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IND EPEND ENT AUD ITOR ' S REPORT 

To the Board of Directors 
Lou isiana Real Estate Comm ission 
Depa rtment o f Econom ic Development 
State o f Lou isiana 

We have audited the accompanying general purpose financial 
statements of the Louisiana Real Commission , a component unit 
of the State of Lou isiana , as of and for the year ended June 
30, 1999 , as listed in the table of contents . These general 
purpose financial statements are the responsib ility of the 
Louisiana Real Estate Commission 's management . Our 
responsibility is to express an opinion on these financial 
statements based on our audit . 

We conducted our aud it in accordance w ith generally accep ted 
auditing standards , Government Auditfnc Standards issued by 
the Comp troller General of the United States , and the 
Lou isiana Governmental A uditing Guide . Those szandards 
requ ire that we p lan and perform the aud i: to ob tain 
reasonab le a ssu rance abou t whether the componen 5 un it 
financial statements are free of material misstatement . An 
audit includes examining , on a test basis , evidence 
supporting the amounts and disclosures in the component unit 
financ ial statem en ts . A n aud it a lso includes a ssessing ~he 
accounting principles used and significant estimates made by 
management , as well as evaluating the overall component unit 
financ ial sta tem ent p resen tasion . W e believe shaz our aud it 
provides a reasonable basis for our op inion . 

in accordance w ith Gov ernm en t Auditing Standards , we have 
also issued a re~crt dazed Sep tember 21 , !999 on our 
con sideration o f-Lou isiana Real Estate Comm ission 's internal 
contro l structure and a repo r5 dated Sep tember 21 , 1999 , on 
its comp liance w ith laws and regulations . 
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Our audit w as made for the purpose of form ing an op inion on 
the general purpose financial statements taken as a whole . 
The "schedule" listed in the table of contents is presented 
for purposes of add itional analysis and is not a required 
part of the general purpose financial statements of the 
Louisiana Real Estate Commission . Such information has been 
subjected to the auditing procedures applied in the audit of 
the general purpose financial statements and , in our opinion 
is fairly stated in all material respects in relation to the 
financial statements taken as a whole . 

September 21, 1999 
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LO UISIANA REAL ESTATE CO M M ISSIO N 
DEPARTM ENT O F ECO NO M IC DEVELO PM ENT 
STATE O F LO UISIANA 
CO M BINED BALA NCE SHEET - ALL FUND TYPES 

AND ACCO UNT G RO UPS 
June 30, 1999 

W ITH CO M PARATIVE TOTALS FO R 1998 

ASSETS 
Cash 
Investm ents 
Receivables 
Em ployee 
Other 
Due from other funds 
Fixed assets 
Am ount to be provided to retire 
general long term debt 

TOTAL ASSETS 

LIABILITIES AND FUND EQ UITY 

LIABILIITES 
Accounts payable 
Accrued wages 
Due to other funds 
Contingent liabilities 
Com pensated absences 
Deposits 

TOTAL LIABILITIES 

G OVERNM ENTAL FUNDS 

G ENERAL 

$2,164,909 

4,251 
288.284 

FIDUCIARY 
FUND 
TY PE 

SPECIAL 
REVENUE AG ENCY 

$228,016 $150,039 
375,000 

600 

2.457.444 603,616 150,039 

FUND EQUITY 
Investm ent in general fixed assets 

Fund balances 
Unreserved 
Designated 
Undesignated 

TOTAL FUND EQ UITY 

TOTAL LIABILITIES AND FUND EQ UIT 

274.762 

The accom panying notes are an integral part of this statem ent 



ACCO UNT G RO UPS TOTALS 
GENERAL GENERAL (MEMO ONLY) 
FIXED LO NG TERM 

ASSETS DEBT 1999 1998 

1.685.760 

$2,542,964 
375.000 

$2,338,232 
375,000 

600 400 
4,251 4,670 

288,284 261,166 
1.685.760 1,612,518 

32,231 
4,597 

262.772 
52,520 
65.420 

1.685.760 1.685,760 1,612,518 

274.762 346.432 



LO UISIANA REAL ESTATE CO M M ISSIO N 
DEPARTM ENT O F ECO NO M IC DEVELO PM ENT 
STATE O F LO UISIANA 
CO M BINED STATEM ENT O F REVENUES, EXPENDITURES 
AND CHANG ES IN FUND BALANCES - G OVERNM ENTAL FUND TYPES 

