
VERMILION COUNCIL ON AGING, INC Notes to Financial Statements 
Note i Summary of Significant Aceeunting Policies (Continued) ~le Executive Director prepares a proposed budge~ based on the funding levels provided byGOEAand then submits the budget to the Bosrd of Directors for approval. ~le Board of Director reviews and adopts the budget before June 50 of the current year for the next year. The adopted budget: ~s forwarded to the Governor's Office of Elderly Affairs for final approval. All budgetary appropriations lapse at the end of each fiscal year. The budget consistent is prepared on a modified accrual basis with the basis comparability of budgeted and expenditures. of accounting, for actual revenues and 

Budgeted amounts included in the accompanying financial statements include the original adopted budget amounts and all subsequent amendments. Actual amounts are compared to budgeted amounts periodically during the fiscal year as a management control device. The Council may transfer funds between line items as often as required but must obtain prior approval from the Governor's Office of Elderly Affairs for funds received under grants from this state agency. Expenditures cannot legally exceed appropriations at the individual fund level. H. Total Columns on Combined Statements - Overview Total columns on the combined statements overview are captioned "Memorandum Only" to indicate that they are presented only to help with financial analysis. Data in these columns do not present financial position in conformity with generally accepted accounting principles. Neither is such data comparable to a consolidation, lnterfund eliminations have not beer* made in the aggregation of this data. 
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VERMILION COUNCIL ON AGING, INC Notes to Financial Statements 
Note i Summary of Significant Accounting Policies (Continued) Genera] Lone-Term Debt Long-term liabilities expected to be financed from governmental funds are accounted for in the General Long-Term Debt Account Group. The General Long-Term Debt Account Group shows only the measurement of financial position and is not involved with measurement of results of operat:ions. E. Basis of Accountin~ Basis of accounting refers to when revenues and expenditures are recognized in the accounts and reported in the financial statements. Basis of accounting relates to the timing of the measurements made, regardless of the measurement: focus applied. The governmental fund types (General and Special Revenue Funds) use a current financial resources measurement: focus and are accounted for using the modified accrual basis of accounting. Their revenues are recognized when susceptible to accrual, i.e., when they become measurable and available. Intergovernmental revenues are considered susceptible to accrual. Measurable means the amount of the transaction can be determined and available means collectible within the current period or soon enough thereafter to be used to pay liabilities of the current period. Expenditures are generally recognized under the modified accrual basis of accounting when the related fund liability is incurred, if measurable. F. Transfers and Interfund Loans A(~ances between funds ~ich are not expected t:o be repaid are accounted for as transfers. In those cases where repayment is expected, the advances are classified as due from other funds and due to other funds on the balance sheet. Short-term interfund loans are classified as interfund receivables and payables. G. B~eg_~_ Policy ~*e Council follows these procedures in establishing the budgetary data reflected in these financial statements. The Governor's Office notifies the Council each for each program's grant 
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of Elderly Affairs "GOEA" year as to the funding levels award. 



VERMILION COI~CIL ON AGING. INC Notes to Financial Statements 
Note i Summary of Significant Accounting Policies (Continued) Community Base Program The Community Base Program is used to account for revenues and expenditures associated with the Council providing homemaker services to the elderly of the parish who are on the waiting list for the services provided by the Council. Revenue is received from the person utilizing the services. Pro~eet Indeoendenee The Project Independence Fund is used to account for revenue received from tMe Department of Social Services to provide transportation to the underprivileged individuals of the perish. Medicaid Waiver Program This program is used to account for funds which are used to provide personal care attendant services that will meet the needs of those diverted or deinstitutionalized beneficiaries whose disabilities preclude the acquisition of certain independent living skills related to the activities of da~].y living. Account Croups An account group is a financial reporting device designed to provide accountability for' certain assets and liabilities that are not recorded in the funds Because they do not directly affect net expendable available financial resources. The following two account groups are not "funds." General Fixed Assets The fixed assets (cap~t:al outlays) used in governmental fund type operations of the Vermilion Council on Aging, Inc, are accounted fez' (capitalized) in the General Fi~ed Assets Account Croup and are recorded as expenditures in the government fund types when purchased. 
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VERMILION COUNCIL ON AGING, INC Notes to Financial Statements 
Note i Summary of Significant Accounting Policies (Continued) 

The FEMA Fund is used to account for the administration of a Disaster Assistance Program which purpose is to supplement food and shelter assistance to individuals who might currently be receiving assistance, as well as to assist those who are not receiving any. Sneeial Pro~ect:s Fund This fund is used to account for donations received from local businesses to provide for trips for the elderly. Share the Light Fund The Share the Light Fund is used to account for the administration of programs that are sponsored by the City of Abbeville. The City collects contributions from service customers and remits the funds to the Council so that it can provide assistance to the elderly for the payment of their utility bills. 
The Project Care fund is used to account for the administration of programs that are sponsored by local utility companies. The companies collect contributions from service customers and remit the funds to the Cajun Area Agency on Aging, Inc., which in turn remits funds relating to ~ermilion Parish to the Council so that it can provide assistance to the elderly for the payment of their utility bills. 
This fund reports assistance received from the community's regular United Appeals activity. The funds are received upon application to the United Giver's Agency and are subject to reporting to, and monitoring by, that Agency. 
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VERMILION COUNCIL ON AGING. INC Notes to Financial Statements 
Note i Summary of Significant Accounting Policies (Continued) PCOA (Act 7353 Fund 

