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Board of l)irectors Caddo Council on Aging, Inc Shre.veport, Louisiana 
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ndenendent Auditor's Reno 
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We have audited tile accompanying general-purpose financial statemeuts of C.addo Council oil Aging, Inc., as of and for the year ended June 30, 1997. These general-purpose financial statements are the responsibility of the management of Caddo Council on Aging, Inc. Our responsibility is to express an opirdon on these general-purpose financial statements based on our audit. We conducted our audit in accordance with generally accepted auditing standards and the standards applicable to financial audits contained in Goverranent Auditing Stamtards issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to oblain reasonable assurance about whether tim general-purpose financial statements are free of material misstatement. All audit includes examining, on a test basis, evidence supporting the amounts and discMsures in the general-purpose financial statements. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall general- puq,ose financial statement presentation. We believe that our audit provides a reasonable basis for our 
In our opinion, the general-purpose financial statements referred to above present faMy, in all material respects, the financial position of Caddo Council on Aging, Inc., as of June 30, 1997, and the results of its operations for the. year then ended in conformity with generally accepted accounting principles. In a~x:ordance with Gow~rtunent Auditing StatMards, we have also issued our report dated September 26, 1997 Oll our consideralion of Caddo Council on Aging's internal control over financial reporting and our tests of its compliance with certain provisions of laws, regulations, contracts and grants. 
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CADDO COUNCIl. ON AGING, ]NC COMB1NH) BALANCE SHEET-ALL FUND TYPES AND ACCOUNT GROUPS 

ASSETS Cash-Note 3 Accounts receivable Contracts receivable-Note 4 Accounts receivable-other funds-Note 13 Prepaid expenses Fixed assets-Note 14 Amount to be provided for retirement of general long-term debt Total assets LIABILITIES AND FUNI) EOUITY 
Accounts payable Accounts payable-other funds-Note 13 Deferred income Long-term debt-accumulated unpaid vacation-Note 15 
Fund equity: FI.1 i1 d balance-reserved Fund balance-unreserved Investment in general fixed assets Total fund equity Total liabilities and fund equity 

h T__IRN_! ~3 0~__199_7_ 

Governmental F General 114,003 82 19,057 73.342 

Special Re.v_crit) c 86,880 2,716 105,520 
15.02 I 

=206,484 2-19, ! 37 
157 
2,598 

7,445 9,057 2.300 
2,755 38,802 
73,342 130.387 
_ 203,729 206,484 

The accolnpanying notes are an integral part of this statement 

171,32}5 __210 137 



 



CAD1)O COUNCIL ON AGING_ INC 

Revenl.les Gen~kal. 
Interl,overnmental: Office of Elderly Affairs 52,121 Action Agency Comnmnity Development Block Grant Caddo Parish City of Shreveport Public support: United Way Donations ] ntere.st incolne Participant and program inconle Fund raising revenues Match funds (in-kiml) Other revenues Total revenues l{xpenditures Current: Salaries Fringe benefits Tlavel Operating services Operating supplies Stipends Meals Olher costs Capital outlay Total expenditures Excess of revenues ove 

45,000 50,000 
7,774 
2,54~3 157,438 
19,102 1,990 384 10,021 793 
1,003 4j6_Q __3Z_45_3. 

Special Revenue 
1,257,399 293,525 114,088 
13,170 57,027 3,314 110,475 22,930 24,137 50.586 1,946,651 
832,812 96,672 88,332 194,030 35,290 164,346 416,316 128,352 __ 22,568 1.~978,718 

Totals _S.Memorandum Only) 1997 J99( 
1,309,520 293,525 114,088 45,000 50,000 

851,914 98,662 88,716 204,051 36,083 164,346 416,316 129,355 __.26J_728 2,_Ol61~J!L 

1,334,622 240.958 53,313 26,003 50.(}0~ 13,469 3,09:) 8,592 77,37~ 23,2(11 28,253 ____10+9(i7 1,875,847 
805,687 84,242 114,870 200,630 34,429 164,34~ 434,531 87,717 _58+85S 

.expenditures 119,985 (32,067) 87,918 (109,4( Other financin~ sources times) Operating transfers irt-Note 12 Operating transfers out-Note 12 ~1_4.=256) 362,482 __~24_%22__6) !t62,482 _~,'! 62~ 482) 
The accomlmnying notes are an integral part of this statement 

441,38( (44 !, 3 8< 



CAI')DO COUNCIl., ON AGING. IN( 

fr Sollrces over ex .and other uses Fund balance Beginning of year End of year 

General Special P, even~jg Totals ._(.Memorandum Only) 199_7_ J 99( 
5,729 82,189 87,918 (109,4( 
198~Qoo. ~M22~ _ 89~146 171a335 287 146 

The acconlpanying notes are all integral part of this statement 

._396,6(t? ;=_2_~ L ! 4( 



CADDO COUNCIL ON AGING INC. COMBINEI) ST'ATEMENT OF REVENUES F.XPENDI' URES AND CHANGES IN FIJND BAJ-ANC_'!~:33k~2_GET_(~_AAP__ILA_SJS_'t AND ACTUAL-GENERAL FUND TYPE 

RevemleS hltergovernmental : Office of Elderly Affairs Caddo Parish City of Shreveport Interest income Match funds (in-kind) Other revenues Total revenues 
E~d~endilures Current: Salaries Fringe benefits Travel Operating services Operating supplies Other costs Capital outlay Total expenditures 

FOR THE YEAR EN1)ISD J1JNE 30. 1997 

F, xcess of revenues over exrJenditures Other financing~o_tL~_es 0_~se_,, Operating transfers in Operating transfers out ~xcess of revenues and other sources ove exnenditures and other ilgeS Fnnd balance Beginning of year End of year 

.Budg~ .Actual 
52,121 45,000 50,000 7,787 22,400 12,_6L7 189,925 
20,434 2,145 147 10,142 1,025 934 41!.,1339 76=k66 

52 45 50 7 
121 000 000 774 2.5,5~43 157,438 
19,102 1,990 384 10,021 793 1,003 4 &60_60 37 4,&~53 113,759 119,985 

Variance Favolablc [Unfayg!a!~!e) 
03) (22,400) ~lQ, o~4) (32,487) 
1,332 155 (237) 121 232 (69) 
6.22( 

