
INDEPENDENT AUDITOR'S REPORT ON THE FINANCIAl, STATEMENTS AND THE SUPPLEMENTARY INFORMATION 
Honorable, Huntington B. Downer, Jr House of Representatives State of Louisiana Baton Rouge, Louisiana 
We have audited the accompanying financial statements of the House of Representatives, State of Louisiana, as of and for the year ended September 30, 1996, as listed in the table of contents. These financial statements are the responsibility of the House's management. Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our audit in accordance with generally accepted auditing standards and Government Auditing Standards, issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall financial statement presentation. We believe that our audit provides a reasonable basis for our opinion. As discussed in Note 1, the financial statements of the House of Representatives, State of Louisiana are intended to present the financial position and results of operations of only that portion of the reporting entity of the State of Louisiana. 
In our opinion, the financial statements referred to above present fairly, in all material respects, the financial position of the House of Representatives, State of Louisiana, as of September 30, 1996, and the results of its operations for the year then ended in conformity with generally accepted accounting principles. 
Our audil was conducted for the purpose of forming an opinion on the financial statements of the House of Representatives, State of Louisiana, taken as a whole. The supporting schedule listed in the Table of Contents is presented for the purpose of additional analysis and is not a required part of the financial statements of the House of Representatives. Such 



HOUSE OF REPRESENTATIVES, STATE OF LOUISIANA Notes to Financial Statements September 30, 1996 1. Summary of Significant Accounting Policies The House of Representatives is a part of the Legislative branch of government operating under Article II1 of the 1974 Louisiana Constitution. Governmental accounting principles and practices are promulgated and established by the Governmental Accounting Standards Board (GASB). The GASB has issued a Codification (~ Governmental Ac~ounting and Financial Reporting Standards. This codification and subsequent GASB pronouncements are recognized as generally accepted accounting principles for state and local government,,;. The accompanying financial statements have been prepared in accordance with such pronouncements. The following is a summary of the more significant accounting policies FinaneialReportingEntitv. Application of Section 2100 of the GASB Codification defines the governmental reporting entity (in relation to the House of Representatives, State of Louisiana) to be the State of Louisiana. The accompanying financial statements of the House of Representatives contain sub-.account information of the General Fund and account groups of the State of Louisiana. Annually, the State of Louisiana issues general purpose financial statements, which include the activity contained in the accompanying financial statements. 
Fund Accounting.. The House of Representatives uses fund accounting (separate sets of self- balancing accounts) to reflect the sources and uses of available resources and the budgetary restrictions placed on those funds by the Louisiana Legislature. The fund and account group presented in the accompanying financial statements, and as described below, comprise the General Fund and account group of the House of Representatives: Governmental Fund Type - General Fund. The general fund is used to account for all of the House of Representatives, State of Louisiana's general activities, including the acquisition of general fixed assets and the servicing of general long-term debt. It is used to account for all activities of the House of Representatives. Account Groups. The account groups are a reporting device designed to providc accountability for certain long-term assets and liabilities that are not recorded in the funds because they do not directly affect net expendable, available financial resources. Basis o[ Accountine. Basis of accounting refers to when revenues and expenditures are recognized and reported in the financial statements. Basis of accounting relates to the timing of the measurements made, regardless of the measurement focus applied. 



HOUSE OF REPRESENTATIVES, STATE OF LOUISIANA Statement of Revenues, Expenditures and Changes In Fund Balance - Budget (Budgetary Basis) and A ctual General Fund 
For the Year Ended September 30, 1996 
Actual Variance Favorable (Unfavorable) Sou rces of Financial Resources State appropriation Interest lntergovermnental Ol~her Appropriated fund balance Total sources of financial resources Uses of Financial Resources Cm-rent expendito.res - Personal expenses "/'ravel Supplies 'Telephone, utilities at~d building Dues trod subscriptions Printing Office expenm and maintenance Other fees and services Capital outlay Total uses &financial resources Excess of Revenues (Unde0 Expenditures Fund Balance, Beginning as Previously Reported Acljusm~ent applicable to prinr year Fund Balance, Beginning us Restated (Non-GAAP Basis) Less reappropriated fired bahmce (1) Fund Bulance, Ending (Non-GAAP Basis) Adjustments to Generally Accepted Accounting Principles Current year encumbrances included in expea~ditures Accrued payroll not budgeted in current year Fund Balance, Ending (GAAP Basis) 