PCOA (Act Governor's Louisiana 735) funds are appropriated for the Office of Elderly Affairs by the Legislature for remittance to the Council on Aging. These funds are accounted for in a separate special revenue fund to facilitate tracking of this resource and to ensure its utilization in the budget period. The funds are unrestricted in application and are transferred from this Special Revenue Fund for appropriate application in the General Fund and other Special Revenue Funds. Section 5311 Fund Section 531]. Funds are provided by the United States Department: of Transportation through the Louisiana Department of Transportation and Development. F~nds received by the Council are based on actual operating costs of providing transportation services to rural residents within the parish. Miscellaneous Grant The Miscellaneous Grant Fund is used to account for funds provided by the Louisiana Legislature to the Governor's Office of Elderly Affairs, which "passes through" the funds to the Council. The funds are used to supplement the other programs operated by the Council. 
The Ombudsman Program was established to investigate and resolve complaints of any relevant nature on beha].f of individuals, especially aged individuals who are residents of long-term care facilities. On~udsman funds are provided by the United States Department of Health and Human Services through the Louisiana Governor's Office of Elderly Affairs which in turn "passes through" the funds to the Council. 
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VERMILION COUNCIL ON AGING, INC Notes to Financial Statements 
Note i Summary of Significant Accounting Policies (Continued) T~tle III-D Fund The Title III-D Fund is used to account for funds which are used to provide in-home services to frail older individuals, including in-home supportive services for older indivi~lals who are victims of Alzheimer's disease and related disorders with neurological and organic brain dysfunction, and to the families of such victims. Title III-D funds are provided by the United States Department of Health and Human Services through the Louisiana Governor's Office of Elderly Affairs, which in turn "passes through" the funds to the Council. Title III-F Fund The Title III-F Fund is used to account for funds used for disease prevention and health promotion activities including (I) equipment and materials (scales to weigh people, educational materials, and exercise equipment), (2) home injury control, (3) medication management, (4) mental health, (5) nutrition (assessment/screening, counseling and education). The law directs the state agency administering this program to "give priority to areas of the state which are medically underserved and in which there are a large number of older individuals who have the greatest economic and social need." Title III-F funds are provided by the United States Department of Health and Human Services through the Louisiana Goverrlor's Office of ~Iderly ~f~&i,~, which in turn "passes through" the funds to the Council. Sen~or Center Ftlnd The Senior Center Fund is used to account for the administration of Senior Center Program funds appropriated by the Louisiana Legislature to the Governor's Office of Elderly Affairs, which "passes through" the funds to the Council. This program provides community service centers at which older persons receive supportive services and participate ill activities which foster their independence, enhance their dignity, and encourage their involvement in and with the co~nunity. 
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VERMILION COUNCIL ON AGING, INC Notes to Financial Statements 
Note I Summary of Significant Accounting Policies (Continued) The following fund cemprises the Council's General Fund 

Local funds are received from various local sources. ST)ec~al Revenue Funds Special Revenue Funds are used to account for the proceeds of special revenue sources (other than special assessments and major capital projects) that are legally restricted to expenditures for specified purposes. The following are the funds which comprise the Council's Special Revenue Funds: Title ~~~-B SuDnortive Services Fund Title III-B Funds are provided by the United States Department of Health and Human Services through the Louisiana Governor's Office of Elderly Affairs which "passes through" the funds to the Council. This program provides access services, in-home services, community services, legal assistance, and transportation for the elderly. Title ~I~ C-] Conmremate Meals Fund Title III C-I Fu~s are provided by the United States Department of Health and Human Services through the Louisiana Governor's Office of Elderly Affairs, which "passes through" the funds to the Council. ~ese funds are used to provide nutritional congregate meals to the elderly in strategically located centers. 
Tit]e III C-2 Home Delivered Meals Fund Title III C-2 Funds are provided by the United States Department of Health and Human Services through the Louisiana Governor's Office of Elderly Affairs, which "passes through" the funds to the Council. These funds are used to provide nutritional meals to home-bound older persons. 



VERMILION COUNCIL ON AGING. INC Notes to Financial Statements 
Note 1 Summary of Significant Accounting Policies (Continued) services of other local agencies serving the aging people of the parish. Such services include providing meals, nutritional education, information and referral services, legal assistance, homemaker services, operating senior centers and transportation. A Board of[Directors consisting of 15 members, who serve three-year terms, governs the council. C. Financial ReDortln~ Entity This report includes all. funds and account groups which are controlled by or dependent on the Vermilion Council on Aging, Inc. Control by or dependent on the Council was determined on the basis of budget adoption, appointment of! governing body, and other general oversight responsibility. 