YEAR ENDED JUNE 30, 1999 
W ITH CO M PARATIVE TOTALS FO R 1998 

REVENUES 
Licenses. perm its and fees 
Use of m oney and property 
Sale of com m odities 

TOTAL REVENUES 

EXPENDITURES 
G enerar governm ent 
Personal service 
Travel 
O perating serv ices 
O perating supplies 
Professional serv ices 

College grants 
Recovery craim s 
Capital outray 

TOTAL EXPENDITURES 

EXCESS (DEFICIENCY) OF 
REVENUES O VER EXPENDITURES 

FUND BALA NCE. BEG INNING 

FUND BALANCE. ENDING 

GOVERNMENTAL FUNDS TOTALS ( MEMO ONLY) 

G ENERA L 
SPECIAL 
REVENUE 1999 1998 

$1,210,954 $399,504 $1,610,458 $1 
93,788 
31.874 

21,600 
0 

115,388 
31.874 

605,479 
114,612 
21,384 
741.475 1.336.616 421,104 1,757,720 1 

268,208 

2.065.865 

(71,670) 196,538 294,857 

346.432 2.412.297 2.117.440 

2.334.073 274,762 2,608,835 2,412,297 

The accom panying notes are an integral part of this statem ent 



LO UISIANA REAL ESTATE CO M M ISSIO N 
DEPA RTM ENT O F ECO NO M IC DEVELO PM ENT 
STATE O F LO UISIANA 
CO M BINED STATEM ENT O F REVENUES, EXPENDITURES 
AND CHANG ES IN FUND BALANCES - G OVERNM ENTAL FUND TYPES 
BUDG ET AND ACTUAL 

YEAR ENDED JUNE 30, 1999 

REVENUES 
Licenses. perm its and fees 
Use of m oney and property 
Sale of com m odities 

TO TAL REVENUES 

EXPENDITURES 
G eneral governm ent 
Personal service 
Travel 
O perating services 
O perating supplies 
Professional services 

College grants 
Recovery claim s 
Capital outlay 

TO TAL EXPENDITURES 

EXCESS (DEFICIENCY) OF 
REVENUES O VER EXPENDITURES 

FUND BALA NCE, BEG INNING 

FUND BALA NCE, ENDING 

BUDG ET 

312,335 
92,360 
21.900 

G OVERNM ENTAL FUNDS 
VARIANCE 
FAVO RABLE 

ACTUAL (UNFAVORABLE) 

210,954 
93,788 
31.874 

($101,381) 
1,428 
9.974 

1.426.595 1.336.616 (89,979 

289.895 268,208 (21,687). 

2.065.865 

2.334.073 

The accom panying notes are an integral part of this statem ent 



SPECIAL REVENUE FUNDS 
VARIANCE 

BUDG ET ACTUAL 

$436,430 
25.240 

FAVO RABLE 
(UNFAVORABLE 

TO TAL M EM O O NLY 
VARIANCE 
FAVO RABLE 

BUDGET ACTUAL (UNFAVORABLE 

$399,504 ($36,926) $1,748,765 
21,600 ($3,640) $117,600 

0 0 $0 $21,900 

$1,610,458 
$115,388 
$31.874 

($138,307) 
($2,212) 
$9.974 

461.670 421.104 (40.566) 1.888.265 1.757.720 (130.545 

(71,670) 

346.432 

84.831 133.394 196.538 63.144 

2.412.297 

274.762 2.608.835 



 

LOU ISIANA REA L ESTATE A PPRA ISERS 
D EPA RTM ENT OF ECONOM IC DEVELOPM ENT  

STATE OF LOU ISIANA 
N OTES TO THE FINAN CIA L STA TEMENTS 
FOR THE YEAR END ED JUNE 30 , 1999 

A . S~ RY OF SIGN IFICANT A CCOUNT ING POL ICIES 

Reporting en tity : 

The Louisiana Real Estate Commission (the Commission) is a 
component unit of the State of Louisiana created within the 
Louisiana Department of Economic Development, as provided by 
Louisiana Rev ised Statute 36 :109 . The Commission is composed 
of nine members , appointed by the Governor . The members 
serve staggered terms of two , four and six year . The 
Commission is charged with the responsibility of regulating 
the issuance of real estate licenses and timesharing 
registrations . Operations of the board are funded through 
self generated funds . 

