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INDEPENDENT AUDITOR'S REPORT ON THE FINANCIAL STATEMENTS 

Board M em bers of 
Louisiana C em etery Board 
State of Louisiana 
M etairie, Louisiana 

I have audited the accom panying general purpose financial statem ents of the LO U ISIAN A CEM ETERY 
BO ARD , a com ponent unit of the State of Louisiana, as of and for the years ended D ecem ber 31, 1998 and 
1997, as listed in the Table of Contents. These financial statem ents are the responsibility of m anagem ent of 
the l.ouisiana Cem etery Board. M y responsibility is to express an opinion on these financial statem ents based 
on m y audit. 

1 conducted m y audit in accordance with generally accepted auditing standards, the standards applicable to 

States, and tile Lou~ Ls'a_n_~ ov~ nmental Audit GuidE. Those standards require that I plan and perform tile 
audit to obtain reasonable assurance about whether the financial statem ents are free of m aterial m isstatenmnt. 
An audit includes exmuining, on a test basis, evidence supporting the am ounts and disclosures in the financial 
statem ents. An audit includes assessing the accounting principles used and significant estim ates m ade by 
m anagem ent, as well as evaluating the overall financial statem ent presentation. I believe that nay audit 
provides a reasonable basis for nay opinion. 

In my opinion, the accompanying general purpose financial statements referred to above present fairly, in all 
m aterial respects, the financial position of the Louisiana Cem etery Board as of D ecem ber 31, 1998 and 1997, 
and tile results of its operations for the years then ended, in conform ity w ith generally accepted accounting 
principles. 

In accordance with ~_ov~rnment Auditing Standards. ] have also issued a report dated April 24, 1999, on m y 
consideration of the Louisiana Cem etery Board's internal control over financial reporting and m y tests of its 
com pliance wi~h certain provisions of laws, regulations, and contracts. 

April 24, 1999 



 

LO U ISIAN A CEM ETERY BO ARD 
GO VERN M ENTAL FUND TYPE AN D ACCO UNT GRO UPS 

CO M BIN ED BALANCE SH EET 
D ECEM BER 31, 1998 

ASSETS 
Cash 
Fixed assets 
Amount to be provided for retirement 
of general long-term obligations 

TO TAL ASSETS 

LIABILITIES AND FUND EQUITY 
Liabilities: 

Accrued compensated absences 

Fund Equity: 
Investment in general fixed assets 
Fund balances - 

Reserve for litigation and lega 
U nreserved - undesignated 

Total Fund Equity 

Governm ental 
Fund Type 

$70.174 

$70,174 

$41,234 
28.940 

70.174 

TOTAL LIABILITIES AND FUND EQUI'I~( $70,174 

Account Group 

General 
Fixed Assets 

$26,073 

$26,073 

26,073 

Long-Term 
O bligations 

The accompanying notes are an integral part of this statement. 

Totals 
(Memorandum 

Only) 

$70,174 
26,073 

$10,968 10,968 

$10,968 

$10,968 

10.968 

$10.968 

10.968 

10,968 

26,073 

41,234 
28.940 

96,247 

$107,215 



 

LO UISIAN A CEM ETERY BO ARD 
G O VERN M ENTA L FUN D TYPE - G EN ERA L FUN D  

STATEM EN T O F REVEN U ES, EXPEN D ITU RE S, A N D C H AN G ES IN  FU N D  BA LAN CE - 

BUDGET (GAAP BASIS) AND ACT~JAL 
FO R TH E YEAR EN D ED D ECEM BER 31, 1998 

Revenues: 
Perm its and fees 
Interest earnings 
O ther revenues 

Total Revenues 

Expenditures: 
Current - 

Salaries and benefits 
Travel 
O perating services 
Supplies 
Professional services 

Capita] outlays 

Total Expenditures 

Excess of Revenues (F~cpenditures) 