'l~e accounts of the Council are organized on the basis of funds, each of which Js considered a separate accounting entity. The operations of' each fund are accounted for with a separate set of self-balancing accounts that comprise its assets, liabilities, fund equity, revenues and expenditures. Government resources are allocated to and accounted for in individual funds based upon the purposes for which they are spent and the means by which spending activities are controlled. The various funds presented in the financla] statements in this report are as follows: Governmental Fund Tvoes Governmental funds are t:hose through which most governmental functions of the Council are financed. The acquisition, use, and balances of the Council's expendable firlancial resources and the related liabilities are accounted for through governmental funds. The measurement focus is based upon determination of changes in financial position, rather than upon net income determination. The following are the Council's governmental fund types: General Fund The General Fund is the general operating fund of the Council. It is used to account for ell financial resources except those required to be accounted for in another fund. These discretionary funds are accounted for and reported according to the sources from which they are derived. 



VERMILION COUNCIL ON AGING, INC Notes to Financial Statements 
Note 1 Summary of Significant Accounting Policies A. Presentation of Statement In April, 1984, the Financial Accounting Foundation established the Governmental Accounting Standards Board (GASB) to promulgate generally accepted accounting principles and reporting standards with respect to activities and transactions of state and local gover*~ental entities. In November of 1984, the GASB issued a codification of governmental, accounting and financial reporting standards. This codification and s~)sequent GASB pronouncements are recognized as generally accepted accounting principles for state and local governments. The accompanying financial statements confoz~ to generally accept:ed accounting principles for state and local governments. These statements havE! also incorporated any applicable requirements set forth by Audits of State and LocaI Go__v_err~ent~l Units, thE! industry audit guide issued by the American Institute of Certified Public Accountants; Subsection Vl Annual Financial Reporting, accounting manual for Governor's Office of Elderly Affairs contractors; and, the Louislana Governmental Aud~t Guide 

Act 456 of 1964, authorized the charter of voluntary councils on aging for the welfare of the aging people in their respective parishes. Charters are issued hy the Louisiana Secretary of State upon approval by the Governor's Office of Elderly Affairs. Each ceuncil is a non-profit corporation which must comply with policies and regulations established by the Governor's Office of Elderly Affairs, the state agency which provides the Council with most of its revenue. The Council also receives revenues from other federal, state and local government agencies which may impose certain restrictions upon how the Council can use the money that they have provided. The Council is not a component unit of another primary government nor does it have any component units which are related to it. Therefore, the Council has presented its financial statement as a separate special purpose government. ~le primary function of thE! Council on Aging is to improve the quality of life for the parish's elderly, and to provide services to the elderly as well as coordinate and monitor the 



VERMILION COUNCIL ON AGING. INC Combined Statement of Revenues, Expenditures, and Changes in Fund Balances - Budget (GAAP Basis) and Actual - Budgeted Special Revenue Funds Year Ended June 30. 1997 

Revenues : Intergovern~Rental Program Local and miscellaneous Total revenues Expenditures: Current - Salaries Fringe Travel Operating services Operating supplies Total expenditures Deficiency of revenues over expenditures Other financing sources (uses): Operating transfers in Operating transfers out Total other financing sources (uses) 

$ 242,991 86,503 
265,808 23,419 28,592 97,024 36 509 _ 451.352 

$ 256,636 91,584 7,303 355523 
287,837 24,024 29,085 102,717 3~,350 478,013 

Variance - Favorable (Unfavorable) 
$ 13,645 5,081 7,303 26 029 
(22,029) (605) (493) (5,693) 2,159 (26.661) 

_{121,858) (122,490) (632) 
193,453 __/_53,525) 191,755 (58,575) (i,698) (5,050) 139 928 133 180 (6,748) Excess (deficiency) of revenues and other sources over expendi- tures and other uses i8,070 10,690 Fand balances, beginning of year _ 41,513 41,513 Fund balances, end of year 

(7,380) 
$ 59,583 $ 52,203 $ (7,380) 

The accompanying notes are an integra] part of this statement 



 

VERMILION COI]NGIL ON AGING, INC. Combined Statement of Revenues, Expenditures, and Changes in Fund Balances - All Governmental Fund Types Year Ended June 30, 1997 

Revenues: Inter~over~nental Program Local and miscellaneous Total revenues Expenditures: Current - Salaries Fringe Travel Operating services Operating supplies Other costs Capital outlay Total expenditures 