In Ap ril of 1984 , the Financial A ccounting Foundation 
established the Governmental Accounting Standards Board 
(GASB) to promulgate generally accepted accounting principles 
and reporting standards with respect to activ ities and 
transaction s of state and local governmental entities . In 
June of 1987 , the GASB issued a rev ised codification of 
governmental accounting and financial reporting standards . 
The codification and subsequent GASB pronouncements are 
recogn ized as generally accepted accounting princip les for 
state and local government . 

determ in ing the governmental reporting entity and has defined 
the governmental reporting entity to be the State o f 
Louisiana . The accompanying statements present only 
transactions of the Comm ission , a component unit of the State 
of Louisiana . 
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LOU ISIANA REAL ESTA TE COMM ISSION 
DEPA RTM ENT OF ECONOM IC DEVELOPMENT 

STATE OF LOU ISIANA 
NOTES TO TH E F INAN CIAL STA TEM ENTS 
FOR THE YEAR END ED JUN E 30, 1999 

Annually the State of Lou isiana issued general purpose 
financial statements which include the activity contained in 
the accompany ing financial statements . The General purpose 
financial statements are issued by the Louisiana Division of 
Adm inistration , O ffice of Statew ide Reporting and A ccounting 
Policy , and audited by the Louisiana Legislative Auditor . 

B . FUND A CCOUNT ING 

The accounts of the Board are organized on the basis of 
funds and account groups , each of which is considered a 
separate accounting entity . The operations of each fund are 
accounted for with a separate set of self-balancing accounts 
that is comprised of its assets, liabilities , fund equity , 
revenues and expenditures . Revenues are accounted for in 
these individual funds based upon the purpose for which they 
are to be spent and the means by which spending activities 
are controlled . The funds presented in the financial 
statements are described as follows : 

GOVERNM ENTA L FUND S 

G en eral Fund 

Sp ecial Rev enue Fund 

Special revenue Funds are used to account for the proceeds 
of specific revenue sources that are legally restricted to 
expenditures for specific purposes . The commission has two 
special revenue funds . The purpose of the Research and 
Education fund is to promote advancement and more efficient 
admin istration of the real estate industry and that of the 
Recovery fund is settlement of monetary damages involving the 
sale or lease of real property . 
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LOU ISIANA REAL ESTATE A PPRA ISERS 
D EPA RTM ENT OF ECONOM IC DEVELOPM ENT 

STA TE OF LOU ISIANA 
N OTES TO THE FINAN CIAL STATEM ENT S 
FOR THE YEAR END ED JUN E 30 , 1999 

Fiduciary Fund s 

Agency Funds 

A ccoun t Group s 

The two account group s are not "funds ". They are 
concerned only w ith the measurement of financial position , 
not with measurement of results of operations . 

C . BA SIS OF A CCOUN TING 

Basis of accounting refers to 
expend itures are recognized and re 
statem ents . Basis o f accoun ting r 
measurements made , regardless of t 
applied . The Board 's records are 
accrual basis of accounting using 

R ev enu es : 

Exp enditures 

wh 
po 
el 
he 
maintained on 
the following 

the modified 
practices : 

Expend itures are generally recognized under the modified 
accrual basis of accounting when the related fund liabilities 
are incurred and the goods or serv ices have been received . 
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LOU ISIANA REA L ESTATE A PPRA ISERS 
DEPARTM ENT OF ECONOM IC DEVELOPM ENT 

