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have audited the accompanying financial stet~ments of Gravity Drainage District No. of Rapides Pariah, a component unit of the Rapldes Parish Police Jury, as of December I, 2003, and for the year then ended, as listed in the foregoing table of contents. base financial statements are the responsibillty of management of the district, My esponsibility is to express an opinion on these financial statements based on my audit. conducted my audit in acoordanoe with auditing standards generally accepted in the nited States of Am~rioa and the standards applicable to financial audits contained in overnment AuditinQ Standard~, issued by the Comptroller General of the United States, hose standarda require tha~ I plan and perform the audit to obtain reasonable assurance bout whether the financial statements are free of material misstatement. An audit ncludes examining, on a test basis, evidence supporting the amounts and disclosures n the financial statements. An audit also includes assessing the accounting prinoipl es sed and significant estimates made by mBnagement, as well as evaluating the overall inanoial statement presensation. I believe that my audit provides a reasonable basis or my opinion. n my opinion, the financial statements referred to above present fairly, in all aterial respects, the financial position of Gravity Drainage District No. I of Rapidea arish as of December 31, 2003. and the nasults of operations for the year then ended. n conformity with generally accepted accounting principles. n accordance with Government Auditfn~ Standards, I have also issued a report dated pril 20, 2004. on my oonsideration of the internal control over financial reporting nd my tests of compllanoe with certain provisions of laws, regulations, contracts, and rants, That report is an integral part of an audis performed in accordance with ~vernment AuditlnQ Standards and should be read in conjunction with this report in onsidering the rmsults of my audlt. y audit was made For the purpoam of forming an opinion on the financial statements. he accompanyin9 aupplemental schedule listed in the table of contents is presented for he purpose of additional analysis and is not a required part of the financial tatementa of the district, Such information has been subjected to the procedures pplieP in the audit of the finanoial statements and, in my opinion, is fairly stated n all material respects in relation to the finanoial statements taken as a whole, 
Herbie ~. Way Alexandria, Louisiana April 2D, 2004 



GRAVITY DRAINA RAPIDES PARISH Atexandrta, Le ALL FUND TYPES Balance Sheet, December 31, 2003 
ASS Cas Rec A $ TOTAL ASSETS LIABILITIES A ND FU anCO fund - und 

RAPIOES PARISH 

TOTAL LIABILITIES AND FUND EQUITY 

The accompanying notes are an integral part of this statement 

Statement A 

GOVERNMENTAL FUHD TYPE - GENERAL FUND 
$1,3Z5,737 197,542 5,362 "'iZ;i;;;;;" 
$6,B14 1,511,826 $1,518,640 



REVENUES Ad valorem taxes IntergovernmentsI revenues - state revenue sharing Interest e~rnlngs Total revenues EXPENDITURES Current: Public wor Personal Contrs Compen Relate Operatin Paymen Insura Legal Material Other ch 

s - serv tusl atlo ben ser s to oe nd a and rges 

ra Ce P fi ic 00 CO SU 
e: board member~ ctors and engineers ng es rtbution to pension funds Total expenditures EXCESS OF REVENUES OVER EXPENDITURES FUND BALANCE AT BEGINNIHG OF YEAR FUND BALANCE AT END OF YEAR 

The accompanying notes ere an integral part of this statement 

126,467 1,385,360 $1,511.826 



GRAVITY GRAINAG~ O:$TR~O~ NO. I OF RAPIGE$ FARESH RAPIBES PARISH POLICE JURY Ale~nCrt~. ~ou4f4ana -- GOVERNMENTAL FUND " GENERAL FUND S~bti~tn~ of Rtvtnutl, Expihdtturll, and C~lflgll ~n PuMd Bataneai Budgs~ (Non-BAAP B~sis) and Aoeu~l For ehe Yesr Ended December ~, 2003 ACTUAL ON BUDGET ACTUAL ABJUSTHENTS BASIS REVENUES Ad valora~ ~xes Ineepgovernmen:el revenues - lea:e funds - s~mee revenue shQr~ng Ineer*=c esrntngs Total revenues ~XPE~ITUREG Curren~: PuBlic work Perfon~l Conera~ Compen$ Relaeed ~ - drainage: servioel: tuG1 a=ton potd board members benefi~| 