General $ _ 70.17! _ 70.777 
7,920 624 222 5,224 5,220 142 _ 32.840 _ 52.192 

Total Special (Memorandum __R_eyenue Only) _. $ 541,904 91,584 ~~30 303 __~493.791 

a78,913 

$ 341,904 91,584 534,568 
295,757 24,648 29,307 107,941 39,570 142 _ 32.840 530,2Q~ 

Excess (deficiency) of revenues over expenditures __18,58~ _~/~14.222) 4,3~.! 
financing sources (uses): ating transfers in ating transfers cut Total other financing sources (uses) Excess (deficiency) of revenues ~nd other sources ever expenditures and other uses Fund balances, beginning of year Fund balances, end ef year 

191,847 191,847 251Zi~) _I!~6,.$~_3> _(191,84!) 
_L25~004) ___25,0Q~ 
(6,419) ].0,782 73,331 67_~714 $ 66,918 $ 78,496 

A,363 
$ 145,41& 

The accompanying notes are an integral part of this statement 



ASSETS 

VERMILION CL'X~C1).. ON AGING, INC Combined BaLance Sheet - ALL Fund Types and Account Groups June 30, 1997 

Cebsh Certificates of deposit DL~ from other' funds Fixed assets At:counts receivable Prepaid expenditures D(.pesits ~Jr~t to be provided for retirement of 9eneraL tong*term debt Tota[ assets 
L]AB]L]T]E$ AND FUND EQU]TY Liabilities Accounts payable Due to other' f~ds Accrued peyrott and related benefits payable Long-term debt: kccumu[ate~ unpaid vacation Total liabilities F~dEo~uity %nvestment in fixed assets Fund balances Unreserved - urYJesign~ted Reserved for prepaid e.xpand~tures Reserved for deposits Reserved for future expenditures Total fund balances Total fcJnd equity Total LiabiLities and fund equity 

Government a [ Fund Types Special General gever~Je Account Gr General Fixed L~s~ets 
$ 68,043 $ 1,072 $ 46,004 77,424 ~ 227,167 12,220 7,154 20,002 

General Long-term Debt 

10,~88 $153,423 $78,496 $227,167 $10,388 ======== ======~ ======== ======= 
$ 8,873 $ - $ $ ;7,424 208 
__~o_5 
28,039 7,154 20,002 .- 11,723 ._ 66.91_8 
74,841 
3,655 78,496 
22Z,!~Z 

._.~=918 76,496 227,167 

10,388 10,368 

$153,423 $78,496 $227,167 $10,388 

The, accompanying notes are an integral part of this stater~ent 

Total (Memorandum OnLy) . 
$ 69o115 46,004 77,424 227,167 12,220 7,154 20,002 10.388 $469,474 ======== 
$ 8,873 ;7,424 208 10,~8~ 96,893 227,167 102,880 7,154 20,0D2 15,378 145,414 372,581 $469,474 ======== 



 



Our audit was performed for the purpose of forming an opinion general purpose financial statements of the Vermilion Council on Aging on the ~ Inc. taken as a whole. The supplemental, information listed in the table of contents is presented for purposes of additional, analysis and is not a required part of the general purpose financial statements of the Vermilion Council on Aging, Inc. Such information has been subjected to the auditing procedures applied in the audit of the general purpose financial statements and, in our opinion, is fairly stated in all material respects in relation to the general purpose financial statements taken as a whole. 

