 imposes a statutory requirement on the custodial bank to advertise and sell the pledged securities within i0 days of being notified by the district that the fiscal agent has failed to pay deposited funds upon demand. 



PARISH MOSQUITO ABAT~4ENT DISTRICT NO. 2 Slidell, Louisiana Notes to the Financial Statements December 31, 2003 
NOTE D - INVESTMENTS 
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At December 31, 2003, the mosquito abatement district held the following types of investments: 
e of Investment Louisiana Asset Management Pool Federal National Mortgage Assoc. Government National Mrtg. Assoc. Federal Home Loan Mortgage Corp. Government National Mrtg. ASSOC. Federal Home Loan Bank Federal Home Loan Bank Federal Home Loan Bank Total 

Cost/ Carrying Amount $674,578 263,901 605,666 102,434 129,736 203,606 250,781 135.116 

Market Value $674,578 268,828 602,362 107,094 117,154 213,500 260,783 139,473 $2,383,772 
These investments are in the name of the fiscal agent bank and are held in its trust department. Because the investments are not in the name of the district and are not held by the district or its agent, the investments are considered uninsured and unregistered (GASB Category 3) in applying the credit risk of GASB Codification Section I50.164. 

NOTE E - REVENUE RECEIVABLES The following is a summary of revenue receivables at December 31, 2003: Ad valorem taxes Less: Estimated uncollectible (7%) Net ad valorem taxes State revenue sharing CDC Flyway project 
$4,435,392 (310,477) 4,124,915 196,785 8,068 
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The capital assets used in the governmental-type activities are included on the Statement of Net Assets of the district and are capitalized at historical cost. Depreciation of all exhaustible capital assets used by the district is charged as an expense against operations. Accumulated depreciation is reported on the Statement of Net Assets. Depreciation expense for financial reporting purposes is computed using the straight-line method over the useful lives of the capital assets and is reported in the Statement of Activities. A summary of changes in capital assets and accumulated depreciation during the year is listed as follows: 
Capital Assets Buildings and improvements Machinery and equipment Aircraft and related equipment Office furniture and equipment vehicles Adjustments Total 

Balance 1/1/03 
$413,077 268,031 776,130 23,460 606,283 198,740 

Retirements and Balance Adjustments 12/31/03 
- $413,077 $8,961 $11,314 265,678 11,152 
45,500 

Less Accumulated DePreciation for - Buildings and improvements Machinery and equipment Aircraft and 
$191,693 $10,327 

787,282 23,460 651,783 
$210,054 $2,141,280 

$202,020 214,702 19,799 $11,314 223,187 related equipment 264,789 48,460 Office furniture and equipment Vehicles Total 
19,250 365,740 1,244 60,68.9 

313,249 20,494 426,429 $11,314 $1,185,379 The district now records and depreciates only fixed assets with a purchase price of $i,000 or more as part of the implementation of the new GASB Statement No. 34. The $198,740 adjustment listed above is the numerical value of this change in policy. 
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Substantially all employees of St. Tammany Parish Mosquito Abatement District No. 2 are members of the Parochial Employees Retirement System of Louisiana (System), a cost- sharing, multiple-employer defined pension benefit plan administered by a separate board of trustees. The System is composed of two distinct plans, Plan A and Plan B, with separate assets and benefit provisions. All employees of the district are members of Plan A. All permanent employees working at least 28 hours per week who are paid wholly or in part from parish funds and all elected parish officials are eligible to participate in the System. Under Plan A, employees who retire at or after age 60 with at least 10 years of creditable service, at or after age 55 with at least 25 years of credited service, or at any age with at least 30 years of credited service are entitled to a retirement benefit, payable monthly for life, equal to 3 per cent of the member's final-average salary for each year of creditable service. However, for those employees who were members of the supplemental plan only, prior to January i, 1980, the benefit is equal to one per cent of the final-average salary plus $24 for each year of supplemental plan only service earned prior to January i, 1980. Final-average salary is the employee's average salary over the 36 consecutive or joined months that produce the highest average. Employees who terminate with at least the amount of creditable service stated above and do not withdraw their employee contributions may retire at the ages specified above and receive the benefit accrued to their date of termination. The System also provides death and disability benefits. Benefits are established by state statute. The System issues an annual publicly available financial report thatincludes financial statements and required supplementary information for the System. The report may be obtained by writing to the Parochial Employees' Retirement System, Post Office Box 14619, Baton Rouge, Louisiana 70898-4619, or by calling (504) 928-1361. Funding Policy Under Plan A, members of the System are required to contribute 9.50% of their annual covered salary and the district is required to make employer contributions at an actuarially 
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determined rate. The employer's contribution rate for the year ended December 31, 2003 is 7.75% of annual covered payroll. Contributions to the System also include one-fourth of one percent of the taxes shown to be collectible by the tax rolls of each parish, except Orleans and East Baton Rouge Parishes. These tax dollars are divided between Plan A and Plan B based proportionately on the salaries of the active members of each plan. The contribution requirements of plan members and the district are established and may be amended by state statute. As provided by Louisiana Revised Statute 11:103, the employer contributions are determined by actuarial valuation and are subject to change each year based on the results of the valuation for the prior fiscal year. The district's employer contributions to the System under Plan A for the years ended December 31, 2003, 2002 and 2001, were $60,840, $58,142 and $47,867, respectively, and these amounts equaled the required contributions for each year. 
trict ente Slidell f e provides ions for the lessor years. 