Fund Balance - January 1, 1998 

FU N D BALAN CE - D ecem ber 31, 1998 

Budget 
_  

$132,475 
3,000 

135.475 

88,563 
11,000 
20,720 
4,000 
15,000 

$144,782 
4,244 
342 

149.368 

88,187 
6,568 
18,511 
1,952 
17,749 
3.739 

Variance 
Favorable 

_..(Unfavorable) 

$12,307 
1,244 
342 

13.893 

376 
4,432 
2,209 
2,048 

(2,749) 
_ (3,739) 

139,283 136,706 2,577 

0,80~ 

48.434 

12,662 

57,512 

16,470 

9.078 

$44,626 $70,174 $25,548 

The accompanying notes are an integral part of this statement 



 

LO U ISIAN A CEM ETERY BO ARD 
G O VERN M ENTAL FU N D TYPE AN D ACCO U N T GRO UPS 

CO M BIN ED BALAN CE SH EET 
D EC EM BER 31, 1997 

ASSETS 
Cash 
Fixed assets 
Amount to be provided for retirem ent 
of general long-term obligations 

TO TAL ASSETS 

LIABILITIES AND FUND EQUITY 
Liabilities: 

Accrued compensated absences 

Fund Equity: 
Investm ent in general fixed assets 
Fund balances- 

Reserve for litigation and legal 
Unreserved - undesignated 

Total Fund Equity 

TOTAL LIABILITIES AND FUND EQUITY  

Governmental 
Fund Type Account Groups 

General 
General Long-Term 

General Fixed Assets 

$57,512 

$57,512 

43,125 
14,387 

57.512 

$57.512 

$22,334 

22,334 

$22,334 

O bligations 

The accompanying notes are an integral part of this statement 

Totals 
(Memorandum 

Only) 

$57,512 
22.334 

$10.075 10.075 

$10.075 

$10,075 

10,075 

$10,075 

10.075 

10.075 

22,334 

43,125 
14.387 

79.846 

$89,921 



 

LO UISIAN A CEM ETERY BO ARD 
G O VERN M EN TAL FUN D TYPE - G EN ERA L FU N D 

STATEM EN T O F REVEN UES, EXPEN D ITURES, AN D CH AN GES IN FU N D BALAN CE - 
BUDGET (GAAP BASIS) AND ACTUAL 

FO R TH E YEAR EN D ED D EC EM BER 31, 1997 

Revenues: 
Perm its and fees 
Interest earnings 
Other revenues 

Total Revenues 

F~cpenditures: 
Current - 

Salaries and benefits 
Travel 
O perating services 
Supplies 
Professional services 

Capital outlays 

Total Expenditures 

Excess of Revenues (Expenditures) 

Fund Balance - JanualT 1, 1997 

FUN D BALA N CE - I)ecem ber 31, 1997 

Budget 
_  

$132,475 
3.000 

135.475 

79,791 
11,000 
19,533 
3,000 
15.000 

128.324 

7,151 

52.376 

$59.527 

Actual 

$135,547 
4,352 
801 

140.700 

80,242 
3,872 
18,256 
1,116 
24.444 

127.930 

Variance 
Favorable 

(Unfavorable) 

$3,072 
1,352 
801 

5.225 

(451) 
7,128 
1,277 
1,884 

(9,444) 

394 

12,770 5,619 

44,742 
--  (7,634) 

The accom panying notes are an integral part of this statem ent 

$57,512 



 

LO U ISIA N A C EM ETERY BO A R D  
STATE O F LO U ISIAN A 

N O TES TO TH E FIN AN CIAL STATEM EN TS 
D ECEM BER 31, 1998 A N D  1997 

N O TE 1 - IN TRO D U C TIO N  

The Louisiana Cem etery Board was created by the Louisiana State Legislature under the provisions of 

Louisiana Revised Statute 8:61. The board is composed of seven (7) members appointed by the 
Governor of 1.ouisiana, who serve four (4) year terms. The Board is charged with the responsibility 
of regulating the cem etery industry and m onitoring all perpetual care and m erchandise trust funds. 
The Board's office is located in M etairie, Louisiana, and em ploys 2 adm inistrative personnel. The 
Board is under the control of the D epartm ent of Econom ic D evelopm ent and a com ponent unit of 
the State of Louisiana and is an integral part of such reporting entity. The Board's operations are 
funded entirely through annual self-generated revenues. 

