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MEMBER AMERICAN NBTITUTE OF CERTIFIED PUBLIC ACCOUNTANTS SOCIETY OF LOUISIANA CERTIFIED PUBLIC ACCOUNTANTS PRACTICE LIMITED TO GOVERNMENTAL ACCOUNTING, AUDITING 

WEST MONROE:, LOUISIANA 7|29| PHONE; 318.325.21121 TOLL FREE LOUISIANA 1.800.~41.5020 FAX 31 B.324. t 630 

Independent Auditor's Report 
COMMUNITY ACTION AGENCY OF EAST CARROLL PARISH Lake Providence, Louisiana 
I have audited the general purpose financial statements of the Community Action Agency of East Carroll Parish, as of December 31, 1997, and for each of the years in the two year period then ended as listed in the table of contents. These general purpose financial statements are the responsibility of the Community Action Agency of East Carroll Parish's management. My responsibility is to express an opinion on these general purpose financial statements based on my audit. 
I conducted my audit in accordance with generally accepted auditing standards and Government Auditing Standards, issued by the Comptroller General of the United States. Those standards require that I plan and perform the audit to obtain reasonable assurance about whether the general purpose financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the general purpose financial statements. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall financial statement presentation. I believe that my audit provides a reasonable basis for my opinion. 
In my opinion, the general purpose financial statements referred to above present fairly, in all material respects, the financial position of the Community Action Agency of East Carroll Parish as of December 31, 1997, and the results of its operations for each of the years in the two year period then ended in conformity with generally accepted accounting principles. My audit was made for the purpose of forming an opinion on the general purpose financial statements taken as a whole. The supplemental information schedules listed in the table of contents are presented for the purpose of additional analysis and are not a required part of the general purpose financial statements of the Community Action Agency of East Carroll Parish. Such information has been subjected to the auditing procedures applied in the audit of the general purpose financial statements and, in my opinion, is fairly presented in all material respects in relation to the general purpose financial statements taken as a whole. 
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COMMUNITY ACTION AGENCY OF EAST CARROLL PARISH Lake Providence, Louisiana Independent Auditor's Report, December 31, 1997 
In accordance with Government Auditing Standards, I have also issued reports dated May 25, 1998, on the Community Action Agency of East Carroll Parish's compliance with laws, regulations, contracts, and grants; and my consideration of the agency's internal control structure. 
West Monroe, Louisiana May 25, 1998 
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COMMUNITY ACTION AGENCY OF EAST CARROLL PARISH Lake Providence, Louisiana ALL FUND TYPES AND ACCOUNT GROUPS 

ASSETS Cash Accounts receivable Due from other funds Office furnishings and equipment Amount to be provided for retirement of general long-term obligations TOTAL ASSETS 

Combined Balance Sheet, December 31, 1997 

LIABILITIES AND FUND EQUITY Liabilities: Accounts payable Due to other funds Deferred revenue Compensated absences payable Total Liabilities Fund Equity: Investment in general fixed asse~s Fund balances - unreserved - nlld~.Mgndted Total Fund Equity TOTAL LIABILITIES AND FUND EQUITY 

Statement A 

. .GOVERNMENTAL FUND TYPE.. . ACCOUNT GROUPS., SPECIAL GENERAL GENERAL TOTAL GENERAL REVENUE FIXED LONG-TERM (MEMORANDUM FUND FUNDS ASSETS OBLIGATIONS ONLY) 
$16,528 10 $22,280 4.440 $13.706 

$38,808 4,440 10 13.706 ~AA $16,538 $26,720 13,706 $2,744 ~9 708 
$10,166 $4,297 10 18,253 
6,372 6,372 4.160 

NONE $13,706 13.706 
$2,744 2.744 

$14,463 10 18,253 2.744 35.470 i3.706 10,532 24,238 

The accompanying notes are an integral part of this statement. 