See Notes To Fmanctal Statements, 5 

$15A04,688 
4,356,060 
$15,404~88 $ 376,670 376,670 205,537 205,537 79,252 79,252 4,356,060 19,760,748 20,422,207 661,459 

4,818,950 $ 465,944 
229,354 (310,858) $ 4,737,446 



 

Statement B HOUSE OF REPRESENTATIVES, STATE OF LOUISIANA Statements of Revenues, Expenditures and Changes In Fund Balance - General Fund For the Years Ended September 30, 1996 and 1995 
1996 1995 Revenues State appropriation Interest Intergovernmental Other 

Total revenues 
Expenditures Current operations - Personal services Travel Supplies Telephone, utilities and building Dues and subscriptions Printing Office expense and maintenance Other fees and services Capital outlay 
Total expenditures Excess of Revenues (Under) Expenditures 
Fund Balance, Beginning as Previously Reported Adjustment applicable to prior year Fund Balance, Beginning as Restated 
Fund Balance, Ending 

See Notes To Financial Statements. 4 

$15,404,688 376,670 205,537 79,252 
$15,502,435 329,791 215,212 74,969 

16,066,147 16,122,407 
11,418,809 315,875 252,611 594,082 70,109 215,204 1,428,465 267,028 2,234,945 

11,359,501 232,529 250,719 486,360 54,962 214,829 1,003,731 183,024 4,166,338 
16,797,128 17,951,993 



HOUSE OF REPRESENTATIVES, STATE OF LOUISIANA Notes to Financial Statements, Continued September 30, 1996 Revenues. The governmental fund is accounted for using the modified accrual basis of accounting. "l"he revenues are recognized when they become measurable and available. The revenues susceptible to accrual are state appropriations and interest revenue. For purposes of revenue recognition, management does not consider the ensuing year's appropriation available until October I of each year. 
The amount due from the State Treasury and appropriation revenues collected are summarized as follows Amount Due Funds Collected From Stale Total Appropriation Authorized As Of September 30 1996 Treasury As Of September 30, 1996 Act 1235 1995 R.S $15,404,688 $15,404,688 $ ~l~enditures. Expenditures are generally recognized under the modified accrual basis of accounting when the related fund liability is incurred. Statement C is not intended to reflect operations of the House of Representatives, State of Louisiana in accordance with generally accepted accounting principles in that (1) Re-appropriated funds from prior years are recognized as revenues in the current year; (2) salaries and related benefits are recognized when paid unless specific authorization is provided in lhe annual legislative appropriation; and (3) encumbrances are recorded as an expenditure when purchase orders are issued. The statement is intended to compare the annual budget, which is not prepared in accordance with generally accepted accounting principles with comparable expenditures for the period. Fixed Assets. The accompanying statements reflect furniture, fixtures, and equipment used by tile House of Representatives, State of Louisiana, and funded by the legislative appropriation, in daily operations. Those assets are recorded at cost in the General Fixed Asset Account Group. Fixed assets are not depreciated. 
The accompanying statements do not include the value of land buildings provided without cost to the House of Representatives, by the State of Louisiana. Those assets are recorded with the annual financial statements of the State ofl_,ouisiana. 



information has been subjected to the auditing procedures applied in the audit of the financial statements and, in our opinion, is fairly presented in all material respects in relation to the financial statements taken as a whole. In accordance with Government Auditing Standards, we have also issued a report dated February 27, 1997 on our consideration of the House of Representatives, State of Louisiana's, internal control structure and a report dated February 27, 1997 on its compliance wilh laws and regulations. 
PROVOST, SALTER, HARPER & ALFORD, L.L.C 
February 27, 1997 



HOUSE OF REPRESENTATIVES, STATE OF LOUISIANA Supplementary Information 
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HOUSE OF REPRESENTATIVES, STATE OF LOUISIANA Table of Contents September 30, 1996 SECTION 1 - FINANCIAL STATEMENTS 
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I|OUSE OF REPRESENTATIVES, STATE OF LOUISIANA .Vtatement A 

Liabilities ACacounts payable tfinl~loycc bencfils payable Sa|alics payable Compensated abscnccs 
Fund Equity lll'~'CSIlllenl ill gcIlera] fixcd assets Fund balance Reserved fo~ rcpails and rcnovations of 0~.c State C'apito Rcscl vcd for other GIIITCnl CXl',cnditurcs ])csignatcd for icpairs and renovations of the State Capitol I)csignated lbr equipment purchases 1Jnrcscl vcd, undcsi[;naicd 
Total Liabilities anti Fund Equity 