._(11~759_) ( 114 2,,~ 6 ) 3497 

193 =440 __ J_9_3~4_40 
5,729 
198,000 __203,Y29 

The accompanying notes are an integral part of this statement 



CAI~DO COI)NC|L ON AGINC1. |NC 

Revenuefi lntergovernmental: Office of Elderly Affairs Actkm Agency Community Development Block Grant Public support: United Way Donations ]nterest inconle Participant and program income Fund raising revenues Match funds (in-kind) Other revenues Total revenues Expenditures Currenl: Salaries Fringe benefits Travel Operating services Operating supplies Stipends Meals Other costs Capital outlay Total expenditures xcess of r Other financing, sources Operating transfers in Operating transfers out Excess of revenues and olher sources ove exoenditnres and other nse Fund balance Beginning of year 

1,251,944 419,294 109,841 13,126 41,226 2,313 107,188 18,878 22,285 ~099 2,036,194 
857,617 97,979 89,429 186,590 36,455 246,300 415,247 163,397 2_~5 ~38 2.J_1~952 

1,257,399 293,525 114,088 13,170 57,027 3,314 110,475 22,930 24,137 50.5.5~86 1,946,651 
832,812 96,672 88,332 194,030 35,290 164,346 416,316 128,352 22..568 1,978.7,2~_18 

Variance Favorable (Unfavorattl~) 
5,455 (125,769 4.247 4~ 15,801 1,(}01 3,287 4,052 1,852 487 (89,543 
24,8(1', 1,3(1;' 1,097 (7,44(11) 1,1(;5 81,954 (1,069) 35,015 __.3~3Z(! 140 234 (82,758) (32,067) 50,69 

362,885 (.2_54._754) 362,482 Q48.,2_226) (403 .___6~528 
25,373 82,189 ___56~8 ~( 
1~5~ 
=~_8_~1896 89,L146 171~ The accompanying notes are an integral part of this statement 



CADDO COtJNCIL ON AGING, INC NOTES TO FINANCIAL STATEMENTS 

Summary of Significant Accountin~ Policies a. Reporting Entity In 1964, the State of Louisiana passed Act 456 which authorized the charier of voluntary councils on aging for the welfare of the aging people in their respective parishes. Charters are issued by tile Louisiana Secretary of State upon approval by the Governor's Office of Elderly Affairs. The Caddo Council on Aging, Inc. is a quasi-governmental entity which must comply with the policies and regulations established by the Governor's Office of Elderly Affairs, tile state agency which provides the Council with most of its revenues. The Council also receives revenues fi'om other federal, state, and local government agencies which may impose certain restrictions upon how the Council call use tile lnoney that they have provided. The Council is not a component unit of another primary government nor does it have ally component units which are related to it. Therefore, the Council has presented its financial statements as a se.parate special-purpose government. The primary function of the Caddo Council on Aging, Inc. is to ilnprove tile quality of life for the parish'!; elderly and to provide services to the elderly as well as coordinate and monitor the services of other local agencies serving the aging people of the parish. Such services include providing meals, nutritional exlucation, inforlnation and referral services, legal assistance, holnemaker services, operating senior centers, and transportation. A Board of Directors, cxmsisting of 21 voluntary members who serve three-year terms, governs the Council. b. Presentation of Statements In April of 1984, the Financial Accounting Foundation established the, Governlnental Accounting Standards Board (GASB) to promulgate generally accepted accou nting principles and reporting standards with respect to activities and transactions of state and local governmental entities. In November of 1984, the GASB issued a codification of governmental accounting and financial reporting standards. This codification and subsequeot GASB l)ronouncements are recognized as generally accepted accouuting principles for stale and local goverumeuts. The accompanying financial statements conform to generally accepted accounting principles for state and local governments. These statements have also incorporated any applicable requirements set fi:)rth by Audits of State and Local Governmental Units, tile industry audit guide issued by tile American Institute of Certified Public Accountants; Subsection VI - Annual Financial Reporting, accounting manual for Governor's Office of Elderly Affairs coulracl0rs: and the I.ouisiana Governmental Audit Guide. 



Smmnarv of Sipnificant Accmmtinr, Policies c. Fund Accotmting (Continued) 
The accounts of tile Council are organized on the basis of funds and account groups, each of which is considered a separate accounting entity. The operations of each fund are accounted for with a separate set of self-balancing accounts tbat comprise its assets, liabilities, furLd equity, revenues, and expenditures, as appropriate. Resources are allocated to and accounted for in individual funds based upon the purpose for which they are to be spent and the means by which spending activities are controlled. The various funds are grouped, in the financial statements in this report, into two generic fund types: general funds and special revenue funds, and two fund categories or account groups: the General Fixed Assets Account Group and the General Long-Term Debt Account Group. The governmental funds and the programs comprising them as presented in the financial statements are described as follows: General Fund The General Fuud is the general operating fund of fl~e Council. It is used to account for all financial resources except those required to be accounted for in another fund. Tbese discretionary funds are accounted for and reported according to the source (federal, state, or local) froln which they are derived. The following types of programs comprise the Council's General Fund L _o_c_a! Local funds are received fi'om various local sources. During the fiscal year, tile City of Shreveport provided $50,000, and Caddo Parish provided $45,000. All funds are provided to help the Council fiuance its operations and all proceeds froln these funds can be used by the Council at its discretion. The Council's program participants also generate revenues through certain fundraising activities that are not sponsored by any particular grant award. Revenues and expenses relating to these activities are accounted for as part of the Special P, evenue Fund's local program. P PCOA 1,_A_c_!:.7353 PCOA (Act 735) funds are appropriated for the Governor's Office of Elderly Affairs by the Louisiana Legislature for remittance to the Council on Aging. The Council lnay use these "Act 735" funds at its discretion. 
Snecial Revenue Funds Special Revenue Funds are used to account for the proceeds of specific revenue sources that are legally restricted to expenditures for specified lmrposes. The followiug are the funds which comprise the Council's Special Revenue Funds: 



