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EI,/,1OTT & ASSOCIATES, IN('. A Professional AccountinL~ Corporation P. O. Box 1287 l,eesville, Louisiana 71496-1287 w. Micheal Elliott, CPA 

UNQUALIFIED OPINION ON GENERAL-PURPOSE FINANCIAL STATEMENTS- GOVE RNMEN~IA]. ENTITY ]ndependent _Auditor's Report 
Velnon Council on Aging, Inc LeesvJ ] ]e, ],ou.~ sJ ana : ] have audited the accompanying general-purpose financial statements of the Vernon Council on Aging, inc. as of and for the year ended 3une 30, ]997, as listed Jn the table of contents. These genera]-purpese financial statements are the responsibility of the Vernon Council on Aging, inc. 's management. My responsibility Js to express an epJnion on these general- purpose fJnancJa] statements based on my audit. ] conducted my audit Jn accordance with generally accepted auditing .,;tandards and ~he standards ap'p~Joab]e to fJnancJa~ audits conta]ned in Government Auditing SLandards, issued by the Comptroller Genera] of the United States. Those standards require that I plan and perform the audit to obtain reasonable assurance about whether the general-purpose financial statements are free of materJa] misstatement. An audit includes examin- ing, on a te~t basis, evidence s~pporting the amounts and disclosures Jn the financial statements. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the everal] financial statement presentation. I believe that my audit provides a reasonable basis for my opinion. 

As d.iscussed Jn Note ]5, the Council has genera] fund balance surplus over the ]a substantially increased its debt burden. statements do not include any adjustment classification of liabilities that might not able to meet its debts as they come under the provisions of chapter 9 of the 
depleted its and has also urpose ~JnancJa] e amounts and f the Council Js debts are adjusted ptcy Cede. 



]in accordance with Government Auditing Standards, I have also issued my report dated June 2, 1998, on my consideration of the Vernon Council on Aging, Ine.'s internal control over financial reporting and my tests of its compliance with certain provisions of laws, regulations, contracts and grants. My audit was performed for the purpo general-purpose financial statements taken as a whole. The accompanying schedules listed in the table of con additional analysis and is not a req financial statements. Such informat procedures applied in the audit of t merits and, Jn my opinion, is fairly relation to the general-purpose fina 

une 2, 1998 a 

nc. f t/ng in 
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ELI,1OJ'T & ASSOCIATES, INC. ,4 Professional ,4 ccoltnlitlg Corporation P. O. Box 1287 I,eesviIle, I,ouisiana 71496-1287 w. Michcal ~ lliott, C['A 
REPORT ON COMPLIANCE AND ON INTERNAL CONTROL OVER FINANCIAl, REPORTING BASED ON AN AUDIT OF FINANCIAI, STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 

AS part of obtaining reasonable assurance about whether t on Aging, Inc. 's general-purpose financial statements are mJs;statement, ] performed tests of its compliance with ce of ]aws, regulations, contracts and grants, noncompliance have a direct and material effect on the determination of statemellts amounts. However, providing an opinion on corn those provisions was not an objective of my audit and, ac not express; such an opinion. '/'he results of my tests dis instances of noncompliance that is required to be reporte merit Auditing Standards which are described as io]]ows: 

e fr ta w] fi ]i or ] o u 

~eFnon ~e of m n prov th whJ C l'lallC J a] ance wJ dAng]y, sed two nder Go 

Counci2 aterJ a] ] ~ions h cou]d th ] do vern - 
actual expendi- II]-F actual 

Nanaqement Nes/opn_se: The Council will more closely monitor any excessive varJance~ Jn the future and appropriately amend the budget 
issued within the six months year-end. This Js a viola- 

Na~)ag(~meDt lles$)c)~]S_~: The audit report is ]ate because the al~dJt firm had not completed its quality review within the prescribed time frame m~d therefore could not release the report until its review was completed and I,egJs{]atJve Auditor approval was obtained of its report. 



Internal Over Financial Renortina In planning and performing my audit, I considered the Vernon Council on Aging, ]nc.'s internal control over financial reporting in order to determine my auditing procedures for the purpose of expressing my opinion on the financial statements and not to provide assurance on the internal control over financial reporting. My consideration of the internal control over financial reporting would not necessarily disclose all matters in the internal control over financial reporting that might be material weaknesses. A material weakness is a condition in which the design or operation of one or more of the internal control components does not reduce to a relatively low level the risk that misstatements in amounts that would be material in relation to the financial statements being audited may occur and not be detected within a timely period by employees Jn the normal course of performing their assigned functions. I noted no matters involving the internal control over financial reporting and its operation that I consider to be material weaknesses. 

]998 

Js intended for the information of the management. However, is a matter of public record and its distribution is not 



 

Vernon Council SCHEDULE OF FINDINGS on Aglng, Inc. AND QUESTIONED COSTS For the Fiscal Year Ended June 30, 5997 ] have audited the financial statements of Vernon Council on Aging, Inc. as of and for the year ended June 30, 1997, and have issued my report thereon dated June 2, 1998. I conducted my audit in accordance with generally accepted auditing standards and the standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of the United States. My auit of the financial statements as of June 30, 1997 resulted in an unqualified opinion. Section I Summary of Auditor's Reports a. Report on Material Internal Control to the Financial 
Mater~al Weaknesses Reportable Conditions 

and Compliance Statements 
( ) Yes (X) No ( ) Yes (X) No 

to Financial (X) Yes ( ) No 
b. Federal Awards Internal Control Material Weaknesses Reportable Conditions 

Are their ~Jndings required A-]33, Section .5]0(a)? 

( ) yes ( No (X) N/A ( ) Yes ( No (X) N/A 

to be reported in accordance with Circular ( ) Yes ( ) No (X) N/A 
c. Identification of Major Programs CP[DA Ntnnberls I None 

Name of Federal PrQ~ram None Dollar threshold used to distinguish between Type A and Type B Pro grams: ~_ N/A_ _ ]s the audJtee a "low-risk" audJtee, as defined by OMB Circular A-]337 ( Yes ( ) No (X) N/A 



1997.] 