Euniee, LouisJana August 26, 1997 

Dar~udl,, Sikes ~ J)-~rick A Corporation of Certified Public Accountants 



Darnall, Sikes Frederick 
Independent Auditor's Report 

The Board of Directors Vermilion Council on Aging, Inc Abbeville, l~ulslana 

,,~,,, < h, 
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We have audit:ed the accompar~ing general purpose financial statements of the Vermilion Council on Aging, Inc., as of and for the year ended June 30, 1997, as listed in the table of contents. These general purpose financial statements are the responsibility of the Council's management. Our responsibility is to express an opinion on these general purpose financial statements based on our audit. We conducted our audit in accordance with generally accepted auditing standards and the standards applicable to financial audits contained in Government: Audlt~ Standards, issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the general purpose financial statements are free of material misstatement. An audit includes examining, on a test basis. evidence supporting the amounts and di~:elosures in the general purpose financial statements. An eudlt also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall general purpose financial statement presentation. We believe that our audit provides a reasonable basis for our opinion. In our opinion, the general purpose financial statements referred to above present fairly, in all material respects, the financial position of the Vermillou Council on Aging, Inc. as of June 30, 1997, and the results of its operations for the year then ended in conformity with generally accepted accounting principles. In accordance with Covernment_Aud_~_t_!ing Standards, we have also issued our report dated August 26, 1997 on our consideration of the Vermilion Council on Aging, Ine.'s internal control over f~nanelal reporting and our tests of its compliance with certain provisions of laws, regulations, contracts and grants. 
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VERMILION coUNCIL ON AGING, INC Notes to Financial Statements 
Note 1 Summary of Significant Accounting Policies (Continued) I. F~_ed Assets The accounting and reporting treatment applied to the fixed assets associated with a fund are determined by its measurement fOCUS. All governmental fund type operations are accounted for on a spending or "financial flow" measurement focus and only current assets and current liabilities are generally included on their balance sheets. Fixed assets used in goverr~ental fund type operations (general fixed assets) should be accounted for in the General Fixed Assets Account Group, and are recorded as expenditures in the governmental fund types ~%en purchased. No depreciation has been provided on general fixed assets. All fixed assets are stated at historical cost or estimated historical cost if actual historical cost is not available. The estimated amounts of fixed assets are immaterial to these financial statements. Donated fixed assets are stated at their estimated fair market: value on the date donated. J. Lon~- Term Obli~at~ ons Long-term obligations expected to be financed from governmental funds are accounted for in the General Long-Term Debt Account Greup. Long-term debt is recognized as a liability of a governmental fund when due. For other long-term obligations, only that portion expected to be financed from expendable available financial resources is reported as a fund liability of a governmental fund. The remaining portion of such obligations is reported in the Genera] Long-Term Debt Account Group. K. Annual and Sick Leave The Council's policy allows full time employees to carry forward 30 days of annual leave and 60 days of sick leave beyond the fiscal year end. Full-time employees earn 1 1/2 days of annual leave and 1 1/2 days of sick leave, per month. No sick leave is paid upen separation. The liability for accumulated annual leave has been recorded in the general long- term debt account group. 
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VERMILION COUNCIL ON AGING, INC Notes to Financial Statements 
Note 2 Board of Directors' Compensation The Board of Directors is a voluntary board; therefore, no compensation has been paid to any member. However, board members are reimbursed fol out-of-town travel expenses incurred in accordance with the Counc~l's regular personnel policy. 
Note 3 Income Tax Status The Council, a non-profit corporation, is exempt from federal income taxes under Section 501(c)(3) of the Internal Revenue Code. 
Note 4 Cash and Interest-Bearlng Deposits Under state law, the Council may deposit funds within a fiscal agent bank organized under the law~; of the State of Louisiana, the laws of any other state in the Union, or the laws of the United States. The Council may invest in certificates and time deposits of state banks organized under Louisiana laws and national ba~~s having prlnclpa] offices in Louisiana. At June 30, 1997, the Council has cash and interest-bearing deposits (book balances) totaling 115,119. Demand deposits Time deposits Total 

$ 69,115 46 00& $115,119 Deposit balances (bank balances) at June 30, 1997, totaled $134,796 
Note 5 Certificates of Deposit At June 30, 1997, the Counc~l had the following certificates o~ deposit:: 
Iberia Savings Bank: Certificate of deposit Gulf Coast Bank: Certificate of deposit Bank of Abbeville: Certificate of deposit Total 
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Interest Amount Rate Maturlt~ 
$10,771 28,934 6,299 $46,004 

4.12% 5.00% 4.85% 
8/17/97 912197 218198 



VERMILION COUNCIL ON AGING, INC Notes to Financial Statements 
Note 6 Reserved Fund Balance ~]e Council receives funding from various utility companies for the restricted purpose of alleviating hardship conditions related to the payment: of utility bills for elderly individuals. Funds available at year-end for this purpose have been reserved accordingly. The following summary outlines the activity by fund source for the year ended June 30, 1997: Balance Revenue July i, July' I, 1996 - 1996 June 30, 1997 City of" Abbeville (Share the Light) $ 652 Entergy (Project Care) 2,689 $ 309 

Disbuzsements Balance July i, 1996 - June 30, June 30 1997 1997 
$ 81 __l, 741 ~j,.822 

$ 88O 2,775 ~31655 ~e Council has other assets ~lieh are restricted in their application by virtue of the donor's intention or commitments already entered into by the Council. Details on the reserved balances are set out below: Senior Olympics Utility Assistance Miles for Meals Prepaid Expenditures Deposits Total Reserved Fund Balance 
$ 173 3,655 11,550 7,154 20,002 ~42,534 Related accumulated income is included in some of the restricted balances. Note 7 Operating Transfers In, Out Funds transferrin~ in 

Funds transferring out Miscellaneous Grant General Fund United Way Section 5311 Act 735 Project Independence Senior Center Medicaid Waiver 

Community Base III-D ___III-B III C-2 Program Total 

937 s 9#1 18 

$ 4,500 22,865 50,464 
34,804 37,747 S15~ 

$ 2,047 23,000 11.779 
3,612 S40.438 

$ 4,500 25,004 23,000 50,464 11.779 34,804 37,747 4,549 @19],847 



VERMILION COUNCIL ON AGING, INC Notes to Financial Statements 
Note 8 Interfund Receivables, Payables 
General Fund Special Revenue Funds: Project Care Special Projects Title III-F United Way FEMA Medicaid waiver Project Independence 

Note 9 Concentration of Credit Risk 

Int:erfund Interfund Reeelvables Payables $ 2,774 8,850 I0 459 i0 48,337 _/6,984 $77,424 

$77,424 

$77,424 
The Company oeeassionally malrLtains deposits in excess of federally insured limits. Statement of Financial Accounting Standards No. 105 identifies these items as a concentration of credit risk requiring d~sclosure, regardless of the degree of risk. The risk is managed by maintaining all deposits in high quality f~nanelal institutions. 