1. Summarv of Sienificant Accountlne Policies e II1-C Administration Fund The Title III-C Administration Fund is used to account for the administration of Special Programs for the Aging. Title III-C administrative funds are provided by the United States Department of Health and Hulnan Services through the Louisiana Governor's Office of Elderly Affairs, which "passes through" the funds to the Council. These funds are used to pay for administrative costs associated with the Title 111 and Senior Center programs. Title IlI-B Sur)norlive Services Fu Title III-B funds are provided by the United States Department of ttealth and Human Services through the Louisiana Governor's Office of F..Iderly Affairs which "passes through" the funds to the Council. ']'his program provides access services, in-home services, colnmunity services, legal assistance, and transportation for the elderly. l'itle 111 C-I Cont, re9ate Meals Fund Title Ill C-1 funds are provided by the United States Department of ttealth and Hulnan Services to the Louisiana Governor's Office of Elderly Affairs, which "passes through" the funds to the Council. These funds are used to provide nutritional congregate meals to the elderly in strategically located centers. Title Ill C-2 Home Deliverexl Meals Fund Title III C-2 funds are provided by the United States Department of Health and Hunaan Services throu~,h the Louisiana Governor's Office of Elderly Affairs, which "passes through" the funds to the Council. These funds are used to provide nutritional meals to home-bound older persons. 
Title III-D Fnnd The III-D Fund is used to account for funds which are used to provide in-home services to frail older individuals, including in-home supportive services for older individuals who are victims of Alzheimer's disease and related disorders with neurological and organic brain dysfunction, and to the families of such victims. Title III-D fimds are provided by the United States Department of Health and Human Services through the Louisiana Governor's Office of Elderly Affairs, which in turn "passes through" the funds to the Council. Title llI-A Ombudsma ']lle Ombudsmm~ funds are provided by the United States Department of ttealth and Human Services through the Louisiana Governor's Office of Elderly Affairs, which "passes Ihrou,~h" the fimds to the Council. This program provides a liaison between the resident, the family and the nursing home. The objective of the program is to protect the resident's rights. 



Sgj!!!narv f Sienificant Accounth~e Polieie 

8) 

(Continued) Title III-F Frail Elderl.2 Tile; Title II1-F Fund is used to account for funds used for disease prevention and health promotion activities including (I) equipment and materials (scales to weigh people, educational materials, and exercise eqtfpmenl), (2) home injury control, (3) medication management, (4) mental health, (5) mttrition (assessment/screening, counseling, and education). The law directs the slate agency administering this program to "give priority to areas of the state which are medically underserved and in which there are a large number of older individuals who have the greatest economic and social need." Title III-F funds are provided by the U. S. l)epartment of Health and Human Services through the Louisiana Governor's Office of Elderly Affairs, which in turn "passes through" the funds to the Council. .U_.S.IL A ~j;n nd The U.S.D.A. Fund is used to account for the administration of the Food Distribution Program funds provided by the Unite~l States Department of Agriculture through the Louisiana Governor's Office of Elderly Affairs, which "passes through" the funds to the Cotmeil. This program reimburses the service provider on a per unit basis for each congregate and home-delivered meal servexl to an eligible participant so that United States food and commodities may be purchased to supplement these programs. Senior Center Fund The Senior Center Fund is usual to acconnt for the administratio1~ of Senior Center Program funds appropriated by the Louisiana Legislature to the Governor's Office of Elderly Affairs, which "passes through" tbe funds to the ('ouncil. This program provides COllnllunity service centers at which older persons receive stlpporlive service.~ and pm'ticipate in activities which foster their independence, enhance their dignity, and encourage their involvement in and with the community. 10) Audit Fund The Audit Fund is used to accotmt for funds received from the Governor's Office of Elderly Affairs that are restricted to use as a SUl~plement to pay for the cost of having an annual audit of the Council's financial statements. 11) Retired Senior Volunteer Program_ (RSV The 1.,'SVP Fund accounts for the admirdstration of RSVP grants that provide a variety of opportunities for retired persons, age 60 and over, to serve their community through significant volunteer service. 



12) 

13) 

(Continued) 
The FGP Fund accotmts for the administration of grants to a) provide part-thne volunteer service opportunities for low-income people age 60 and over and, b) give supportive person-to-person service in hea]th, education, welfare aud relateA settings to help alleviate the physical, mental and emotkmal problems of infants, children or youth having special or exceptkmal needs. .Lo_cal and Miscellaneot~s_0)_e_~g_nat_ezJ). Funds Local and miscellaneous (designated) funds include tile Meals on Wheels Ftmd, the Pioneer Medical Services Fund, and tim Medicaid Waivered Services Fund. These funds are used to provide a variety of services lbr program participants. 

d. Account Groups An account group is a financial reporting device designed to provide accountability for certain a.~sets and liabilities that are not recorded in the funds because the.,,, do not directly aff~t net expendable available financial resources. The following two account groups are not "funds." General Fixed A___s~ets Tile fixed assets (capital outlays) used in governmental fund type operations of Caddo Council on Aging, Inc. are accounted for (capitalized) in the General Fixed Assets Account Group and are recorded as expenditures in the governrnent fund types when purchased. General l.ong-Term l)eb Long-terln liabilities expected to be financed from governmental funds are accounted for in tile General Long-Term Debt Account Group. The General Long-Term Debt Account Group shows only the measurement of financial position and is not involved with measurement of results of operations. e. Basis of Accounting 
The accounting and financial reporting treatment applied to a fund is determined by its llleasnreulenl focns. The governrnental fllnds, including the General and Special Revenue Funds, are aecsmnted fur using a current financial resources measurement focus. With this measurement focus, only current assets and current liabilities are generally included on tim balance sheet. Operating statemenls of these ftulds present increases (revenues and other financing sources) and decreases (expenditures and other financing uses) in net current assets. Governmental funds are maintained on the modified accrual basis of accounting wherein revenues are recognized in the accounting period in which they become available and measurable. Expenditures are recognized in the accounting period in which the liability is incurred, if measurable. 



mary of Siunifi f. Transfers anti Interfund Loans (Continued) 
Advances between funds which are not expected to be repaid are accounted fi)r as transfers. In those cases where repaytnent is expected, tile advances are classified as due from other fnnds or due to other fimds on the balance sheet. g. Budget Policy The Council follows these procedures in establishing tile budgetary data reflected in these financial statements. ~ The Governor's Office of Elderly Affairs (GOEA) and other funding agencies notify the Council each year as to the funding levels for each program's grant award. ~ The Executive Director prepares a proposed budget based on the funding levels provided by GOEA and then submits the budget to the Board of Directors for approval. ~ The Board of Directors reviews and adopts the budget before June 30 of the current year for the next year. ~ The adopted budget is forwarded to the Governor's Office of Elderly Affairs or other appropriate funding agency for final apl)roval. ~ Most budgetary appropriations lapse at the end of each fiscal year (June 30) ~ The budget is prepared on a modified accrual basis, consistent with the basis of acconnling, for comparability of budgeted and actual revenues and expenditures. 
~ Budgeted amounts included in the accompanying financial statements include the original adopted budget amounts and all subsequent amendments. ~ Actual amounts are compared to budgeted amounts periodically during the fiscal year as a management control device. ~ The Council may transfer funds between line items as often as required but must obtain prior approval from the respective funding agency for funds received under grants from each agency. h. Total Columns of Combined Statements - Overview Total colunms on the combined statements - overview are captioned "memorandum only" to indicate that they are presented only to help with financial analysis. Data in these columns do not present financial position, results of operations, or changes in financial position in conformity with generally accepted accounting principles. Neither is such data comparable to a consolidation, lnterfund eliminations have not been made in the aggregation of this data. 