1997.2 

Section II Financial Statement Findings 
Budget Variances. In Title III-D-In-Home, actual expen- ditures exceeded budget by $694 or 5.5%. Also, Title ]II-F actual expenditures exceeded budget by $884 or 24.60%. These are violations of the budgeting require- ments of LSA-RS 39:1310 but do not have any effect on the financial statements. I recommend that Jn the future all funds be closely monitored and amended as necessary. !<ate Fj]iD~q: This audit within the six months of report Js not being issued tile close of Jts June 30, 1997 fiscal year-end. This Js a violation of LA R.S. #24:51- the finan- be issued 

Section IXI Federal Award Findings and Questioned Costs 

See independent auditor's report 

N/A 



 

VERNON COUNCIL ON AGING, INC. COMBINED BALANCE SHEET - ALL FUND TYPES AND ACCOUNT GROUPS June 30, 1997 (With comparative totals for June 30, 1996) Governmental Fund TJpes 
ASSETS Cash (Note 3) Due from other governments (Note 6) Due from other funds Prepaid expenditures Vehicles (Note 9) Furniture and equipment (Note 9) Land and buildings (Note 9) }{estricted asset (Notes 3 and 4) Cash 

Due to other entity (Note 4) Mortgage payab]e (Note II) Total liabilities ~UND EQt! ]~'Y investment _in general fixed assets (Note 9) Fund balance (Note 14) : Reserved for energy assistance (Note i0) Unreserved: 

G e_ne ra~ 

8/1~)_ --- 

Special Revgnue_ 
28,729 

32,194 

5,644 2,786 $ 20,345 2,33l 6,053 
o,217 2 8 ,_v~ 9 

5,076 27,118 _. _9~8 8? _ 32~, 3_9_4 9~88_?~ _ 32,194 Total liabilities and fund equity ~ 3,~]_04 ~_6Q~923 



 

Account Grou~s Genera] General Fixed A zset9 
~67,933 68,230 343,029 

Long-Term Q~%i~ations 

Exhibit 
Totals (Memorandum Only) 1997 ]996 3,806 37,]87 6,053 167,933 68,230 343,029 43,981 

4 28 17 6 167 ]07 343 
389 268 899 098 933 026 029 39,]72 

206~752 206 752 23Qj 652 

539 ,] 92 

-____5 "79, ] 92 

8,189 
_ !9--8 ~66 3 206~ 752 

$ 25 989 5 137 8 189 6 053 ]] 787 _ _ ~98563 
9,136 1,574 ]2,98] ]7,899 __ 217;63] 255 L698_ _ _259,26] 

579~192 
5,076 27,]]8 42_, 0 8_! __ 92~_273 

617,988 
5,311 26,5]5 __ .~_$~491 67,217 685,205 

The accompanying notes are an integral part of this statement 



 

E'xhtbit VERNON COUNCIL ON AGING, INC. COMBINED STATEMENT OF REVENUES AND CHANGES IN EUND BALANCES ALL GOVERNMENTAL FUND TYPES For the Fiscal Year Ended June 30, 1997 comparative totals for the fiscal year ended June 30, 1996) Totals 
g~V~NU~S ]ntergovernmental Public support ] ntere.et J ncome in-kind centributions M/sce] ]aneous Total revenue Current: Salaries Fringe Travel Operating services Operating stippli es Other costs Nutrition in-kind expenses Capital outlay Principal payments interest expense 

General $ ]],779 38,684 485 56~173 

Special Revenue 349,298 603 32,000 25,$8___5 
199~ !996 

107,]21 407L286 514L407 _ 522,171 
6,705 ],]02 4]8 29,027 23,099 772 
450 19,109 

]67,856 27,]56 9,880 96,640 9,0]0 3,332 94,05] 32,000 

174,56] 28r258 ]0,298 ]25,667 32,109 4,]04 94,051 32,000 450 19,]09 

]95 34 14 ]19 26 8 90 28 ]22 ]7] _ 16 

,322 ,449 ,206 ,631 ,028 ,9]7 ,9]0 ,000 ,887 ,777 
Total expenditures 99~182 __ 439,925 _ 539~107 _ 825j 506 Excess of revennes over (under) expenditures ._ _'L~939 C32_,f!39_) _~2_4~30Q.) _/30.%j335) p TH ER~U~ANC ! N~ S' OdLRC F.SJ_U S E S ) Operating transfers in 61,324 Operating transfers out (94,472) Loan proceeds --- Reft]rd to funding agency --- 

]38,949 (]05,80]) 200,273 (200,273) { 436J C{%6J 
2]4,4]'/ (2]4,4]7) 225,000 

Excess of revenues and other sources ever (under) ex- penditures and other uses (25,209) 73 (25,136) (78,335) ~'~[]ND B AI,ANC];;S Beginning of year _. 3~~q96 32,]2! 67,217 _ _]45~%52 End of year S~_,887 ~ ___3.2~]94 ~ 42.~081 ~ ::67~:217 The acco~r~panyJng notes are an integral part of this statement. 



 

VERNON PARISH COUNCIL ON AGING,INC COMBINED STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES BUDGET (GAAP BAZIS) AND ACTUAL - ALL FUND TYPES For the Fiscal Year Ended June 30, 1997 GENERAL FUND T% 
R~yENy~$ ] ntergovernmental Public support Interest J neome M] sce] ] aneous Total revenues t':XPEND J TURE$ Current: Salaries Fringe Travel 
Capita] outlay Debt service: Principal payments Interest expense 

Budget Actz9~ 
$ 11,779 58,188 48L69P 

E Variance - Favorable iUnfavorab]e) 
(19,504 485 7_~573 ..- ] ]8~ 567 _ ]07,12] _ _{ i i~ 446 

8,248 1,037 Z29 31,74] 20,100 
]9,109 ]8,500 

705 102 418 027 099 772 450 
] 
2 2 
543 (65 411 7]4 999 772 45O 19 109 --- ]8 500 Tota] expenditures 99~564 ___ 99~82._ 382 Excess of revenues over (under) expenditures 19,003 7,939 (]],064 

Operating transfers in 6],324 Operating transfers out ~__~5L~9~) 61,324 --- ( 9~,9.712 ) _ I~ 228 Excess of revenues and other sourc(~.s over (under) expendJtnres and other uses (15,373) (25,209) (9,836 
FUND BALANCES Beginning of year 35 _096 35,096 
The accompanying notes are an integral part of this statement. 



