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Cash Investments 

RED RIVER WATERWAY DISTRICT STATE OF LOIYISIAINA Combined Balance Sheet - All Fund Types and Account Groups December 3 I, 2003 (with memorandum only totals for December 3 I, 2002) 

R~ivables, net of allowanc~ for uncolle~tfules: Taxc~ State revenue sharing Federal financial assistaanc Other Due from capital projects fund Restricted assets: Cash Rec~ivable Deferred cha~es Property, plant and equipment Amolmt to be, prodded for compensated absences Total assets 
Accounts payable Accraed expenses Due gcnerat fiand Compensated absenses Total liabilites 
Investment in general fixed assets Fund balance Reserved Urac, se~ed: Designated Undesi~mted Total fund equity 

Gcaea~ I'roieots $ 22,110,428 $ 18,122,t16 $ 
t,280,221 63,243 296 
3,840,662 189,729 737,480 445 

1,306,577 6,518,081 

Account Groups General General Long-Term Fixed Assets Debt 

Exhibit 1 

(Memorandum Only) 
$ $ 40,232,544 $ 46,013,560 

$ 76,817 $ 474,749 $ 91,631 126,102 
168,448 600,851 
539,890 28,699,337 1,306,577 22,745,850 108~325 24~592~317 28,807,662 

5,120,882 252,973 737A80 741 
1,306,577 6,518,081 19,811,337 

5,008~56 251,907 567~60 2,919 
1,287,142 5,067,875 19,773,649 208;069 208,069 220,010 , 268,069 $ ~ $ 78,189,878 

19,811,337 

208,069 208,069 
551,566 $ 217,733 208~069 977,368 
29,239,227 1,306,577 22,854r175 731211:15 

257,292 159,561 220t010 636~863 
19,773,649 32,482,520 1,287,142 24,009,704 77,553,015 Totsl liabilities and fund equity $ 24,760,765 $ 29,408,513 $ 19,811~337 $ 208,069 $ 74,I88,683 $ 78,189,878 

See accornpnaying notes to financial statements 



RED RIVER WATERWAY DISTRICT STATE OF LOUISIANA Combined Statement of Revenues, Expenditures, and Changes in Fund Balances - All Government Fund Types Year Ended December 31, 2003 (with memorandum only totals for December 31, 2002) 
Revellues Ad valorem taxes, including pcoalty and interest Intergove~tsl Federal financial assistance Interest revenues Inves~ncnt revenues Loss on sale of investments Other Total revenues Expenditures ~t: Public works Recreation and parks Port development, operations &nd maintenance Capital outlay Statutory charges: Assessors' compensation P~tiremcm system Total expenditures Excess of revenues over (under) oxpenditures Other financing resourcc~ Proceeds of gem~al fixed asset dispositions Excess of rovanues and other soumes over (under) expenditures Fund balance, beginning of year Fund balance, end of year 

Capital General Proieots 

Exhibit 2 
Totals (Memorandum Only) 

$ 1,318,048 $ 3,954,144 $ 5,272,192 $ 93,179 305,222 398,401 169,720 169,720 390,731 329,I78 719,909 
5,026,779 381,665 385,007 1,026,275 177,099 (24,844) 182)669 I~821,631 4,926,006 6J47,637 7,I54,650 

2,475,933 461,359 13~110 58,085 1,291 42,034 
79,439 7,152,001 633,803 
3,874 126,102 

2,555,372 7,613,360 763,913 58,085 5,165 168,136 
2,617,242 2,290,674 2,313,000 253,500 5,128 160,370 

(1,347,181) (3,069,213) (4,416,394) (485,264) 
37,007 37,007 9~579 (1,347,181) (3,032,206) (4,379,387) (475,685) 25,939,498 31,839,868 57,779,366 58,255~051 $ 24,592,317 $ 28,807,662 $ 53,399,979 $ 57,779,366 