Fixed Assets (Continued) 
Fixed assets used in general or special revenue fund type operations (general fixed assets) arc accounted for in the General Fixed Asset Account Group, and are recorded as expenditures (capital outlay) in the various fimds when purchased. All fixed assets are stated at historical cost or estimated historical cost, if actual historical cost is not available. Donated fixed assets are stated at their estimated fair market value on the tlatt~ donated. No depreciation has been provided on general fixed assets. j. Comparative Data 

k. Annual and Sick Leave For governmental fund types, the Council's liability for accumulated unpaid vacation has been recorded in the general long-term debt group of accounts. These amounts will be recorded as fund CXl)eoditures in the year in which they are paid or become due on demand to terminated employees. The Council's sick leave policy does not provide for the vesting of sick leave. Related Parly Transactions No significant related party transactions were noted during the fiscal year m. Restricted Assets Restricted assets represent assets which have been primarily acquired through donations whereby the donor has placed a restriction on how the donation can be used by the Council. Restricted assets are offset by a corresponding reservation of the Council's fund balance. n. Reservation of Fund Balances The Council "reserves" portions of its fund balance that are not available for expenditure because resources have ~lready been expended (but not consumed), or a legal restriction has been placed (m certain assets which make them only available to meet future obligations. o. Prepaid Expenses The Council has elected not to expense amounts paid for future services tmtil those services arc consumed to comply with the cost reimbursement terms of its grant agreements. Prepaid expenses include advance payments for insurance premiums and downpayments on the purchase of new wuls. Fund balance has been reserved for the prepaid expenses to reflect the amount of fnnd balance not currently available for expenditure. 



2 
III(:I'~OV Cl'nl]lCn| al ~J I'{nllS lntergoverumeutal grallt revenues are recorded in governnrental funds as revemles ill the accounting pel i~1 when they become susceptible to accrual, that is, measurable and available (modified accrual basis). Senior Center, State Allocation (Act 735), Titles 111 13, C-l, C-2, D, G, Ombudsman, Foster Grandpate,~'s l'rogram and R.S.V.P. funds are received as a monthly allocation of the total grant in advance of the actu~q expenditures, but are not susceptible to accrual as revenue until the actual expenditures are made. A~,li~ fimds are also recognized as revenue once the related cost has been incurred, and the grant reimburseln~~t is measurable and awfilable. U.S.D.A. program fuuds are earned and become susceptible to accrual based upon the number of tlnit~ service provided to program participants and are recorded as revenues at that time. Public Sutmort and Miscellaneous Revenues The Council enoourages and receives contributions from clients 1o help ofl~et the costs of various programs The City of Shreveport, Caddo Parish, and the United Way provide funds to the Council. In additiol, various fund raisers are held during the year to obtain funds to offset costs of general operations and sc~i~,z center activities. The timing and amounts of the receipts of public support and miscellaneous revem~es zrt difficult to predict; therefore, they are not susceptible to accrual and are recorded as revenue in the pcJ i, ~: received. 
Cash in Bank At June 30, 1997, the carrying amount of the Council's deposits was as follows Petty cash Payroll-checking Operating-checking Interest bearing accounts 

Cash on deposits in banks 
175 3,682 21,141 175,885 
200,883 All of these deposits were covered by federal deposit insurance Contracts Receivable Contracts receivable at June 30, 1997, consisted of reimbursements for expenses incurred under the following programs: 

Ombudsman, GOEA Title 111-1~ Supportive Services, Other U.S.D.A., GOEA City of Shreveport, CI)BG Other 
Special Revenue Special Revenue Special Revenue Special Revenue Special Revenue 

Amount 2,450 348 32,303 62,138 _ 8,281 ~05,520 



5. In-Kind Contributions In addition to in-kind revenues presented in this report, the Council received $40,632 in various in-kin contributions durhlg the year which have been valued at their estimated fair market value. ln-Mnd contributions consisted of the following 
Fund Title III-B Supportive Services: Wages and fringe benefits for subsidized workers Title C-l: Free rent for the senior centers and volunteer workers Foster Grandparents: Volunteer labor (professional) Foster Grandparents: Meals and travel Title lII-Ff: Vohmteer labor (professional) Total 6. 13oard of Directors' Comi?ensa 

2,270 14,400 14,885 8,087 990 40,632 
The Board of Directors is a vohmtary board; theretbre, no compensation has been paid to any member. However, board members are reilnbursed for out-of--town travel expenses incurred in accordance with Ih~ Council's regular personnel policy. 7. Lease Commitments The Council leases it,,; lnain office building at 4015 and 4019 Greenwood Road, Shreveport, Louisiana. Thc terms of this lease require monthly payments of $1,800, which includes $500 a month as payment for 4019 Greenwood Road. This lease expires February 21, 1998. The Council is responsible for normal repair~ and maintenance, and the lessor pays for insurance on the building itself. 
The Council also leases the Senior Center building located at 3717 and 3719 Lakeshore Drive in Shreveport This lease currently runs for a five year term to April 30, 1999, and requires a monthly rent of $1,70(I However, the le,'tse agr~ment specifically provides for ~m annual renewal predicated on and subject to fUtUl t funding of the Council. Future minimum lease payments for the next five years ending June 30, and in the aggregate, are as folluws 

1998 1999 2000 2001 2002 Tota 

14,400 

8. ]ncollle Tax Status The Council is exempt frem federal income taxation under Section 501(c)(3) of the Internal Revenue Co& 
9. Jndeements. Claims. and Similar Contingencies There is no litigation pending against the Council at June 30, 1997. Furthermore believes that any potential lawsuits would be adequately covered by insurance 



