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LOUISIANA STATE BOARD OF MEDICAL EXAMINERS DEPARTMENT OF HEALTH AND HOSPITALS COMBINED BALANCE SHEET - ALL FUNDS TYPES AND ACCOUNT GROUPS DECEMBER 31, 1996 (with Comparative Totals for December 31, 1995) 

ASSETS AND OTHER DEBITS ASSETS Cash Investments Accrued interest 
Other Assets OTHER DEBITS Amount to be provided for compensated absences 

Governmental Fund Types General Fund 
$ 586, 2,220, 35, i, 7, 31, 
909 074 211 784 995 135 

Special Revenue 

Total assets and other debits 2,883,108 309,201 
LIABILITIES, LIABILITIES Accounts p Due to gen Payroll ta 

FUND BALANCE AN[) OTHER CREDITS ayab]e eral fund xes payable Wages payab]e Deferred revenue Compensated absences Total LiabJlities FUND BALanCE & OTHER CREDITS Investment in general fixed assets Fund Balance: Unreserved & Undesigned Total liabilJties, fund balance & other credits See Notes; to Financial Statements 

$ 105,948 4 20 i,i00 17 
8,240 7,995 851 825 610 18,950 003 1,249,237 35,185 

~L633,871 274,016 2,883,108 309,201 



GENERAL FUND 
Page 21 

The general fund is used to account for resources, traditionally associated with governments, which are not required to be accounted for in another fund. 



LOUISIANA STATE BOARD OF MEDICAL EXAMINERS DEPARTMENT OF HEALTH AND HOSPITALS STATE OF LOUISIANA SCHEDULE OF PRIOR YEAR FINDINGS FOR THE FISCAL YEAR ENDED DECEMBER 31, 1996 

Page 34 

The Board has corrected the audit findings reported in the December 31, ]995 audit. 



LOUISIANA STATE BOARD OF MEDICAL EXAMINERS DE]?ARTMENT OF HEALTH AND HOSPITALS CLINICAL LA]~ORATORY SPECIAL REVENUE FUND BALANCE SHEET DECEMBER 31, ;[996 AND 1995 

ASSETS Cash Investments Accrued interest NSF Checks and Foreign Items 
Total assets 
LIABILITIES AND FUND BALANCE LIABILITIES Accounts payable Due to general fund Deferred revenue 
Total Liabilities FUND BAT~ANCE Fund Balance: Unreserved & Undesigned Total liabi].Jties, fund balance & other credits 

See Notes to Financial Statements 

1996 1995 
155,925 150,000 476 2,800 
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$ ]92,189 
2,000 

309,201 194,189 
8,240 7,995 18,950 3,342 20,600 8,410 
35,185 32,352 
274,016 161,837 309,201 194,189 



LOUISIANA STATE BOARD OF MEDICAL EXAMINERS DEPARTMENT OF HEALTH AND HOSPITALS BALANCE SHEET - GENERAL FUND DECE]4BER 31, 1996 AND 1995 

1996 1995 
ASSETS Cash $ 586,909 Investments 2,220,074 Accrued interest 35,211 NSF Checks and Foreign Items 1,784 Property, plant & Equipment:, at cost Due From Special Revenue Fund 7,995 Other Assets 31,135 
Total assets 
LIABILITIES AND FUND BALANCE LIABILITIES Accounts payab]e Due to general fund Payroll taxes payable Wages payable Deferred revenue Compensated absences Total Liabilities FUND BALPJq CE Fund ha.lance: Unreserved & [~designed Total liabilities, fund balance & other credits See Notes to Financial Statements 
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$1,130,023 1,000,000 7.612 
20, 19, 600 556 

2,883,108 2,177,791 
$ 105,948 $ 121,133 4 20 i,i00 17 
851 825 610 003 

4,784 1,305,60[; 15,725 1,249,237 1,447,247 
~633,871 ~30,544 2,883,]08 2,].77,791 



(Memorandum Only) 1996 1995 
$2,954,090 $2,163,188 118,783 271,706 143,151 67,878 3,344,579 2,374,217 
62 77 52 52 83 
676 184 821 554 838 

702,101 1,293,293 51,709 38,318 756,153 2,329,073 2,841,574 
1,015,506 (467,357 892,381 1,359,738 1,907,887 892,381 :~=~::~=~ 