 

SPECIAL REVENUE FUND TYPE 
B~idcLet_ Actual 
$ 348,459 $ 349,298 32,000 25.,60Q 32,000 4Q6~Q59 __ 4Q7~286 
168,447 2],877 9,503 94,847 1,57] 3,608 99,000 

167,856 27,156 9,880 96,640 9,010 3,332 94,051 32,000 

Variance - Favorable IUnfavorab]el $ 839 
388 . __N~2_2 2_2 

_(_~.17~) _.~32,_639) __[718455) (436) 138,949 138,949 (104,573) __LIO5_~801) (436) 
73 (9,509) 

4j, 7 o 3 ~ 3 2, 1--94 ~ ~~9~) 

Exhibit C 



VERNON COUNCIL ON AGING, INC NOTES TO FINANCIAL STATEMENTS 
Note I - N#!ture of thheBu Acequnti_ng _PeligJ es June 30, 1997 
Nature of the business: 

s 
Organizational purposes: 

Exhibit D 

n~_ay~ Qf_$i qnif ~qant 

on Aging, Inc. purposes of the was incorporated Organization are 
A. To afford an avenue for working out a more complete understanding of the problems, interests and desires of the elderly people of Vernon Parish. B. To develop plans for counseling the elderly about the problems of aging and to implement such plans. C. To develop and implement plans whereby people who need to supplement their retirement income or those who wish to do so will be able to earn an income by their owl] efforts. implement plans for the improvement of and recreational welfare of elderly 
E. To collect facts and statistics and make special studies of conditions pertaining to employment, health, financial status, recreation, social adjust- ment and other conditions affecting the welfare ol the elderly of Vernon Parish and to interpret such findings and make recommendations for improvement to the Governer's Office of Elderly Affairs. Significant Accounting Policies Financial reporting entity: 
appointment of governing sight responsibility. 

i0 

funds and account groups which ndent on the Vernon Parish ontrol by or dependence on the the basis of budget adoption, body, and other genera] over- 



VERNON COUNCIL ON AGING, INC. NOTES TO FINANCIAL STATEMENTS (CONTINUED) Note i - Nature of the Business and Summary_of_Significant 
Statement of Presentation In April of 1984, the Financial Account established Governmental Accounting Sta (GASB) to promulgate generally accepted ciples and reporting standards with res and transactions of state and local gov ties. In Novenlber 1984, the GASB issue of governmental accounting and financia dard[~. The codification and subsequent merits are recognized as generally accep principles for state and local governme 

Organization: 

Fund Accounting 

in a T qu en an 
g financia ccounting hese state Jrements s tal UnJts, Institute 

i] 

l statement principles ments have et forth by the indust of Certdfi 

ing Fou ndards aceoun pect to ernment d a cod 1 repor GASB p ted acc nts. 

dation oard Jng prin- activities ] enti- fJcation Jng stan- onounee- anting 

ted under Act ing people in issued by the ] by the GoVer- uncil is a non- tile policies or's Office of provides the 



VERNON COUNCIL ON AGING, INC NOTES TO FINANCIAL STATEMENTS (CONTINUED) Note I - Nature of the Business and Summa<y_qf S~gif~cant Acco~[n<in~ Policies IContinued) Fund Accounting (Contd.) : expenditures. Governmental resources are allocated to and accounted for in individual funds based upon the purposes for which they are spent and the means by which spending activities are controlled. The various funds presented in the financial statements in thJ~ report are grouped into one generic fund type and two broad fund categories as follows: Goze~nDeDta~ F~un_d_Tyzes 
The acquisition, use, and balances of the Council's expendable financial remources and the ro]ated liabilities are accounted for through governmental funds. The measurement focus Js upon determination of changes in financial position, rather than upon net income determination. The following are the Council's governmental fund types: General Fund - The General Fund is the genera] operating fund of the Council. It is used to account for all financial resources except those required to be accounted for in another fund. These accounted for and reported (state or local) from which 
The following are programs that comprise the Council's General Fund: 
Loca] funds are received from various ]oca] sources. These funds are not restricted to any special use. pCpA_ (Sct v35~ 

]2 



VERNON COUNCIL ON AGING, INC NOTES TO FINANCIAL STATEMENTS (CONTINUED) Note ] - Nature o Accgunt<ng po~ic5 e~_ he Business (Continued) l qnJ. ficant 
Sp_gc~a] RQvenueFunds - Special Revenue Funds are used to account for the proceeds of specific revenue sources (other than special assessments and major capita] projects) that are legally restricted to expenditures for specified purposes. ']'he following are the funds which comprise the Council's Special Revenue Funds: 7lJ t l e__]_] ]_-C--] Con n_gx_e~ate _Mpa_] s TJt]e ]]]-C--I funds are provided by the United States Department of Health and Human Services to the Louisiana Governer's Office of Elderly Affairs, which "passes through" the funds to the Council. These funds are used to provide nutritional congregate meals to the elderly Jl strategically located centers. S er~JQr Center l~'undd The Senior Center Fund is used to accou administration of Senior Center Program appropriated by the Louisiana Legislatu Governor's Office of Elderly Affairs, w through" the funds to the Council. Thi community service centers at which o]de supportive services and participate in foster their independence, enhance theJ encourage their involvement in and with ~]jt]e ]]:I-C-2 Hom_e_De)jveredMeals_Fund 

nt for the funds re to the hich "passes s program provides r persons receJv[.~ activities which r dignity, and the community 
Title ill-C-2 funds are provided by the United States Department of Health and Human Services to the Louisiana Governor's Office of Elderly Affairs, which "passes through" the funds to the Council. These funds are used to provide nutritional meals to home-bound older persons 
The Audit Fund is used to account for funds received from the Governor's Office of Elderly Affairs that are restricted to use as a supplement to pay for the cost of having an annual audit of the Council's financial statements. 