9. Jnd~,emenls. Claims. and Shnilar Contin~zencies Tile Cotmcil receives revenues from varkms federal and state grant programs which are subject to lifted review and approval as to allowability of expenditures by file respective grantor agencies. Any selllcmcuty or expenses arising out of a final review are recognized in the period in which agreed upon by tile agora) and the Council. Also, it is managelnent's opinion that any audits by the grantor agencies would ~,,l produce disallowed program costs and liabilities to such all extent that they would materially affect lh~ Council's financial position. exferallv Assisted PrCmrams The Council participates in a number of federally assisted programs. These programs are audited it accordance with the Single Audit Ac1, as amended. Audits of prior years have not resulted in a% disallowed costs; however, grantor agencies may provide for further exanfinations. Based on prio~ experience, the Council's management believes that further examinations would not result in any signif]caul disallowed costs. In a~.cordance with tile Single Audit Act, as amended, and the Office of Management and Budget Circu A-133 (revised), a schedule of federal financial assistance is presented in the supplementary financ information portion of this report. Ecj0nomi~ Depen0.g_nc2 Tile Council receives the majority of its revenue from funds provided through grants administered by fl,c Louisiana Governor's Office of Elderly Affairs. "l~te grant amounts are appropriated each year by lh< federal and state governments. If significant budget cuts are made at the federal and/or state level, the amount of the funds the Council receives could be reduced significantly and have an adverse impact on its, operations. Management is not aware of any actions that will adversely affect the amount of funds ~h~. Council will receive in the next fiscal year. 2. lnterfimd Transfers Operating transfers in and out are listed by fund for 1997 
General Fund: State (Act 735) fund Local Total General funds Special Revenue Funds: Title III-C Administration Title III-B Supportive Services U.S.D.A. Title III C-1 Congregate Meals Title III C-2 Home Delivered Meals Title III-D Homebound Services Title III-F Frail/Elderly ACTION-RSVI~ Grant ACTION-FGP Grant Senior Center RSVP Special FGP Special Local Total Special Revenue funds Total all fimds 

Operating Transfers Operating Transfers Out 52,121 _62,135 114.256 
17,700 208,216 109,676 32,819 87,055 1,894 443 3,056 211 300 10,788 362,482 362,482 

130,085 3,056 211 ..~5 198 248 226 
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Interfimd Loans Because the Council operates most of its programs under cost reimbursement type grants, it has to pay 1, costs using its General Fund lnoney and then request reimbursement for the advanced costs under tile glat programs. Such advances critic short-term illterfnnd loans. A summary of these interfund loans at June 3( 199"7, follows: 
General Fund Special Revenue Fund: IJ.S.D.A. ACTION-RSVP Grant ACTION-FGP Grant Title III-A Ombudsman Title 111 C-I Administration Title III-B Supportive Services Title 111 C-I Congregate Meals Title II1 C-2 Home Deliver~ Meals Title III-D Homebound Services Tille III-F Frail Elderly Services Senior Center Local and other Total Special Revenue funds 
Fixed Assets A summary of changes in general fixed assets is as follows 
General fixed assels, at cost Furniture and equipment Vehicles Leasehold ilnprovements fotal general fixed assets anees in Lon~,-Terlr~ De 

Due From O_ther F~mds 19,057 
Due to .Qiher_ Fnnds 
22,897 (13,087) (16,582) 2,154 (129) (1,162) (564) 59,095 (124) (5) (175) Z33,261) _19,057_ . 19~057 

Balance 6-30-96 Additions Deletions 
86,508 204,167 _4,9_092 L94~7_62 
11,090 2,616 15.638 
26,728__ ~1_6 

Balance _6-~39S7 
94,982 219,805 _ 4~09~ 318,8Z~ 

The following is a summary of transactions relating to tile Council's long-term debt during the yea~ 
Accumulatezl unpaid vacation 

Balance 6-30-96 Additions Balance 6-30-97 =1~1 1,435= 2.2~0 096 
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ndet)endent Auditor's Renort on SunDlementarv Financial Information 
We have audited the general-purpose financial statements of Caddo Council on Aging, Inc., as of and for the year ended June 30, 1997, and have issued our report thereon dated September 26, 1997. These general-purpose financial statements are the responsibility of the Council's management. Our responsibility is to express an opinion on lhese general-purpose financial statements based on our audit. We conducted our audit in accordance with generally accepted auditing standards and the standaMs applicable to financial audits contained in Govertmzent Auditing StatMards issued by the Comptroller General of the Unitexl States. Those standard~ require that we plan and pedbrm the audit to obtain reasonable assurance about whether the general-purpose financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amntmts and disclosures in the general-purpose financial statements. An audit also includes assessing the accounting principle.g used and significant estimates made by management, as well as evaluating the overall general purpose financial statement presentation. We believe that our audit provides a reasonable basis for our 
Our audit was made for the purpose of forlning an opinion on the general-purpose fiuancial statements of Caddo Council on Aging, Inc., taken as a whole. The accompanying supplementary financial information (/'ages 19 through 27) is presented for purposes of additional analysis and is not a requi~ed part of the general-purpose finaucial statements. Such information has been subjected to the auditing procedures applied in the audit of the general-purpose financial statements and, in our opinion, is fairly presented in all material r~'q}ecL~ in relation to the general-purpose financial statements taken as a whole. 
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CADDO COUNCIl. ON AGING. INC M BINF.D STATISM 

Revenues I niert,ovcrnmental: Office of Elderly Affairs Action Agency Caddo Parish City of Shreveport luleres[ inconle Malch flmds (in-kind) Other revenues Total revenues E~ e!~l_i Lu res Cu rrel][ 1 Salaries Fringe benefits Travel Operating services Operating supplies Other costs Capilal outlay Total expenditures 

F, XPI BAI~ANCE-GENEIt.AI~ FUNDS THE YEAR I~NI)ED JIJNE 30. 

xcess Oilier fiilancin~ sources Operating transfers in Operating transfers out Excess of reveuues alld Other soIjrces OV ext~enditures and other uses Ftlud balance Beginning of year 

Local (t_l nreservedl 
45,000 50,000 7,774 
105,317 
19,102 1,990 384 10,021 793 1,003 4~J60 __~53 

ES 1 

State Funds Act 735 i]~gta 
52,121 

52,121 

67,864 52,121 

52,121 45,00U 50,000 7.774 
_L54 3 157.438 
19,10,' 1,990 384 10,07 I 793 1,003 4A('9 ..37~453 

__ 6Lfi~35) _~'i2~ 121 ) _ _~ 1_1_4., 25 ( 
5,729 
~ooo __20~~729 

5,7?9 
__198+00! 