Page 6 



Page 23 
LOUISIANA STATE BOARD OF MEDICAL EXAMINERS DEPARTMENT OF HEALTH AND HOSPITALS STATEMENT OF REVF, NUES, EXPENDITURES AND CHANGES FUND BALANCES -BUDGET AND ACTUAL - GENERAL FUND YEARS ENDED DECEMBER 31, 1996 AND 1995 

Revenues: Licenses and permits Miscellaneous - Interest earned Ot he r Total revenues 
Operating services Materia]s and supplies Travel and meetings Capital outlay 

1996 
Bu_d~et Actual Variance Favorable Unfavorable 
$2,550,000 $2,690,197 $ 140,197 ]30,000 ~00,000 114,371 268,468 (i5, 168, 629) 468 2,780,000 3,073,036 293,036 
25,399 65,877 65,000 50,000 72,000 

02 90 51 50 75 
681 359 160 212 297 

22,718 24,482 13,840 (212 (3,297 Total expenditures 2,]78,266 2,169,709 8,557 Excess of revenues over (under) expenditures 601,734 903,327 301,593 Fund Balance - beginning Fund Balance, ending 
See Notes to Financia] Statements 

960,000 730,544 (229,456) 1,561,734 1,633,871 72,137 



N~J~E 

LOUISIANA STATE BOARD OF MEDICAL EXAMINERS DEPARTMENT OF HEALTH AND HOSPITALS STATE OF LOUISIANA NOTES TC THE FINANCIAL STATEMENTS FOR THE FISCAL YEAR ENDED DECEMBER 31, 1996 S~ATE OF LOUISIANA SCHEDULE OF PER DIEM PAID BOARD MEMBERS FOR THE FISCAL YEAR ENDED DECEMBER 31, 1996 

Dr. Richard M. Nunnally Dr. Ike Muslow Dr. Elmo J. Laborde Dr. F. P. Bordelon, Jr. Dr. Keith C. Ferdinand Dr. Mary Lou App]ewhite Dr. Trenton James 
TOTAL 

Number of Mettings Attended Amount 
25 22 28 24 22 23 29 

$8,650 
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The schedule of diem ~aid board members is presented in compliance with House Concurrent Resolution No. 54 of the 1979 Session of the Lcuisiana Legislature. Board members are paid $50 for each day they attend a board meeting, as authorized by Louisiana Revised Statute. 



Aecount Gxoups General Fixed. Assets General Fixed Assets 

2,219,517 8,541 

2,219,517 

Totals (Memorandum On]y) 
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General Long-term Debt 1996 ]995 

24,619 8,541 24,619 

2,219,517 8,541 
2,219,517 8,541 ::~::: 

24,619 

742,834 2,370,074 35,687 4,584 2,228,058 7,995 31,135 
24,619 28,799 5,444,986 4,538,757 
114 7 4 20 1,144 17 
188 995 85] 825 179 003 
124, 20, 4, 475 600 784 1,314,015 44,524 24,619 1,309,04]. 1,508,398 

24,619 
2,228,058 2,]37,978 1,907,887 892,381 5,444,986 4,538,757 



LOUISIANA STATE BOARD OF MEDICAL EXAMINERS DEPARTMENT OF HEALTH AND HOSPITALS STATE OF LOUISIANA NOTES TC THE FINANCIAL STATEMENTS FOR THE FISCAL YEAR ENDED DECEMBER 31, 1996 

O. CHANGES I_N GENERAL LONG-TERM The following is a summary of transactions during tbe year: 
Long-term Obligations Payable: 12/31/95 Additions Deductions 
Long- term Payab] e Obligations 12/31/96 
P. LITIGATION AND CLAIMS 

OBLIGATIONS the long-term obligation Compensated Absences 
$28 799 ( 4 180) 
24 619 
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There were no unasserted claims or assessments as of December 33, 1996. Q. RELATED PARTY TRAE'SACTIONS 
There were no related parties transactions 



Page 2 
Our audit was made foz the purpose of forming an opinion on the general purpose financial statements taken as a whole. The "schedule" listed in the table of contents is presented for purposes of additional analysis and is not a required part of the general purpose financial statements of the Louisiana State Board of Medical Examiners. Such information has been subjected to the auditing procedures applied in the audit of the general zurpose financial statements and, in our opinion, is fairly stated in all material respects in relation to the financial statements taken as a whole. 