$EtG,gBg B,04~ 24,~7E 24B,~E1 
3,~GO E,7SO 276 Opera~$n~ service=: Re~oPdln fete Adver~i*~ng P~men~= ~o eon~r~~~ors a~d e~4neePi B7, Insurance 4, Legal and a~~ouncing 3, H~eP~l= and =upplte= Contribution ~o pen~ton fun~s 6, To,at expendt~ure= ~B2, 

S~~emen~ C 

VARIANCE FAvoRABLE BUDGET (UNFAVORABLE 
~$6,BZ4) SBOg,715 $200,B70 48 B.OBG 24,072 242,475 

3,~00 E,TGO 276 
4 1.704 BE, O 3, B C3ZB) ~. 4 1,37D 123, 

5B g4 O0 B5 55 ~9 

8,OOO 20,000 BBS,GT~ 
SG,SSg GG (32B) 8,5B9 

3,600 7,200 ~BO 27D 

EXCESS (Defiote~~y) OF REVENUES OVER EXP~NOITURES L26.4~7 (7.551) 1~G,g1~ (I.LB~,131) FUND BALANCE AT BEGINNING OF YEAR FUND SALANCE AT END OF YEAR 

The o~oomp~n~ing noees are Cn ~n~egrol p~r~ of eh~l sea;emen: 

1.314,047 NONE 



INTRODUCTION 

GRAVITY DRAINAGE DISTRICT , RAPIDES PARISH AlexendrOa, NO. 1 OF RAPIDES PARISH POLICE JURY Louisiana ~ Notes to the Financial Statements As of December 31, 2003. and for the Year Then Ended 
Gravity Drainage District No, i of Rapidss Parishwss crested under the authority of Louisiana Revised Statutes 38:1751-180Z and was established for the purpose of opening and maintaining all natural drains in the district, where drainage is accompllshedusing the natural force of gravity, This may be accomplished by cutting and openin~ new drains, ditches, and canals The district uses oontrsc~ labor to msintslnthe dralnage system, 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES A. The a confo gover accep finan Bo 

BASIS OF PRESENTATION ccompsnying financial statements of the district have been prepared in rmity with generally accepted accounting principles (GAAP) as applied to nmental units: The Governmental Accounting Siandards Board (GASB) is the ted standard-setting body for establishing governmental accounting and clal reporting principles. REPORTING ENTITY As the governing authority of the parish, for reporting purposes, the Rspides Parish Police Jury is the financial reporting enti:ty for Rapides Parish. The financial reporting entity consists of (a) the primary government (police jury), (b) organizations for which the primary government is financially accountable, and (c) other organizations for which the nature and significance, of their relationship with the primary government are such that exclusion would cause the reporting entity's financial statements to be misleading or ~noomplete. Governmental Accounting Standards Board (GASB) Statement No. 14 established criteria for determining whichoomponent units should be considered part of the Rapides Parish Police Jury for financial reporting purposes, The basic criterion forincluding a potential component unit within th~ reporting entity is financial accountability. The GASB his set forth criteria to be considered in determining financial accountability, These criteria include: I. Appointing a voting majority of an organization'~ governing body. and The ability of the police jury to impose its will on that organization and/or The ~otential for the organizati benefits to or impose specific jury. on to ~rovide specific financial financial burdens on the police 



GRAVITY DRAINAGE DISTINCT NO. 1 OF RAPIDES PARISH RAFIOE$ PARISH POLICE JURY Alexandria, Loui'~ana Notes to the Financial Statements (Continued) 
2. Organizations for which the police jury does not appoinS a voting majority but are fiscally dependent on the police jury. 3. Organizations for which the reporting entity financial statements would be misleading if data of the organization is not included because of the nature or significance of the relationship, Based on criteria I through 3, the district was determined to be a component unit of the Rapides Parish Police Jury, the financial reporting entity. The accompanylng financial statements present information only on the funds maintained by the district and do not present information on the pol,ice jury, the general government service ~rovided by that governmental unit, or other governmental units that comprise the financial reporting entity. C. FUND ACCOUNTIN~ The district uses funds and account groups to report on its financial position and the results of its operations. Fund accounting is designed to demonstrate legal compliance and to aid financial management by segregating transactions relating to certain governmental functions or activities, A fund is a separate accounting entity with a self-balancing set of ac On the other hand, an acooun~ group is afinancial reporting device ds~i ~rovide accountability for certain assets and liabilities that are not r in the Funds because they do no~ directly affect net expendable av financial resources. Funds of the district are classified as governmental, Governmental funds for the district's general activities, including the collection and disbu of specific or legally restricted monies, the acquisition or construc general fixed assets, and the servicing of gemeral long-term debt. Gover fun~e of the district include the General Fund, which is the general op fund of the district and accounts for all financial resources, D. BASIS OF ACCOUNTING 