Note I0 Judgements, Claims, and Similar Contingencies There is no litigation pending against the Councii at June 30, 1997. Furthermore, the Council's management believes that any potential lawsuits would be adequately covered by insurance. The Council receives revenues from various Federal and State grant programs which are subject to final review and approval as to allowability of expenditures by the respective grantor agencies. Any settlements or expenses arising out of a final review are recognized in the period in which agreed upon by the agency and the Council. Also, it is management's opinion that any audits by the grantor agencies would not produce disallowed program costs and liabilities to such an extent that they would materially affect the Council's financial position. 
Note ii Economic Dependency The Council. receives the majority of through grants administered by the its revenue from funds provided Louisiana Governor's Office of Elderly Affairs. The grant amounts are appropriated each year by the federal and state governments. If significant budget cuts are made at 19 



VERMILION COUNCIl, ON AGING, INC Notes to Financial Statements 
Note ii Economic Dependency (Continued) the federal and/or state level, the amount of the funds the Council receives could be reduced significantly and have an adverse impact on its eperatlons. Management is not aware of any actions that will adversely affect the amount: of funds the Council will receive in the next fiscal year. 
Note 12 Changes in Long-Term Debt 
Accrued annual leave 

Balance Balance June 30, June 30, !~96___ Additions Deletions 1997 
Accrued annual leave is expected to be paid during the fiscal yea* ended June 30. 1998. Note 13 Budget Presentation The Council is not required to adopt therefore, no budget presentation statements. a budget for the General Fund, is shown in these financial 
Budget presentation is also not presented for Project Independence, Community Base Program, Section 531] and United Way (Special Revenue Funds) because budgets were not adopted for these funds. The following is a schedule reconciling all Special Revenue Funds te Special Revenue Funds in which budgets were adopted: 

Total revenues Total expenditures 

Budgeted Special Revenue Special Revenue Funds not _Budgeted 
All Special Revenue Funds $ 355,523 $ 10B,268 $ 463,79] (478,013) (478,013) Total other financing sources (uses) 133.180 _CI08,176) 25,004 Excess of revenues and other sources over expenditures and other uses 10.690 92 10.782 Fund balances, beginning of year 41,513 _ 26,201 67 7]4 Fund balances, end of year $52,203 $, 26 293 9 78,496 20 



COUNCIL ON AGING. INC Financial Statements 
Appropriations Fund has expenditures exceeding appropriations 

21 



SUPPLEMENTAL INFORMATION 
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VERMILION COUNCIL ON AGING, INC Statement of Rever~es, Expenditures, and Changes in Fund Balance - General Fund Year Ended June 30, 1997 
Local and miscellaneous: Vermilion Parish Police Jury Municipalities Interest income Adult day care ~ledlcaid Senior olympics Transportation Miles for meals Miscellaneous Total revenues Expenditures: Current - Salaries Fringe Travel Operating services Operating supplies Other costs Capital outlay Total expenditures Excess of revenues over expenditures Other financing sources (uses): Operating transfer in Operating transfers out Total other financing sources (uses) Deficiency of revenues and other sources over expendlture~ and other uses Fund balance, beginning of year Fund balance, end of year 
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$ 29,200 2,272 2,244 7,864 784 1,491 21,864 1,718 3,340 70,777 
7,920 624 222 5,224 5,220 142 32,840 52,192 18,585 
(Z5,004) (25,oo4) 
(6,419) 73,337 $ 66,918 



VERMILION COUNCIL ON AGING, |NC. Combit~ing Statement of Revenues, Expenditures, and Changes irl Fund Balances - Atl Special Revenue Funds Year E~iedJune30,19~7 

Rever.Jes: Intergover~nentai Program Local and miscellaneous Total revenues Expenditures ~urrent - Salaries Fringe Travel ~rBti~ services Operating supplies Total expenditures Excess (deficiency) of reverkJes over expenditures other firmncing sources (uses) Operating transfers in Operating transfers OUt Total other financing sources (uses) Excess of revenues elnd other sources over" experditures and other uses Ft~d balances (deficit), tmginning of year FLe~d balances, end of year 

Title Title Title Title Title Senior ._ I U-JL- ~U-C-I Iii-C-~ ,_!.11 -I) iI|-F Center _.~t 73___5_5 $ 110,228 $35,543 39,050 11,808 
177,792 14,966 5,299 77,584 
150,380 