red or the for 
. The 

On March 29, 1996, the mosquito abatement district entered into a ten-year operating lease with the City of Slidell for the land on which its airplane hangar is located. On December 2, 1997, the district amended the original lease to extend the term to an additional i0 years, which will expire on March 29, 2016. The lease provides for an annual rental of $2,600, which the district paid in 2003. There are no other operating or capital leases at December 31, 2003. 
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In 1978, the mosquito abatement district entered into a joint agreement for mosquito control with the National Aeronautics Space Administration (NASA), National Space Technology Laboratories (NSTL). Under the terms of the agreement, which is renewed annually, NASA/NSTL provides funding to the district for chemicals and insecticides in the amount of $i0,000 to conduct a fogging and misting mosquito control program. Also, effective October i, 1998, the district entered into a joint agreement with an agency of the United States government for the use of storage space at the airplane hangar that the district leases from the City of Slidell. In lieu of rent, the district received $2,400 to cover the cost of utilities during the year. 
In addition, the mosquito district and the Department of Health and Human Services - Centers for Disease Control (CDC) entered into an agreement whereby the district is reimbursed by the CDC for certain expenses it has incurred related to the collection and identification of mosquitoes for West Nile Virus. For the year the district was reimbursed for $32,578 of costs associated with this project. 

NOTE J - LITIGATION AND CLAIMS The district is not a defendant in any lawsuits which would require it to record a liability on its financial statements as of December 31, 2003. 
NOTE K - FEDERAL FINANCIAL ASSISTANCE PROGRAM During the year, the mosquito district participated in a cost reimbursement grant program funded by the Centers for Disease Control (CDC) of the Department of Health and Human Services. The sponsoring federal agency is the National Center for Infectious Diseases. The mosquito district applied for and received from the Department of Health and Human Services reimbursement for expenses that the district incurred as a direct result of fighting the West Nile Virus in St. Tammany Parish during the period July 15, 2003 to October 31, 2003. Additional and excessive expenses were incurred during this period for chemical usage and labor costs in the district's 
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the West Nile Virus. In 2003, for direct cost reimbursements 
See the Schedule of Expenditures of Federal Awards for other pertinent information relating to this program. 

NOTE L - PRIOR-YEAR RESTATEMENT OF NET ASSETS The following adjustments were made to restate beginning net assets at December 31, 2002, due to the conversion of the mosquito district's (GAAP) financial statements to the new GASB No. 34 provisions: 
Fund Balance at December 31, 2002, Previously Reported Adjustments + or - 

Beginning Net Assets at December 31, 2002, As Restated $6,329,370 $1,017,461 $7,346,831 
The prior-year restatement (adjustment) to net assets had the following effects on the Statement of Net Assets: - increasing net assets by $2,141,280 for the additions of capital assets; - decreasing net assets by $1,185,379 for accumulated depreciation on capital assets; - increasing net assets by $61,560 for the amount by which depreciation charged exceeded capital outlay in the current period. 
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ST. TAMMANY PARISHMOSQUITOABATEMENTDISTRICTN0. 2 Slidell, Louisiana Required Supplementary Information Budgetary Comparison Schedule Statement of Receipts, Disbursements and Changes in Cash Balance - Budget (Cash Basis) and Actual General Fund - Governmental Fund For the Year Ended December 31, 2003 