Sac accompanying notes to financial ~tatemen~ 2 



RED RIVER WATERWAY DISTRICT STATE OF LOUISIANA Combined Statement of Revenues, Expenditures, and Changes in Fund Balances - Budget and Actual - General and Capital Projects Funds Year Ended December 3 I, 2003 (with memorandum ordy totals for December 3 I, 2002) 
Revenues: Ad valowxa taxes, including l~sl~ and interest $ Ir~rgc~m~l F~deral fma~ial as.d~ance Interest ~vermes Invenfammt rcvenue~ Loss on sal~ of inve~Wacnt; Other 
Bxpen&i~: Publ~ works R~~r~on and parks Port development, operations and maLa~nan~~ Capital outlay Stata~ory cha~ge~: As~es.~rs' comp~n~atlon Rctlr~mcnt system Total capct',dlg~,es Exc4~s of ~venues over (under) expenditures 

Genera] Fund I"OAAP) Capital Pro~e~~ Fund 
Exhibit 3 

Vmsnce- Variance- Favorable Favorable (Memorandum Only) Bud2et ~ ~ ~ Ac~ 9Jnf.vorab]e~ 2OO3 2OO2 
1,318,048 $ 93.179 390,731 3.954,144 $ 305,222 169,720 329,178 167,742 

5,272,192 398,401 169,720 719,909 187~413 3,5291541 1~g211631 (I~707,910) 4,173p557 41926t006 752~449 6,747,637 7~154,650 
2,346,191 383,650 658,775 99,643 
2,~5~33 ~1~59 (129,742) (77,709) ~I,0@ 3,~2,182 79,430 7,152.001 I91~61 (4,059,819) 30,110 528,665 500,375 633,803 (133,428) 58.085 41.558 200,000 200,000 

2,555,372 7,613,360 753,913 58,085 
2,617,242 2,290,674 2,313,000 253,500 1,282 1,291 (9) 3,874 (3,874) 5,165 5,128 40,000 42,034 -- (2~034) II0,000 126,102 (1611if2) 168,136 1601370 3,529,~41 3,168,812 360,729 4~173,557 7,995~219 (3~82 I~662) 11~164~031 7~639~914 

Other tin.ring resour~s: Proceeds of general fixed asset dispositions Excess o.r mve~ue~ and aLh~ saume~ over (under) expenditures $ Fund balanoe, beginning of year 25~939~498 Fund balance, e~l of year 

0,069,213) 0,069,213) (4,416,394) (485,264) 

3!~830t868 $ 28,8071662 

See accompanying notms to financial statem~ts 3 



RED RIVER WATERWAY DISTRICT STATE OF LOUISIANA 
NOTE A - Summary of Accounting Policies 

Notes to Financial Statemants December 31, 2003 
The Red River Waterway District (the District) was ereated by Act No.17 of the Louisiana Legislature for the year 1965 as a body politic and corporate of the State of Louisiana and the powers of the District are enumerated in La. 1LS. 34:2301-2317. The District is not subject in any respect to the authority, control or supervision of any regulatory body of the state or any political subdivision thereof. The District is composed of all territories located within the parishes of Avoyelles, Rapides, Natchitoches, Red River, Grant, Bossier and Caddo. The District was created to establish, operate, and maintain a navigable waterway system extending from the vicinity of the confluence of the Red River with Old River end the Atehafalaya River northwestward in the Red River Valley to the state boundary. The commissioners administer the operations and responsibilities of the Dislrict in accordance with Louisiana statutes. Members of the commission are appointed by the governor with one member from each parish being selected from the recommendations of the respective Police Juries. The Secx'otary of the Louisiana Department of Transportation and Development (DOTD) serves as ex-officin chairman of the Red River Waterway District. The aenounfing policies of the District conform to generally accepted accounting principles as applicable to governments. The following is a summary of the more significant policies: 
The Red River Waterway District for financial purposes, includes all of the funds and aceonat groups relevant to the operations of the Red River Waterway District. The financial statements presented herein do not include agencies which have been formed under applicable state laws or separate and distinct units of govarnmcnt apart fi'om the Red River Waterway District. The Division of Administration of the State of Louisiana has dctcrmined that the Red River Waterway District is a primary government and not a component unit or agency of the state government for financial reporting purposes. 