]3 



VERNON COUNCII, ON AGING, INC. NOTES TO FINANCIAL STATEMENT~ (CONTINUED) 

ut du dm re 
it at ni s 
(assessment/scr ). The law dire ring this progra the state which 

need." Title I] Department of He ],ouJsJana Govern in turn "passes 

ar_y o_f Signifiqant 
sed to account for funds on and health promotion equipment and materials educational materials, and home injury control, (3) ) mental health, (5) eenlng, cts the m to "gi are med] large nu greatest 
counseli state ag ve prior pa]]y un mber of I-F funds are prey a]th and Human Set or's Office of Eld through" the funds 
econom] ided by vices t erly Af to the 

g, and ncy ty to erserved older c and social the U.S. hrough the fairs, which Council. 
[]jt]e II I-C-1 A<e9 Aqency AdmiuistratiQn Funj 
Stat thre Affa Coun admi and 
em Departme ugh the Lou its, which ci]. These nistrative 

Title III-C-1 area agency funds are provided by the United nt of Health and Human Services isiana Governor's office of Elderly "passes through" the funds to the funds are used to pay for costs associated with the Senior Center programs. <:le I~ I-B_ Smpj~ortivve Se_r_vjces ]iu~d 

]4 

by the United States Services through the Elderly Affairs which This services, 



VERNON COUNCIL ON AGING, ]NC NOTES TO FINANCIAL STATEMENTS (CONTINUED) N..ote. 1 - Nay~X_.e of_the B usin_ess and_Summary of Sig~if_ i can i es ~Continued) Ac co u_nt i n q~ P o i~: Title III-D Fund 
t 

Tit]e III-D Fund is used to account for funds which are used to provide In-Home Services to the frail and elder]y person who Js home-bound. Title III-D funds are provided by the United States Department of Health and Human Services through the Louisiana Governor's Office of Elderly Affairs, which in turn "passes through" the funds to the Council. U~DA Cash-i n_- 1~e~ oC cmmmodAt i__e~ The USDA Fund is used to account for the administrat of the Food Distribution Program funds provided by t United States Department of Agriculture through the Louisiana Governor's Office of Elderly Affairs, whic "passes through" the funds to the Council. This pro reimburses the service provider on a per unit basis each congregate and home-delivered meal served to an eligible participant ~o that United States food and commodities may be pumchased to supplement these programs. 

ion he h gram for 

Section 18 funds are provided by the United States Department of Transportation through the Louisiana Department of Transportation and Development. Funds received by the Council are based on actual operating costs of providing transportation services to rural residents with Cameron Parish. The transportation portion of in-kind contributions is an allowed cost for purposes of requesting reimbursement under this program. Because money received under this program is for reimbursement of costs previously incurred, the Council can use these funds for discretionary purposes. This is why these Section 18 funds are recorded in the Council's special revenue funds. 

]5 

special account set aside by endeavors and activities of the 



VERNON COUNCIL ON AGING, INC. NOTES TO FINANCIAL STATEMENTS (CONTINUED) Note ] - Nature of the Business 
provided by the further intent the ]east possi personal and ci person's need f process be foil 

Eld of t b]e vil or s owed 
erly Pr he ]egl restric rights 
otection Agency. It slature to authorize t/on on the exercise consistent with the erv/ces and to require that due in imposing such restriet]ons. 

Energy_ As si_st a n c 9_ F~U rtd The Energy Assistance Fund is used to account for the administration of programs that axe sponsored by local utility companies. Contributions are recorded from Gulf State utilities, Entex and Cleco for utility assistance payments for the qualified elderly. Funds received from Gulf States UtJ]Jties may be used for payments of any utility company bill, however, monies received from Entex and Cleeo are restricted to their bills only, Payments are made directly to the utilities by the Counc/l on behalf of qualified elderly participants. Each qualified participant ~s limited to two assistance payments per year. Basis of Accounting: Basis of accounting refers to when revenues and expenditures or expenses are recognized in the accounts and reported in the financial statements. Basis of accounting relates to the timing of the measurements made, regardless of the measurement focus applied. Governn)ental funds are maintained accrual basis of accounting where] nized in the accounting period in available and measurable. Expend] in the accounting period in which incurred, i~ measurable. 

]6 

n revenues which they tures are r the ]iabili 
are reeog- become ecognized ty is 



VERNON COUNCIL ON AGING, INC. NOTES TO FINANCIAL STATEMENTS (CONTINUED) Note l - Nature of the Business Accoupting_ PQlig~es ~Conti nued ) nd Summary of Si 
Budgets and budgetary information: 

nificant 

2. The Executive Director prepares a proposed budget based on the funding levels provided by OEA and then submits the budget to the Board of Directors for approval. 3. The Board of Directors reviews and adopts the budget prior to June 30 each year. 4. The adopted budget Js forwarded to the Governor's Office of Elderly Affairs for final approval. 5. All budgetary appropriations ]apse at the end of each fiscal year. 6. Budgets for the Special Revenue Funds are adopted on a basis consistent with generally accepted accounting principles (GAAP). Budgeted amounts are as originally adopted, or as amended from time to time by the Board of Directors of the Council. Such amendments were not material in 
of Elderly budget for Affairs does the Energy 

Total Columns of Combined Statements - Overvlew Total columns on the combined statements captioned "memorandum only" to indicate t presented only to help with iinancial ana in these columns do not present financial results of operations, or changes in fina in conformity with generally accepted acc 17 

