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W e have audited the accom panying general purpose financial statem ents of the Louisiana 
Sweet Potato Advertising and Developm ent Com m ission, a com ponent unit of the State of 
Louisiana, as of June 30, 1999, and for the years ended June 30, 1999 and 1998, as listed in 
the foregoing table of contents. These financial statem ents are the responsibility of 
m anagem ent of the Louisiana Sweet Potato Advertising and Developm ent Com m ission. Our 
responsibility is to express an opinion on these financial statements based on our audit. 

W e conducted our audit in accordance with generally accepted auditing standards and the 
standards applicable to financial audits contained in Governm ent Auditing Standards, issued by 
the Com ptroller G eneral of the United States. Those standards require that we plan end 
perform the audit to obtain reasonable assurance about whether the financial statem ents are 
free of m aterial m isstatem ent. An audit includes exam ining, on a test basis, evidence 
supporting the am ounts and disclosures in the financial statem ents. An audit also includes 
assessing the accounting principles used and significant estim ates m ade by m anagem ent, as 
well as evaluating the overall financial statem ent presentation. W e believe that our audit 
provides a reasonable basis for our opinion. 

In our opinion, the accom panying general purpose financial statem ents referred to above 
present fairly, in all m ateriel respects, the financial position of the Louisiana Sweet Potato 
Advertising and Developm ent Com m ission as of June 30, 1999, and the results of operations 
for the years ended June 30, 1999 and 1998, in conform ity with generally accepted accounting 
principles, 
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LO UISIANA SW EET POTATO ADVERTISING 
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DEPA RTM ENT O F AG RICULTURE A ND FO RESTRY 
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Audit Report, June 30, 1999 

In accordance with Governm ent Auditing Standards, we have arso issued a report dated 
Novem ber 5, 1999, on our consideration of the Louisiana Sweet Potato Advertising and 
Developm ent Com m ission's internal control over the financial reporting and our tests of its 
com pliance with certain provisions of laws and regulations. 
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LO UISIANA SW EET POTATO ADVERTISING 
AND DEVELO PM ENT CO M M ISSIO N 
DEPARTM ENT O F AGRICULTURE AND FORESTRY 
STATE O F LO UISIANA 
A LL FUND TYPES A ND ACCO UNT G RO UPS 

Balance Sheet, June 30, 1999 

ASSETS 

Cash and cash equivalents (note 2) 
Receivables - assessm ents 

Fixed assets (note 3) 

TO TAL ASSETS 

LIABILITIES, EQUITY, AND OTHER CREDITS 
Liabilities - accounts payable 
Equity and Other Credits: 
Investment in general fixed assets 
Fund balance - unreserved - undesignated 
Total Equity and Other Credits 

TOTAL LIABILITIES, EQ UITY 
AND OTHER CREDITS 

Statem ent A 

GENERAL 
FIXED 

GOVERNMENTAL ASSET TOTAL 
FUND - ACCOUNT (MEMORANDUM 

GENERALFUND GROUP ONLY) 

$306,146 
1.193 

$307,339 

$3,114 

$4,625 

$4,625 

NONE 

$306,146 
1,193 
4.625 

$311,964 

$3,114 

$4,625 4,625 
304,225 304,225 
304.225 4,625 308,850 

$307,339 

The accom panying notes are an integral part of this statem ent 

4 

$4,625 $311,964 



LO UISIANA SW EET POTATO ADVERTISING 
AND DEVELOPM ENT COM M ISSION 
DEPARTM ENT O F AGRICULTURE AND FO RESTRY 
STATE O F LO UISIANA 
GOVERNM ENTAL FUND - G ENERAL FUND 

Statem ent of Revenues, Expenditures, and 

Changes in Fund Balance - Budget (GAAP 
Basis) and Actual 
For the Years Ended June 30, 1999 and 1998 

REVENUES 
Assessm ents 
Other 
Use of money and property - interest earnings 

Total revenues 

EXPENDITURES 
Econom ic developm ent: 

Personal services and related benefits (note 4) 
Operating services 
M aterials and supplies 
Travel and other charges 
Professional services 
Intergovernmental 
Total expenditures 

EXCESS (Deficiency) OF REVENUES 
OVER EXPENDITURES 

FUND BALANCE AT BEGINNING OF YEAR 

FUND BALANCE AT END OF YEAR 

1999 

FAVORABLE 
BUDGET ACTUAL (UNFAVORABLE 

$225,000 
4,200 
13,000 

242.200 

6,500 
87,700 

800 
23.825 

$206,144 
4,323 
13,103 

223.570 

5,228 
65,556 

402 
20.938 

($18,856) 
123 
103 

(18,630) 