STATE OF LOUISIANA 
NOTES TO THE FINANCIAL STATEMENTS 
FOR THE YEAR END ED JUN E 30 , 1999 

D . GENERA L FIXED A SSETS 

Land 
Building 
Equ ipment 

JULY 1 
1998 ADD IT ION DELET ION S 

198,460 $ $ 
972 ,541 
441 ,517 73 ,242 

1 ,612 ,578 73 ,242 

E . GEN ERA L LONG -TERM OBLIGA TIONS 

JUNE 30 
1999 

198 ,460 
972 ,54 1 
514 ,759 

1 ,685 ,760 

Long -term obligations expected to be financed from 
governmental funds are accounted for in the general long - term 
obligation account group

, not in governmental funds . A t June 
30, 1999 long-term obligations of $37,557 were recorded for 
future payments of compensated absences

. 

F . ENCUM BRAN CES 

The Commission does not follow the encumbrances method of 
accounting . 

G . BUD GET PRACTICES 

The Comm ission subm itted its 
agencies prescribed by LSA -R 
board adop ted the budget for 
start of the fiscal year . 
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LOU ISIANA REAL ESTA TE A PPRA ISERS 
D EPARTM ENT OF ECONOM IC DEV ELOPM ENT 

STA TE OF LOU ISIANA 
N OTES TO THE FINAN CIA L STATEM ENTS 
FOR THE YEAR END ED JUNE 30 , 1999 

A ll funds budgeted are immediately available , as the Board 's 
operations are financed w ith self-generated revenue . 
Therefore , the budget is known as a nonappropriated budget . 

The Board normally does not use encumbrance accounting , so 
the budget was not integrated in the accounting records . In 
addition , the budget was employed by the Board as a 
management control device , by comparing budgeted expenditures 
with actual expenditures . 

The budget is prepared on the cash basis, there are no 
substantial differences between cash and modified accrual 
basis o f budgeting . Budgeted amounts included in the 
accompanying financial statements represents the original 
adopted budget since there were no subsequent amendments . 

H . INVENTORIES 

The Comm ission has no significant inventory 

I . VA CAT ION AND SICK LEAV E 

The Louisiana Real Estate Commission accrues vacation and 
sick leave when earned . Emp loyees earn and vest vacation and 
sick leave in vary ing amounts , according to their years of 
serv ice . Upon retirement or resignation , unused vacation 
leave of up to 300 hours is paid to employees at the 
emp loyee 's current rate of pay . Upon retirement , vacation 
leave in excess of 300 hours, and unused sick leave is used 
in the retirement benefit computation as earned service . 

At June 30, 1999 , employees of the Comm ission have 
accumulated and vested $90,357 of employee leave benefits, 
which was computed in accordance with GASB Codificatio~ 
Section C-60. Of this amount, $52,800 is recorded as an 
obligation of the General Fund and $37,557 is recorded within 
the general long -term obligation account group . 

Page 12 



 

LOU ISIANA REA L ESTATE APPRA ISERS 
DEPARTM ENT OF ECONOM IC DEVELOPMENT 

STATE OF LOU ISIANA 
NOTES TO THE FINANC IAL STA TEMENT S 

J . RET IREM ENT BENEFITS 

Substantially all employees of the commission are members of 
the Louisiana State Employees Retirement System (System), a 
cost-sharing , multiple-employer public employee retirement 
system (PERS). The System is a statewide public retirement 
system , which is organized for the purpose of providing 
retirement and other benefits for employees of the state and 
its various departments and agencies and their beneficiaries 
and is administered and controlled by a separate board of 
trustees . Contributions of participating state agencies are 
pooled within the System to fund accrued benefits , with 
contribution rates approved by the Louisiana Legislature . 

All full-time board employees are eligible to participate in 
the System . Benefits vest with I0 years of service . At 
retirement age , emp loyees are entitled to annual benefits 
equal to $300 plus 2.5 percent of their highest consecutive 
36-month average salary multiplied by their years of credited 
service . Vested employees may retire at (a) any age with 30 
years of service, (b} age 55 with 25 years of service , or (c) 
age 60 w ith I0 years of service . The system also prov ides 
death and disability benefits . Benefits are established by 
state statute . The System issues an annual publicly 
available financial report that includes financial statements 
and requ ired supp lementary in form ation for the Sy stem . That 
report may be obtained by writing to the Lou isiana State 
Employees Retirement Sy stem , Post Office Box 44213 , Baton 
Rouge, Louisiana 70804 , or by calling (504) 922-0600. 