- eve hat t lysJ s pos5 ncJ a] 
rv] eW are hey are ~ Data tSon, position ng 



VERNON COUNCIL ON AGING, INC. NOTES TO FINANCIAL STATEMENTS (CONTINUED) Note i - Nature of the Business and Summary_of Si~lifi_cant AccquntJng Pol~cies (Continued) 
Fixed Assets: 

a been 
All items of property, plant and equipment are recorded as expenditures when purchased and are accounted for Jn the General Fixed Assets group of accounts. Such assets are maintained on a basis of original cost and no depreciation is computed or recorded thereon. Donated fixed assets are stated at their estimated fair market value on the date donated. Comparative [)ata: Comparative data for the prior year have been presented in the accompanying financial statements to provide an understanding of changes in the Council's financial position and operations. However, presentation of comparative data by fund type has not been presented Jn each of the statements since their inclusion would make the statements unduly complex and difficult to read. Annual and Sick Leave: The Council's liability for accumulated unpaid employee compensated absences has been recorded in the genera] long-term debt group of accounts. These amounts wJ]] be recorded as fund expenditures in the year in which they are paid or become due on demand to terminated employees. The Council's sick leave policy does not provide for the vesting of sick leave. Note 2 -Fuudin_g Po]:iqif's andZouKces Qf_Fklnd$ The Council receives its monies through various methods of funding. Most of the funds are received on a grant basis from the Governor's Office of Elderly Affairs. Under this method funds are received as needed or on a monthly or quarterly a/location of the total budget (grant) in advance of the actual expenditure. The 5o]iowing programs are handled in this manner: Title ill-B, Title ]I]-C-] and Title III-C-2, Senior Center, State Allocation funds (Act 735), Title III-D In-Home Services;, Title ]II-F Preventive Health, and USDA Cash in-Lieu oi Commodities. J8 



VERNON COUNCIL ON AGING, INC. NOTES TO FINANCIAL STATEMENTS (CONTINUED) Note 2 - FundJ n g Po] J cies and Sources of Funds ~Continuedl The Council receives contributions from several utility companies for energy assistance payments for elderly participants. The Council also receives proceeds from charitable gaming. The Council uses the proceeds of the gaming operations to help defray cost of its other services. The Council encourages and clients to help offset the N_pt~ 3 _n_g~]s_h_co]~l_a_teKa_]. 

Not:e 4 --_Rest<ic%ed A~ets 

receives contributions from costs of programs. 

At June 30, 1997, restricted assets consisted of the following: Energy assistance monies Endowment fund $ 5,076 27,118 Funds held on behalf of Senior Citizens for construction of walking path 11L787 Total restricted assets $43~9981 

No t e 5__7 !n-_Ki n_d Co/it r~ but ~ons 

19 



Note 6 
VERNON COUNCIL ON AGING, INC. NOTES TO FINANCIAL STATEMENTS (CONTINUED) 

- Due from Other Governments The following amounts were due from other governments at June 30, ]997: Governor's Office of Elderly Affairs USDA DOTD-Section 18 Transportation II]-F Department of Health and Human Resources - Medicaid office of Family Services - Project Independence Vernon Community Action Council 
Note 7 -~'ron_sfer.s In~Qutl 

~uDd Miscellaneous Grant USDA Cash-in-Lieu of Commodities Act 735 State Funds Senior Olympics III-B Audit Senior Center Local Fund III-D i C-I Fund C-2 Fund III-F Medicaid 
]8- Transportation 

2O 

$ 7,]25 18,825 486 2,293 7,620 838 ~$ 32~j_ 81 

12,343 
61,324 8,432 55,413 61,788 973 

1,31"/ ]1,120 81,712 49,414 
~20~ 2_72! _$.2 0 0 j 273 



Note 
VERNON COUNCIL ON AGING, INC. NOTES TO FINANCIAL STATEMENTS (CONTINUED) 

8 - Annual Leave and Si Sick pay is not vested and, therefore, is not recorded as a liability and not expensed until taken. There is no obligation to pay if an employee terminates. Each employee is entitled to twelve sick days per year. Annual leave is based on the number of years of service and Js earned as follows: First year Four to nine years Ten years or more 12 days ]8 days 24 days Annual leave can be accrued up to a maximum of twenty- four (24) working days, and must be taken by employees who have worked the required amount of time, no later than June 30, of the current fiscal year; up to 30 days annual leave can be carried over from the fiscal year (July ] to June 30). At June 30, ]997, leave payable for there was $12,98] accrued in annual all of the Council employees 
Netp. 9. -C[~a/~qes_s_Jl]_General F lxg(J Aspet~ A summary of changes in general fixed assets follows 
Land and build/ngs $ Vehicles ],'urn] ture and equipment 

Balance Balance July I, June 30, ]996 Additions Deletions 1997 
343,029 $ --- 167,933 --- --- $ 343,029 ]67,933 107~026 450 _39~246 68~3Q Totals ~ 6]_ 7~988 .$_ =. 450 ~_ 39~246 ~_579~]92 

2] 



VERNON COUNCIL ON AGING, INC. NOTES TO FINANCIAL STATEMENTS (CONTINUED) N ot:~ I O_~Chanq.gs J n Rese es or Desianation of Fund Balance 

Balance at June 30, ]99? Mote ]]T. Geuer@/ Long~Term Ob]_i~at]ons 
Balance 3uly I, ]996 

Jn reserves or ended June 30, 
$ 5,312 __~Z36) 

Principal Additions Reductions Mortgage payable ~_213,67] 

to ended Ba]ance June 30, 1997 
Long-te-rm debt consists of the following 
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VERNON COUNCIL ON AGING, INC NOTES TO FINANCIAL STATEMENTS (CONTINUED) 
Note__ll _m Ge~]er, al Lo~- 

Note I2 

Oblimations (ContJnuec 
The annual principal requirements to amortize all debt outstanding follows: 
Fiscal year ended J uDe30L____ Amount 

$~263_1 _5 30 Included Jn the above maturities is $64,967 Jn scheduled interest expense. 
Changes in annual leave payable are as follows: Balance - July ], 1996 AddJ tJ ons Deletions Balance - June 30, ]997 
of Directors' Ccm~)ensatio 