1,272 
22,144 

398 
2.887 

48,350 48,350 
267.175 240.474 26.701 

(24,975) (16,904) 

321,129 321.129 

8,071 

NONE 

$296,154 $304,225 $8,071 

The accom panying notes are an integral part of this statem ent 
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1998 
VARIANCE 
FAVORABLE 

BUDGET ACTUAL (UNFAVORABLE) 

$200,000 
13,000 
9,000 

222.000 

6,760 
171,500 

800 
37,200 
2,700 
40,250 
261.230 

$230,169 
4,332 
14,036 

248,537 

7,540 
161,618 

247 
22,037 
2,640 
38,386 
232,468 

(39,230) 16,069 

305,060 305,060 

$30,169 
(8,668) 
5,036 
26,537 

1,240 
9,882 
553 

15,163 
60 

1,864 
28,762 

55,299 

NONE 

$265,630 $321,129 $55,299 

Statem ent B 



INTRODUCTION 

LO UISIANA SW EET POTATO ADVERTISING 
AND DEVELO PM ENT CO M M ISSION 

DEPARTM ENT O F AG RICULTURE AND FO RESTRY 
STATE O F LO UISIA NA 

Notes to the Financial Statem ents 
As of June 30, 1999, and for the Years 

Ended June 30. 1999 and 1998 

The Louisiana Sweet Potato Advertising and Developm ent Com m ission is a com ponent unit of 
the State of Louisiana created within the Louisiana Departm ent of Agriculture and Forestry, as 

provided by Louisiana Revised Statute (R.S.) 3:453. The commission is created with its 
dom icile in Baton Rouge, Louisiana, and is com posed of 12 m em bers, 11 of whom are 
appointed by the Com m issioner of Agriculture and Forestry . The com m issioner serves as an 
ex-officio m em ber. The com m ission is responsible for expanding the m arket for and increasing 
the consum ption of sweet potatoes by acquainting the general public with the health-giving 
qualities and the food value of sweet potatoes grown in Louisiana. 

Operations of the com m ission are funded entirely with self-generated revenues from a fee 

levied at the rate of four cents per bushel (50 pounds) on all Louisiana sweet potatoes shipped 
to m arket or processing plants and on out-of-state sweet potatoes m oved into Louisiana. The 
com m ission has no em ployees. The com m ission's activities and accounting functions are 
handled by the Office of M arketing and the Office of M anagem ent and Finance of the Louisiana 
Department of Agriculture and Forestry . 

SUM MARY O F SIGNIFICANT ACCO UNTING POLICIES 

A, BASIS O F PRESENTATIO N 

The accom panying financial statem ents have been prepared in accordance with 
generally accepted accounting principles (GAAP). The Governmental Accounting 
Standards Board (GASB) is the accepted standard setting body for establishing 
governm ental accounting principles and reporting standards. 

B. REPORTING ENTITY 

GASB Codification Section 2100 has defined the governmental reporting entity to be the 
State of Louisiana. The com m ission is considered a com ponent unit of the State of 
Louisiana because the state exercises oversight responsibility in that the Com m issioner 
of Agriculture and Forestry appoints the com m ission m em bers and is able to im pose his 
will on the com m ission. The accom panying financial statements present inform ation 
only as to the transactions of the Louisiana Sweet Potato Advertising and Developm ent 
Com m ission, a com ponent unit of the State of Louisiana. 



LO UISIANA SW EET POTATO ADVERTISING 
AND DEVELO PM ENT COM M ISSION 
DEPARTM ENT O F AGRICULTURE AND FORESTRY 
STATE O F LO UISIANA 

Notes to the Financial Statements (Continued) 

Annually, the State of Louisiana issues general purpose financial statem ents, which 
include the activity contained in the accom panying financial statem ents. 

C. FUND ACCO UNTING 

The commission uses a fund (General Fund) and an account group to report on its 
financial position and the results of its operations. Fund accounting is designed to 
dem onstrate legal com pliance and to aid financial m anagem ent by segregating 
transactions relating to certain governm ent functions or activities. 

A fund is a separate accounting entity with a self-balancing set of accounts. An account 
group is a financial reporting device designed to provide accountability for certain assets 
or liabilities that are not recorded in the funds because they do not directly affect net 
expendable available financial resources. 

The General Fund is classified as a governm ental fund. The General Fund accounts for 
the com m ission's general activities, including the collection and disbursem ent of specific 
or legally restricted m onies, and the acquisition or construction of general fixed assets. 
The General Fund is the general operating fund of the com m ission and accounts for all 
financial resources. Revenues are accounted for in this fund based upon the purpose 
for which they are to be spent and the m eans by which spending activities are 
controlled. General operating expenditures are paid from this fund. 