sociates June 17, 1997 



,,~,ur,cltc R, ~ckigr,L M~, cPA 11817 l~ick~ k~., ~ile [ Bolon Rouge, Louis~ono 70816 (bO,l) 292-20'11 
~NDEPIINDENT AUDITOR ' S REPOR'] '1'o the Board of Directors Louisiana State Board of Medical Examiners bepartment of Health and Hospitals State of Louisiana 

L. OOIton McRighl, IdBA, CPA 

Wc have audited the accompanying general purpose financial ~tat:ements of the Louisiana State Board of Medical Examiners, , component unit of the State of Louisiana, as of and for th( /<aY <lldcd bece[ilbex 31, 1996, as listed in the table of cow,tents. These general purpose financial statements are th~ ~esponsJbility o~ the Louisiana State Board of Medical l<xaminers management. Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our audit in accordance with generally accepted audJtin<1 standards, Gcvernment Auditing Standards issued by the Comptroller General of the United States, and the ],ouisiana Governmental Auditing Guide. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements a~;e free of material misstatement. An audit includes e:<aminJng, on a test basis, evidence supporting the amounts al]d disclosures in th6 financial statements. An audit also includes assessing the accounting principles used and ~n[gnificant estimates made by management, as well as c'va]uating the overall financial statement presentation. We believe that our audit provides a reasonable basis for our 
i[i~ our opinion, the general purpose financial statements ~<.ferred to above pre~:ent fairly, in all material respects, the financial position of the Louisiana State Board of Medical Examiners as of December 31, 1996, and the results of ts operations for the year then ended in conformity with generally accepted accounting principles. In accordance with Goverrnnent Auditing Standards, we have alamo issued a report (~ated June 37, 1997 on our consideration of Louisiana State Board of Medical Examiners internal control structure and a report; dated June 17, 1997, on its compliance with laws and regulations, 

~emb{,s of kmclicon I~istitule of C~rlified Public ~counlonls ond ~ci~ty of Louis[ono Celtified Publk ~courllot11~ 
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LOUISIANA STATI" BOARD OF MEDICAL EXAMINERS DEPARTMENT OF HEALTH AND HOSPITALS STATE OF L.OUISIANA GENE'RAL PURPOSE FINANCIAL STATEMENTS FOR THE FISC, ALYEAR ENDED DECEMBER 31, 1996 

d ()their a;7,i)l, ,p!iete. public /h~; ~ e;-,o,'-! is ~'vailab!e f~ n~peclion at the Baton lice of the Legh.,!ative Audi- where appropriate, at the the parish clerk of court. , h -~S; ~P.lease Date .,1~3~ 0 ~ Z~%" 
MCRIGHT & ASSOCIATES CER'rlFIED PUBLIC ACCOUNTANTS 11817 BRICKSOME AVE. SUITE E EIATON ROUGE, LOUISIANA 



Revenues : Licenses and permits Miscellaneous - Interest earned Ot her Total revenues 
Operating services Materia]s and supplies Travel and meetings Capital outlay 

1995 
Bu_d~Lgt Actual 

Page 24 

Variance Favorable Unfavorable 
$1,850,000 $1,918,108 $ 68,108 100,000 50,000 2,000,000 
714,144 ].,222,876 45,000 36,].50 620,000 

143,151 67,878 43, 17, 151 878 2,129,137 129,137 
665,462 1,256,856 44,960 36,757 754,296 

4 (3 
13 
8,682 3,980 40 (607 4,296 Total expenditures 2,638,170 2,758,331 (120,161) Excess of revenues over (under) expenditures (638,170) (629,].94) 8,976 Fund Balance - beginning ],227,132 1,227,132 Fund Balance, ending 

See Notes to Financial Statements 
588,962 730,544 141,582 



SPECIAL REVENUE FUND 

Page 25 

Specia] revenue funds are used to account for specific revenues that are legally restricted to expenditures for particular purposes. The Clinical Laboratory Legislature in 1993 (R.S Personnel Fund was 36:259DD and 919 authorized 2, R.S. 37 Part I] of Chapter 15 of title 37 of the LA. R.S. of compri~:ed of R.S. 37:]311 - 1329 inclusive. 
by the Louisiana :1270(A) (5) and 1950, to be 

']'his fund is to account for the receipts and subsequent expenditure of the fees assessed to individuals engaged in the practice of clinical laboratory science in the State of Louisiana. 