3 

The accounts of the Red River Waterway District are organized on the basis of funds or account groups, each of which is considered to be a separate accounting entity. The operations of each fund are accounted for by providing a separate set of self-balancing accounts which are comprised of each fund's assets, liabilities, fund equity, revenues, and expenditures or expenses, as appropriate. Goveroment resources are allocated to and for individual funds based upon the purposes for which they are to be spent and the meatus by whicli spending activities arc cont~olled. The various funds are grouped, in the fineneial statements in this report, into two generic fund types as follows: GOVERNMENTAL FUND TYPES General Fund.- The General Fund is the general operating fund of the District. It is used to account for all financial resources except those required to be aeeonated for in another fund. Capital Project Funds - These funds are used to account for financial resources to be used for the acquisition and construction of major capital facilities. 
The accounting and reporting treamaent applied to property, plant and equipment and long-term liabilities associated with a fired are determined by its measurement foens. All governmental fund types are accounted for on a spending "financial flow" measttrement focus. This means that only current assets end current liabilities are generally included on their balance sheets. Their reported fund balance (net current assets) is considered a measure of "available spendable resources". Governmental 4 



fund operating statements presont increases (revenues and other financing sources) and decreases (expenditures and other financing uses) in net current assets. Accordingly, they arc said to present a summary of sources and uses of "available spendable resources" during a period. Property, plant and equipment used in govemmentai fund type operations are accounted for in the Genorul Fixed Assets Account Group, rather than in govermn~ctal funds. No depreciation has been provided on such property, plant and equipment. All property, plant and equipment are valued at historical cost. Donated property, plant and equipment are valued at their estimated fair value on the date donated. The District has adopted the accounting policy of not capitalizing "public domain" or "infrastructure" general fixed assets. Long-term liabilities expeeted to be financed from governmental fund types are accounted for in the General Long-Term Debt Account Group, not in the governmental funds. The two account groups are not "funds". They are euneemed only with the measurement of financial position. They are not involved with measurement of results of operations. 

5 

Basis of accounting refers to when revenues and expenditures or expenses are recognized in the accounts and reported in the fmuncial statements. Basis of accounting relates to the timing of the measurements made, regardless ofth~ measurement focus applied. All governmental funds arc accounted for using the modified accrual basis of accounting. Their revenues are recognized when they become measurable and available as net current assets. Ad valorom taxes and intergovemmental revenues are eonsldered "meusnmblo" when in the hands of intermediary collecting governments and are recognized as revenue at that time. Investment earnings are recorded as earned and available for withdrawal. Other revenues are recorded as revenue when received in cash because they are generally not measurable until actually reeeivecL Expenditures are generally recognized under the modified accrual basis of accounting when the related fund liability is incurred. Exceptions to this general rule include; (l) accumulated unpaid vacation, sick pay, and other employee amounts which are not accrued; and (2) salaries which are recognized when paid. Accrued salaries at year end are not material to the financial statements. Federal financial assistance funds are considered to be earned to the extent of expenditure made under the provisions of the grant and, accordingly, when such funds are received they are recorded as deferred revenues until earned. 
The District follows these procedures in establishing the budgetary data reflected in the financial statements: a. The Red River Waterway Disti'ict is excluded from the provisions of Act 504 of 1980 (Budget ACt) by Attorney General Opinion 80-1561. The District has developed an expenditure budget for the operating and maintenance (general fund) and the ennsti'uction (capital projects fund) in order to maintain improved control over expendilnres. Revenues were not budgeted in detail, but were assumed sufficient to cover the expenditures. b. Based on improved data, the budget is periodically amended and approved by the Board of Commissioners. c. The combined statement of revenues, expenditures, and changes in fund balance - budget and actual for the General Fund and Capital Projects Fund present comparisons of legally adopted budgets with actual data on a budgetary basis. Accounting principles applied for purposes of developing data on a budgetary basis is in conformity with generally accepted accounting principles. d. Unused appropriations for aU of the above annually budgeted funds lapse at the end of year. e The budget amounts shown in the financial statements are the final authorized amounts as revised during the year. 