D. BASIS O F ACCOUNTING 

The accounting and financial reporting treatment applied to a fund is determ ined by its 
m easurem ent focus. The General Fund is accounted for using a current financial 
resources m easurem ent focus. W ith this m easurem ent focus, only current assets and 
current liabilities are generally included on the balance sheet. The operating statement 
of this fund presents increases and decreases in net current assets. The m odified 
accrual basis of accounting is used by the General Fund. 

The General Fund uses the following practices in recording revenues and expenditures 

Revenues 

Assessm ents levied on the shipm ent of sweet potatoes and other m iscellaneous 
revenues are recognized in the am ounts earned, to the extent they are both 
m easurable and available. Interest earned on investm ents is recorded when the 
investm ents have m atured and the income is available. 



LOUISIANA SW EET POTATO ADVERTISING 
AND DEVELO PM ENT CO M M ISSIO N 
DEPARTM ENT O F AGRICULTURE AND FORESTRY 
STATE O F LO UISIANA 
Notes to the Financial Statements (Continued) 

Expenditures 

Expenditures are generally recognized 
accounting when the related fund liability 

E. BUDGET PRACTICES 

under the m odified accrual basis of 
s incurred. 

The com m ission adopts an annual budget that is subm itted to the Departm ent of 
Agriculture and Forestry. The com m ission adopted the budget for the 1997-98 fiscal 
year on June 17, 1997, and the budget for the 1998-99 fiscal year on June 11, 1998. 

The budget is prepared and reported on the m odified accrual basis of accounting. The 
budget was adopted on a functional basis but has been converted to an object basis for 
statem ent purposes. The com m ission does not recognize or record encum brances in its 
budgetary practices. Form al budgetary integration is not em ployed as a m anagem ent 
control device during the year. Budgeted am ounts included in the accom panying 
financial statem ents represent the final am ended budget. 

F. CASH AND CASH EQ UIVALENTS 

Cash and cash equivalents include dem and deposits, cash in state treasury , and a 
certificate of deposit. Under state law, the Louisiana Sweet Potato Advertising and 
Developm ent Com m ission m ay deposit funds within a fiscal agent bank organized under 
the laws of the State of Louisiana, the laws of any other state in the Union, or the laws of 
the United States. Furtherm ore, the com m ission m ay invest in tim e certificates of 
deposit of state banks organized under the laws of the State of Louisiana, national 
banks having their principal offi ces in Louisiana, in savings accounts or shares of 
savings and loan associations and savings banks, and in share accounts and share 
certificate accounts of federally or state-chartered credit unions. 

G G ENERA L FIXED ASSETS AND 
LO NG~TERM O BLIGATIONS 

General fixed assets are accounted for in the general fixed assets account group, rather 
than in the governm ental fund. Depreciation has not been provided on generat fixed 
assets. All fixed assets are valued at historical cost. The account group is not a fund. 
It is concerned only with the m easurem ent of financial position, not with m easurem ent of 
results of operations. 

No general long-term obligations existed at June 30, 1999 



LO UISIANA SW EET POTATO ADVERTISING 
AND DEVELO PM ENT CO M M ISSION 
DEPARTM ENT O F AG RICULTURE AND FO RESTRY 
STATE O F LO UISIANA 

Notes to the Financial Statements (Continued) 

H. TOTAL CO LUM N ON BALANCE SHEET 

The total column on the balance sheet is captioned "Memorandum Only (overview)" to 
indicate that it is presented only to facilitate financial analysis. Data in this colum n does 
not present financial position in conform ity with generally accepted accounting 
principles. Neither is such data com parable to a consolidation. 

2. CASH AND CASH EQUIVALENTS 

As reflected on Statem ent A at June 30, 1999, the com m ission has cash and cash equivalents 
totaling $306,146 as follows: 

Interest-bearing dem and deposits 
Certificate of deposit 
Cash in state treasury 

Balance at June 39. 1999 

$43,751 
25,152 
237.243 

$306,146 

These deposits are stated at cost, which approxim ates m arket. Under state law , these deposits 
(or the resulting bank balances) must be secured by federal deposit insurance or the pledge of 
securities ow ned by the fiscal agent bank. The m arket value of the pledged securities plus the 
federal deposit insurance m ust at all tim es equal the am ount on deposit with the fiscal agent. 
At June 30, 1999, the commission has $32,468 in deposits (collected bank balances), excluding 
cash in state treasury, which are fully secured from risk by federal deposit insurance (GASB 
Category 1 ). 

Cash balances held and controlled by the state treasurer are secured from risk by the state 
treasurer through separate custodial agreem ents, and the risk disclosures required by generally 
accepted accounting principles are included within the state's general purpose financial 
statem ents. 