CADDO COUNCIl., ON AGING. INC INE R )ITUR CblANGF..q IN FUND BALANCE-SPECIAL REVENUE FUNDS FOR THE Y!LA_R__~NDj~D I~_NE 30, 1997 Title 1II C-I Title III-B Ad minisX~Nig_n ~S'~twice~ R ev__e_n tAes_ lntergovernmental: Office of Elderly Affairs 64,259 Action Agency Comnmnity Development Block Grant Public support: United Way l}onations Interest income Participant and program income Fund raising revenues Match funds (in-kind) Other revenues Total revenues l~xpend itures Current: Salaries Fringe benefits Travel Operating services Operating supplies Stipends Meal s Other costs Capilal outlay Total expenditures ~xcess of revenues over (nnd gx~*mditures Other financing sou~ces_[u_.s_es Operating transfers in Operating transfers out xcess of revenues and othe somces over (under) exnendi- lures and other uses Fund balance Begilming of year 
End of year 

64,259 
64,776 5,749 628 7,890 442 
2,474 

314,205 

6,522 
3~_018 323.745 
350,361 48,449 12,703 86,744 22,116 
11,588 

Title 111 _SM__ 
195,039 
Title III C-2 Title _ 1} 
285,503 7,17( 
114,088 

24,797 15,331 ? 5{ 
110 219,946 
95,152 8,588 853 15,564 3.844 
128,419 345 

414,922 
132,939 12,717 60,125 19,474 3,605 272,636 481 81,959 _._5_31L9961 _252,765 .501,977 

5~ 7.47( 
6,773 1 ,{};8 1,14:1 321 "~,1 
3 __ 7 9,320 

(17,700) (208,216) (32,819) (87,055) (1,8~}4} 
17,700 208,216 32,819 87,055 1,894 



 



Revenues lntergovermnental: Office of Elderly Affairs Action Agency Community Development Block Grant Public support: United Way Donations Interest income Participant and program income Fnnd raising revenues Match funds (in-klnd) Othe.r revenues Total revenues E~enditures Current: Salaries Fringe benefits Travel Operating services Operating supplies Stipends Meals ()ther costs Capital outlay Total expenditures ~xcess of revenues over 0.1nd e~i~enditures .Other f i n a n c i ng_~tj_r ~ e sio~'; e~ Operating transfers in Operating transfers out Excess of revenues and olhe sources over exnenditures and oilier rises Fnnd balance Beginning of year 

Action RSV_P___G_ r a,~t 
19,536 4.5,583 

175 
65,294 
44,455 4,203 2,097 5,441 476 
11,678 

Action Foster Grandparents 
23,111 247,942 
22 
22,972 294,047 
41,212 3,789 4,028 7,982 291 164,346 48,630 ___~8=35Q . 270,278 

Local & Other "_1.)?~ i! 

13,170 57,027 3,292 63,575 22.930 
. 44L408 207,402 
54,298 7,189 4,869 13,650 1,068 
15,261 47,369 _~518 j~222 

1,257,399 293,5?5 114.088 13,t711 57,027 3,31,1 110,475 22,930 24,13"2 __ 50~586 1,946,651 
832,812 96,672 88,332 194,0%o 35,290 164,346 416,316 128,352 2L568 ~L71.8 

(3,056) 23,769 46,180 (32,0671 
3,056 211 11,088 _~.8~465) 362,482 M248.276~ 

23,980 48,803 82,189 
_ (7,533) 966~279 16,447 145 482 _ 89,1,!f 



CADDO COUNCIl. ON AGING. INC 
L 

Stale of l.ouisiana-Act 735 Transfers to other funds: Title Ill B-Administration Title III B-Supportive Services Totals Lgcal FUO0_ Salaries Fringe benefits Travel OpErating services OpErating supplies Other costs Capital outlay Transfers to other flmds RSVP Special Mexlicaid Waiver Title III B-Supportive Services Title III C-2-Home Delivered Meals Title III B Title II1 F Totals 
Title I11 C-I Area Auencv A Salaries Fringe benefits TravEl Opel'aing services OpErating supplies OthEr costs Totals e III-B Stnmortive Services Salaries Fringe benefits Travel Operaing services Operaing supplies Other costs Totals 

Budgeted ]~xALenditures 
17,398 _.~723 =~!2_ 1 
20,434 2,145 147 10,142 1,025 934 41,339 
7,547 47,694 5,000 657 740 ~3~7 ~o4 
64,956 5,738 461 7,948 404 _~150 8=8~_1 65_7., 
357,923 48,401 13,665 82,092 22,023 _~619 

Actual E31}endilures 
17,700 3__14 ,1_4 ~2 
19,102 1,990 384 10,021 793 1,003 4,160 300 10,788 43,710 5,000 1,894 443 99 5~_88 
64.,776 5,749 628 7,890 442 2,~ 
350,361 48,449 12,703 86,744 22,116 1t5~8_88 531,961 

Bndgeled Over (Under) Actual ]~xpen0ilq! t~5 
(302 __ 302 
1,332 155 (237) 121 232 (6'}) 37,17!} 
{3l)(}) (3,241 ) 3.984 (1,2Yl) __ 2{}7 
180 {11) (16"7) 58 (38) _ C37~} =__1392} 
7,562 (48} 96? (4,{,5;' } (93} _ 31 =_ 3/:{,:' 97~ 



T Salaries Fringe benefits Travel Operating services Operating supplies Olher costs Capital outlay Totals 

FOR THE YEAR E 

rSDA Cash in Lieu of Commodity. Transfers to ol.her funds: Title I11 C-l-Congregate Meals Title 11I C-2-tlome Delivered Meals 
Senior Cenler Services Salaries Fringe benefits Travel Operating services Operating supplies Transfer to Title 11I B-Supportive Services Tolals 
Audit Fund Operating services 
Action RSVP Grant Salaries Fringe benefits Travel Operating services Operating supplies Other costs Tolals 

AND 

Budgeted E_xl_) end itures 
1,314 120 3 1,032 88 4,728 50,~50_ 12 3,a35 
32,540 810 J!h49 1_!1_26=389_ 
16,574 2,235 27,076 1,033 .129 9,~_84_ .176 9,~02= 

7 
Actual Expend itures 
1,259 115 3 957 69 5,575 __5,050 13~028 
32,819 j.6,857 1o9x_,76 
16,589 2,273 26,910 1,045 130,085 176~_902 

, 7.888= ~5o 
42,665 3,951 1,653 5,138 683 _~ 73_7_ 

44,455 4,203 2,097 5,441 476 1!=_678 

55 5 75 19 (847 

(27 Y 3,292 
(I S (38 
iI ? ~_!() ! 

