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IND EPEND ENT A UD ITOR ' S REPORT 

(22-5) 292-2041 

F. (225) 292-20~8 

To the Board of D irectors 
Louisiana Soybean and Grain Research and Promotion Board 
Department of Agriculture 
State of Lou isiana 

We have audited the accompanying general purpose financial 
statements of the Louisiana Soybean and Grain Research and 
Promotion Board , a component unit of the State of Louisiana , 
as of and for the year ended June 30 , 1999, as listed in the 
table of contents . These general purpose financial 
statements are the responsibility of the Louisiana Soybean 
and Grain Research and Promotion Board management . Our 
responsibility is to express an op inion on these financial 
statem en ts ba sed on ou r aud it . 

?L: cL)udnm<~d Ouz~' amdit in accordance with generally accepted 
auditing standards , Government A uditing Standards issued by 
the Comptroller General of the United States , and the 
Louisiana Governmental Auditing Guide . Those standards 
::eguire that we p lan and perform the audit to obtain 
reas~ ab~e ~ rance about whether the component unit 
financial stateme~tc ~ -~ 5~,p.e of material misstatement . An 
audit includes exam ining , on a test basis , evidence 
supporting the amounts and disclosures in the component unit 
financial statements . An audit also includes assessing the 
accounting princip les used and significant estimates made by 
management , as well as evaluating the overall component unit 
financial stateme.nt presentation . We believe that our audit 
prov ides a reasonable basis for our op inion . 

In our opinion , the general purpose financial statements 
referred to above present fairly , in all material respects 
the financial position of the Louisiana Soybean and Grain 
Research and Promotion Board as of June 30, 1999, and the 
resu lts o f its op erations for the year then ended in 
conform ity w ith generally accepted accounting principles . 

In accordance with Governm ent Auditing Standards, we have 
also issued a report dated September 22 , 1999 on our 
consideration o f Louisiana Soybean and Grain Research and 
Promotion Board internal control structure and a report dated 
September 22 , 1999, on its compliance with laws and 
regulations . 

Mem~  4 g, AICPA ,,~d t~ S.,c.:,ty .,f/,,,,~ .r.a Cer tlfled pu~  A~ ,4a.,.~r 



Our audit was made for the purpose of forming an opinion on 
the general purpose financial statements taken as a whole . 
The "schedule" listed in the table of contents is presented 
for purposes of additional analysis and is not a requ ired 
part of the general purpose financial statements of the 
Louisiana Soybean and Grain Research and Promotion Board . 
Such information has been subjected to the auditing 
procedures applied in the audit of the general purpose 
financial statements and , in our opinion , is fairly stated in 
all material respects in relation to the financial statements 
taken as a whole . 

Sep temb er 22 , 1999 
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LO U ISIA NA SO YBEAN AN D G RAIN RESEA RC H A N D PRO M O TIO N BO ARD 
DEPA RTM ENT O F AG RIC ULTURE 

STATE O F LO UISIANA 
G OVERNM ENTAL FUND TYPE - G ENERAL FUND 

June 30, 1999 

A SSETS 
Cash 
Revenues receivable 
Funds advanced to Louisiana 

Department of Agriculture 
Interest receivable 

TOTA L A SSETS 

LIABILITIES AND FUND EQUITY 

LIAB ILIT IES 

A ccounts p ay ab le 

TOTA L L IAB ILIT IES 

FUND EQUITY 

Fund Balance : 
Reserved for encumbrances 
Unreserved-Undesign . 

TOTAL FUND EQUITY 

TOTAL LIAB ILIT IES 

AND FUND EQUITY 

The accom panying notes are an integral part of this statem ent 

Governmental 
Fund Type 
Gen era l Fund 

$1,018,846 
37 ,764 

100 
503 

1 ,057 ,213 

2 6 ,05 0 

26 ,050 

291 ,063 
74 0 .i00 

1 ,031 ,163 

1 ,057 ,213 
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LO UISIANA SOYBEAN AND G RAIN RESEARC H AND PRO M OTIO N BOARD 
DEPA RTM ENT O F AG RIC ULTURE 

STATE O F LO UISIA NA 
COMB INED STA TEM ENT OF REVENU ES , EXPEND ITURES AND CHAN GES IN 

FUND BA LANCE 
FOR THE YEAR END ED JUN E 30 , 1999 

REVENUES 
A ssessments, net of refunds 

and collection charges 
Intere st Incom e 

To ta l Rev enu es 

EXPEND ITURES 

Assessments collected and remitted 
to the United Soybean Board 

Travel & convention expenses 
Bank Charges 
Research and promotion expenditures 
Accounting 