Page 5 
LOUISIANA STATE BOARD OF MEDICAL EXAMINERS DEPARTMENT OF HEALTH AND HOSPITALS COMBINED STATEMENT OF REVENUES, EXPENDITURES AND CHANGES FUND BALANCES - ALL GOVERNMENTAL FUND TYPES DECEMBER 31, 1996 (with Comparative Totals for December 31, 1995) 

Revenues: Licenses and permits Miscellaneous - Interest earned Other Total revenues 
Expenditures: Public Safety - Persona]. services Operating services Materials and supplies Travel and meetings Capital outlay Total expenditures 

General Special Revenue 
$2,690,197 $ 263,893 114,371 268,468 3,073,036 
702,681 1,290,359 51,160 50,212 75,297 

4,412 3,238 271,543 
59,995 86,825 1,661 2,342 8,541 2,169,709 159,364 Excess of revenues over (under) expenditures 903,327 112,1"79 Fund Balance - beginning Fund Balance, ending 

See Notes to Financial Statements 

730,544 161,837 1,633,871 274,016 == 



 



LOUISIANA STATE BOARD OF MEDICAL EXAMINERS DEPARTMENT OF HEALTH AND HOSPITALS STATE OF LOUISIANA NOTES TC THE FINANCIAL STATEMENTS FOR THE FISCAL YEAR ENDED DECEMBER 31, 1996 

Page ]5 

Covered employees were required to contribute 7.5% of gross salary to the plan. 7he Board added an 12% contribution for the year. Contribution requirements to the System are set by Statue and differ form the ccntribution requirement determined using actuarial methods. K. TOTAl! COLUMN ON S~ATEMENTS 



LOUISIANA STATE BOARD OF MEDICAL EXAMINERS DEPARTMENT OF HEALTH AND HOSPITALS STATE OF LOUISIANA NOTES TO THE FINANCIAL STATEMENTS FOR THE FISCAL YEAR ENDED DECEMBER 31, 1996 L. CHANGES I_N GENERAL FIXED ASS E_T~ 

Page 16 

The Board purchased its building in July 1994, and occupied it in May 1995. 
Fiscal Year Ending June 30, Land & Building Building Improve Equipment: Office Furn & Equp Computers Vehicles Total 

Ending Balance 1995 Additions Deletions $9s2,679 579,147 6,242 416,893 75,297 159,259 
2,137,978 81,539 

Ending Balance 1996 982,679 585,389 492,191 159,259 
2,219,517 



LOUISIANA STATE BOARD OF MEDICAL EXAMINERS DEPARTMENT OF HEALTH A/N]D HOSPITALS STATE OF LOUISIANA NOTES TO THE FINANCIAL STATEMENTS FOR THE FISCAL YEAR ENDED DECEMBER 31, 1996 
G. INVESTMENTS Investments Deposits wi Certificate securities 

totaling $2, th maturities s of Deposits as described H. INVENTORIES 
370,074 consists of Certificates of of three months or more. These are secured by the pledge of in Note F. 

Inventories are consiJered immaterial and are recorded at cost and recognized a~ an expenditure when purchased. I. COMPENSATED ABS 2ES Accumulated annual leave is accrued in the accompanying financial statements. The Board's employees accumulate unlimited amounts of annual and sick leave at varying rates, as established by state regulations. Upon resignation or retirement, unused annual leave of up to 300 hours is paid to employees at the emplgyee's cur:cent rate of pay. Upon retirement, annual leave in excess of 300 hours and unused sick leave is credite~ as earned service in computing retirement benefits. The current portion is recorded as a liability in the General Fund and represents the amount unpaid at December 31, 1996, which would normally be liquidated with expendable available financial resources. Accumulated annual leave at December 31, 1996 $ 24,619 J. PENSION PLAN The employees of th~ Board are members of t State Employees Retirement System ("System"), multiple-employer, public employee retirement The System is a statewide public retirement s benefit of state employees, which is administ controlled by a separate board of trustees. 