23 

$ I2,98] 2,404 
~8~]89 



VERNON COUNCIL ON AGING, INC. NOTES TO FINANCIAL STATEMENTS (CONTINUED) Note 14 - Excess Ex~penditures Over Ajpj0ropriatJons For the fiscal year ended funds had expenditures in Title III-C-] Title III-B-Supportive Title III-D-]n-Home Title III-F Sen~or Olympics 
Note]5 < Going Concer_n l)i_scussion 

June 30, 1997, the following excess of appropriations: 2.91% 4.65% 5.54% 24.60% .45% 
In the audit report for the previous year ended June 30, 1996, the Council was classified as a "going concern". Although a new board is taking and has taken several steps to alleviate the Council's financial situation, the Council still classifies as a going concern for the fiscal year ended June 30, 1997 based upon the following factors : - Depletion Of the general fund type fund balance from $]60,563 at June 30, ]994 to $9,887 at June 30, ]997; - Continued reliance upon GOEA funding to pay monthly overhead due to depletion of local fund surplus; The Council agrees with the classification above; however, the new Board has taken several steps to help the Council's financial position, including personnel cuts and an overall decrease in the per meal costs for C- ] and C-2 programs. 

~gte J 6_- EcoItol[j~ l)epLindency The Council re funds provJ ded LouisJ aria Gove grant amounts and state gove made at the fe funds the Coun and have an ad is not aware o the amount of fiscal year. 

ceives the majority of through grants admini rnor's Office of Elder are appropriated each rnments. If significa deral and/or state lev ci] receives could be verse impact on its op f any actions that wil funds the Council will 
24 

its rev stered b ly Affai year by nt budge el, the reduced eratJons ] advers 

enue from y the rs. The the federal t cuts are amount of the significantly ~ Management ely affect ~n the next 



VERNON COUNCIL ON AGING, INC. NOTES TO FINANCIAL STATEMENTS (CONTINUED) Note 17 - Judgg~entsj_ Claim_s an, d Sim.ilar Con tJngencie 

The Council receives revenues from various Federal and State g~-ant programs which are subject to final review and approval as to allowability of expenditures by the respective grantor agencies. Any settlements or expenses arising out of a final review are recognized in the period in which agreed upon by the agency and the Council. Also, it is management's opinion that any audits by the grantor agencies would not produce disallowed program costs and liabilities to such an extent that they. would materially affect the Council's financial position. The Council is involved in a dispute with the Vernon Community Action Agency over back rent from prior fiscal periods. The Inspector General's office Js also investigating the matter as well as OEA. The Council states that $29,110 is due but Vernon Co~hmunity Action Agency alleges that nothing ]s due. An accrual has not been made under FASB 5 definitions at this time. 

25 



SUPPLEMENTARY DATA 
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Schedule ] VERNON COUNCIL ON AGING, INC. STATEMENT OF PROGRAM REVENUES, EXPENDITUREE, AND CHANGES IN FUND BALANCE - GENERAL FUND TYPE For the fiscal year ended June 30, 1997 
Z EVFNU~:$ ]ntergovernmental : office of Elderly Affairs Public support: Rental J ncome MJsce] ]aneous: Project Independence income Interest income MJ sce] ] aneous Total revenues ~]XPE N D ] 3~ UR E_S Current : Salaries Fringe Travel Operating services Operating supplies Other costs Capi%a] outlay Principal payments Interest expense Total expenditures Fxcess o5 revenues over (under) expenditures OTHER FINANCING SOURCES ]USES) Operating transfers Jn Operating transfers out Loan proceeds 
f'uNt) ;{AI~_migES _~D~FICIT) Beginnin9 of year 
See independent auditor's report 

Local Unreserved 
38,684 42,755 485 _~_~_~995 93,9]9 
6,?05 ],]02 418 28,585 23,099 772 45O 19,109 1_8.500 .__98,740 

PCOA 
$11,779 

lla _? 79 

_ _A ~8~!) _] ] ,!X9 
61,324 (81,712) 
(25,209) 



 

SENIOR OI,YMPICS 

- ]j 423 .__ ]~423 

442 

442 
981 
(981 

_$. --- 

TOTAL 
$ 11,779 38,684 42,755 485 __ 5_~ 418 __] o 7_~ ~_2_I 
6,705 ],]02 418 29,027 23,099 772 450 19,]09 18~500 ___ 99, ].5;2 
7 939_ 
61,324 (94,472) 
(25,209) 
__3.5.096 
27 
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VERNON COUNCIL ON AGING, INC. COMBINING STATEMENT OF PROGRAM REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES - SPECIAL REVENUE FUNDS For the fiscal year ended June 30, ]997 
_REVENUES I nt ergovernmental : Governor's office of E] derly Affairs Department of Health and Human Resources La. Dept of l,abor Pub]J c Support: in-Kind contribut.ions Utility assistance payments Client contributions 
Teta] revenues };XpEND]TURES Current: Salaries Fringe Travel Operating services Operating supplies Other costs Nutrition costs 
Total expenditures Excess of revenues over (~inder) expenditures Oq~HER FI_N_ANC I NG SQ_URCES~USEg ) Refunds to funding agency Operating transfers in Operating transfers out Excess of revenues and other .~{ources over (under) expenditures and other uses ~,'U]~D BALA N C_' E $. Becj.inning of year End of year S(;e independent auditor's report 

Title IIl C-I 
$ 62,032 
8,500 

Title III C-2 Senior Center 
$ 39,556 $ 26,600 
8,500 ]0,308 3,000 

_ffQ~64~ __ 58,964 _ 29,600 
28 5 l 30 5 
825 358 717 074 150 56,431 8,500 

37,842 6,4]8 4,523 21,506 2,633 ],ii0 37,620 8,500 

15,480 

3,000 
] 36,055 _!20_, i52 _~8,4_8--o 
(55,413) (6],788) 
55,4]3 63,788 



Schedule 2 (Continued) 
USDA Title Title Cash-in- Energy ]]]-C-] III-B Title III-D lieu-of Assistance _Adnt!D~. ~gXy~c~e~ In-Home Title IIIF Commodities Fund 

$20,543 $ 93,694 $2,294 
9,500 4,222 2,500 

$ 3,505 $ 29,838 
745 

20,543 _J~ZL4]6 _~,79 ~ ___ 3~505 29,858 745 
874 570 6]5 2]2 267 569 

20~ ]qf! 