N O TE 2 - SU M M A RY O F SIG N IFIC AN T A C C O U N TIN G  PO LIC IES 

B~J~_of Presentation 

In April of 1984, the Financial Accounting Foundation established the Governm ental Accounting 

Standards Board (GASB) to promulgate generally accepted accounting principles and reporting 
standards with respect to activities and transactions of state and local governm ental entities. The 
Codification of G overnm ental Accounting and Financial Reporting Standards and subsequent G ASB 
pronouncem ents are recognized as generally accepted accounting principles for state and local 
governm ents. The Louisiana Cem etery Board prepares its financial statem ents in accordance with the 

standards established by the GASB. 

l~p~zrting Entity 

G ASB Codification Section 2100 and GASB Statem ent 14, "The Financial Reporting Entity," have 
defined the governm ental reporting entity to be the State of Louisiana. The Louisiana Cemetery 
Board is considered a com ponent unit of the State of Louisiana because the state exercises oversight 
responsibility in that the governor appoints the board m em bers, and public service is rendered within 
the state's boundaries. The accom panying general purpose financial statem ents present inform ation 
only as to the transactions of the Louisiana Cem etery Board, a com ponent unit of the State of 

Louisiana. 

A nnually the State of Louisiana issues a general purpose financial statem ent w hich includes the 
activity contained in the accom panying financial statem ent. The general purpose financial statem ent 
is issued by the Louisiana D ivision of Adm inistration-O ffice of Statewide Reporting and Accounting 

Policy and audited by the Louisiana Legislative Auditor. 



Fund A ccounting 

LO U ISIA N A C EM ETER Y BO A R D  
STA TE O F LO U ISIA N A 

N O TES TO  TH E FIN AN C IA L STATEM EN TS 
D EC EM BER 31, 1998 A N D  1997 

The accounts of the Louisiana Cem etery Board are organized on the basis of funds and account 
groups, each of which is considered a separate accounting entity. The operations of each fund are 
accounted for with a separate set of self-balancing accounts that com prise its assets, liabilities, fund 
equity, revenues and expenditures or expenses, as appropriate. Revenues are accounted for in these 
funds based upon the purpose for which they are to be spent and the m eans by which spending 
activities are controlled. The funds presented in the accom panying financial statem ents are described 
as follows: 

General Fund 
The General Fund is the general operating fund of the Board and is classified as a 
governm em al fund. It accounts for the Board's general activities, including the 
collection and disbursem ent of specific or legally restricted m onies, the acquisition or 
construction of general fixed assets, and the servicing of general long-term debt. 

Account Groups 
The two account groups are not "funds". They are concerned only with tile 
m easurem em  of financial position, not with m easurem ent of results of operations. 

Fixed assets used in the governmental fund type operations (general fixed assets) are 
accounted for in the G eneral Fixed Assets Account G roup, rather than in the 
governm ental funds. Long-term obligations expected to be financed from 
governm ental funds are accounted for in the General Long-Term Debt Account 
G roup, not in the governm ental funds. 