REVENUES Intergovernmental revenues - federal funds - federal grants EXPENDITURES Current: General government - finance and administrative Health and welfare Total expenditures EXCESS (Deficiency) OF REVENUES OVER EXPENDI'[ [JR E ~; OTHER FINANCING SOURCES (Uses) Operating transfers in Operating transfers out Total other financing sources (uses) 

COMMUNITY ACTION AGENCY OF EAST CARROLL Lake Providence, Lonislana GOVERNMENTAL FUND TYPE - GENERAL AND SPECIAL REV b N tIE FUNDS Combined Statement of Revenues, Expenditures and Changes in Fund Balances - Budget (GAAP) Basis and Actual For the Year Ended December 3l, 1997 
GENERAL FUND VARIANCE FAVORABLE BUDGET ACTUAL (UNFAVORABLE) 

NONE NONE 
$1.975 97~ $1,172 1.i72 

NONE 
159 
159 

803 

159 
159 

Statement B 

SPECIAL REVENUE FUNDS VARIANCE FAVORABLE BUDGET ACTUAL (UNFAVORABLE) 

11 718 16,436 62 09a ,157,216 73,Xll 173,652 
047 
($4,718) 4.877 159 
159 

EXCESS (Deficiency) OF REVENUES AND OTHER SOURCES OVER EXPENDITURES AND OTHER USES (1,975) (1,013) 962 888 888 FUND BALANCESAT BEGINNING OF YEAR FUND BALANCES AT END OF YEAR 
The accompanying notes are an integral part of this statement. 
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REVENUES Intergovernmental revenues: Federal funds - federal grants Local funds Total revenues EXPENDITURFS Current: General government - finance and administrative Health and welfare Total expenditures EXCESS (Deficiency) OF REVENUES OVER EXPENDITURES 

COMMUNITY ACTION AGENCY OF EAST CARROLL Lake Providence, Louisiana GOVERNMENTAL FUND TYPE - GENERAL AND SPECIAL REVENUE FUNDS Combined Statement of Revenues, Expenditures and Changes in Fund Balances - Budget (GAAP) Basis and Actual For the Year Ended December 31. 1996 

OTHER FINANCING SOURCES (Uses) Op~lating transfers in Operating transfers out Total other financing sources (uses) 

GENERAL FUND VARIANCE FAVORABLE BUDGET ACTUAL (UNFAVORABLE) 
SgO0 NONE g{}() 

NONE 

800 
1,359 (1,359) 

107 107 NONE 107 107 

Statement C 

SPECIAL REVENUE FUNDS VARIANCE FAVORABLE BUDGET ACTUAL (UNFAVORABLE) 
$141 050 $1al,fl30 $20 141 050 141 {}g0 20 
9,322 131.025 53.524 g6 696 140.347 140,220 

NONE 
810 
(44,202) 44,329 127 
107 

(107) (I07) (107) (107) EXCESS (Deficiency) OF REVENUES AND OTHER SOURCES OVER EXPENDITURES AND OTHER USES NONE (452) (452) 703 703 FUND BALANCES AT BEGINNING OF YEAR FUND BALANCES AT END OF YEAR $7 g'~7 $7 ~; ($452~ 2.569 2.569 