7] i0 ] 24 
985 603 409 909 857 496 
9,500 
] ] 9_~ 759 

2,187 392 ]39 7,936 23 49 
2,500 

2,851 409 51 i,]40 9 ]8 

13_=_2 2 6 _ __4,4~8 

98O 

980 
436 (]2,343) (8,432) (973) 29,838 (235) 
(436) 12,343 8,432 973 _ 2/A% 838 ) 

~ _ _7---_ ~ <R-. 28 
(235) 
_ 5,3]] 5,.9~ 



 

VERNON COUNCIL ON AGING, INC. COMBINING STATEMENT OF PROGRAM REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES - SPECIAL REVENUE FUNDS For the fiscal year ended June 30, ]997 

Total revenues ]<XPEN[)]TURES. Current : Salaries Fringe Travel Operating services Operating supplies Other costs Nutrition costs Staff training In-Kind expenses O1] job training costs CapJt.al out]ay Total expenditures Excess of revenues over (under) expenditures 

]6,005 

__%G9~5 
1,812 ],406 426 2,863 7] ]10 

6,688 
9,317 
{ 9~61 2. ) 

Endowment Fund 

603 

Misc. Grant 
$ 4,500 

603 _4,.500 

603 4,500 
--- _(4~590) Excess of revenues and other sources over (under) I expenditures and other Uses (29[,) 603 FUND BAI,ANCES Beginning of year 295 26,515 

Sce independent auditor's report 



 

ZectJ on ]8 Tra!~sportation Audit Totals 
49,4]4 

49,4]4 

$ 1,317 $ 283,879 ]6,005 49,4]4 32,000 745 24,640 6o3 407=2_86 
--- ] 67 27 9 96 9 3 94 

856 ]56 880 640 0]0 332 05] 32,000 

],317 (32,639) 
(436) ]38,949 _ ( _tO:5 ~8_ 0__% ) 
73 
~2~2% 
29 
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VERNON COUNCIL ON AGING, INC. STATEMENT OF EXPENDITURES - BUDGET AND ACTUAL - SPECIAL REVENUE FUNDS For the Fiscal Year Ended June 30, 1997 
ffUTI~ I]~-C-] Salaries Fringe Travel Operating services Operating supplies Nutrition costs In-kind expenses Total s 
Salaries Fringe Travel Operating services Operating supplies Other costs Nutrition costs In-kind expenses 
$>:N ] Og _qEN_TER Salaries F~Jnge Operating services in-kind expenses Transfers to Title II]-C--1 

Budgeted Expenditures Actual Expenditures 

Schedule3 
Variance Favorable /Unfavorable 
(], ( (4, 2, 
9] 740 (49 228 893 969 

_$]3 2 ,zo 5 o$%$ <,o5 ~ ~$_ (~,:~ ~ ) 

39,600 8,500 

531 378 209 200 400 ]I0 980 

$ ]5,480 1,594 3,000 _9~ 5 2~ 
$ ]5,480 
3,000 11,]20 

$ ] , 594 

See indepen<]ent auditor's report. 
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VERNON COUNCIL ON AGING, INC. STATEMENT OF EXPENDITURES - BUDGET AND ACTUAL - SPECIAL REVENUE FUNDS For the Fiscal Year Ended June 30, 1997 Budgeted 
_T_]T]~E ]II-q--IE/kREA AGENCY AD~I] N 1 S TRAri~~ ON Salaries $ 6 Fringe Travel ] Operating serv.ices 10 Operating supplies Other costs 
~'ITLE 11!-B n U ~ P OR~]~ I V E _S F, RVI _C ES Salaries Fringe Travel Operating services Operating supplies Other costs ]n-KJncl expenses 
Salaries Fringe Travel Operating services Operating supplies Other costs In-Kind expenses 

878 877 570 976 242 

Schedule 3 (Continued) 

Variance Actual Favorable 
4 693 (45 764 (2.5 569 
02] 885 (42 238 ]46 0]2 

_ _ _2.~ 5o_o_ 

5 (117 (4 (s~v (2 (49 

See independent auditor's report 
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VERNON COUNCIL ON AGING, INC. STATEMENT OF EXPENDITURES - BUDGET AND ACTUAL - SPECIAL REVENUE FUNDS For the Fiscal Year Ended June 30, 1997 
T]TI,E._I] ]-F Salaries FrJ nge Travel Operating services Operating supplies Other costs 
~LgDA_.CAS}PI NgIdEp OF COMMC)D]T~E~ Transfers to Title III-C-] Transfers to Title ]II-C-2 

Schedule 3 (Continued) 

Variance Budgeted Actual Favorable Expenditures ~9~ditures ]_Un~gvQr~ab]~) (7 (54 (2 (S0] (2 .A18 ~_._ ~{59_. 4 ~ 4,478 ~ ~884) 
$ 15,948 __I{L256 $ I4,919 ],029 _.%4~_9_~9 ~_2~838 366 

ENERGY ASSISTANgE_EU__ND other costs ~_ 1L00_0 ~ 980 } ~ 
MED]oCAID Salaries Fringe Travel Operating services Operating supplies Other costs Transfers to Local 

$ 1,800 1,400 400 2,900 100 I00 ___~6j 2 _ 9, E ]2 

(12) (6) (26) 37 29 (10) 

See independent auditor's report 
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VERNON COUNCIL ON AGING, INC. STATEMENT OF EXPENDITURES - BUDGET AND ACTUAL - SPECIAL REVENUE FUNDS For the Fiscal Year Ended June 30, 1997 
M]SCELLAIqEOUS_GRANT Transfers to Title ]]I-C-2 

Schedule 3 (Continued) 

Variance Budgeted Actual Favorable E~enditures E~enditures ~[h]_f.avQra~)] 9) 