$ 247,484 S 132,860 177,113 
557,457 

229,354 1,853,486 2,090,000 564,6{)6 4,737,446 

$ 
580,843 
247,484 $ 132,860 177,113 580,843 

246,947 93,072 25~,827 500,O29 580,843 1,138,300 1,098.875 
2,791,841 2,791,841 2,1 lg,7dg 

229,354 1,853,486 2,090,0011 564,606 
1,04 1,288 370,920 1,048,384 3,011,88!) 2,791,841 7.~29,287 

$5,294,903 $2,791,841 $ 580,843 $8,667.~,87 $ 8,690,104 

~ ~ce Notc~ ]oJ~nancml,~tatcments. 3 



HOUSE OF REPRESENTATIVES, STATE OF LOUISIANA NoJ!es to Financial Statements, Continued September 30, 1996 Budgets and Budgetary Accounting.. The House of Representatives, State of Louisiana is required to submit to the Legislative Budgetary Control Council an estimate of the financial requirements for the ensuing fiscal year. The General Fund appropriation is enacted into law by the Legislature and sent to the Governor for his signature. The House is authorized to transfer budget amounts between accounts in the general fund. Revisions which alter total appropriations must be approved by the Legislature. The level of budgetary responsibility is by total appropriation. All annual appropriations lapse at fiscal year end, and require that any amounts not expended or encumbered at the close of the fiscal year be returned to the State General Yund unless otherwise reappropriated by subsequent legislative action. Current appropriation legislation authorizes such reappropriation of prior year funds. The budget for the General Fund is prepared on the budgetary (legal) basis of accounting In compliance with budgetary authorization, the House of Representatives includes the prior year's fund balance represented by appropriated liquid assets remaining in the fund as a budgeted revenue in the succeeding year. The results of operations on a GAAP basis do not recognize the fund balance allocation as revenue as it represents prior period's excess of revenues over expenditures. 
Encumbrances. Encumbrances are recorded when purchase orders, contracts, and other commitments for expenditure of moneys are recorded but are not considered expenditures until liabilities for payments are incurred. Encumbrances are reported as a reservation of fund balance on the balance sheet. Encumbrances do not lapse at the close of the fiscal year but are carried forward as reserved fund balance until liquidated. Encumbrances are an allowable charge against the current year appropriation. Leave Bene~ Accumulated unpaid annual, sick, and compensatory leave are reported in the General Long-Te;Tn Obligation Account Group within the accompanying financial statements. The House's employees accrue unlimited amounts of annual and sick leave at varying rates as established by the House's personnel manual. Upon resignation or retirement, unused annual leave of up to 300 hours is paid to employees at the employee's current rate of pay. Upon retirement, annual leave in excess of 300 hours and unused sick leave are credited as earned service in computing retirement benefits. 
Furthermore, employees earn compensatory leave for hours worked in excess of 40 hours per work week. The compensatory leave may be used similarly to annual or sick leave. At September 30, 1996, annual leave of up to 300 hours, for which employees could be paid upon resignation or retirement, and compensatory leave, computed in accordance with the Codification of Governmental Accounting and Financial Reporting Standard~ Section C60.105, total $580,843. 



HOUSE OF REPRESENTATIVES, STATE OF LOUISIANA Notes to Financial Statements, Continued September 30, 1996 
Funding PolicF. Plan members of the House of Representatives are required by state statute to contribute 71/2%, 8%, 9~% or 11~% of their annual covered salary to LASERS and TRS, respectively and the House of Representatives (as their employer) is required to contribute at an actuarially determined rate. The current employer rate is 12% and 16.5% of annual covered payroll for LASERS and TRS, respectively. The contribution requirements of plan members and the employer are established by, and amended by, state law. As required by state law, the employer contributions are determined by actuarial valuation and are subject to change each year based on the results of the valuation for the prior fiscal year. The employer contribution is funded by the State of Louisiana through the annual legislative appropriation. The House of Representatives' employer contributions to LASERS and TRS for the years ending June 30, 1996, 1995, and 1994, which were equal to the required contributions for each year, were as follows. June 30 LASERS TRS Tolal 1996 1995 1994 
5. Deferred Compensation Plan 