COMMUNITY ACTION AGENCY OF EAST CARROLL PARISH Lake Providence, Louisiana Notes to the Financial Statements As of and for the Two Years Ended December 31, 1997 
1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES The Community Action Agency of East Carroll Parish was created by the East Carroll Parish Police Jury on November 13, 1974. The Community Action Agency is responsible for providing social services to residents of East Carroll Parish, primarily the poor, unemployed, elderly, and handicapped. 
A. REPORTING ENTITY As the governing authority of the parish. Ior reporting purposes, the East Carroll Parish Police Jury is the financial Leporting entity for the East Carroll Parish. The financial reporting entity consists of (a) the primary government (police jury), (b) organizations for which the primary government is financially accountable, and (c) other organizations for which the nature and significance of their relationship with the primary government are such that exclusion would cause the reporting entity's financial statements to be misleading or incomplete. Governmental Accounting Standards Board (GASB) Statement No. 14 establishes criteria for determining which component units should be considered part of the East Carroll Parish Police Jury for financial reporting purposes. The basic criteria for including a potential component unit within the reporting entity is financial accountability. The GASB has set forth criteria to be considered in detel~nining financial accountability. This criteria includes: Appomlln~ a voting majority of an organization's governing body, and, The ability of the police jury to impose its will on that organization and/or; The potential for the organization to provide specific financial benefits to or impose specific fmancial burdens on the police jury. 
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COMMUNITY ACTION AGENCY OF EAST CARROLL PARISH Lake Providence, Louisiana Notes to the financial statements (Continued) 
2 
3 
Organizations for which the police jury does not appoint a voting majority but are fiscally dependent on the police jury. Organizations for which the reporting entity financial statements would be misleading if data of the organization is not included because of the nature or significance of the relationship. Because the police jury appoints a voting majority of the Community Action Agency's governing body and has the ability to impose its will, the agency was determined to be a component unit of the East Carroll Police Jury, the financial reporting entity. The accompanying financial statements present information only on the funds of the Community Action Agency and do not present information on the police jury, the general government services provided by that governmental unit, or the other governmental units that comprise the financial reporting entity. 

B. FUND ACCOUNTING The accounts of the agency are organized on the basis of funds and account groups, each of which is considered a separate accounting entity. The operations of each fund are accounted for with a separate set of self-balancing accounts that comprises its assets, liabilities, fund equity, revenues, and expenditures. Revenues are accounted for in these individual funds based upon the purpose for which they are to be spent and the means by which spending activities are controlled. The funds presented in the accompanying component unit financial statements are described as follows: General Fund The General Fund is the general operating fund of the office. It accounts for all activities except those required to be accounted for in other funds. Special Revenue Funds 
The special revenue funds account for the proceeds of specific revenue sources that are legally restricted to expenditures for specified purposes. 

10- 



COMMUNITY ACTION AGENCY OF EAST CARROLL PARISH Lake Providence, Louisiana Notes to the financial statements (Continued) 
C. FIXED ASSETS AND LONG-TERM OBLIGATIONS Fixed assets used in governmental fund type operations (general fixed assets) are accounted for in the general fixed assets account group, rather than in the funds used to acquire them. Fixed assets are valued at actual historical costs. No depreciation has been provided on general fixed assets. Approximately 98 per cent of general fixed assets are valued at actual cost while the remaining 2 per cent are valued at estimated cost, based on the actual historical cost of like items. The account group is not a "fund", it is concerned only with the measurement of financial position and does not involve measurement of results of operations. Long-term obligations, such as compensated absences payable, are recognized as a liability of a governmental fund only when due. The remaining portion of such obligations is reported in the general long-term debt account group. 
D. BASIS OF ACCOUNTING Basis of accounting refers to when revenues and expenditures are recognized and reported in the component unit financial statements. Basis of accounting relates to the timing of the measurements made, regardless of the measurement focus applied. The Community Action Agency's records are maintained on the cash basis of accounting. However, the governmental funds, as reported in the accompanying component unit financial statements, have been converted to the modified accrual basis of accounting using the following practices in recognizing revenues and expenditures: Revenues Intergovernmental revenues are recognized in the amounts earned, to the extent that they are both measurable and available. Substantially all other revenues are recorded when received Based on the above criteria, intergovernmental revenues are treated as susceptible to accrual. 
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COMMUNITY ACTION AGENCY OF EAST CARROLL PARISII Lake Providence, Louisiana Notes to the financial statements (Continued) 
Expenditures Expenditures are generally recognized under the modified accrual basis of accounting when the related fund liability is incurred, except that obhgatlons for employee vested annual and sick leave are recorded as expenditures when paid. 