Page 3.4 

he Louisiana a system (PERS) ystem for the ered and 



LOUISIANA STATE BOARD OF MEDICAL EXAMINERS DEPARTMENT OF HEALTH AND HOSPITALS STATE OF LOUISIANA NOTES TO THE FINANCIAL STATEMENTS FOR THE FIniCAL YEAR ENDED DECEMBER 31, 1996 F. CASH AND CASH E Qu[[VALENTS 
The Louisiana State Board of Medical Examiners had cash and cash equivalents tota[_ing $742,834 at December 31, 1996. Cash and cash equivalents are stated at cost, which approximates market. Under state law these deposits must be secured by federal deposit insuzance or the pledge of securities owned by the fiscal agent bank. The market value of the pledged securities plus the federal deposit insurance must at all items equal the amount on deposit with the fiscal agent. These pledged securities are held in the name of the pledging fiscal agent bank in a holding or custodial bank in the form of safekeeping receipts held by the state treasurer. The deposits at December 31, 1996 were accrued as follows December 31, 3.996 Carrying Amount Bank Balance Deposits : Insured (FDIC, NCUA or FSLIC) 200,000 $ 200 000 Uninsured: Collateral held by the pledging bank's trust department or the pledging bank's agent in the Board's name 542,834 566 234 Total Deposits $ 742,834 $ 766 234 The carrying amount is included on the balance sheet under the following captions: Cash $ 742,834 

Page 13 



LOUISIANA STATE BOARD OF MEDICAL EXAMINERS DEPARTMENT OF HEALTH AND HOSPITALS STATE OF LOUISIANA NOTES TC THE FINANCIAL STATEMENTS FOR THE FISCAL YEAR ENDED DECEMBER 31, 1996 
Expenditures: 

Page 12 

Expenditures are generally recognized under the modified accrual basis of accounting when the related fund liabilities are incurred and the 9oods or services have been received. D. BUDGET PRACTICES Budgets are budget for adopted at adopts a bu Funds. The Licensing A Statutes 39 
prepared and adopted by the Board annually. The the fiscal year ending December 31, 1997 was the Board ~eeting of March 20, 1996. The board dget annually for the General and Special Revenue Board is a state Licensing agency subject to the gency Budget Act established by Louisiana Revised :1331 et al. All funds budgeted are immediately available, as the Board's operations are financed with self-generated revenue. Therefore:, the budget is known as a nonappropriated budget. The Board normally does not use encumbrance accounting, so the budget was not integrated ~n the accounting records. In addition, the budget ~as employed by the Board as a management control device, by comparing budgeted expenditures with actual expenditures. The budget is prepared on the GAAP basis, using the modified accrual basis of accounting. The Board monitors the budget: and makes changes when deemed appropriate. The Board has complied with the budgetary requirements of LSA-RS 39:43. E. ENCUMBRANCES The Louisiana State Beard of Medical Examiners does not follow the encumbrances method of accounting. 



LOUISIANA STATE BOARD OF MEDICAL EXAMINERS DEPARTMENT OF HEALTH AND HOSPITALS STATE OF LOUISIANA NOTES TC THE FINANCIAL STATEMENTS FOR THE FIECAL YEAR ENDED DECEMBER 31, 1996 
B. GENERAL FIXED ASSETS AND GENERAL 

Page II 

LONG-TERM OBLIGATIONS Fixed assets used in the governmental fund type operations (general fixed assets) are accounted for in the General Fixed Assets ~ccount Group, rather than in governmental funds. Eepreciation has not been provided on general fixed assets. All fixed assets are valued at historial costs. Long-term obligation expected to be financed from governmental funds are accounted for in the General Long-Term Obligation Account Grcup, not: in the governmental funds. The two account groups are not "funds". They are concerned only with the measurement of financial position not with measurement cf results of operations. C. BASIS OF ACCOUNTING Basis of accounting refers to when revenues and expenditures are recognized and reported in the financial statements. Basis of accounting relates to the timing of the measurements made, regardless of the measurement focus applied. The Board's records are maintained on the modified accrual basis of accounting using the following practices: Revenues: Revenues are recognized when they become measurable. All revenues are susceptible to accrual. Renewal notices for 1996 were mailed on Ncvember 1995, were payable by December 3], 1995, and became 6elinquent on January i, 1996. Renewal fees for 1997 receive~ ill 1996 are deferred and will be recognized as revenue in 1997. 