Total Expenditures 

Excess, (Deficit) of 
R ev enu es ov er 
Expenditures 

Fund Balance, Beginning 
as Prev iously Reported 

FUND BALAN CE , END 

The accom panying notes are an integral part of this statem ent 

JUNE 30 , 1999 

$ 870,963 
61 ,458 

932 ,421 

330 ,950 
9 ,459 

132 
638 ,417 

5 ,600 

984 ,558 

52,137) 

1 ,083 ,300 

1 ,031 ,163 
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LO UISIANA SOYBEAN AND G RAIN RESEARC H AND PRO M OTIO N BOARD 
DEPA RTM ENT O F AG RIC ULTURE 

STATE O F LO UISIANA 
NOTES TO THE FINAN C IAL STATEMENTS 

SUMMARY OF SIGN IFICAN T ACCOUN T ING POLICIES 

Reporting entity : 

The Louisiana Soybean and Grain Research and Promotion Board 
(the Board) is a component unit of the State of Louisiana 
created within the Louisiana Department of Agriculture , as 
provided by Louisiana Revised Statute 3 :551 . The Board is 
composed of ten members appointed by the governor . The 
Commissioner of Agriculture serves as an ex -officio member of 
the board . The board is charged w ith the responsibility of 
promoting the growth and development of the soybean , wheat , 
corn and grain sorghum industries in Louisiana by research 
and advertisement . The operations of the board are funded by 
an assessment of one cent per bushel on soybeans and one-half 
cent per bushel on wheat , corn and grain sorghum grown w ithin 
the state . The assessment are collected by the Commissioner 
of Agriculture from the buyer of soybeans, wheat , corn or 
grain sorghum at the first point of sale . 

In April of 1984 , the Financial Accounting Foundation 
established the Governmental Accounting Standards Board 
(GASB) to promulgate generally accepted accounting principles 
and reporting standards with respect to activities and 
transactions of state and local governmental entities . In 
June of 1987 , the GASB issued a revised codification of 
governmental accounting and financial reporting standards . 
The codification and subsequent GASB pronouncements are 
recognized as generally accepted accounting principles for 
state and local government . 

The Louisiana Soybean and Grain Research and Promotion Board 
prepares its financial statements in accordance with the 
standards established by the GASB . GASB Codification Section 
2100 establishes criteria for determining the governmental 
reporting entity and has defined the governmental reporting 
entity to be the State of Louisiana . The accompanying 
statements present only transactions of the Louisiana Soybean 
and Grain Research and Promotion Board , a component unit of 
the State of Lou isiana . 
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LO UISIANA SOYBEAN AND G RAIN RESEARCH AND PRO M OTIO N BOARD 
DEPA RTM ENT O F AG RIC ULTURE 

STATE O F LO UISIA NA 
N OTES TO THE FINAN CIAL STATEMENTS 

Annually the State of Louisiana issued general purpose 
financial statements which include the activity contained in 
the accompanying financial statements . The General purpose 
financial statements are issued by the Louisiana Division of 
Administration , Office of Statewide Reporting and Accounting 
Policy , and audited by the Louisiana Legislative Auditor . 

A . FUN D A CCOUN T ING 

The accounts of the Board are organized on the basis of 
funds and account groups, each of which is considered a 
separate accounting entity . The operations of each fund are 
accounted for with a separate set of self-balancing accounts 
that is comprised of its assets , liab ilities , fund equity , 
revenues and expenditures . Revenues are accounted for in 
these individual funds based upon the purpose for which they 
are to be spent and the means by which spending activities 
are controlled . The funds presented in the financial 
statements are described as follows : 

GOV ERNM ENTAL FUND S : 

General Fund : 

The General Fund is the principal fund and is used to 
account for the general operations of the Board . The various 
fees and charges due the Council are accounted for in this 
fund . General operating expenditures are paid from this 
fund . Interest earned on investments is recorded when the 
interest is both measurable and available . 