31,517 2,720 936 7,456 4,722 .47,351 

$ 3,634 $2,804 40,726 3,590 - - 47,950 .~2,B04 
50,646 4,021 19,716 11,576 2,429 88,388 
595 45 2,525 527 --. 49 .33,741 

$4,311 $ 40,379 4-'~311 40~}PP 
527 48 32 561 2,632 3,133 4,301 2~632 (40,438) __(937) 10 43.011 1~ 40,438 (37,747) _..C~]~) (37,747) _~_~) 

$ $ - $ - $ - $ ~0 $ " $ " 
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(50,66z~) (~.500) 
88 Z28 114 8..._~_~.850 .__.~ $ -. $ 202 $8,850 ~ 880 ==s~=== ====== ====== ======= 
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(Z:~,O.O0) 
2,689 459 (92) $2,775 $ 459 $ - ====== ======:== ====== (Continued) 



VERMILION COUNCIL ON AGING, INC Corr~:~inlng Statement of Revenues. Expenditures, and Chsnges in F~I Baler~e$ - All Special Revenue Funds (continued) Year Ended June 30, 1997 

Revenues: Intergovern~enteI Program I.oce[ and m|sceIt~lneous Tote[ revenues Expenditures= Current - Salaries Fringe Travel Operating services Operating supplies Total expenditures Excess (deficiency) of revenues over expenditures other financing sources (uses): Operating transfers in Operating transfers out Total other financing sources (uses) Excess (deficiency) of revenues and other sources over expenditures end other uses Fund balances (deficit), beginning of year Fund balances, end of year 
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Project Medicaid %ndependet~e Waiver Total 
34~804 

16,9~~ $ 16,984 

20,915 1,676 577 23,168 

$ 341,904 91,584 30,303 463,791 
287,837 24,024 29,085 102,717 34,350 476,01~ 14,827 (14,222) - 191,847 (4=549) (166,843) (4,549) 25,004 10,278 10,782 3B,058 67,714 $48,336 $ 78,496 ~=~===~ ====~~~~= 



VERMILION C(~NCIL ON AGING, INC Statement of Expenditures - Budget (GAAP Basis) and Actual - Special Revenue Funds Year Ended June 30, 1997 

Title III-B Salaries Fringe Travel Operating services Operating supplies 
Title III C-I Salaries Fringe Travel Operating services Operating supplies 
Title Ill C-2 Salaries Fringe Travel Operating services Operating supplies 
Senior Cen~er Operating services 
Title III-D Salaries Fringe Travel Operating sel~iees Operating supplies 
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Variance - Favorable ~u_dgeted Actual__ (UDfavorable) 
$176,767 15,660 5,359 74,015 _ 25,874 
$177,792 14,966 5,299 77,584 24,Q17 

$(1,o25) 694 6O (3,569) 1,857 $297,675 $299,658 $(].,983) 
$ 31,694 2,723 722 7,368 _4,882 
$ 31,517 2,720 936 7,456 4,1/22 

$ 177 3 (214) (88) l~O $ 47,389 $ 47,351 $ 38 
$ 50,491 4,333 19,559 11,428 _2,550 
$ 50,646 4,021 19,716 II, 576 2.429 $ 88,361 $ 88,388 $ (27) 

$ 3,133 $ 2,632 $ 501 
$ 490 50 2,926 522 54 
$ 595 45 2,525 527 __ 49 

$ (lO5) 5 401 (5) 5 $ 4,042 $ 3,741 $ 301 (Continued) 



VERMILION COUNCIL ON AGING, INC Statement of Expenditures - Budget (GAAP Basis) and Actual - Special Revenue Funds (Continued) Year Ended June 30. 1997 

Title III-__~ Salaries Fringe Travel Operating services Operating supplies 
Ombudsman Salaries Fringe 
FEMA Operating set.ices 
Share the Ligbh~ Operating set.ices 
Protect Care Operating set.ices 
Medicaid Waiver Salaries Fringe Travel Operating se2~ices 
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$ 522 56 26 558 3,149 
$ 527 48 32 561 

Variance - Favorable 

$ 4,311 $ 4,301 $ I0 
$ 5,844 597 $ 5,845 548 $ (I) 49 $ 6,441 $ 6,393 $ 48 
$ 647 $ 559 $ 88 
$ lOO $ 81 $ 19 
$ 1,741 $ 1,741 $ - 
$20,915 1,729 577 Z0 
$2o I 915 676 577 

$23,241 $23,168 
$ - 53 20 $ 73 



INTERNAL CONTROl. AND COMPLIANCE 
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Darnall, Sikes Frederick A~,~,p,..,,~,,,,,,l~,,~,.,~v~,1,~i~A~,,..,,.,,,~)Independent Auditor's Report on Compliance and on Internal Control over Financial Reporting Based on an Audit of General Purpose Financial Statements Performed in Accordance with 
The Board of Directors Vermilion Council on Aging, Inc Abbeville, Louisiana 

i t I,,,rLI.,,r,F i,. i,..,i,, t, t 
kathlcen i I,, sL,-phei, 1~ I)1,~ hlL r c ~,,,. ,, s J~,,,, 5~ tL " LI,,'V \', 
12% 111 ;,I,[ii I~':,, " 