$ 895,857 843,667 g23,151 $ 25,193 27,368 29,198 $ 921,050 898,403 852,349 
The State of Louisiana offers its employees a deferred compensation plan created in accordance with Internal Revenue Code Section 457. The plan, available to all state employees, permits them to defer a portion of their salaries until future years. The deferred compensation is not available to employees until termination, retirement, death, or unforeseeable emergency. All amounts of compensation deferred under the plan, all property and rights purchased with those amounts, and all income attributable to those amounts, property, or rights are (until paid or made available to the employee or other beneficiary) solely the property and rights of the State (without being restricted to the provisions of benefits under the plan), subject only to the claims of the State's general creditors. Participants' rights under the plan are equal to those of general creditors of the State in an amount equal to the fair market value of the deferred account for each participant. 
It is the opinion of the State's legal counsel that the State has no liability for losses under the plan but does have the duty of due care that would be required of an ordinary prudent investor. The State believes that it is unlikely that it will use the assets to satisfy the claims of general creditors in the future. 



HOUSE OF REPRESENTATIVES, STATE OF LOUISIANA 
Ac.c~ rdo, Joseph, Jr. Ack~l, Elias, Jr. Adley, Robert R. Alarlo, John A. AlexBnder, Avery C. Al~xander, Rodney M. Andiag, Charles R. Ansardi, Glenn Bar1(m, Robert E. Ba~doin, C|ara G Baylor, Emesl, Jr. Bergeron, Robert J. Bowler, Shirley, D. Bruce:. Beverly G. B~n Roy L. Bruneau, Charles E. Carrier, E. Bernard Carter, Roberl J. Chaisson, Joel T., II. Clarkson, Jacquelya B. Cooley, W. Dwayne Copclin, Sherman N.. Jr. Crane, Carl N. Curti:~, Israel B. Damioo, Nuncio J. Dank:l, William B., IV. Dastugue, Quentin D. Dean,3, FMward J., Jr. Dcville, John Dirk Dewitl. Charles W. Diez, John C. Dimos, Jim N. Docrge, Everetl G. Do.elon. James Dorscy. Yvonne J. Dowt~er, H. B.. Jr. Dupre. Reggie P. Duraqd. Sydnie M. Ellington, Noble E. Farrar, Rick L, Farvc, Naomi E. Faucheux, Robert R., Jr. Ftavi~. Daniel T. Floumoy, Melissa Font~ot, 1t. Clovance. Jr Forstcr, Garey J. 

$ 4,676 20,525 4,901 30,866 23,400 24,975 4,526 24,450 19,070 19,145 18,545 4,526 24,150 18,845 23,550 25,200 4,526 1,820 22,800 23,550 4,601 23~77S 24,525 24,75(I 19,29[; 18,84[; 4,52{, 4,601 25,050 23,850 24,000 22,275 23,625 23,100 24,450 41,455 18,021] 24,75G 4,526 4,526 23,850 19,145 18,695 4,526 18,395 26,250 

14 

$ 73 5,475 5,475 5.475 ,4 ,4 ,4 .4 ,475 .475 ,475 A00 
5,475 5,475 5,475 5,475 5.475 5,475 5,475 
5,475 5.475 5,475 5,475 5,475 2,100 5.475 5,400 5,475 5,475 
5.475 5,475 5,475 5,475 5.475 

$ 150 $ 1.050 375 3.225 1,125 2.700 2 1 1 

525 1.275 75 1,500 2,250 2.475 1,500 1,050 75 2,775 1,575 1.725 1,350 825 2.175 9.375 225 2,475 
1,575 1,350 900 600 3.975 
Continued on nut page 