SEll. ]8 TRANSpORTATIO_N Transfers to Loca] A 49~4=_ ]~ ~=49~__ i}J. ~ .-~-- 
At]l} ] T F_UN D Transfers to Local 

3B 



VERNON COUNCIL ON AGING, INC. STATEMENT OF BUDGET AND ACTUAL EXPENDITURES - - GENERAL FUND TYPE For the Fiscal Year Ended June 30, 1997 

Transfers to Title ]]I-C--I Transfers to Title ]]I-C-2 
Salaries Fringe Travel Operating Operating Other cost Capital ou PrJ ncJ pal ] nterest e Transf ers Title II Title II Title II Title II Title ]I 

servlces supplies s tlay payments xpense to ]-C-I I-C-2 I-F I-B ]-D 
SENIOR OJ~yMI'l CS Operating services 

Schedule 3 (Concluded) 

Variance Budgeted Actual Favorable Ez~endit ures Expenditures ~Un f ayoK{<b]9) 
5,889 5,890 $ 5,889 _ 5 ,~_gP .~___11,779 ~_._~1.7_9 ~ 

Eee Jn(lependent auditor's report 

8,248 1,037 829 31,30] 20,]00 
19,]09 18,500 23,485 36,479 973 12,343 _9~J32 

543 (65 411 7]6 999 772 45O 
2,209 

440 _$_ __442 (_2_) 
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Schedule 4 VERNON COUNCIL ON AGING, INC. STATEMENT OF GENERAL FIXED ASSETS For the Fiscal Year Ended June 30, ]997 
Genera] fixed assets, at cost Vehicles Furniture and equipment ],and and buildings Total general fixed assets Investment Jn genera] fixed assets Property acquired Title III-B Genera] Fund Title I]I-C-] Title III-C-2 State funds-Act 735 Senior Center Donated Title ll]-F Police Jury Unknown 

See independent auditor's report 
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$ ]67,933 68,230 343,029 

$ 579,]92 



Vernon Council on Aging, Inc. SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS For %-he Fiscal Year Ended June 30, 1997 
(I) I,isted below is a summary received during the year ended Federal Grantor~iass 

of the data for grants awarded and June 30, 1997: Throuoh Grantors/Prooram Title !~)el0actme__nt _of Hejlltb_ ~j_nd_ Hu~an Servic_gs Passed through the ],ouJsiana Governor's office: Federal Catalog __ N u [0b~~ r. 93.045 93.045 93.045 93.044 93.046 93.043 I_)epartment of Agriculture 
Passed through Police 3ury 

Grant Period 7/1/96 7/i/96 7/i/96 7/i/96 7/1/96 7/]/96 
6/30/9? 6/30/97 6/30/9? 6/30/97 6/3o/97 6/30/97 

7/I/96 - 6/30/97 .T r a_n spo r t~t ion_ 
7/1/96 - 6/30/9? 

Program T i_t ] e Title Title Title Title Title Title 
USDA 

III-C-I III-C-2 III-C-]-AAA I]I-B-SS ]II-D-In-}Iome II]-F 

Pub] i c Transportation for Nonurbanized Areas 

(2) Scope of Audit Pursuant to the Single Audit Act of 1984 and OMB Circular A-]28 (the "Single Audit"). (3) Summary of Significant Accounting Policies The above statement of gant data has been prepared on the accrual basis of accounting. 
See inclependent auditor's report 



 

Grants Awarded_ 56 20 ]5 59 ] 3 
820 266 407 637 950 505 

Schedule 5 

Revenues RecoqnJzed Expenditures 56 20 ]5 59 ] 3 
8]0 266 407 637 950 505 
29,838 

49,414 

56 20 ]5 59 ] 3 
8]0 266 407 637 950 505 
29,838 

$246,989 ~2_3~,827 #23_ ~-~22 
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Vernon Council on Aging, Inc. COMPENSATION FOR BOARD MEMBERS For the Year Ended June 30, 1997 
Schedule 6 

During the fiscal year ended June 30, 1997, no per diem payment or other compensation payments were made to board members. However, business expenses were reimbursed on an actual basis to certain board members and the Executive Director. 

See independent auditor's report. 
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SECTION I 
Vernon Council on Aging, Inc. SCHEDULE OF PRIOR YEAR FINDINGS For the Fiscal Year Ended June 30, ]997 

Schedule 7 

INTERNAL CONTROL AND COMPLIANCE MATERIAL TO THE FINANCIAL STATEMENTS The audit for the year ended June 30, 1996, discussed contract labor and material costs totaling $74,4]0 that were classified as questioned costs. The Attorney General has since investigated this issue but the results of the investigation have not yet been released. SECTION II INTERNAL CONTROL AND COMPLIANCE MATERIAL TO FEDERAL AWARDS There were no prior year findings relating to internal control and compliance material to federal awards. SECTION III MANAGMENT LETTER The was no management letter in the prior year audit report. 

See independent auditor's report. 

38 



SECTION I 
1997.1 

]997.2 

SECTION II 

Vernon Council on Aging, Inc. MANAGEMENT'S CORRECTIVE ACTION PLAN For the Fiscal Year Ended June 30, 1997 
Schedule 8 

INTERNAL CONTROL AND COMPLIANCE MATERIAL TO THE FINANCIAL STATEMENT TanJa Parker, chief accountant, closely monitor budget variance fiscal year ending June 30, ]99 30, ]997 variances were not as 
will more s for the 8. The June c]osely monitored due to her having excessive job duties at the time of the budget revision and thus not being able to more closely monitor the variance. This fiscal year, aggregate duties have returned to more normal patterns allowing her to closely check any variances. 

Marvis Chance, Executive Director, will closely monitor the timely completion of the June 30, 1998 audit by December 3], 1998 and require the auditor to complete it in a timely fashion. 
INTERNAL CONTROL AND COMPLIANCE MATERIAL TO FEDERAL AWARDS N/A 

SECTION III MANAGEMENT LETTER N/A 

See independent auditor's report 
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