ousts, ned to corded ilable CCO selIl ion men rat 
The financial reporting treatment a ppli ad to s fund is determined by its measurement focus. The governmental funds are accounted for using a current financial resources measurement focus. Nith this measurement focus, only currant assets and current liabilities generally are included on the balance sheet. Operating statements of these funds present increases (i.e,, revenues and other financing sources) and decreases (i.e., expenditures and other financing uses) in net current assets. 



GRAVITY DRAINAGE DISTINCT NO, I Of RAPIDES PARISH RAPIDES PARISH POLICE JURY A1exandrla, Louisiana Notes to the Financial Statements (Continued) 
The ~odified accrual basis of accounting is used for reporting the governmental funds. Under the modified accrual basis of accounting, revenues are reoognlzed when susceptible to accrual (i.e.. when they become both measurable and available). Measurable means the amount of the transaction can be determined and available means collectible within the current period or soon enough thereafter to be used to pay liabilities of the current period. The district u~es the following practices in recognizTng and reporting revenues and expenditures: ReveNues 

E, The pr bycthe year, acccun socoun F, Cash amoun deman depoa Louis 

Ad valorem taxes and the related state revenue sharing ere recorded in year the taxes are due and payable, Ad valoram taxes era assessed o calendar year basis and attach as,an enforceable lien and become due payable on the date the tax tolls are filed with the recorder mortgages. Louisiana Revised Statute 47:1995 requires that the tax r be filed on or before November 15 of each year. Ad valorem taxes bec dellnquent if not pald by December 31, The taxes are normally collar in December of the current year and January and February of the ensu year, 

the n a and of oll oma ted ino 
Interest income on time deposits is recorded when the time deposits have matured and the income is available, Based on the above criteria, ad velorem sharing are traatmd as ~u~ceptible to tax and the related stats revenue accrual, Expenditures Expenditures are generally recognized under the modified accrual basis of accountingwhen the related fund liability is incurred, BUDGET PRACTICES 
A1 tin tin 

s adopted previous cumbrance ithin the 
CASH AND CASH EQUIVALENTS ncludes amounts ~n demand deposi~ accounts. Cash equivalents include s in time deposits. Under stats law, the district may deposit funds in deposits, interest bearing demand deposits, money market accounts or time ts with fiscal agent banks organized under the ~sws of the State of ena and national banks having their principal offices in Louisiana. 



GRAVITY DRAINAGE DISTINCT NO, 1 OF RAPIDES PARISH RAPIDES PARISH POLICE JURY A1exandria,.LouislanB Notes to the Financial Statements (Continued) 
2. CASH AND EQUIVALENTS At December 31, 2003, the district has cash and cash equivalents (book balances) as follows: Interest bearing ~emand deposits Time deposits Total 

$440,737 875.000 $1,315.737 nder state law, these deposits, or the resulting bank balances, must be secured b~ ederal deposit insurance or the pledge of securities owned by the fiscal agent ank, The market value of the pledged securities plus the federal deposit insurance ust at all times equal the amount on deposit with the fiscal agent. These ecurities are held ~n the name of the pledging fiscal agent bank in a holding or ustodial bank that is mutually acceptable to both parties. Cash and cash quivalents (bank balances) totaling $1,315,737 at December 31, 2003, are secured by pproximately $300,000 of federal deposit insurance (GASB Category I) and $1,015,727 f pledged securities held by a custodial bank in the name of the fiscal agent bank GASB Category 3). Beoa fisc unto Lout bank by t dema 3. 
use the pledged securities are held by a custodial bamk in the name of the al agent bank rather than in the name of the district they are considered llateralized under the provisions of GASB Codification 150,163(b); however, siena Revised Statute 39:1229 imposes a statutory requirement on the custodial to advertise and sell the pledged securities within 10 days of being notified he district that the fiscal agent bank has failed to pay deposited funds upon nd. RISK MANAGEMENT The Ois~rict is exposed to variou~ risks related to torts, theft of, damage to, and destruction of assets: errors and omissions: and natural diseatera. The District has obtained commercial insurance for the aforementioned risks and settled claims resulting from the~e risks have not exceeded commercial insurance coverage in any of ~he past three fiscal years. 