RECEIPTS Ad valorem taxes (net) State revenue sharing West Nile Virus Project CDC Flyway Project Interest earnings Other revenue 

D 

Budgeted Amounts OriQinal Final Actual Amounts 
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Variance with Final Budget Positive 
$2,358,832 $2,358,832 $2,392,437 $33,605 i00,000 
90,000 i0.000 

i00,000 192,115 90,000 i0o000 
123,274 23,274 421,302 24,510 124,832 58,839 

229,187 24,510 34,832 48,839 Total Receipts 2.558.832 2.750.947 3,145,194 394.247 
Salaries and related expends. Employer's retiremt. contribs. Other employee benef. Office supplies Insurance Utilities and telephone Travel Professional services Public information 

999,914 999,914 1,021,160 (21,246) 89,400 123,163 11,545 287,150 22,000 21,000 45,825 30,500 Materials and supplies: Chemicals 1,684,115 Field and laboratory 11,630 Aerial operations 12,100 

89,400 123,163 11,545 287,150 22,000 21,000 45,825 30,500 1,684,115 11,630 12,100 

87,290 138,716 ~ 12,946 377,202 18,834 16,107 43,617 5,720 1,536,289 16,062 13,487 147,826 (4,432) (1,387) 
(Continued) The accompanying notes are an integral part of this statement 
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ST. TAMMANY PARISHMOSQUITOABAT~R~NTDISTRICTNO. 2 Slidell, Louisiana Required Supplementary Information Budgetary Comparison Schedule Statement of Receipts, Disbursements and Changes in Cash Balance - Budget (Cash Basis) and Actual General Fund - Governmental Fund (Continued) For the Year Ended December 31, 2003 

Gas, oil and grease Repairs and maint. Capital outlay-equipmt. purchases & building improvements 

Budgeted Amounts Original Final 
$ 74,450 116,750 $ 74,450 116,750 

Total Disbursements 3,573,952 3.573.952 

Actual Amounts 
88,742 84,924 
78,959 3.540.055 

Variance with Final Budget Positive (Negative) 
$ (14,292) 31,826 
{34.549) 33,897 (Deficiency) of Receipts over Disbursements (1,015,120) (823,005) (394,861) 428,144 Cash, Cash Equivalents and Investments Balances at Beginning of Year 3,281,974 3,281,974 3.281.974 Cash, Cash Equivalents and Investments Balances at End of Year $2,266,854 $2,458,969 

The accompanying notes are an integral part of this statement 
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ST. TAR~4ANYPARISHMOSQUITOABATEMENTDISTRICTNO. 2 Slidell, Louisiana Supplementary Information Schedule Schedule of Expenditures of Federal Awards For the Year Ended December 31, 2003 

Federal Grantor/ Pass-through Grantor/ Program Title Department of Health and Human Services: Passed through the National Center for Infectious Diseases and the Centers.for Disease Control and Prevention (CDC): Public Health Services Grant (nonmaj or program) 

Federal Grant Number 
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Federal Expenditures 

PGD 03153/ $192,129 EII-CCE623188-01-1 
Program Title: Grant to Control the Spread of the West Nile Virus 

This program is for the reimbursement of extraordinary costs incurred by the district during the year for mosquito abatement operations in the parish. See Note K in the Notes to the Financial Statements. 
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April 27, 2004. I conducted my audit in accordance with generally accepted auditing standards and the standards applicable to financial audits contained in Government Auditin~ Standards, issued by the Comptroller General of the United States. My audit of the financial statements as of December 31, 2003 resulted in an unqualified opinion. 
Section I - Summary of Auditor's Report and Findings There was one material weakness in internal control that was a reportable condition which required disclosure in the current and prior year audit reports. It was the same finding for both years (Finding No. I). There was one prior-year audit finding regarding noncompliance (Finding No. 2) that was resolved in the prior year. The St. Tarmnany Parish Mosquito federal funds during the twelve There were no findings required federal funds. 

Abatement District No. 2 received months ended on December 31, 2003. to be reported related to these 
There were no other findings required to be reported and no management letter was issued for the current year. 