E. BUDGET PRACTICES Preliminary budgets for the ensuing year are prepared by the executive director in NovembeL and made available to the public. The budgets are then adopted during the regular December meeting. The proposed budgets are prepared on the modified accrual basis of accounting. The budgets are established and controlled by the board of directors at the function level of expenditure. 
Appropriations lapse at year-end and must be reappropriated for the following year to be expended. All changes in the budgets must be approved by the board and the grantor agencies. Formal budgetary integration is employed as a management control device during the year. Budgeted amounts included in the accompanying component unit f'mancial statements include the ot ~gmal adopted budget anaounts and all subsequent amendments. 

F. CASH 
Under state law, the Community Action Agency may deposit funds within a fiscal agent bank organized under the laws of the State of Louisiana, the laws of any other state in the union, or the laws of the United States. The Commumty Action Agency may invest in certificates and time deposits of state banks olgamzed under Louisiana law and national banks having principal offices in Lomslana At December 31, 1997, the Community Action Agency has cash demand deposits (book balances) totaling $38,808. 
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COMMUNITY ACTION AGENCY OF EAST CARROLL PARISH Lake Providence, Louisiana Notes to the financial statements (Continued) 
These deposits are stated at cost, which approximates market. Under state law, these deposits, or the resulting bank balances, must be secured by federal deposit insurance or the pledge of securities owned by the fiscal agent bank. Deposit balances (bank balances) at December 31, 1997, total $54,983 and are fully secured by federal deposit insurance. 

G. VACATION AND SICK LEAVE Employees of the Community Action Agency earn horn 12 to 18 days of vacation and sick leave each year, depending on length of service. Upon termination, an employee is compen~aled only for unused vacation leave up to 144 hours. At December 31, 1997, employees of the Community Action Agency had accumulated and vested $2,744 of employee leave benefits, computed in accordance with GAS13 Codification C60 The liability is recorded within the general long-term obhgatlons account group. The cost of leave privileges, computed in accordance with the previous codification, is iecognlzed as a current year expenditure when leave is actually taken or when employees are paid for accrued leave upon separation of employment, while the cost of leave p~ wdeges not requiring current resources is recorded in the general long-term obligations account group. 
H. TOTAL COLUMNS ON COMBINED BALANCE SHEET The total column on the balance sheet is captioned Memorandmn Only (overview) to indicate that it is presented only to facilitate financial analysis. Data in this column does not present financial position or results of operations in conformity with generally accepted accounting principles. Neither is such data comparable to a consolidation. Interfund eliminations have not been made in the aggregation of this data. 
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COMMUNITY ACTION AGENCY OF EAST CARROLL PAR/SH Lake Providence, Louisiana Notes to the financial statements (Continued) 
CHANGES IN GENERAL FIXED ASSETS The Community Action Agency of East Carroll Parish had $13,706 of office furnishings and equipment. There were no additions or deletions during the two years ended December 31, 1997. 
PENSION PLAN Substantially all employees of the Community Action Agency are members of the Parochial Employees Retirement System of Louisiana (System), a cost-sharing, multiple-employer, public employee retirement system (PERS) controlled and administered by a separate board of trustees. The System is composed of two distinct plans, Plan A and Plan B, with separate assets and benefit provisions. All employees of the Community Action Agency are members of Plan A. All permanent employees working at least twenty-eight hours per week who are paid wholly or in part from parish funds and all elected parish officials are eligible to participate in the System. Under Plan A, employees who retire at or after age 60 with at least 10 years of creditable service, at or after age 55 with at least 25 years of creditable service, or at any age with at least 30 years of creditable service are entitled to a retirement benefit, payable monthly for life, equal to 3 per cent of their final average salary for each year of creditable service. However, for those employees who were members of the supplemental plan only before January 1, 1980, the benefit is equal to one per cent of final average salary plus $24 for each year of supplemental-plan-only service earned before January 1, 1980, plus 3 per cent of final-average salary for each salary fi~r each year of service credited after the revision date. Final avelage salary is the employee's average salary over the 36 consecutive or joined months that produce the lughest average. Employees who lermmate with at least the amount of creditable service stated above, and do not withdraw their employee contributions, may retire at the ages specified above and receive the benefits accrued to their date of termination. The system also provides death and disability benefits. Benefits are established or amended by state statute. 
The System issues an annual publicly available report that includes financial statements and required supplementary information for the System. That report may be obtained by writing to the Parochial Employees' Re,rement System of Louisiana, Post Office Box 14619, Baton Rouge, Louisiana 70898-4619, or by calling (504) 928-1361. Under Plan A, members are requlJed by state statute to contribute 9.50 per cent of their annual covered salary and the Community Action Agency is required to contribute at an actuarially determined rate. The current rate is 7.75 per cent ol armual covered payroll. Contributions to the system also include one-fourth of one per cent (except Orleans and East Baton Rouge Parishes) of the taxes shown 
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COMMUNITY ACTION AGENCY OF EAST CARROLL PARISH Lake Providence, Louisiana Notes to the financial statements (Continued) 
to be collectible by the tax rolls of each parish. These tax dollars are divided between Plan A and Plan B based proportionately on the salaries of the active members of each plan. The contribution requh-ements of plan members and the Community Action Agency are established and may be amended by state statute. As provided by Louisiana Revised Statute 11:103, the employer contributions are determined by actuarial valuation and are subject to change each year based on the results of the valuation for the prior fiscal year. The Community Action Agency's contributions to the System under Plan A for the years ending December 31, 1997, 1996, and 1995, were $3,502, $3,229, and $4,375, respectively, equal to the required contributions for each year. 
CHANGES IN GENERAL LONG-TERM OBLIGATIONS The following is a summary of long-term obligations (compensated absences) transactions for the two years ended December 31, 1997: Compensated absences, December 31, 1995 For the year ended December 31, 1996: Additions Retirements Adjustment For the year ended December 31, 1997: Additions Retirements Adjustment Compensated absences, December 31, 1997 