LOUISIANA STATE BOARD OF MEDICAL EXAMINERS DEPARTMENT OF HEALTH AND HOSPITALS STATE OF LOUISIANA NOTES TC THE FINANCIAL STATEMENTS FOR THE FISCAL YEAR ENDED DECEMBER 31, 1996 

Page ~0 

Annually the State of Louisiana issued general purpose financial statements ~hich include the activity contained in the accompanying financial statements. The General purpose financial statements are issued by the Louisiana Division of Administration, Office of Statewide Reporting and Accounting Policy, and audited by the Louisiana Legislative Auditor. A. FUND ACCOUNTING The accounts of the Board are organized on the basis of funds and account: groups, each of which is considered a separate accounting entity. The operations of each fund are accounted for with a separate set of self-balancing accounts that comprise its assets, liabilities, fund equity, revenues and expenditures. Revenues are accounted for in these individual funds based upon the purpose for which they are to be spent, and the means by which spending activities are controlled. The funds presented in the financial statements are described as follows: GOVERNMENTAL FUNDS: General Fund: 

Special Revenue Fund 



FINANCIAL STA'I'EMENTS OF INDIVIDUAL FUNDS 
Page 20 



Page 8 
LOUISI~~A STATE BOARD OF MEDICAL EXAMINERS DEPARTMENT OF HEALTH AND HOSPITALS COMBINED STATEMENT OF REVENUES, EXPENDITURES AND CHANGES FUND BALANCES -BUDGET AND ACTUAL -ALL GOVERNMENTAL FUND TYPES DECEMBER 31, 1996 (With Comparative Totals for December 31, 1995) 

Revenues: Licenses and permits Miscellaneous - Interest earned Other Total revenues 
Operating servlees Materia]s and supplies Travel and meetings Capital outlay Total expenditures 

Special Revenue Fund 
~Ujggt Actual 
264,993 $ 263,893 3,936 833 4,412 3,238 269,762 271,543 
54, 86, i, 4, 12, 
913 784 996 342 524 

59,995 86,825 1,661 2,342 8,541 ]60,559 159,364 
Excess of revenues over (under) expenditures 109,203 I12,179 Fund Balance - beginning Fund Balance, ending 
See Notes to Financial. Statements 

361,837 161,837 271,040 274,016 

Variance Favorable Unfavorable 
$ ( 1,1O0 476 2,405 

5,082 (41 335 2,000 3,983 1,195 
2,976 
2,976 =~~=,=:~ 



J~:urfdk, R. ,~c~igllt, ~BA, CPA 11817 I~i6~rr,,e Ave,, ~ile [ Boton Rouge, Loui.~ono 70816 (~) m-2o4t COMPLIANCE REPORT BASED ON AN AUDIT OF STATEMENIS PERFORMED IN 
Page 33 

L, [~JIt0rl L~cRight, M~, CPk GENERAL PURPOSE FINANCIAL ACCORDANCE ~"ITH GOVERNMENT AUDITING STANDARDS 

~';~ conducted ou~ L~udit :in accordance with generally accepted <~<:dJt]ng standards and Government Auditinq Standards issued by the Comptroller Genera]. of the United States. Those sLandards require that we plan and perform the audit to obtain reasonable assurance about whether the general purpose f~nancia] statements are free of material misstatement. ,:ompliance wit]] laws, regulations, contracts, and grants applicable to Lo~lisiana State Board of Medical Examiners, J{atoll Rouge, Louisiana, is the responsibility of the Board's inanagement. As ]:)art cf obtain:[ng reasonable assurance about whe[her the general purpose financial statements are free of m~terial misstatement, we performed test~ of the Board's compliance with certain provisions of laws, regulations, contracts, and grants. However, our objective was not to p:'ovJde an opinion on overall compliance with such p::ovisions. Accordinsly, we do not express such 
'L'hc resu:[ts of our te~:ts disclosed no instances of ]ioncomp]iance that are required to be reported under Government Auditing Standards. ]hJs report J s intended for the information of board of 

OU~]e ] r7 , 1997 Louisiana 

Auditor record, s Office and its 

Uenlbers of Anlericon Iilslilule of C!rlilied Public kccounlonls ond Sociely o! [ouisiono Cecil(led PuDIic ~counlonls 



TIMELY DEPOSITS ARE NC'T MADE Condition: Deposits are not made on a timely basis 
Page 32 

Criteria: Deposits are being made weeks or even months after receipt of a check. 