GRAVITY DRAINAGE DISTRICT NO. I OF RAPIDES PARISH RAPIDES PARISH POLICE JURY Alexandria. Louisiana SUPRLEMENTAL INFORMATION SCHEDULE For the Years Ended December 31, 2003 
Schedulm 1 

The schedule of compensation paid to board members is presented in compliance with House Concurrent Resolution No. 54 of the 197g Session of the Louisiana Legislature, In accordance with Louisiana Revised Statute 3B:1794, each board member receives per diem of up to S65 for each day in the conduct of official business of the district, not to exceed 36 day~ each year. The board has elected to compensate board membere $60 for math day in the conduct of official business of the district, not to exceed 24 days each yea r. 



GRAVITY DRAIRAGE DISTR~CTNO. 1 OF RAPIDE~ PARISH RAPIDE$ PARISH POLICE JURY Com~ensmtion Paid Board Members For the Year Enbed December 31. 2003 

Board Member John Bradas Marion Chancy Maxie Figgins Max Johnson Wilburn Smith Totals 

10 

Number i; 24 23 25 16 
Amount $I,500 1,440 1,380 1,500 960 $6,780 



Independent Auditor's Reports Required by Government Auditing Standards The following independent auditor's reports on internal control and compliance are resented in compliance with the requirements of Government AudYting $~andord=o issued y the Comptroller General of the United States. and the Louisiana ~overnmenta7 Audit Guide, issued by the Society of Louisiana Certified Public Accountants and the Louisiana Legi~latlve Auditor. 



B-~~iDi[ W* WAy CEt~IPIEUUUI~tlCA~~~UNI'~,~d" 55 Terra Avenue Alexandrlao LA 75303 318/442-7568 Fax: 318/442-9495 Independent Audi~or's Report on Internal Control Structure Based Solely on an Audit of the Financial Statements GRAVITY DRAINAGE DISTRICT NO. I OF RAPIDES PARISH RAPIDES PARISH POLICE JURY Alexandria. Louisiana I have audited the financial statements of the Gravity Drainage District No. 1 Rapides Parish a component unit of tha Rapides Parish Police Jury. as of and for year ended Oecember 31, 2003, and have issued my report thereon dated April 20, 20 I conducted my audit in accordance with generslly accepted auditing standards and standards applicable to financial audits contained in Government Auditing Stander issued by the Comptroller General of the United States. Compliance As part of obtaining ~easonable assurance about whether the financial statements free of material misstatement. I performed ~ests of its compliance with cert rov~sions of Isws, regulations, contracts and grants, noncomRllance with whichcc ave a direct and material effect on the determination of financial statement amou,n However. providing an o~inicn on compliance with those previsions was not an object of my audit and. accordingly, I do not express such an opinion. The results of my te disclosed no instances of noncompliance that are required to be reported u~ Government AudY~ing Standards. Internal Control Over Financial Reportin~ In planning and performing my audit, I considened ~he internal control over financ reporting in order to determine my auditing procedures for the purpose of express my opinion on the financial statements and not to provide assurance on the inter control over financial reporting. H~ ocnslderatlon of the internal control o financial reporting would not necessarily dlsc~ose all matters in the internal cost over financial reporting that might be material weaknesses. A material weakness i condition in which the design or operation of one or more of the internal cost components doso not reduce to a relatively low level the risk that misstatements amounts that would be material in relation to the financial statements being audi may occur and not be de~ected within a ~imely period by employees in the normal cau of performing their assigned functions. I noted no matters involving the inter control over financial reporting and it~ operation that I consider to be mater weaknesses. 
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GRAVITY DRAINAGE DISTRICT NO. 1 OF RAPIDES PARISH RAPIDE$ PARISH POLICE OURY Ale~andrea, Louls~ana " Complianoe Report (Continued) 
Prior Audit Findings 
Under Louisiana Revised Statute (LSA-R.S.) Z4:513. this report is distributed by the Louisiana Legislative Auditor as a public document. 
Hcrbie W. Way A~exandr~a. Louisiana April 20. 2004 