(1,7901 (252) (444) (3(13) 2(rl 
=g,5:':} 



CADDO COUNCIL ON AGING IN( S('HEDIJLE OF EXPENI)ITURF~S-BUDGET AND ACTIJA 

]TOSICF Gral'JdF~arenls Proura Salaries Fringe benefits Travel Operaling services Operating supplies Stipends Other costs Totals 

FOR THE YEAR ENDED/~_N_E 30, 199 

Local and Other Salaries Fringe benefits Travel Operating services Operating supplies Meals Other costs Capital outlay Transfers to other funds: Title 11I C-2-Honm Delivered Meals ACTION-FGP ACTION-RSVP Totals 

Budgeted E:-xpenditures 
63,391 5,743 6,848 11,217 523 246,300 =411..920.. 
51,002 7,032 4,345 15,367 1,075 15,504 46,244 20,888 5,198 1,256 _~55 627. =173~53=~ 

Actual Expenditures 
41,212 3,789 4,028 7,982 291 164,346 48~_630 270. 2~_~L8 
54,298 7,189 4,869 13,650 1,068 15,261 47,369 17,518 5,198 211 ._~3 0,~%6 169~87 

Budgeted Over (Undel) Actual 
22,179 1,954 2,820 3,235 232 81,954 2%2{t8 _t4 !~6-~2 
(3,29(,) (157) (524) 1,717 7 243 (1,125) 3.37(i} 
1,045 2~57! __~L85! 



CADDO COUNCIl_, ONAG1NG, INC. S'I'ATEMENT OF' CH'ANGI~S 1N GENERAL FIXED ASSETS 

General fixed assels, at cost Furniture and equipmenl Veh i cl es Leasehold improvements Total general fixed assets 

FOR THE YEAR ENDED ,I_Id_N_E 30, 1997 

hwestment in general fixed assets: l.easehold improvements acquired prior to July 1, 1987" Property acquired with funds frnn~: Local funds (unreserved) Act 735 funds UMTA funds Title 111 C-I and C-2 Title 111-B Supportive Services Title Ill& Frail F, Iderly Senior Center RSVP Grant fimds Job Training Partnershil3 Act fimds Special Donat eA assets 

Balance 6=3_0:96 Additions Deletions 
86,508 2(14,167 4~.092 11,090 2,616 15,638 

Balance 6-30.97 
94,982 219,805 _ 4~(!92 

==29&_~7=__67= 2G72_8_ _ 2,616 ~, [8~879 
4,092 215,618 20,529 33,647 933 2,228 660 5,740 2,856 1,464 4,467 

Total investment in general fixed assets =294__~67 

4,160 
5,050 
1,880 15,638 26 7~_25 

1,940 
676 

4,092 217,838 20,529 33,647 933 2,228 5,710 5,()(,~ 2,8q(, 1,46~ 6,345' 1L/7! 

*Records reflecting sources ffonl which assets were acquired were not maintained prior to July 1, 1987 



Federal Gran 

f;ADDO f;f)UNCIL ON AGING. INC SCHEDULE OF FEDERAL FINANCIAL ASSISTANCE 
FOR THE YEAR ENDED JUNE 30. 1997 

Program Title D~partment of He~l_Lh and Hulua_~  Passed through tile Louisiana Governor's Office of Elderly Affairs: Special Programs for the Aging: Title 1II B-Ombndsman Title 11I B-Suplmrtive Services 
Title III C-I-Area Agency Administration* Title III C-l-Congregate Meals* Title III C-2-Home Delivered Meals* 
Title II1 I)-ln-Home Services Title III F-Frail and Elderly Assistance Del~artment of A~,ricultu 

Federal Program CFDA or Award Revenue _N_u~ Amount ]~, ef~9~ n ized Ex ~el!g!~(lj!t!! e~ 

93.044 93.044 
93.045 93.045 93.045 
93.046 93.043 

28,943 186,549 
48,194 177,706 63,395 
6,100 11,595 

28,943 28,943 186549 215,492 

6,100 11,595 
Passed through the Ixmisiana Governor's Office of Elderly Affairs: U.S.D.A. - Cash in Lieu of Commodities 10.570 147,106 119,082 
Action Direct program: Retired Senior Volunteer Program (RSVP) Foster Grandparents Program (FGP) (1997) Foster Grandparents Program (FGP) (1996) )el~artment of Housinu and Urban Deve pn~ent_ Passed through the City of Shreveport: Community I)evelopment Block Grant (1996) Community Developlnent Block Grant (1997) 
Totals *Major program 

94.002 94.011 94.011 
14.218 14.218 

45,583 244,741 208,002 
103,900 121.591 

18~5~9 215.492 48,194 177,7(~, 63~395 289,295 6,1 (}(1 1.595 

45,583 45,583 118,972 128,9970 247,942 
51,950 _62~!_138 114O~Q~88 

118,972 128970 247,942 
51,95tl _ 6L138 11L088 1.~,O4049,177 _1 ~0~:~9,TI 
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Renort on Comoliance and on Internal Control Over Financial Renortin~ Based on an Audit of Financial Statements Performed in Accordance with Government Auditine Standard We have audited the financial statements of Caddo Council on Aging, Inc., as of and for the year en&xl June 30, 1997, and have issued our report thereon dated September 26, 1997. We conducted our audit in accordance with generally accepted auditing standards and the standards applicable to financial audits contained in Gow, rnment Auditing Standards, issued by the Comptroller General of the United States. Compliance As part of obtaining reasonable assurance about whether Caddo Council on Aging's financial statements are free of material misstatement, we perfnrmed tests of its compliance with certain provisions of laws, regulations, contracts and grants, noncompliance with which could have a direct and material effect on the determination of financial statement amounts. However, providing an opinion on compliance with those provisions was not an objective of our audit and, accordingly, we do not express such an opinkm. The results of our tests disclosed no instances of noncompliance that are required to be reported uude~ Go~ernment Auditing StaMards. However, we noted an immaterial instance of noncompliance thal we have reported to management in a separate letter dated Septelnber 26, 1997. nternal Control Over Financial Renorting In planning and performing our audit, we considerc~l Caddo Council on Aging's internal control ovc, financial reporting in order to determine our auditing procedures for the purpose of expressing om opinion on the financial statements and not to provide assurance on the internal control ove.r financial reporting. Our consideration of the internal control over financial reporting would not necessarily disclose all matters in the internal control over financial reporting that might be material weaknesses. A material weakness is a condition in which the design or operation of one or more of the internal control components does not reduce to a relatively low level the risk that misstatements in amount that would hc malerial in relation to the financial statements being audited may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. We notexl no matters involving the internal control over financial reporting and its operation that we consider to hc material weaknesses. "this report is intended for the information of the board of directors, management and federal awardi~ agencie.s and pa~s-through entities. However, this report is a matter of public record and its distributi{ is not limited. 
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Rermrt on Comnliance with Reouirements Annlicable m Each Major Program and Internal Control Over Comnliance Accordance with OMB Circular A-133 