Recommendation: Additonal temporary personnel can be hired during the peak seasons to help open the mail and sort the checks. In addition, additional permanaent personnel can be hired to handle the unusal items that must be researched and controlled. Auditee Response: Management has got approval to hire additional personnel to handle the peak seasons and to help handle any additional problem areas that delay checks being deposited on a timely basis. 



Page 31 
LOUISIANA STATE BOARD OF MEDICAL EXAMINERS DEPARTMENT OF HEALTH A/qD HOSPITALS STATE OF LOUISIANA ~CHEDULE OF INTERNAL CONTROL STRUCTURE REPORTABLE CONDITIONS FOR THE FISCAL YEAR ENDED DECEMBER 31, 1996 

Inadequate segregation of duties Condition: Current practices allow the same person to take cash, checks, or money orders and to credit the account of the app]icant for that amount. A receipt is written up for the amount but no double check is made to assure that the proper amount of money is deposited into the account. Criteria: The processing of money and receivables under the control of one person represents a failure to segregate the incompatible accounting activities. Effect: The effect is such that errors, either intentional or unintentional, in the processing of money and receivables entries could occur and not be detected in a timely manner and in the ordinary ccurse of operations. Cause: The size and placement of the different departments in the building did not permit an adequate segregation of in.compatible duties. Recommendation: With the additional space that has been freed from not having a tenant Italian consolete, the accounting department will be able to take and account for money received through walk in applicants. The regular accounts representatives will have a receipt to process the applicants and enter data in the computer. 



Page 30 
In planning and perfoxming our audit of the general purpose financial statements cf the Louisiana Board of Veterinary Medicine, for the yeal ended December 31, 1996, we obtained an understanding of the internal control structure. With respect to the internal control structure, we obtained an understanding of the design of relevant policies and procedures and whethex they have been placed in operation, arld we assessed contrcl risk in order to determine our auditing procedures fcr the purpose of expressing our opinion on the genera], purpose financial statements and not to provide a.n opinion on the internal control structure. Accordingly, we do not express such an opinion. We noted certain matters involving the internal control st.ructure and its operation that we consider to be reportab] conditions under standards established by the American Institute of Certified Public Accountants. Reportable conditions involve matters coming to our attention relating to significant deficiencies in the design or operation of th internal control structures that, in our judgment, could adversely affect the entity's ability to record, process, summarize, and report financial data consistent with the assertions of management in the general purpose financial statements. A material weakness is a reportable condition in which the design or operation of one or more of the internal control structure elements does not reduce to a relatively low level the risk that errors or irregularities in amounts that would be material in relation to the general purpose financial statements being audited may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. Our consideration of the internal control structure would not necessarily disclose all matters in the internal control structure that might be reportable conditions and, accordingly, would not necessarily disclose all reportable conditions that are also considered to be material weaknesses as defined above. This report is intended for the information of the board of commissioners, management, and Legislative Auditor's Office However, this report is a matter of public record, and its distribution is not limited. June 17, 1997 



1995 
_Bu_d~[et Actual 

Page 28 

Variance Favorable Unfavorable Revenues: Licenses and permits $ 250,000 $ 245,080 $ (4,920) Miscellaneous - Interest earned Other Total revenues 

Total expenditures 

250,000 245,080 (4,920) 
36, 34, 7, 4, 9, 
563 927 500 000 371 

36,639 36,437 6,749 1,561 1,857 
(76 1,510 75] 2,439 7,514 92,361 83,243 9,118 Excess of revenues over (under) expenditures 157,639 161,837 4,198 Fund Balance - beginning Fund Balance, ending 