6.~ah Cash and cash equivalent include demand deposits and time certificates of deposit which approximate fair value. Under state law, the Red River Waterway Dislrict may deposit funds only within a fiscal agant bank organized under the laws of the State of Louisiana. Furthermore, the District may invest in time deposits or certificates of deposit of state banks organized under the laws of Louisiana and national banks having their principal offices in the State of Louisiana. The Dislriet has cash and cash equivalent and restricted cash (book balance) totaling $40,212,544 and $1,306,577 respectively at December 31, 2003. Cash and restricted cash are stated at cost, which approximates market. Under state law, these deposits must be secured by federal deposit insurance or the pledge of securities owned by the bank. The market value of the pledged securities plus the federal deposit insurance must at all times equal the amount on deposit with the bank, These pledged securities are hold in the name of the pledging bank or in a holding or custodial bank in the form of safekeeping receipts held by the state treasurer or a custodial bank that is mutually acceptable to the parties involved. The following is a summary of deposit balances (bank balances) at December 3I, 2003 with the related federal deposit insurance and pledged securities: 
C~h Restrict~~l cash 

Value of Deposits securities $ 40,232,544 $ 49,754,774 $ 1,306,577 $ 41,539,121 1,653,135 $ 51~407,909 
Federal insurance 1,400,000 
$ 1,400,000 

Over secured $ 10,922,230 $ 346,558 $ 11~268,758 $ All of the Dislrict's deposits ware properly secured at December 31, 2003 
Un~ secured 

The cash deposits held at financial institutions can be categorized according to thre~ levels of risk. These three levels of risk are as follows: Category 1 - Deposits which are insured or coUataralized with securities held by the District or by its agent in the District's name. Category 2 - Deposits which are coUatsralized with securities held by the pledging financial institution's trust department or by its agent in the District's name. Category 3 - Deposits which am not collateralized or insured. Based on these three levels of risk, all of the District's cash deposits are classified as Category 1 7. Investments The Red River Waterway District is a political subdivision of the State of Louisiana and has the authority to invest in direct U.S. Treasury obligations and U.S. Government Agency obligations under ILS. 33:2955. At December 31, 2003, the District did not have any investments. 
Purchase of operating supplies are regarded as expenditures at the time purchased, and inventories of such supplies (if any) are not recorded as assets at the close of the fiscal year. 
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Employees earn and accumulate vacation and sick leave at various rates, depending on their years of service. The amount of vacation and sick leave that may be accumulated by each employee is unlimited. Upon termination, amployees or their heirs are compensated for up to 300 hours of unused vacation leave at the employee's hourly rate of pay. Upon retirement, unused vacation leave in excess of 300 hours plus unused sick leave are used to compute retirement benefits. The liability for unused vacation leave payable at December 31, 2003 computed in accordance with the Codification of Governmental Aceountlag and Financial Reporting Standards Section C60.105, is estimated to be $208,069. This amount is recorded in the general long-term debt account group. 
Ad valorem taxes attach as art enforceable lien on property as of January 1. Taxes are levied on October 15 and arc due and payable at that time. All unpaid taxes levied October 15 become delinquent December 31. Ad valorem tax revenues are recognized when they become available. Available includes those property tax receivables expected to be collected within sixty days after year end. Ad valorem tax revenues are reduced by the allowane, os for unenllectiblo aocounts. 
Ad valoram taxes are not considered fully enlleetiblo and an allowance for uncollectible accounts was established to satisfy the measurability criterion. Allowance for uncollectible accounts at Deeambcr 31, 2003 is as follows: Generel Fend Capital Projects Fund $ 6,704 20~112 $ 26t816 