HOUSE OF REPRESENTATIVES, STATE OF LOUISIANA Schedule of Legislators' Per Diem and Other Compensation, Continued For the }'ear Ended September 30,1996 
April 27 - Jvuae 12 Total Days Amount Interim Per Diem Amount SalaOr and Expense Allowance Frith. Lloyd. Jr. Fruge'. Gregory L. Oautlrcaux, D.A. Olover, Cedric B. Orecla, Kyle M. Guilloty, EIcie i. {}unn, Stephen L. GuT~ardo, Busier g., St. Haik Theodore M. l{amme'a, Bryam O., Jr. Heat{m, Alex M. Hebert, Dennis P. }teberL Troy M. Higginbotham, Donald J l lill, ]Herman R. Holden, Melvin L. ttopkins. Roy l Iudson, Charles I. Hunlcr. Willie, Jr. lies, Kay C. Jankins, Louis Jetson, Raymond A. John. Christopher Johns, Ronald Kenmird, Donald l~.. Kenney, Lclon L. Kneger, Suzanne M. Lalonde. Joseph R. Lanc~ ster. Charles D. 1 ~,~drieu. Mitchell Lel3l~nc, Jerry L. Long, Jimmy D. Mariom~eaux, Robert, Jr Martiny, Dmaiel R McC~in, Audrey A. MeCsllum, Jay B. McCl,~ary, Michael L. McDcmald, Charles R. McFerren, Johnny MeMains, F. Charles, Jr Michot, Michael J. Miteh ell, Danny R Montgomery, Billy W. Morrell, Arthur A. Murray, Edwin R. Odinet, Kenneth L., Sr. Patti, Frank J. Perkins, Anthony R Pierre. Wilfred 

19,145 18,545 18,620 18,095 23,250 24,825 4,526 13,100 4,676 23,~50 23,475 4,751 19,070 4,676 23,475 24,225 23,400 ~'L475 23,475 18,770 22,500 23,700 4,901 18,320 24,000 18,545 4,526 4,526 25,875 22,~0~ 23,850 24,900 18,545 23,175 23,550 22,425 $,201 25,050 4,~26 22,875 18,920 22,575 24#00 23,925 25,200 24,075 5,051 18,545 24,375 25 

73 73 73 73 73 73 
5,475 5,475 5,475 5,475 5,475 5,475 30 2.250 73 5,475 73 5,475 73 5~75 73 5,475 73 5,475 73 5A75 73 5,475 73 5,475 73 5@75 73 5A75 73 5,475 73 5,475 73 5,475 73 5,475 

73 5,475 73 5,475 73 5,475 73 5~75 73 5,475 73 5.475 73 5,475 73 5,475 73 5,475 73 5,475 73 5,475 73 5,475 73 5A75 73 5,475 73 5,475 73 5,475 73 5,475 73 5.475 

1,350 750 825 300 975 2,550 

3,600 225 1,575 2,625 750 900 1,275 150 675 2,775 600 1,125 300 2,625 1,650 2,925 1,800 525 750 2,100 



 

April 27 - June 12 Total Days Amount Interim Per Diem Salary and E~tpeo~e Allowance Legislator Pimc, C, il Powell. lienry Pratt, Re'nee G. Que~fire, Roy, Jr. Reilly. Seen E. Riddle. Charles. IlL Roach. Rondal] E. Rous~;elle, Benny Russo, Michael W. Sailer, Joe Sealise, Steve Schneider, Matthew, Ill Shaw, 13. L. Simphms, Cuthbert O. Singleton, W. James Siracusa. John J. Sinlg, Dale Smith. Jack Donald Smith, John R. Stelly, Victor T. Stine, Timothy D Strain, R. H. Therlot, Mitchell Therlot, Samuel IL Therioi. S~eve J. Theurissen, Gerald Thomas. Jerry A. Thompson, Francis C. Thomhill, Tom W. qoomy, Joseph F, Tm~s, John D. Trlchc, Warren J., Jr. VitteL David B. Walsworth, Michael A. Warner. Thomas R. Westc~n, Sharon Wiggins, Randy Wilkerson, Pinkie Willard-Lewls, Cynthia Wh'~dhorst, Stephen J. Wmsl~m, Diane Wright, Thomas D. 

18,320 19,445 24,675 22,950 4,526 24,000 4,601 19,595 4,526 24,525 19,895 23,325 19,295 4,526 ~,826 5,051 1,866 24,525 28,200 24,ooo 4,526 22~425 23,550 5,201 4,526 23,850 22,425 24,150 18,995 23,175 24,150 25,5OO 