$2,605 
2,881 (1,872) (899) 2,919 (2,740) (150) $2,744 As discussed in note 1G, upon separation from employment, employees are paid for accumulated leave at their current rate of pay. The adjustment is for the purpose of adjust,ng amounts for annual leave that exceed the maximum of 144 hours. 

LITIGATION AND CLAIMS At December 31, 1997, the Community Action Agency is not involved in any litigation, nor is it aware of any unasserted claims. 
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COMMUNITY ACTION AGENCY OF EAST CARROLL PARISH Lake Providence, Louisiana Notes to the financial statements (Continued) 
COMMODITIES During the two years ended December 31, 1997 and 1996, the Community Action Agency received from the United States Department of Agriculture through the Louisiana State Department of Agriculture, commodities in the amount of $20,913 and $10,512, respectively, which were received and distributed to eligible participants in the parish. 
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COMMUNITY ACTION AGENCY OF EAST CARROLL PARISH Lake Providence, Louisiana SUPPLEMENTAL INFORMATION SCHEDULES As of and for the Two Years Ended December 31, 1997 
SPECIAL REVENUE FUNDS 

COMMUNITY SERVICES BLOCK GRANT FUND The Community Services Block Grant Fund (CSBG) accounts for funds provided by the United States Department of Health and Human Services through the Louisiana Department of Labor and are allocated to provide a range of services and activities having a measurable and potentially major impact on causes of poverty in the community. 
STATE APPROPRIATION FUND The State Appropriation Fund accounts for funds provided by the State Department of Labor and are use to supplement administrative costs of the Community Action Agency. 
COMMODITIES FUND 
The Commodities Fund accounts for donated food provided by the United States Department of Agriculture through the Louisiana Department of Agriculture for distribution to individuals in need and for funds used for administrative costs associated with the distribution of the food. 