See Notes to Financial Statements 

0 0 1.57,639 161,837 4,198 



Page 27 
LOUISIANA STATE BOARD OF MEDICAL EXAMINERS DEPARTMENT OF HEALTH AND HOSPITALS CLINICAL L~BORATORY SPECIAL REVENUE FUND STATEMENT OF REVENUES, EXPENDITURES AND CHANGES FUND BALANCES -BUDGET AN[) ACTUAL YEARS ENDED DECEMBER 31, 1996 AND 1995 

Revenues: Licenses and permits Miscellaneous - Interest earned Other Total revenues 
Expenditures: Pub]ic Safety - Persona] services Operating services Materia]s and supplies Travel and meetings Capital outlay Total expenditures 

1996 
Budget Actual 
$264,993 3,936 833 

Variance Favorable Unfavorable 
$ 263,893 $ ( I,I00 4,412 3,238 269,762 271,543 

54, 86, i, 4, 12, 
943 784 966 342 524 

59,995 86,825 1,661 2,342 8,541 

( 476 2,405 

5,052 (41 3O5 2,000 3,983 ]60,559 159,364 2,976 
Excess of revenues over (undel) expenditures ]09,203 112,1.79 2,976 Fund Bslance - beginning Fund Balance, ending 
See Notes to Financial Statements 

]61,837 161,837 271,040 274,016 2,976 
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LOUISIANA STATE BOARD OF MEDICAL EXAMINERS DEPARTMENT OF HEALTH AND HOSPITALS COMBINED STATEMENT O9 REVENUES, EXPENDITURES AND CHANGES FUND BAIANCES -BUDGET AND ACTUAL -ALL GOVERNMENTAL FUND TYPES DECEMBER 31, 1996 (With Comparative Totals for December 31, 1995) 

Revenues : Licenses and permits Miscellaneous - Interest earned Other Total revenues 

General Fund 
Budg_et Actual Variance Favorable Unfavorable 
$2,550,000 $2,690,197 $ 140,197 ]30,000 ]00,000 114,371 268,468 (15, 168. 629) 468 2,780,000 3,073,036 293,036 
25,399 65,877 65,000 50,000 72,000 

02 90 511 50 75 
681 359 160 212 297 
22,718 24,482 13,840 ( 212 {3,297 Total expenditures 2,178,266 2,169,709 8,557 Excess of revenues over (under) expenditures 601,734 903,327 301,593 Fund Balance - beginning Fund Balance, ending 

See Notes to Financial Statements 

960,000 730,544 229,456 ].,561,734 1,633,871 



LOUISIANA STATE BOARD OF MEDICAL EXAMINERS DEPARTMENT OF HEALTH AND HOSPITALS STATE OF LOUISIANA NOTES TC THE FINANCIAL STATEMENTS FOR THE FISCAL YEAR ENDED DECEMBER 31, 1996 
S~FMMARY OF SIGNIFICAN~ ACCOUNTING POLICIES Reporting entity: 
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The Louisiana State Bcard of Medical Examiners (the Board) is a component unit of the State of Louisiana created within the Louisiana Department cf Health and Hospitals, as provided by Louisiana Revised Statute 37:1261-1292. The Board is composed of seven members, appointed by the Governor. The members serve terms of six years. The Board is charged with the responsibility of administering practice acts providing for the licensure of Eoctors of Medicine, Doctors of Podiatry, Physician Assistants, , Occupational Therapy Assistants Respiratory Therapy technicians, ners, Radiological Technologists, Emergency Medical Technicians (Intermediate and Paramedic) and Clinical Laboratory Technicians. Operations of the Board are funded entirely through self-generated revenues. In April of 3984, the Financial Accounting Foundation established the Governmental Accounting Standards Board (GASB) to promulgate general]y accepted accounting principles an reporting standards with respect to activities and transactions of state and local governmental entities. In June of 1987, the GASB issued a revised codification of governmental accounting and financial reporting standards. The codification and subsequent GASB pronouncements are recognized as generally accepted accounting principles for state and local government. The Louisiana State Board of Medical Examiners prepares its financial statements in accordance with the standards established by the GASB. GASB Codification Section 2100 establishes criteria for determining the governmental reporting entity and has defined the governmental reporting er.tity to be the State of Louisiana. The accompanying statements present only transactions of the Louisiana State Board of Medical Examiners, a component unit of the State of Louisiana. 