Total eolunms on the Combined Statements - Overview are captioned )'memorandum only" to indicate that they are presented enly to facilitate financial analysis. Interfund eliminations have not been made in the aggregation of this data. NOTE B - Pension Plan Substantially all employees of the Rod River Waterway District are members of the Parochial Employees Retirement System of Louisiana ("System"), a multiple-employer (cost sharing), public employee retirement system (PEP, S), controlled and administered by a separate board of trustees. The System is composed of two distinct plans, Plan A and Plan B, with separate assets and benefit provisions. All employees of the Red River Waterway District are members of Plan A. All permanent employees working at least 28 hours per week who are paid wholly or in part from District funds are eligible to participate in the System. Under Plan A, employees who retire at or after age 60 with at least 10 years of credited service, at or after age 55 with 25 years of credited service, or at any age with at least 30 years of credited service are entitled to a retirement benefit, payable monthly for life, equal to 3 percent of their final- average salary for each year of credited service. However, for those employees who were members of the supplemental plan only prior to January 1, 1980, the bencfit is eatual to one percent of the final average salary plus $24 for each year of 7 



supplemental-plan-only service earned prior to January I, 1980. Final-average salary is the employee's average salary over the 36 consecutive or joined months that produce the highest average. Employees who terminate with at least the amount of credited service stated previously and do not withdraw their employee contributions may retire at the ages specified previously and receive the benefit accrued to their date of termination. The System also provides death and disability benefits. Benefits are established by state statute. The System issues au annual publicly available financial report that includes financial statements and required supplementary information for the System. That report may be obtained by writing to the Parochial Employees' Retirement System, P.O. Box 14619, Baton Rouge, LA 70898-4619, or by calling (504) 928-1361. Funding Policy. Under Plan A, members are required by state statute to contribute 9.30 percent of their annual eevared salary and the Red River Waterway District is required to contribute at an actaarially determined rate. The current rate is 7.75 percent of annual covered payroll but this rate was increased to 11.75 percent for 2004... Contributions to the System also include one-fourth of one percent (except Orleans and East Baton Rouge Parishes) of the taxes shown to be collectible by the tax rolls of each Parish. These tax dollars ere divided between Plan A and Plan B based proportionately on the salaries of the active members of each plan. The conlribution requiremeets of plan members and the Red River Waterway District are established and may be amended by state statute. As provided by Louisiana Revised Statute I l: I03, the employer contributions are determined by actuarial valuation and are subject to change each year based on the results of the valuation for the prior fiscal year. The Red River Waterway District's contributions to the System under Plan A for the years ending December 31, 2003, 2002 and 2001, were $84,814, $72,874, and $59,417, respectively, equal to the required contributions for each year. 
NOTE C - General Fixed Assets Account Group The following is a summary of changes in the general fixed asset account group Balance January 1, 2003 Additions Deductions Balance December 31 2003 Land $ 18,I69,567 3,343 $ 18,166,224 Buildings 855,893 855,893 Furniture and equipment 748,189 58,095 17~054 789,220 $ 19,773,649 58,085. 20,397 $ 19,811~337 
OTE D - Changes tn General Long-Term Debt Account Group The annual changes to general long-term debt compensated absences as of December 31, 2003, are as follows: January 1, 2003 Increase(Decrease) December 31, 2003 $ 220~010 (t1~941) $ 208.069 



The following is a summary of authorized and levied ad valorem taxes for the year ended Deeeanber 3 I, 2003 for the Red River Waterway District, a multi-parish District: 
Red River Waterway District Taxes Capital Outlay Maintenance 

NOTE F - Reserves and Designations of Fund Balances 

Authorized Millage 2.04 .68 
Levied Millage 2.04 .68 

The District has the following reserves end designation of fund balance at December 31, 2003 
Reserves for: Escrow deposits Lung-term receivables Deferred charges Capital outlays Port enmmitments Totals Designated for: Supplemental insurance 