LOW INCOME ENERGY ASSISTANCE PROGRAM FUND The Low-Income Energy Assistance PLogram Fund (LIHEAP) accounts for funds provided by the United States Department of Health and HumaLl Services through the Louisiana Department of Social Services and are used to assist eligible households with energy related utility costs. 
EMERGENCY FOOD AND SHELTER FUND The Emergency Food and Shelter Fund accounts for grants provided from the Federal Emergency Management Agency through the United Way of America and is used to supplement resources available to provide emergency food and shelter to needy individuals. 
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WEATHERIZATION FUND The Weatherization Fund accounts for funds provided by the United States Department of Energy through the Louisiana Department of Social Services. The funds are used to assist low-income persons with weatherization programs related to housing. 
LOUISIANA HOUSING FINANCE AGENCY 
The Louisiana Housing Finance Fund accounts for funds provided by the United States Department of Housing and Urban Development through the State of Louisiana, through the Louisiana Housing Finance Agency. The funds are used for housing rehabilitation. 
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Independent Auditor's Reports Required by Government Auditing Standards 
The following independent auditor's reports on compliance with laws, regulations and contracts and internal control structure are presented in compliance with the requirements of Government Auditing Srandapds~ issued by the Comptroller General of the United States, and the Louisiana Governmental Audit Glade, issued by the Society of Louisiana Certified Public Accountants and the Louisiana Legislative Auditor. 
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N CERTIFIED PURLIC 

MEMBER AM E:RICAN NSTITUTE OF CERTIFIED PUBLIC ACCOUNTANTS; SOCIETy OF LOUISIANA CERTIFIED PUBLIC ACCOUNTANTS PRACTICE LIMITED TO GOVERNMENTAL ACCOUNTI NG~ AUDITING 

W~ST MONROE, LOUIS[ANA 71291 PHONE 318.32S.2121 TOLL FREE LOUISIANA | .800.541.5020 PAX 3 | 8.324. | 630 

Independent Auditor's Report on Compliance With Laws, Regulations, and Contracts 

COMMUNITY ACTION AGENCY OF EAST CARROLL PARISH Lake Providence, Louisiana 
I have audited the general purpose financial statements of the Community Action Agency of East Carroll Parish, a component unit of the East Carroll Parish Police Jury as of December 31, 1997, and for each of the years in the two year period then ended, and have issued my report thereon dated May 25, 1998. 
I conducted my audit in accordance with generally accepted auditing standards; Government Auditing Standards, issued by the Comptroller General of the United States; and the Louisiana Governmental dtcdit Cr~ide, rcsued by the Society of Louisiana Certified Public Accountants and the Louisiana Lcg~lative Auditor. Those standards and the audit guide require that I plan and pertoml the audit to obtain reasonable assurance about whether the general purpose financial statements are free of material misstatement. 
Compliance with laws, regulations, contracts, and grants applicable to the Community Action Agency of East Carroll Parish is the responsibility of the Community Action Agency of East Carroll Parish's management. As part of obtaining reasonable assurance about whether the general purpose financial statementq are free of material misstatement, I performed tests of the Community Action Agency of East Carroll Parish's compliance with certain provisions of laws, regulations, contracts, and grants. However, my objective was not to provide an opinion on overall compliance with such provisions. Accordingly, I do not express such an opinion. 
The results of my tests disclosed no instances of noncompliance that are required to be reported under Government Auditing Standards. 
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COMMUNITY ACTION AGENCY OF EAST CARROLL PARISH Lake Providence, Louisiana Independent Auditor's Report on Compliance, etc. December 31, 1997 
This report is intended for the information of the board of directors of the Conununity Action Agency of East Carroll Parish, management ot the Community Action Agency, federal awarding agencies and pass-through entities. This is not intended to limit the distribution of this report, which is a matter of public record. 
West Monroe, Louisiana May 25, 1998 
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N CERTIFIED pUBLIC ACCOU HTA NT 

MEMBER AMERICAN NSTITUTE OF CERTIFIED PUBLIC ACCOUNTANTS 
SOCIETY OF LOUISIANA CERTIFIED PUBLIC ACCOUNTANTS PRACTICE LIMITED TO GOVERNMENTAL ACCOUNTING, AUDITING 

]16 PROFESSIONAL DRIVE WEST MONROE, LOUISIANA 71291 PHONE 313,333.2131 TOLL FR~E LOUISIANA 1.300.$41.5020 FAX 318.334.1630 