Covered emp loyees are required by state statute to contribute 
7 .5 percent o f gross salary and the board is required to 
contribute at an actuarially determined rate . The current 
rate is 12 .4 percent of annual covered payroll . The 
contribution requirements of plan members and the board are 
estab lished and may be amended by state statute . A s provided 
by R .S . 11 :102, the employer contributions are determined by 
an actuarial valuation and are subject to change each year 
based on the results of the valuation from the prior fiscal 
year . The Commission contributions to the System for years 
ending June 30, 1999, 1998, 1997, were $82,680, $69,995, and 
$64,650, respectively , equal to the required contributions 
for each year . 
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LOU ISIANA REA L ESTATE A PPRA ISERS 
DEPA RTM ENT OF ECONOM IC DEVELOPM ENT 

STATE OF LOUISIANA 
NOTES TO THE FINAN CIAL STATEMENTS 
FOR THE YEAR EArDED JLrNE 3 0, 1999 

K . L IT IGA T ION AND CLA IM S 

A t June 30 , 1999 , the Commission Was involved in 
litigation or was aware of claims totaling $43,200 , which 
were not covered by insurance . This probable liability has 
been recorded as a contingent liability in the Recovery fund 
No claims or litigation costs were incurred in the current 
year . 

L . L EA SE S 

M . FUND DEFICIT 

AT June 30 , 1999 none of the funds had a deficit 
ba lance . 

N . POSTRETIREMENT HEALTH CARE AND LIF~ INSURANCE BENEFITS 

The Louisiana Real Estate Commission provides certain health 
care and life insurance benefits for its retired employees . 

Substantially all of the Commission 's employees become 
elig ible for those benefits if they reach normal retirement 
age while working for the commission . Those benefits for 
retirees and similar benefits for active employees are 
provided through an insurance company whose monthly premiums 
are paid jointly by the employees and by the commission. The 
Commission 's cost of prov iding retiree health care and life 
insurance benefits are recognized as expenditures when the 
monthly premiums are paid . For the year ended June 30 , 1999 
the cost of retiree benefits totaled $20,999 and there are 
eight participants currently eligible to receive benefits . 
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LOU ISIANA REA L ESTATE A PPRA ISERS 
DEPA RTM ENT OF ECONOM IC DEVELOPM ENT 

STATE OF LOU ISIANA 
NOTES TO THE FINAN CIA L STATEMENTS 
FOR THE YEAR END ED JU NE 30 , 1999 

O . CASH AND CASH EQUIVALENTS 

For reporting purposes , cash and cash equivalent include 
cash , demand deposits, time deposits and certificates of 
deposit . 

The Commission had cash and cash equivalents totaling 
$2,542,964 at June 30, 1999. Cash and cash equivalents are 
stated at cost , which approx imates market . Under state law 
these deposits must be secured by federal deposit insurance 
or the p ledge of securities owned by the fiscal agent bank . 
The market value of the pledged securities plus the federal 
deposit insurance must at all items equal the amount on 
deposit w ith the fiscal agent . These pledged securities are 
held in the name of the pledging fiscal agent bank in a 
holding or custodial bank in the form of safekeeping receipts 
held by the state treasurer . 
The deposits at June 30, 1999 were accrued as follows : 

Demand Deposits 
Certificate of Deposits 

Total Bank Balances 
Secured by FDIC insurance 

June 3 0 , 
1999 

$2,542,964 
375 ,000 

$2,918,964 
200 ,000 

Secured by p ledged securities 2 ,718 ,964 
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LOU ISIANA REA L ESTA TE A PPRA ISERS 
DEPARTM ENT OF ECONOM IC DEVELOPM ENT 

STATE OF LOU ISIANA 
NOTES TO THE FINANCIAL STA TEM ENTS 
FOR THE YEAR END ED JUN E 30 , 1999 

P. DUE TO~FROM OTHER FUNDS 

DUE TO 
OTHER FUNDS 

$ 21,337 
266 ,947 

Q . TOTAL COLUMN ON STATEMENTS 

DUE FROM 
OTHER FUN DS 

288 ,284 

288 ,284 288 ,284 

The total column on the statements is captioned Memorandum 
Only to indicate that it is presented only to facilitate 
financial analy sis . Data in this column does not present 
financial position or results of operations in conformity 
with generally accepted accounting principles . Neither is 
such data comparable to a consolidation . 