LIM B NuI%I~,tVA, At, Jc)IIN \'~/. I)1 ,~N, {I'M u,{ MARK ]). ] I])RI i)(;i,( I N~ItJl]AII E (;HAM}N,{ i~ ()F COt]NSl I (~]l BI RI R. SI I,kN[ I I, [R 

We have audited the compliance of Caddo Council on Aging, Inc. with the types of compliance requirements described in the U. S. Office of Management and Budget (OMB) Orcular A-133 Compliance Supplement that are applicable to each of its major federal programs for the year ended June 30, 1997. Caddo Council on Aging's major federal l}rograms are identified in the summary of auditor's results section of the accompanying schedule of findin,?s and questioned costs. Compliance with the requirements of laws, regulations, contracts and grants applicable to each of its major federal programs is the responsibility of Caddo Council on Aging's management. Our responsibility is to express an opinion ou Caddo Council on Aging's compliance hased on our audit. We conducted our audit of compliance in accordance with generally accepted auditing standards; the standards applicable to financial audits contained in Government Auditing Standards, issuexl by the Comptroller General of the United States; and OMB Circular A-133, Audits of States, lxJcal Govertmwnts, we1 Non-Profit Organizations. Those standards and OMB Circular A-133 require that we plan and perform the audit to obtain reasonable assurance about whether noncompliance with the types of compliance requirements referred to above that could have a direct and material effect on a major federal program occurred. An audit includes examining, on a test basis, evidence about Caddo Council on Aging's cz)inpliance with those requirements and performing such other pro~:edures as we considert~l necessary in the circumstances. We believe that our audit provides a reasonable basis for our opinion. Our audit does not provide a legal determination on Caddo Council on Aging's compliance with those requirements. In our opinion, Caddo Council on Aging, Inc. comldied, in all material respects, with the re{luiremcms referred to above that are applicable to each of its lnajor federal programs for the year ended June 3{1, 1997. 
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Page 2 
Internal Control Over Comnliance The management of Caddo Council on Aging, Inc. is responsible for establishing and maintaining effective internal control over compliance with requirements of laws, regulations, contracts and grants applicable to federal programs. In planning and performing our audit, we considered Caddo Council oi1 Aging's internal control over compliance with requirements that could have a direct and material effect on a major federal program in order to determine our auditing procedures for the purpose of expressin.~, our opinion on compliance and to test and report on internal control over compliance in accordance with OMB Circular A-133. Our consideration of the internal control over compliance would not necessarily disclose all matters in the intern',d control that might be material weakne.gses. A material weakness is a condition in which the de.~ign or operation of one or more of the internal controt components does not reduce to a relatively low level the risk that nonconapliance with applicable requirements of laws, regulations, contracts and grants thai would be material in relation to a major federal program being audited may occur and not be detecttxl within a timely period by employees in the normal course of performing their assigned functions. We noted no matters involving the internal control over compliance and its operation that we conskler to be malcrial weaknesses. This report is intended for the information of the board of directors, management and federal awardi~4 agencies and pass-through entities. However, this report is a matter of public record and its distributiot is net limited. 



CADDO COUNCIl, ON AGING, 1NC, SCHEDUI,E OF FINDINGS AND OUESTIONED COSTS 
FOR THE YEAR ENDED JUNE 30. 1997 

A. Smnmary of Audit l,~.e,rulls 
1. The auditor's report expresses an unqualified opinion on the general purpose financia slatemenls of Caddo Council on Aging, Inc. 2. No reportable conditions relating to the audit of the financial statements are repor(ed 3. No illStallces of nonconlpliance material to the financial statements of Caddo Council on Aging, Inc. were disclosed during the audit. 4. No reportable conditions relating to the audit of the major federal award program is reported. 5. The auditor's report on compliance for the major federal award programs for Caddo Counc on Aging, Inc. expresses an unqualified opinion. 6. There are no audit findings relative to the major federal award programs for Caddo Council on Aging, Inc. 7. The programs tested as major programs included Program 
Title lit C-I Area Agency Administration Title I11 C-I Congregate Meals Title Ill C-2 ttome Delivered Meals 

CFDA No. 93.045 93.045 93.045 8. The threshold for distinguishing Types A and B programs was $300,000 9. Caddo Council on Aging, Inc. was determined to be a low-risk auditee 
B. Findings - Financial Statement AudiI 
None 
C. Findings and Questioned Costs - Major Federal Award Programs None 



CADDO COUNCIl. ON AGING. 1NC SIIMMARY SCHI",DULE Ol~" PRIOR AUDIT FINDINGS FOR THE YEAR ENDED JUNE 30, 1997 

There are no findings and questioned costs relative to federal awards fi'om prior years 



 

CADDOCOUNCII, ON AGING INC. I3 X_ r_I2_C_'_O. _N.I :_~ ~ R~ N C. IA FOR 3"FIE YEAR ENDED JUNE 30. 1997 

An exit conference was held on November 18, 1997. Those in attendance were: Jim Taylor, Executive Director of the Council; Susan O'Connor, Fiscal Director of tile Council; and a representative of Heard, McEIroy & Vestal. 
It was reported that our audit discovered no material weaknesses in the internal control structure. One immaterial instance of noncompliance with bid requirements was noted and included in a separate managenlent letter. 
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Board of Directors Caddo Council on Aging, Inc Shreveport, Louisiana 
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September 26, 1997 
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We have audited the financial statements of Caddo Council on Aging, Inc., as of and for the year ended June 30, 1997, and have issued our report thereon dated September 26, 1997. 
We performed tests of tile Council's compliance with certain provisions of laws, regulations, contracts, and grants, noncompliance with which could have a direct and material effect on tile determination of financial statement amounts. We noted the following immaterial instance of noncompliance. 
Section 120103)(3) of the policy manual issued by the Louisiana Governor's Office of Elderly Affairs requires that purchases over $2,000 but less than or equal to $5,000 be made by sending written invitations for bids to at least eight qualified bklders. Our tests disclosed that the Council purchased a piece of equipment for $2,250, but it sent no written invitations for bid on this item, and rece, ived only three price quotations. Discussions with management indicated that this noncompliance was an isolated case of oversight, arid was not a recurring problem. Because of the relatively small amount of the imrchase, and the isolated nature of the transaction, we believe this noncompliance to be immaterial to the financial statements. 
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