3. CHANG ES IN G ENERAL FIXED ASSETS 

The changes in general fixed assets follow: 

10 



LO UISIANA SW EET POTATO ADVERTISING 
AND DEVELOPM ENT CO M M ISSION 
DEPARTM ENT O F AG RICULTURE AND FO RESTRY 
STATE O F LO UISIA NA 

Notes to the Financial Statements (Concluded) 

Balance Balance Balance 
July 1, June 30, June 30 
1997 Additions Deletions 1998 Additions Deletions 1999 

Equipment $6,220 NONE NONE NONE 

The com m ission has com plied with R.S. 39:321-332, the m ovable property statutes of the State 
of Louisiana. 

4 PO STRETIREM ENT HEALTH CA RE 
AND LIFE INSURANCE BENEFITS 

The com m ission provides certain continuing health care and life insurance benefits for its 
retired em ployees. These benefits for retirees are provided through an insurance com pany 

whose monthly premiums are paid jointly by the retirees and the commission. The commission 
recognizes the cost of providing these benefits (commission's portion of premiums) as an 
expenditure when paid during the year, which was $5,228 and $7,540 for the years ended 
June 30, 1999 arid 1998, respectively. The com m ission has no active em ployees; functions are 
handled by the Department of Agriculture and Forestry. 

5. LITIGATION AND CLAIMS 

There is no litigation pending against the com m ission at June 30, 1999 

6. YEAR 2000 ISSUE 

The com m ission m aintains its financial records on Quattro Pro spreadsheets. The com m ission 
does not use any other com puter system s that are dependent upon date-sensitive coding. 

tl 



OTHER REPO RT REQ UIRED BY 

GO VERNM ENT AUDITING STANDARDS 

The following pages contain a report on com pliance with laws and regulations and on internal 
control as required by Governm ent Auditing Standards, issued by the Com ptroller General of 
the United States. This report is based solely on the audit of the financial statem ents and 
includes, where appropriate, any reportable conditions and/or m aterial weaknesses in internal 
control or com pliance m atters that would be m aterial to the presented financial statem ents. 
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Reoort on Com oliance and on Internal Control Over Financia 
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W e have audited the general purpose financial statem ents of the Louisiana Sweet Potato 
Advertising and Developm ent Com m ission, a com ponent unit of the State of Louisiana, as of 
June 30, 1999, and for the years ended June 30, t999 and 1998, and have issued our report 
thereon dated Novem ber 5, 1999. W e conducted our audit in accordance with generally 
accepted auditing standards and the standards applicable to financial audits contained in 
Governm ent Auditing Standards, issued by the Com ptroller General of the United States. 

Com pliance 

As part of obtaining reasonable assurance about whether the Louisiana Sweet Potato 
Advertising and Development Com m ission's financial statem ents are free of m aterial 
m isstatem ent, we perform ed tests of its com pliance with certain provisions of laws and 
regulations, noncom pliance with which could have a direct and m aterial effect on the 
determ ination of financial statem ent am ounts. However, providing an opinion on com pliance 

with these provisions was not an objective of our audit and, accordingly, we do not express 
such an opinion. The results of our tests disclosed no instances of noncom pliance that are 
required to be reported under Governm ent Auditing Standards. 

nternal Control Over Financial Reporting 

In planning and perform ing our audit, we considered the Louisiana Sweet Potato Advertising 
and Developm ent Com m ission's internal control over financial reporting to determ ine our 
auditing procedures for the purpose of expressing our opinion on the financial statem ents and 
not to provide assurance on the internal control over financial reporting. O ur consideration of 
the internal control over financial reporting would not necessarily disclose all m atters in the 
internal control over financial reporting that m ight be m atedal weaknesses. A m aterial 
weakness is a condition in which the design or operation of one or m ore of the internal control 
com ponents does not reduce to a relatively low level the risk that m isstatements in am ounts 

EXHIBIT A 
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that could be m aterial in relation to the general purpose financial statements being audited m ay 
occur and not be detected within a timely period by em ployees in the norm al course of 
perform ing their assigned functions. W e noted no m atters involving the internal control over 
financial reporting and its operation that we consider to be m aterial weaknesses. 

This report is intended solely for the inform ation and use of the com m ission and its 
m anagem ent and is not intended to be, and should not be, used by anyone other than these 
specified parties. Under Louisiana Revised Statute 2,4:513, this report is distributed by the 
Legislative Auditor as a 3ublic document. 

CCB:DLH:DSP:d 

Daniel G . Kyle, CPA, CFE 
Legislative Auditor 

EXHIBIT A 