NOTE G - Restricted Assets 

C~ner~ Fund 
539p890 $ 539t890 

Capital Projects Fund $ 737,480 6,518,081 9,303,122 12,140,654 $ 28,699,337 

The District has the following restricted assets used in current operations: General Fund: Supplemental insurance The District designated $750,000 of its fund balance to supplement the high cost of liability insurance end be primarily used to offset the higher deductible used to obtain lower premiums on its primary liability coverage. The interest enmed is to be considered additional designated funds. Capital Project Funds Esurow deposits Long-term receivables Deferred charges $ 737~480 $ 6~518,082 The escrow deposits are in accordance with the Water Resources Development Act of 1976 ('Public Law 94-587), whereby the District is required to contribute 25 percent of the construction costs of each construction contract containing dike, bulkhead, and embenkraent items within 10 days al~er receiving notification as to which bid is to be accepted for each contract. This contribution is held in an escrow account and is used by the respective construction contractor for that ennmact. Interest earned on the escrow account is credited to the commission; however, disbursement of funds from this account is made solely by the Corps of Engineers and is recognized as a District expenditure upon such disbursement. The balance of cash in escrow on deposit at December 31, 2003 is reported as a reserve of fund balance to indicate that this account does not represent currant available resources. At December 31, 2003 $-0- were on deposit. 



The long-term receivable is duo from the Corps of Engineers' pursuant to the cost sharing contract dated July 23, 1985 for development of recreation areas in Pools 1 and 2 of the Red River Waterway. At December 31, 2003 the long-term receivables wore as follows: Department of Defense - Corps of Engineers 
On April 19, 2000, the Red River Waterway District and the U.S. Army Corps of Engineers (COE) entoved into a Project Cooperation Agreement (PCA). The agr~mant provides for an equal cost share in the project costs on 22 recreational sites in Pools 3, 4, and 5 and 3 sites in Pool 1 and 2. The COE is responsible for the overall project. The District is required under the agreement to make payment to the COE for it's 50% cost share. Payments to COE by the District for its 50% share are being accomplished by cash contributions and work-in-kind expenditures. The excess of the work-in kind expenditures over the District's 50% share is being deferred and will be absorbed against 50% of future COE expenditures. At December 31, 2003, total work-in-kind expenditures amount to $13,036,164 of which $6,518,082 has been deferred until utilized by the COE. This deferred charge is also being reflected as a reserve of fund balance to indicate that this amount does not represent era-rant available resources. NOTE H - Litigation and Claims The Rod Rivov Waterway District is continually faced with lawsuits and claims as a resMt of expropriation of property for right-a-ways and damages resulting from the normal operation of the waterway. Any known cost that would be incurred by the Red River Watovway District relative to those litigations and alaims has been anticipated in developing the annual budget and would not be considered a contingency. At December 31, 2003 claims have been estimated in the aggregate amount of approximately $1,000,000. NOTE I - Commitments The Red River Waterway District has agreed to match funds with any port in the District's jurisdiction, whioh meets the guidelines set forth by the District for obtaining matching fimds up to $40,000 per year. An extension of an additional three years was approved in 1999 by the District in accordance with the guidelines. In 2002, an additional extension of two years was extended to two of the ports. At December 31, 2003 commitments and the amounts expended to date are as follows: 
Caddo-Bossiov Alexandria Natehitoohes Red River 

$ 80,000 $ 80,000 120,000 40,000 $ 40,000 40,000 
Remaining Balanoe 40,000 40,000 80,000 390,000 10,110 379,890 $ 670,000 $ 130ill0 $ 539,890 

The Red River Waterway District has entered into or agreed to enter into certain intergovemmental cooperative agreements for the development of ports. At December 31, 2003 the total commitments and the amounts expended to date ate as follows: 
Caddo-Bossiov Natehitochas Alexandria Red River All Ports 

$ 16,951,476 $ 9,346,368 5,588,845 3,727,584 1,000~000 $ 36,614,273 

Remaining Balance 12,381,879 $ 4,569,597 6,633,509 2,712,859 4,882,926 705,919 575,305 3,152,279 1.000,000 $ 24~473,619 $ 12,140,654 
The District has amended it's guidelines for port development to provide for 25% local matching funds required of pert authorities Io obtain 75% funding of approved projects from the Louisiana State Ports I0 