Basis qf Accountin~  

Basis of accounting refers to w hen revenues and expenditures, or expenses as appropriate, are 
recognized and reported in the financial statem ents. Basis of accounting relates to tile tinting of the 
m easurem ents m ade, regardless of the m easurem ent focus applied. The m odified accrual basis of 
accounting is used by the General Fund. The General Fund uses the following practices in recording 
revenues and expenditures: 

Licenses and fees are recorded in the year these revenues are earned 

lm erest incom e is recorded when received 

Substantially all other revenues are recorded when they becom e available 



 

LO U ISIAN A CEM ETERY BO ARD 
STATE O F LO U ISIAN A 

N O TES TO  TH E FIN AN CIAL STATEM EN TS 
D EC EM BER  31, 1998 A N D  1997 

Expenditures 

Expenditures are generally recognized under the m odified accrual basis of accounting 
when the related fund liability is incurred, except for accum ulated annual and sick 

leave, which is recognized when paid. 

B~ xeI PracJi~  

The Board prepares its budget on the m odified accrual basis of accounting and all appropriations 

contained in the budget lapse at year end. 

The proposed budgets arc prepared by the executive director, adopted by the Board, and m ade 
available to the Department of Econom ic Developm ent. The executive com m ittee has the authority 
to m ake changes or am endm ents w ithin various budget classifications. Budgeted am ounts included in 

the accom panying financial statements include the original adopted budget. 

~ branc~~ 

Invem ories for supplies are im m atcrial and are recorded as expenditures w hen purchased 



~o,npe,~sated A~b~e_~f~'~ 

LO U ISIAN A C EM ETERY BO A R D 
STATE O F LO U ISIAN A 

N O TES TO  TH E FIN AN CIA L STATEM EN TS 
D EC EM BER 31, 1998 A N D  1997 

Employees earn and accumulate annual and sick leave at various rates, depending on their years of 
service. The amount of annual and sick leave that m ay be accum ulated by each employee is 
unlim ited. U pon term ination, em ployees or their heirs are com pensated for up to 300 hours of 
unused annual leave at the em ployee's hourly rate of pay at the tim e of term ination. U pon 
retirem ent, unused annual leave in excess of 300 hours plus unused sick leave are used to compute 
retirem ent benefits. 

l,ong-term obligations expected to be financed from govermnental funds, including long-term debt 
and com pensated absences for accum ulated unpaid annual leave benefits of G eneral Fund em ployees, 
are accounted for in the general long-term obligations account group, not in the govcrm nental funds. 

Fund Eqz i~  

The unreserved-undesignated fund balances for governm ental funds represent the anm unt available 
for budgeting future operations. Reservations and designations of fund balances of governmental 

funds are created to either (1) satisfy legal covenants that require that a portion of the fund balance be 
segregated or (2) identify the portion of the fund balance that is not appropriable for future 
expenditures. 

Total Colum n on Balance Shee 

Total colnmns on the balance sheet is captioned Memorandum Only (overview) to indicate that it is 
presented only to facilitate financial analysis. D ata in this colum n does not present financial position 
in conform ity with generally accepted accounting principles. N either is such data com parable to a 
consolidation. 

N OTE 3 - CASH AN D CASH EQ UIVALEN TS 

At December 31, 1998 and 1997, the Board has cash (book balances) totaling $70,174 and $57,512 
respectively, in dem and deposits. 

These deposits are stated at cost, which approximates market. Under state law, these deposits (or the 
resulting bank balances) must be secured by federal deposit insurance or the pledge of securities 
owned by the fiscal agent bank. At Decem ber 31, 1998 and 1997, the Board has $74,366 and $68,561 



 

LO U ISIAN A C EM ETER Y BO A R D  
STA TE O F LO U ISIA N A 

N O TES TO  TH E FIN A N C IA L STA TEM EN TS 
D EC EM BER 31, 1998 A N D  1997 

in demand deposits (collected bank balances). These deposits are secured from risk by federal deposit 
insurance. 