We have audited the general purpose financial statements of the Vermilion Council on Aging, Inc., as of and for the year ended June 30, 1997, and have is;sued our report; thereon dated August 26, 1997. We have conducted our audit in accordance with generally accepted auditing standards, and the standards applicable to financial audits contained in _GoverDmen~ Auditing Standards, issued by the Comptroller General of the Unlted States. 
As part of obtaining reasonable assurance about whether the Vermillo~l Council on Aging, Inc. ' s general purpose financial statements are free of material misstatement, we performed tests of its compliance with certain provisions of laws, regulatlons, contracts and grants, noncompliance with which could have a direct and material effect on the determination of general purpose flnencial statement amounts. However, providing an opinion on compliance with those provision.'; was not an objective of our audit and, accordingly, we do not express such an opinion. The results ef our tests disclosed no instances of noncompliance ~J[@ndards. that are required to be reported under Government Auditing T11ternal Control Over Flnanclal ReDort]n~ In planning and performing our audit, we considered the Vermilion Council on Aging, Inc.'s internal control over f~nanclal reporting in order to determine our auditing procedures for the purpose of expressing our opinion on the general purpose financial statements and not to provide assurance on the internal control over flnanclal reporting. However, we noted a certain matter involving the internal control over financial reporting and its operation that we consider to be a reportable condition. Reportable conditions involve matters coming to ouz attention relating to significant deficiencies in the design or operation of the internal control over financial reporting that, in our Judgement, could adversely affect the Vermilion Council on Aging, Inc.'s ability to record, process, summarize and report financial data consistent with the assertions of management in the general purpose financial statements. '"'""~'"~'~ 
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Individual Se~re~atlon of Accountln~ Functions Finding Due to the small number of accounting personnel, the Council did not have adequate segregation of functions within the accounting system. Recommendation Based accounting duties. on the size of the operation and the cost-beneflt of additional personnel, it may not be feasible to achieve complete segregation of 
Response: No response is considered necessary A material weakness is a condition in which the design or operation of one or more of the internal control components does not reduce to a relatively low level the risk that misstatements in amounts that would he material in relation to the general purpose financial statements being audited may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. Our consideration of the internal control structure over financial reporting would not necessarily disclose all matters in the internal control structure that might be reportable conditions and, accordingly, would not necessarily disclose all reportable conditions that are also considered to be material weaknesses as defined above. However, we believe the reportable condition described above is a material weakness. This report is intended for the information of the board of directors and management. However, this report is a matter of public record and its distributlen is not limited. 

Eunice, Louisiana August 26, 1997 

Dar.dg, 5~C~ ~" }rederic~.. A Corporation of Certified Public Accountants 
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OTHER SUPPLF~IENTARY INFOR~TION 
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VERMILION COUNCIL ON AGING, INC Schedule of Changes in General Fixed Assets Year Ended June 30, 1997 

General fixed assets, at cost Furniture & fixtures Vehicles Leasehold improvements 

Balance Balance June 30, June 30, __!~9~u__ ~4ditions Delgtlons ~997 $ 56,022 126,941 _ l!S~. 6. 4_ $ 2, 30. 430 410 Total general fixed assets $194,327 $32,840 
$ - 
$- 
$ 58,452 157,351 II,364 $227,167 

Investments in general fixed assets: Property acquired prior to July i, 1990" $106,601 $ $ - $106,601 Property acquired after July i, 1990 with funds from - Local Title.. IIl -G Title-III-F 79,291 i, 423 __9.~q!2_ 32,840 112,131 1,423 7,012 $194,327 $32,840 $ - $227,167 
*Records reflecting sources from which assets were acquired were not maintained prior to July i, 1990. 
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VERMILION COUNCIL ON AGING, INC Schedule of Disbursements to Board Membe1:s Year Ended June 30, 1997 
The Board of Directors is a voluntary board; therefore, no compensation has been pald to any member. The following board member was reimbursed for mileage and travel expenses ~ile attending to business of the Council: Joan Michel 
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VERMILION CO~ClL ON AGING, INC Exit Conference Year Ended June 30, 1997 
An exit conference was held on October 30, 1997, with the Vermilion Council on Aging, Inc. ]in attendance were: Bernice Hebert, Executive Director Rachael August, Asslstan6 Executive Director Samantha Hebert, Bookkeeper Barbara Picard, Vice-Presldent Shannon Broussard, Cajun Area Agency on Aging Shirley Schexnayder, Board Member Paula Bihm, CPA We reported on the results of our audit and our discovery of a material weakness in internal control, which is: reported on page 32. A copy of these letters were furnished to the Legislative Auditor and the Governor's Office of Elderly Affairs. 
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