73 73 73 73 

72 70 73 73 73 73 72 

k475 A75 A75 A75 
7 22 32 9 

22 5 25 16 12 

Amount 525 

5,475 25 1,875 16,800 5A00 44 ~ ~0~ I~ ~rv~ 



 
prillTIl~{ I ~rliiied ,, f~dlll ~1 .(, ,~i AC[:OLIrlIHIF}S lla'oer( c). /111111111 ILl' Adl'is(,rs 
INDEPENDENT AUDITOR'S I~PORT ON E'~'I~I~AL CONTROL STRUCTURE BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT A UD1T1NG STANDARDS 
Honorable, Huntington B. Downer, Jr House of Representatives State of Louisiana Baton Rouge, Louisiana 
We have audited the financial statements of the House of Representatives, State of Louisiana, as of and for the year ended September 30, 1996, and have issued our report thereon dated February 27, 1997. 
We conducted our audit in accordance with generally accepted auditing standards and Governmen! Auditing Standards', issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatements. The management of the House of Representatives is responsible for establishing and maintaining an internal control structure. In fulfilling this responsibility, estimates and judgments by management are required to assess the expected benefits and related costs of internal control structure policies and procedures. The objectives of an internal control structure are to provide management with reasonable, but not absolute, assurance that transactions are executed in accordance with management's authorization and recorded properly to permit the preparation of financial statements in accordance with generally accepted accounting principles. Because of inherent limitations in any internal control structure, errors or irregularities may nevertheless occur and not be detected. Also, projection of any evaluation of the structure to future periods is subject to the risk that procedures may become inadequate because of changes in conditions or that the effectiveness of the design and operation of policies and procedures may deteriorate. In planning and performing our audit of the financial statements of the House of Representatives, State of Louisiana, for the year ended September 30, 1996, we obtained an understanding of the internal control structure. With respect to the internal control structure, we obtained an understanding of the design of relevant policies and procedures and whether they have been placed in operation, and we assessed control risk in order to 

17 
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determine our auditing procedures for the purpose of expressing our opinion on the financial statements and not to provide an opinion on the internal control structure. Accordingly, we do not express such an opinion. 
Our consideration of the internal control structure would not necessarily disclose all matters in the internal control structure that might be material weaknesses under standards established by the American Institute of Certified Public Accountants. A material weakness is a condition in which the design or operation of one or more of the specific internal control structure elements does not reduce to a relatively low level the risk that errors and irregularities in amounts that would be material in relation to the financial statements being audited may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. We noted no matters involving the internal control structure and its operation that we consider to be material weaknesses as defined above. This report is intended for the informalion of the House of Representatives' management and the Louisiana Legislative Auditor. However, this report is a matter of public record and its distribution is not limited. PROVOST, SALTER, HARPER c~?; AIA7ORD, L.L.C 
February 27, 1997 
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INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE BASED ON AN AUDIT OF T~IE FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH THE GOVERNMENT AUDITING STANDARDS 
Honorable, Huntington B. Downer, Jr House of Representatives State of Louisiana Baton Rouge, Louisiana We have audited the financial statements of the House of Representatives, State of Louisiana, as of and for the year ended September 30, 1996, and have issued our report thereon dated February 27, 1997. We conducted our audit in accordance with generally accepted auditing standards and Government Auditing Standards, issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. Compliance with laws, regulations and contracts applicable to the House of Representatives is the responsibility of the House of Representatives' management. As part of obtaining reasonable assurance about whether the financial statements are free of malerial misstatement, we performed tests of the ttouse of Representatives' compliance with certain provisions of laws, regulations and contracts. However, the objective of our audit of the financial statements was not to provide an opinion on overall compliance with such provisions. Accordingly, we do not express such an opinion. 
The results of our test disclosed no instances of noncompliance that are required to be reported herein under Government Auditing Standards. 
This report is intended for the information of the House of Representatives' management and the Legislative Auditor. However, this report is a matter of public record and its distribution is not limited. PROVOST, SALTER, HARPER ~ ALFORD, L.L.C k. c February 27, 1997 
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HOUSE OF REPRESENTATIVES. STATE OF LOUISIANA Notes to Financial Statements, Continued September 30, 1996 6. Lease Agreements 
The House of Representatives has operating leases for computer and office equipment on a month-to-month, as needed, basis. These lease agreements have nonappropriation exculpatory clauses that allow for lease cancellation if the Louisiana Legislature does not make an appropriation for their continuation during any future fiscal period. Rental and lease expenditures totaled $172,443 for the year ended September 30, 19!)6. 
7. Intergovernmental Revenue 
Amounts received from other governmental units for the year ended September 30, 1996 consisted of the following. 
Amount received from the Senate, Stale &Louisiana Amounts received from other agencies for reimbursement of persormel related expenditures 