Priority Program, not to exceed $1,000,000 per year for all ports on the Red River. The District expended $551,448 in 2003 pursuant to the Louisiana State Ports Priority Program. Pursuant to design and eonsh'uction contracts awarded in the devolopmcot of recreation areas, levee structures, ar.cees roads and relocation projects, the Red River Waterway District has commitments at December 31, 2003 for the unexponded portion of these contracts in the amount of $ 9,303,122. This amount is included in the reserve amotmt as shown in Note F. 
NOTE J - Federal Financial Assistance and Accrued or Deferred Revenue Grant revenues from Federal financial assistance programs are considered measurable and aro recorded simultancously with grant expenditures unless such recognition is prohibited by the grant requirement. Grant revenues received in exoess of grant expenditures are recorded as deferred revenues until expended. Grant expondi~"es in excess of grant revenues are recorded as accounts receivable. The Red River Waterway District has one program that receives Federal Financial Assistance. This program is directly associated with the development of recreation areas on the Red River and provide for 50% matching Rmds in Pools I and 2. At December 31, 2003 total expenditures amounted to $1,474,960 of which $737,480 has been accrued as a receivable under the 50% cost ~aro agreement. 



ROBERTS, CHERRY & COMPANY Certil~ed Public Accountants, Commll~ts 
INDEPENDENT AUDITOR'S REPORT 

Commissioners of the Red River Waterway District State of Lonisiana Natchitoehes, Louisiana We have audited the accompanying general purpose financial statements of the Red River Waterway District, State of Louisiana, as of and for the year ended December 31, 2003, as listed in the table of contents. Those general purpose financial statements are the responsibility of the Red River Waterway District, State of Lonisinna's management. Our respons~ility is to express an opinion on these general purpose financial statements based on our audit. We conducted our audit in accordance with auditing standards generally accepted in the United States of America and the standards applicable to financial audits contained in Government Auditing ~tandards, issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the general purpose financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the general purpose financial statements. An audit also includes assessing the accenating principles used and significant estimates made by management, as well as evaluating the overall general purpose financial statement presentation. We behove that our audit provides a reasonable basis for our opinion. In our opinion, the general purpose financial statements referred to above present fairly, in all material respects, the financial position of the Red River Waterway District, State of Louisiana as of December 31, 2003, and the results of its operations for the year then ended in couformity with ganezally accepted accounting principles accepted in the United State~ of America. In accordance with Government Auditing Standards, we have also issued our report dated April 2, 2004, on our consideration of Rod River Waterway District, State of Lonisiana's internal control over financial reporting and our tests of its compliance with certain provisions of laws, regulations, contracts and grants. That report is an integral part of an audit performed in accordance with Government Auditing Standards and should be read in conjnaction with this report in considering the results of our audit. Our audit was conducted for the purpose of forming an opinion on the general purpose financial statements taken as a whole. The accompanying schedules of per diem paid to commission members, expenditures of federal awards and schedule of work-in-kind are presented for purposes of additional analysis and as required by U.S. Office of Management and Budget, Circular A-133, Audits of States, Local Governments, and Non-Profit Organizaaons, and are not a required part of the general purpose financial statements. Such information has been subjected to the auditing procedures applied in the audit of the general purpose financial statements and, in our opinion, is fairly stated in all material respects in relation to the general purpose financial statements taken as a whole. 

A Corporation of Certified Public Accountants Shreveport, Louisiana April 2, 2004 

A Corporstion of Certltied Public Accotmtants o P.o. BOX 4278 ~ 12SHREVEPORT, LA 71134-0278 ~ (318) 222-2222 ~ FAX (318) 226-7150 



RED RIVER WATERWAY DISTRICT STATE OF LOUISANA SCHEDULE OF PER DIEM PAID TO COMMISSION MEMBERS 

Harmon Belgard E.R. Campbell, III Wayne T. Davis Marc Dupuy Paul Fleming Randell Hetcher James F. Maxey Mark Roberts Michael Simpson Alvin Wiley 