B . GENERAL F IXED A SSETS AND GENERA L LONG -TERM OBL IGAT ION S 

The fixed assets used in governmental fund type 
operations are accounted for in this account group . At June 
30, 1999, the board has no general fixed assets or long-term 
obligations . 
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LO UISIANA SO YBEAN AND G RAIN RESEARC H AND PRO M OTIO N BOARD 
DEPARTM ENT O F AG RIC ULTURE 

STATE O F LO UISIA NA 
NOTES TO THE FINAN CIAL STATEM ENTS 

C . BA SIS O_ FF A CCOUN T ING 

Basis of accounting refers to when revenues and 
expenditures are recognized and reported in the financial 
statements . Basis of accounting relates to the timing of the 
measurements made , regardless of the measurement focus 
applied . The Board 's records are maintained on a cash basis 
of accounting . However , the General Fund , as reported in the 
accompanying financial statements, has been converted to a 
modified accrual basis of accounting using the following 
practices in recording revenue and expenditures : 

R ev enu e 

A ssessments lev ied on the sale of soybeans , wheat , corn and 
grain sorghum produced within the state are recognized in the 
amounts earned , to the extent they are both measurable and 
availab le . Interest earned on investments is recorded when 
the interest is both measurable and available . 

Expenditures 

D . B udqet Practices 

The Council is a non-budgetary unit of the Department of 
Agriculture and is not required to legally adopt a budget . 
However , for the calendar year the board allocates amounts to 
be spent on specific projects for research and promotion of 
soybeans , wheat , corn and grain sorghum . Of the expenditures 
are not considered in this allocation . 

E . ENCUM BRANCES 

The board's major expenditures consist of various agreements 
for the research and promotion activities . These 
expenditures are approved on a calendar year basis, and funds 
from current fiscal year are obligated (encumbered) at the 
time expenditures are approved . Therefore , as shown on the 
balance sheet , the board has reserved a portion of its fund 
balance for expenditures upon performance of agreements . 
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LO UISIANA SOYBEAN AND G RAIN RESEARCH AND PRO M OTIO N BOARD 
D EPA RTM ENT O F AG RIC ULTURE 

STATE O F LO UISIANA 
NOTES TO THE FINAN CIAL STATEMENTS 

F . CASH AND CASH EQUIVALENTS 

For reporting purposes, cash and cash equivalent include 
cash , demand deposits , time deposits and certificates of 
deposit . 

The Board had cash and cash equivalents totaling $1,018,846 
at June 30, 1999 . Cash and cash equivalents are stated at 
cost , which approximates market . Under state law these 
deposits must be secured by federal deposit insurance or the 
pledge of securities owned by the fiscal agent bank . The 
market value of the pledged securities plus the federal 
deposit insurance must at all times equal the amount on 
deposit with the fiscal agent . These pledged securities are 
held in the name of the pledging fiscal agent bank in a 
hold ing or custodial bank in the form of safekeeping receipts 
held by the state treasurer . 

The deposits at June 30, 1999 were secured as follows : 
Bank FD IC Pledged 

Balances Insur . Collateral 

Cash-Demand Deposits $1,018,846 $200,000 $1,595,509 

G . OFFICE ADM IN ISTRA 

H . U SE OFF ESTIMATES 

The preparation of financial statement 
generally accepted accounting principl 
to make estimates and assumptions that 
amounts of assets and liab ilities at t 
financial statements and the reported 
expenses during the reporting period . 
be different from those estimates . 

s in conformity with 
es requires management 
affect the reported 

he date o f the 
amounts of revenues and 
Actual results could 
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LO UISIANA SO YBEAN A N D G RAIN RESEA RC H A N D PRO M O TIO N BO A RD 
DEPA RTM ENT O F AG RIC ULTURE 

STATE O F LO UISIANA 
N OTES TO THE FINAN CIA L STATEMENTS 

I . INV ESTM ENTS 

The Council does not maintain investment accounts 

J . INVENTOR IES 

Inventories are considered immaterial and are recorded at 
cost and recognized as an expenditure when purchased . 

K . ANNUAL ~ SICK LEAVE 

The Board does not have any employees 

L~  TOTAL COLUMN ON STATEMENTS 

The total column 
Only to indicate 
financial analys 
financial positi 
with generally a 
such data compar 

on the statements is cap tioned Memorandum 
that it is presented only to facilitate 
is . Data in this column does not present 
on or results of operations in conformity 
ccepted accounting principles . Neither is 
able to a consolidation . 