8. Adjustment Applicable to Prior Year 
190,02~'~ ~ 205~537 

During the year ended September 30, 1996, management determined that the employer potlion of certain employee benefits in the amount of $4,054 was incorrectly omited as an expense of the year ended September 30, 1995. During the year ended September 30, 1995, management determined that the employer portion of certain employee benefits in the amount of $14,064 was incorrectly recorded as an expense of the year ended September 30, 1994. 
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HOUSE OF REPRESENTATIVES, STATE OF LOUISIANA Notes to Financial Statements, Continued September 30, 1996 The following are the changes in compensated absences (general long-term obligations) during the year. Balance October 1, 1995 Net Chan Balance 
$ 500,028 $ 80,815 $ 580,843 Post Retirement Benefits. The House of Representatives, State of Louisiana provides certain health care and life insurance benefits for retired employees. Substantially all of the House of Representatives' employees may become eligible for those benefits if they reach normal retirement age while working for the House. These benefits for retirees and similar benefits for active employees are provided through the State's Group Benefits Program whose monthly premiums are paid jointly by the employee and the House of Representatives. The House recognizes the cost of providing these benefits as an expenditure in the year paid. For the year ended June 30, 1996, those cost.,; totaled $147,207 which covered 55 retired employees, funded through the legislative appropriation. Retirees pay ~ of the cost of their benefits. Total Columns on Combined Statements'. Total columns on the combined statements overview are captioned "Memorandum Only" to indicate that they are presented only to facilitate financial analysis. Data in these columns do not present financial position or results of operations in conformity with generally accepted accounting principles. Neither are such data comparable to a consolidation. Interfund eliminations have not been made in the aggregation of this data. Comparative Dat~ Comparative total data for the prior year has been presented in the accompanying financial statements in order to provide an understanding of changes in the government's financial operations. However, comparative data has not been presented in all statements because its inclusion would make certain statements unduly complex and difficult to understand. 

2. Deposits in Banks Cash and cash equivalents consist of demand deposits and certificates of deposits with maturities of three months or less. Under State law, the House of Representatives may deposit funds in an approved bank located in this State selected by the presiding officer of the House of Representatives. These public deposits must be secured by federal deposit insurance or pledged securities owned by the fiscal agent bank The market value of the pledged securities plus the federal deposit insurance must at 



HOUSE OF REPRESENTATIVES, STATE OF LOUISIANA Notes to Financial Statements, Continued September 30, 1996 all times equal the amount on deposit with the fiscal agent bank. These pledged securities are held in the name of the pledging fiscal agent bank's agent in the House's name (Category 2). The bank deposits at September 30, 1996, are as follows. 
Carrying Balance B ank Balance FDIC Insurance Pledged Collateral Cash in Break Certificates of Deposit Total 

3. Changes in General Fixed Assets 

$ 1,823,099 $ 2,249,413 $ 200,000 $ 3,510,929 3.439,578 3,439.579 100.000 5.754.293 .$ ~_2.6___2,677 __ff 5.688.992-_ $ 300.00Q~.~Z65.223 
At September 30, 1996 the House &Representatives, State of Louisiana has an inventory totaling $2,791,841 of funfiture, fixtures, and equipment or movable property. The following summarizes transactions during the year. Balance October 1, 1995 Additions Balance September 30 Deletions 1996 Furniture, fixlures and equipment _$_,=2 
4. Retirement System 

~1,841 
Plan Description~ Substantially all employees and members of the House of Representatives participate in the Louisiana State Employee's Retirement System (LASERS) or the Teacher's Retirement System of Louisiana (TRS), both of which are cost sharing, multiple-employer defined benefit pension plans administered by a separate Board &Trustees. The plans provide retirement, disability, and survivor benefits to participating, eligible employees. Benefits are established and amended by state statute. Benefits are guaranteed by the State of Louisiana under provisions of the Louisiana Constitution of 1974. LASERS and TRS issue publicly available financial reports that include financial statements and required supplementary information. The reports may be obtained by writing to Louisiana State Employees' Retirement System, Post Office Box 44213, Baton Rouge, Louisiana, 70804-4213, or by calling (504) 922-0600; or by writing to Teachers' Retirement System of Louisiana, Post Office Box 94123, Baton Rouge, Louisiana, 70804-9123, or by calling (504) 925-6446. 
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