Independent Auditor's Report on Internal Control Structure 
COMMUNITY ACTION AGENCY OF EAST CARROLL PARISH Lake Providence, Louisiana 
I have audited the general purpose financial statements of the Community Action Agency of East Carroll Parish, a component unit of the East Carroll Parish Police Jury, as of December 31, 1997, and for each of years in the two year period then ended, and have issued my report thereon dated May 25, 1998. 
I conducted my audit in accordance with generally accepted auditing standards and Government Auditing Standards, issued by the Comptroller General of the United States. Those standards require that I plan and perform the audit to obtain reasonable assurance about whether the general purpose financial statements are free of material misstatement. The management of Community Action Agency of East Carroll Parish is responsible for establishing and maintaining an internal control structure. In fulfilling this responsibility, estimates and judgments by management are required to assess the expected benefits and related costs of internal control structure policies and procedures. The objectives of an internal control structure are to provide nmnagement with reasonable, but not absolute, assurance that assets are safeguarded agamsl loss from unauthorized use or disposition, and that transactions are executed in accordance with management's authorization and recorded properly to permit the preparation of financial statements in accordance with generally accepted accounting principles. Because of inherent limitations in any internal control structure, errors or irregularities may nevertheless occur and not be detected. Also, projection of any evaluation of the structure to future periods is subject to the risk that procedures may become inadequate because of changes in conditions or that the effectiveness of the design and operation of policies and procedures may deteriorate. 



COMMUNITY ACTION AGENCY OF EAST CARROLL PARISH Lake Providence, Louisiana Independent Auditor's Report on Internal Control Structure, December 31, 1997 
In planning and performing my audit of the general purpose financial statements of the Community Action Agency of East Carroll Parish for the two years ended December 31, 1997, I obtained an understanding of the internal control structure. With respect to the internal control structure, I obtained an understanding of the design of relevant policies and procedures and whether they have been placed in operation, and I assessed control risk in order to determine my auditing procedures for the purpose of expressing my opinion on the general purpose financial statements and not to provide an opinion on the internal control structure. Accordingly, I do not express such an opinion. My consideration of the internal control structure would not necessarily disclose all matters in the internal control structure that might be material weaknesses under standards established by the American Institute of Certified Public Accountants. A material weakness is a reportable condition in which the design or operation of one or more of the specific internal control structure elements does not reduce to a relatively low level the risk that errors or irregularities in amounts that would be material in relation to the general purpose financial statements being audited may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. I noted no matters involving the internal control structure and its operation that I considered to be material weaknesses as defined above. 
This report is intended for the information of the board of directors of the Community Action Agency of East Carroll Parish, management of the Community Action Agency, federal awarding agencies and pass-through entities. This is not intended to limit the distribution of this report, which is a matter of public record. 
West Monroe, Louisiana May 25, 1998 
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COMMUNITY ACTION AGENCY OF EAST CARROLL PARISH Lake Providence, Louisiana Schedule of Findings and Questioned Costs For the Two Years Ended December 31, 1997 
A. SUMMARY OF AUDIT RESULTS 
2 
3 

Schedule 5 

The auditor's report expresses an unqualified opinion on the general purpose hnancial statements of the Community Action Agency of East Carroll Parish. 
No reportable conditions relating to the audit of the financial statements of the Community Action Agency of East Carroll Parish were disclosed during the audit. No instances of noncompliance material to the financial statements of the Community Action Agency of East Carroll Parish were disclosed during the audit. 

B. FINDINGS - FINANCIAL STATEMENTS AUDIT 
No findings resulted from the financial statement audit 
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COMMUNITY ACTION AGENCY OF EAST CARROLL PARISH Lake Providence, Louisiana Summary Schedule of Prior Audit Findings For the Two Years Ended December 31, 1997 

Schedule 6 

There were no audit findings reported in the audit for the fifteen months ended December 31, 1995 
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