N O TE 4 - C H A N G ES IN  G EN ER A l. FIX ED  A SSETS 

A smnm ary of changes in general fixed assets com posed of furniture and office equipm ent follows 

Balance, January 1, 1997 
Additions 
D eletions 

Balance, D ecem ber 31, 1997 

Additions 
D eletions 

Balance, D ecem ber 31, 1998 

N O TE 5 - LO N G -TER M  O BLIG A TIO N S 

Long-term obligations consist of compensated absences 

$22,334 

0 

0 

22,334 

3,739 
0 

The cost of leave privileges, com puted in accordance w ith G A SB Codification Section C60, is 
recognized as a current-year expenditure in the General Fund when leave is actually taken. The cost 
of leave privileges not requiring current resources is recorded in the general long-term obligations 
account group. The liability for unused annual leave at D ecem ber 31, 1998 and 1997, com puted in 
accordance with G A SB Codification Section C60.105, is estim ated to be $10,968 and $10,075, 
respectively. These am ounts are recorded in the general long-term obligations account group. 

N O TE 6 - PEN SIO N PLAN  

All em ployees of the Board are m em bers of the Louisiana State Em ployees Retirem ent System 
("System"), a multiple-employer, public employee retirement system (PERS) controlled and 
adm inistered by a separate board of trustees. 

A ll full tim e em ployees are eligible to participate in the System . Benefits vest w ith ten years of 
service. At retirem ent age, em ployees are entitled to annual beqefits equal to $300 plus 25% of their 
highest consecutive 36 m onth average salary m ultiplied by their years of credited service. Vested 



 

LO U ISIAN A CEM ETERY BO A RD 
STATE O F LO U ISIAN A 

N O TES TO  TH E FIN A N C IA L STA TEM EN TS 
D EC EM BER 31, 1998 A N D  1997 

employees may retire at (a) any age with thirty years of service, (b) age 55 with twenty-five years of 
service. The System also provides death and disability benefits. Benefits are established by state 
statute. 

In addition to the em ployee contribution withheld at 7.5% of gross salary, the Board contributes an 

additional percentage of gross salary to the System (12.4% from January 1, 1997 to June 30, 1997, 13% 
from July 1, 1997 to June 30, 1998, and 12.4% from July 1, 1998 to December 31, 1998). 
('ontrJbt,tJons to the System during 1998 and 1997 were funded through em ployee and em ployer 
contributions of $14,301 and $13,096, respectively. The total payroll of the Board, fully covered by 
tile system , was $70,818 and $64,812, respectively for years 1998 and 1997. U nder present statutes, 
the Board does not guarantee any of tile benefits granted by the system . 

N O TE 7 - LITIG ATIO N AN D CLAIM S 

There were no judgments, claims or similar contingencies pending against the Board at December 31 
1997 and 1998. 

N O TE 8 - LEA SES 

The Board leases office space under an operating lease for a period of 5 years, com m encing Decem ber 
1, 1998, and ending N ovember 30, 2003. Rent expenditure for 1997 and 1998 was $9,420 and $9,820, 
respectively. 

Future m ini,nmn lease paym ents under this lease are as follow s 

Year Ending 
D ecem ber 31 

1999 
2000 
2001 
2002 
2003 

11,820 
11,820 

11,820 
11,820 
10,835 

Since tile paym ent schedule is considered system atic and rational under GASB Statem ent 13, rental 
expenditure is based on the relevant lease agreem ent and not in accordance with lease term s as 
required by G A SB Statem ent 13. 



 

LO U ISIAN A CEM ETERY BO A RD 
STATE O F LO U ISIAN A 

N O TES TO  TH E FIN AN C IA L STA TEM EN TS 
D ECEM BER 31, 1998 AN D 1997 

N O TE 9 - FED ER AL FIN A N C IAL A SSISTA N C E 

l'he Board received no federal funds du,'ing the years 1998 alad 1997 

N O TE 10 - PO STRETIREM EN T H EALTH  CARE AN D  LIFE IN SU R AN C E BEN EFITS 

N O TE 11 - CO M PEN SA TIO N  PA ID TO  BO ARD  M EM BERS 

The schedule of per diem paym ents to Board M em bers is presented in com pliance w ith I louse 
Concurrent Resolution N o. 54 of the 1979 Session of the Louisiana Legislature. Board m em bers are 

not entitled to any per diem ; consequently no per diem w as paid. 