 

ST. T/L~R4ANYPARISHMOSQUITOABA~824ENTDIS~ICTNO- 2 Slidell, Louisiana Supplementary Information Schedule (Continued) Summary Schedule of Prior Year Audit Findings and Corrective Action Plan for Current Year Audit Findings For the Year Ended December 31, 2003 
Section II - Financial Statement Finding 

Fiscal Year Findina Initially Occurred: Has existed since inception. Findina Described: The limited staff preclude features of an adequate 
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size of the board's operations and its an adequate segregation of duties and other system of internal accounting control. Corrective Action and Additional Explanation: Management is aware of this inadequacy in the internal control structure, however, it feels that to employ such controls would not be cost beneficial. No action will need to be taken. 
Finding No. 2 Fiscal Year FindinQ Initially Occurred: Decermber 31, 2002 Findina Described: The General Fund's total actual expenditures exceeded total budgeted expenditures by $1,187,357, or 46% more than what was budgeted. State law allows a 5% variance. The district should have amended its budget for 2002 to include the unexpected and excessive operating expenditures that it incurred due to increased mosquito populations from Tropical Storm Isidore and Hurricane Lili, fighting the West Nile Virus, and taking over the mosquito control for the remaining portions of the parish in January, 2002. Corrective Action and Additional Explanation: Due to the extraordinary occurrences in 2002 as mentioned above, it was particularly difficult to determine to total amount of operating expenditures for the year and to amend the budget in time before the end of the year. For its 2003 year-end annual budget, that budget as required by Louisiana Anticipated Completion Date: 

the district properly amended Revised Statutes. Already completed. 
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Section III- Federal Awards Findings and Questioned Costs 
The St. Tammany Parish Mosquito Abatement District No. 2 received federal funds during the twelve months ended on December 31, 2003 There were no findings or questioned costs required to be reported. 

Mr. Charles Palmisano, Director of the St. Tammany Parish Mosquito Abatement District No. 2 Slidell, Louisiana 985-643-5050 Anticipated Completion Date: Not applicable 
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REPORT ON COMPLIANCE AND ON INTERNAL CONTROL OVER FINANCIAL REPORTING BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 

Board of Commissioners of the St. Tammany Parish Mosquito Abatement District No. 2 A Component Unit of the St. Tammany Parish Council Slidell, Louisiana I have audited the basic financial statements of the St. Tammany Parish MosquitO Abatement District No. 2, a component unit of the St. Tammany Parish Council, as of and for the year ended December 31, 2003, and have issued my report thereon dated April 27, 2004. I conducted my audit in accordance with generally accepted auditing standards and the standards applicable to financial audits contained in Government Auditinu Standards, issued by the Comptroller General of the United States. Compliance As a part of obtaining reasonable assurance about whether the St. Tammany Parish Mosquito Abatement District No. 2's basic financial statements are free of material misstatement, I performed tests of its compliance with certain provisions of laws, regulations and contracts, noncompliance with which could have a direct and material effect on the determination of the financial statement amounts. However, providing an opinion on compliance with those provisions was not an objective of my audit, and accordingly, I do not express such an opinion. The results of my tests disclosed no instances of noncompliance that are required to be reported under Government Auditinu Standards. 
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In planning and performing my audit, I considered the St. Tammany Parish Mosquito Abatement District No. 2's internal control over financial reporting in order to determine my auditing procedures for the purpose of expressing my opinion on the basic financial statements and not to provide assurance on the internal control over financial reporting. However, I noted a matter involving the internal control over financial reporting and its operations that I consider to be reportable condition. Reportable conditions involve matters coming to my attention relating to significant deficiencies in the design or operation of the internal control over financial reporting that, in my judgement, could adversely affect the board's ability to record, process, summarize and report financial data consistent with the assertions of management in the basic financial statements. This reportable condition is described in the accompanying Schedule of Audit Findings in the Supplementary Information section of this audit report and is referenced as Finding No. I. A material weakness is a reportable condition in which the design or operation of one or more of the internal control components does not reduc~ to a relatively low level the risk that misstatements in amounts that would be material in relation to the basic financial statements being audited may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. My consideration of the internal control over financial reporting would not necessarily disclose all matters in the internal control that might be reportable conditions and, accordingly, would not necessarily disclose all reportable conditions that are also considered to be material weaknesses. However, I considered the reportable condition described above to be a material weakness. Thi Sta any dis Lou 
report is intended solely for the use of management and the e of Louisiana Legislative Auditor and should not be used for other purpose. This restriction is not intended to limit the ribution of this report which, upon acceptance by the State of siana Legislative Auditor, is a matter of public record. 

Keith J. Rovira Certified Public Accountant April 27, 2004 