M . CHAN GES IN GENERAL FIXED ASSETS 

The board did not have any fixed assets at June 30, 1999 

N . ENCI/~ BRANCES 

The Board has the following encumbrances at June 30, 1999 

Louisiana State University 
Tulane University 

Total 

O . PEN SION PLAN 

$286,063 
5 ,000 

291 ,063 

At June 30, 1999 the board did not have any employees 

p . POSTRET IREM ENT H EALTH CARE AN D L IFE IN SURAN CE BENEFITS 

The Board has no employees 
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LO UISIANA SO YBEAN AN D G RAIN RESEA RC H A N D PRO M O TIO N BO A RD 
DEPARTM ENT O F AG RIC ULTURE 

STATE O F LO UISIA NA 
NOTES TO THE FINAN CIAL STATEMENTS 

Q . OPERATING LEASES 

The Board does not have any leases 

R . CHAN GES IN GENERAL LONG -TERM OBLIGAT ION S 

There were no long-term obligation during the period 

S . L IT IGAT ION AND CLA IM S 

There were no unasserted claims or assessments as of June 30 
1999 . 

T . YEAR 2000 D ISCLOSURES 

At June 30 , 1999 the Board had completed updating its 
computers and electronic equipment to be in compliance 

U . FUND S ADVAN CED TO THE LOU ISIANA DEPARTM ENT OF AGRICULTURE 
AND FORESTRY 

As shown on the balance sheet, $i00 is recognized as a 
receivable from the Louisiana Department of Agriculture and 
Forestry . This amount represents funds that are used to fund 
the Promotion Board Escrow Bank Account . 

V . REFUND S OF ASSESSMENTS AND COLLECTION CHARGES 

Lou isiana rev ised Statute 3 :551 .33 prov ides for the refund of 
assessments and allows the Louisiana department of 
Agricu lture and Forestry to charge the board up to three per 
cent of the gross assessment collected for administering and 
collecting assessments . Due to a 1995 change in the statute , 
Soybean producers may no longer request a refund of the 
amount deducted from the sale of their commodities . 
Therefore , the amount of collections held in escrow for the 
purpose of those refunds was remitted to the Board . 
Assessments are reported net of refunds and collection 
charges . 
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LO UISIA NA SO YBEA N A N D G RA IN RESEARC H A ND PRO M O TIO N BO A RD 
DEPA RTM ENT O F AG RIC ULTURE 

STATE O F LO UISIANA 
N OTES TO THE FINAN CIAL STATEM ENTS 

W . UN ITED SOYBEAN  BOARD 

Under the U . S . Department of Agriculture Soybean Promotion 
Research and Consumer Information Act, the Board is required 
to collect assessments for the United Soybean Board . The 
Board collected net soybean assessments of $859,203. The 
Board remitted assessments of $330,950 to the United Soybean 
Board during the year ended June 30 , 1999 . 

X . BOARD M EM BER EXPEND ITURES 

The Board had travel and convention expenses totaling $2,053 
for the year ended 
breakdown of these 

June 30 , 1999 . 
expenditures by 

Raymond Schexayder 
Donald Zaunb recher 
Donald Marshall 
Byron Lemoine III 
Ike Boudreaux 
Leslie Rodrigue 
Fred Laing 
Ju les Bordelon 
Darren Vandeven 
Jerry Hunter 

Total Expenditures 

The follow ing is a 
board member . 

2 ,151 
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OTHER REPORTS REQUIRED BY 
GOVERNM ENT AUD IT ING STANDARD S 

The follow ing pages contain reports on internal control 
structure and compliance with laws and regulations required 
by Government Auditing Standards, issued by the Comptroller 
General of the United States . The report on internal control 
structure is based solely on the audit of the financial 
statements and includes , where appropriate , any reportab le 

conditions and/or material weaknesses. The report on 
compliance with laws and regulations is, likewise , based 
solely on the audit of the presented financial statements and 
presents, where app licable , comp liance matters that would be 
material to the presented financial statements . 
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McRight & 
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I:~ (~5) 292-2LK,8 

IND EPEND ENT AUD ITOR 'S REPORT ON INTERNA L CONTROL STRUCTURE 
AIWI) COM PLIAN CE BA SED SOLELY ON AN A UD IT OF THE GENERA L 

PURPOSE FINAN CIA L STA TEM ENTS 

We have audited the general purpose financial statements of 
Lou isiana Soybean and Grain Research and Promotion Board , 
Baton Rouge , Lou isiana , as of and for the two years ended 
June 30 , 1999, and have issued our report thereon dated 
September 22 , 1999 . We conducted our audit in accordance 
with generally accepted auditing standards and Government 
Auditinq Standards issued by the Comptroller General of the 
United States . 