12 



 

LO U ISIAN A CEM ETERY BO A RD  
SC H ED U LE O F FIN D IN G S 

YEA R S EN D ED  D EC EM BER 31, 1998 A N D  1997 

A . SU M M A RY O F A U D IT RESU LTS 

2 

The auditor's report expresses an unqualified opinion on the general purpose financial 
statem ents of Louisiana Cem etery Board. 

N o reportable conditions were disclosed during the audit of the general purpose 
financial statem ents. 

O ne instance of noncom pliance w hich is considered nonm aterial to the general 
purpose financial statem ents of Louisiana Cem etery Board w as disclosed during tile 
audit. 

4. There were no federal awards received by Louisiana Cem etery Board 

B. FIN D IN G S--FIN A N C IA L STA TEM EN TS A U D IT 

N oncompliance 

98-1 Excess Paym ents M ade U nder Contract for Professional Legal Services 

Condition: The Board entered into a legal services contract for the period January 1 
1997 to D ecem ber 31, 1998. The contract was lim ited to $15,000 per year; however 
during 1997 and 1998, the Board expended $17,749 and $22,924, respectively. 

Criteria: The Board should have requested perm ission from the D ivision of 
Adm inistration, O ffice of Contractual Review for an increase in contract before 
incurring additional legal services. 

Effect: Violation of legal services contract 

Cause: The D irector w as not aw are that this over expenditure w as a violation, since 
this has been a norm al occurrence in prior years. 

Recom m endation: The Board should request a contract w hich is m ore in agreem ent 

with prior year expenditures and if services are projected over this amount, then lhe 
Board should requesl an increase from the O ffice of Contractual Review before 
incurring additional services. 

Response: M anagem ent concurred with the recom m endation and will change their 
procedures for obtaining legal services. 

16 



M .J. "M ike" Foster, Jr 
Governor 

Legislative Auditor 
State of l.ouisiana 

S TA T E O F L O U IS IA N A 

DEPARTMENT OF ECONOMIC DEVELOPMENT 

L O U IS IA N A C EM ET ERY F:3O A R D 

2901 RIDGELAKE DRIVE, SUITE 101 

COMM ERCE COURT, SOUTH 
M ETAIRIE, LOUISIANA 70002-4946 

TELEPHONE 504-838-5267 FAX 504-838-5289 

CO R RECTIVE AC TIO N  PLAN  

M ay 17, 1999 

Lucy L. M cCann 
Director 

Louisiana Cem etery Board respectfully subm its the following corrective action plan for tile years ended 
D ecem ber 31. 1997 and 1998. 

N ame and address of independent public accounting firm : George F. Delaune, CPA, APC; 7663 Anchor 
I)rive: Ventress, I.A 70783-4120. 

Audit period: January 1, 1997 lo December 31, 1998 

The finding from tile Decem ber 31, 1998 and 1997, schedule of findings are discussed below 
num bered consistently with the num ber assigned in the schedule. 

Section A of the schedule, Sum m ary of Audit Resuhs, does not include findings and is not addressed 

B. FIN D IN G S--FIN AN C IAL STATEM EN TS AU D IT 

N onconlpliance 

98-1 Excess Paytnents M ade U nder Contract for Professional Legal Services 

Recom m endation: Tbe Board should request a contract which is m ore in agreem ent with 
prior year expenditures and if services are projected over this amount, then the Board shotdd 
request an increase from the O ffice of Contractual Review before incurring additional services. 

Action Taken: W e have adopted the recom m endation and have changed our procedures for 
obtaining legal services. 

If the Legislative Auditor has questions regarding this plan, please call Lucy McCann, Director at (504) 838 
5267 
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