FOR THE YEAR ENDED DECEMBER 3 I, 2003 
Number of Meetln~s 

See Independent Auditor's Report 

Schedule I 

$ 2,250 975 2,475 2,325 2,775 2,550 2,775 225 2,400 2~700 



} 



RED RIVER WATERWAY DISTRICT STATE OF LOUISIANA Notes To Schedule Of Expenditures of Federal Awards For The Year Ended December 31, 2003 
NOTE A - BASIS OF PRESENTATION The accompanying schedule of expenditures of federal awards includes the federal grant activity of Red River Waterway District, State of Louisiana and is presented on the accrual basis of accounting. The information in this sohedule is presented in acoordance with the requirements of OMB Circular A-133, Audits of States, Local Governments, and Non-Profit Organizations. Therefore, some amounts presented in this schedule may differ from amounts presented in, or used in the preparation of the basis financial statements. 



RED RIVER WATERWAY DISTRICT STATE OF LOUISIANA SCHEDULE OF DEFERRED CHARGES - WORK-IN-KIND FOR THE YEAR. ENDED DECEMBER 31, 2003 

U,S,DEPARTMENT OF DEFENSE Department of the Army-Corps of Enginecrs: 
Recreational Area Projects Red River Waterway Pools 3, 4, & 5 Teague Parkway Shreveport Rivarview Bishop's Point Red Oak Grand Ecore Hampton's Lake Colfax Total Pools 3, 4, & 5 Total Deferred Charges - Work-in-Kind 

Deferred Charges 01/01/03 

$ 1,061,740 $ 627,951 620,619 165,650 425,084 607,566 1,559,265 $ 5,067~875 $ 
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Utilized by 2003 Corps of 50~,6 Eneineers Work-in-Kind 

$ 67,598 ( 4,491) ( 5,571) 68,236 1,063,174 102,773 158~487 $ 1,450#06 $ 

Schedule 3 

Deferred Charges 12/31/03 

$ 1,129,338 623,460 615,048 233,886 1,488,258 710,339 1.717.752 



ROBERTS, CHERRY & COMPANY Certlf'wd PublicAccountants~ Consldtmlts 
REPORT ON COMPLIANCE AND ON INTERNAL CONTROL OVER FINANCIAL REPORTING BASED ON AN AUDIT OF GENERAL pURPOSE FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 

Commissioners oftha Red River Waterway District State of Louisiana Natabltechcs, Louisiana We have audited the general purpose ~3ancial statements of Red River Waterway District, State of Louisiana, as of and for the year ended December 31, 2003 and have issued our report thereon dated April 2, 2004. We conducted our audit in accordance with auditing standards generally accepted in the United States of America and the standards epplieabla to fmaucisl audits contained in Government Auditing Standards, issued by the Comptroller Ganeral of the United States. 
As part of obtaining reasonable assurance about whether Rod River Waterway District, State of Louisiana's general purpose financial statements are free of material misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts and grants, noncompliance with which could have a direct and material effect on the determination of financial statement amounts. However, providing an opinion on compliance with those provisions was not an objective of our audit and, accordingly, we do not express such an opinion. The results of our tests disclosed no instances of noncompliance that are required to be reported under Government Auditing Standards. 
In planning and performing our audit, we considered Red River Waterway District, State of Louisiena's internal control over financial reporting in order to determine our auditing procedures for the purpose of expressing our opinion on the general purpose financial statements and not to provide assurance on the internal control over financial reporting. Our consideration of the interaal control over financial reporting would not necessarily disclose all matters of the interaal control over financial reporting that might be material weakxaessas. A material weakness is a coudition in whleh the design or operation of one or more of the internal control components does not reduce to a relatively low level the risk that misstatements in amounts that would be material in relation to the general purpose financial stetements being audited may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. We noted no matters involving the internal control over financial reporting and its operatien that we considered to be material weaknesses. This report is intended for the informat/on of the revenue, banking and budget committee, management, federal awarding ngeneias, and the Legislative Auditor, State of Louisiana. However, this report isa matter of public record upon acceptance by the Legislative Auditor, State of Louisiana, and its distxibutiun is not limited. 
A Corporation of Certified Public Accountants Shreveport, Louisiana April 2, 2004 
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