Compliance 

A s part of obtaining reasonable assurance about whether 
Lou isiana Soybean and Grain Research and Promotion Board 
general purpose financial statements are free of material 
m isstatement , we performed tests of its compliance w ith 
certain prov isions of laws , regulations , contracts and 
grants , noncomp liance w ith which could have a direct and 
material effect on the determ ination of financial statement 
amoun ts . However , p ~<~vid ing an op in ion o11 comp liance w ith 

those provisions was not an objective of our audit and 
according ly , we do not express such an opinion . The results 
of our tests disclosed no instances of noncompliance that are 
required to be reported under Gov errunen t Auditing Standards . 

Interna] Control Over Financial R eportin~ 

In p lanning and perform ing our audit of the general purpose 
financial statements of Louisiana Soybean and Grain Research 
and Promotion Board , Baton Rouge , Lou isiana for the two years 
ended June 30, 1999, we considered its internal control 
structure in order to determ ine our auditing procedures for 
the purpose of expressing our op inion on the general purpose 
financial statements and not to prov ide assurance on the 
internal control structure . Our consideration of the 

M~,berr of m A ICPA ,~  m S~i'ty 4 L.~u~rlana C,r tilled P~.l~ A~,~,-ta,~ Page 13 



A material weakness is a condition in which the design or 
operation of one or more of the internal control components 
does not reduce to a relatively low level the risk that 
misstatements in amounts that would be material in relation 
to the general purpose financial statements being audited may 
occur and not be detected within a timely period by employees 
in the normal course of performing their assigned functions . 
We noted no matters involving the internal control over 
financial reporting audits operation that we consider to be 
material weakness . 

This report is intended for the information of the board of 
commissioners, management, and Legislative Auditor 's Office 
However , this report is a matter of public record , and its 
distribution is not limited . 

22 , 1999 
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Jeanet~e R. McRight, mba 

L. 0,,~,,, McRvJ.~, ,d,a 

Certified Public A~  
11817 Z.ickso,~ Ave., Sure E 
Ra, to~ Ro,~, ~  70816 

(225) 292-20#'/ 

RE PORT ON COM PL IANCE W ITH SOYBEAN PROMOT ION , RESEARCH AN D 
CON SUM ER IN FORMA T ION A CT OF 1990 AN D THE SOYBEAN  PROMOT ION 

AN D RESEA RCH ORDER , BA SED ON AN A UD IT PERFORMED IN A CCORDAN CE 

WITH GOVERNMENT AUDITING STANDARDS 

Louisiana Soybean and Grain Research and Promotion Board 
Department of Agriculture and Forestry 
Baton Rouge , Lou isiana 

We have audited the general purpose financial statements 
of the Louisiana Soybean and Grain Research nd Promotion 
Board , a component unit of the State of Louisiana , as of and 
for the year ended June 30, 1999, and have issued our report 
thereon dated Sep tember 22 , 1999 . 

We conducted our audit in accordance with generally 
accepted auditing standards and Government Auditing 
Standards , issued by the Comptroller General of the United 
States . Those standards require that we plan and perform the 
audit ot obtain reasonable assurance about whether the 
financial statements are free of material m isstatement . 

Compliance with the Soybean Promotion , Research and 
Consumer Information Act of 1990 (the "Act") and the Soybean 
Promotion and Research Order (the "Order") relative to the 
use of funds collected by eh State Board and w ith the terms 
described in Section 1220.228 (a) of the Order relative to the 
investment of funds collected by the State Board , is the 
responsib ility of thc Louisiana Soybean and Grain Research 
and Promotion Boards ' management . A s part o f our audit , we 
assessed the risk that noncompliance w ith the Act a~id the 
Order as exp lained above , could cause the financial 
statements to be materially misstated . W~ concluded that the 
risk of such material misstatement was sufficiently low that 
it w as not necessary ~o p~rform tests of the Lou isiana 
soybean and Grain Research and Promotion Board 's compliance 
with the Act and the Order . 

However , in connection with our audit , nothing came to 
our attention that caused us to believe that the Louisiana 
Soybean and Grain research and Promotion Board has not 
comp lied , in all material respects , with the Act and the 
Order referred to in the preceding paragraph . 

M,M.ers ~f ~ A(O~pA ar.d ~ S~ ty q/o,,isi,,~ Cer tl/i~ pu!lic A,,~:~ tr Page 15 



 

This report is intended solely for the use of the 
management and regulatory agencies and should not be used for 
any other purpose . 

Sincerely , 
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