R . RELATED PARTY TRA N SACTION S 

The Lou isiana Real Estate Appraisers are operated w ithin the 
Louisiana Real Estate Commission . Both direct and indirect 
payroll and related benefits are paid by the Commission and 
back-charged to the Board . Also , the Commission back-charged 
4 .5% o f other general operating expenses to the Board . For 
fiscal year ending June 30, 1999, a total of $78,168 was 
back-charged for all of these expenses and $13,751 is owed 
the Lou isiana Real Estate Commission at June 30 , 1999 . 
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LOU ISIANA REAL ESTATE A PPRA ISERS 
D EPARTM ENT OF ECONOM IC DEVELOPM ENT 

STATE OF LOU ISIANA 
NOTES TO THE FINAN CIAL STA TEM ENTS 
FOR THE YEAR END ED JUN E 30 , 1999 

S . U SE OF EST IMATES 

The preparation of financial statements in conformity with 
generally accepted accounting principles requires management 
to make estimates and assumptions that affect the reported 
amounts of assets and liabilities and disclosure of 
contingent assets and liabilities at the date of the 
financial statements and the reported amounts of revenues and 
expenses during the reporting period . Actual results could 
differ from those estimates . 

T . YEAR 2000 DISCLOSURES 

At June 30, 1999, the Commission had completed its update of 
its computer system to be year 2000 compliant . 
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NAM E 

LOU ISIANA REAL ESTA TE COMM ISSION 
DEPA RTM ENT OF ECONOM IC DEVELOPM ENT 

STATE OF LOU ISIANA 
SCH EDU LE OF PER D IEM PA ID BOARD M EMBER S 

FOR THE YEAR END ED JUIqE 30 , 1999 

Joan Montgomery 
James Simmons 
Judy Songy 
Stev e Thom son 
Dav id Reinauer 
Betty Phelp s 
Joseph Pappalardo 
Ann Raines 
Bruce Roberts 

TOTA L 

AM T 
PA ID 

$ 550 
2 ,050 
1 ,550 

750 
1 ,450 

850 
200 
800 

i ,i00 

AM T 
A CCRUED 

- 0 - 
- 0- 
- 0- 
- 0 - 
- 0- 
- 0- 
- 0 - 
- 0 - 
- 0 - 

$ 550 
2 050 
i 550 

750 
1 4 50 

850 
200 
800 

1 i00 

$9,300 -0- $9 300 

is presented in 
No . 54 o f the 
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OTHER REPORTS REQUIRED BY 
GOVERNM ENT AUD IT ING STANDA RDS 

The follow ing pages contain reports on internal control 
structure and compliance w ith laws and regulations required 
by Government Auditing Standards , issued by the Comptroller 
General o f the United States . The report on internal control 
structure is based solely on the audit of the financial 
statements and includes , where appropriate , any reportable 
conditions and/or material weaknesses. The report on 
comp liance w ith laws and regulations is, likew ise , based 
solely on the audit of the presented financial statements and 
presents , where applicable , comp liance matters that would be 
material to the presented financial statements . 
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A material weakness is a condition in which the design or 
operation of one or more of the internal control components 
does not reduce to a relatively low level the risk that 
m isstatements in amounts that would be material in relation 
to the general purpose financial statements being audited may 
occur and not be detected within a timely period by employees 
in the normal course of performing their assigned functions . 
We noted no matters involving the internal control over 
financial reporting audits operation that we consider to be 
material weakness . 

This 
comm i 
H ow ev 
distr 

report is intended for the information of the 
ssioners , management , and Legislative Auditor 
er , th is report is a m atter o f pub lic record , 
ib~tion/is not limited. 

Sep temb er 21 , 1999 

board of 
s Office 
and its 
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