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OFFICE; OF LEGISLATIVE AUDITOR STATE OF LOUISIANA BATON ROUGE, LOUISIANA 70804-9397 
December 17. 1997 
ndeDendent Auditor's Reoort e 

DELGADO COMMUNITY COLLEGE STATE OF LOUISIANA New Orleans, Louisiana 

1600 NORTH THIRI) SqRI ~ 1 POST OFIqCE BOX 94 ~ 'J7 TELEPHONE: (504) 339 ~X33 FACSIMILE: (504) 339 :tR7(I 

We have audited the accompanying general purpose financial statements of Delgado Community College, a component unit of the State of Louisiana, as of June 30, 1997, and for the years ended June 30, 1997 and 1996, as listed in the foregoing table of contents. These financial statements are the responsibility of the management of Delgado Community College. Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our audit in accordance with generally accepted auditing standards and generally accepted governmental auditing standards contained in the Government Auditing Standards, issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall financial statement presentation. We believe that our audit provides a reasonable basis for our opinion. As described in note 11 to the financial statements, the college has excluded the liability relating to compensated absences from the accompanying financial statements. In our opinion, generally accepted accounting principles require that such liability be reflected on the financiat statements in the year in which the benefits accrue. In our opinion, except for the effects of not recording the liability for compensated absences as discussed in the preceding paragraph, the accompanying general purpose financial statements present fairly, in all material respects, the financial position of Delgado Community College at June 30, 1997; the changes in fund balances; the current funds revenues, expenditures, and other changes for the years ended June 30, 1997 and 1996, in conformity with generally accepted accounting principles. 



DELGADO COMMUNITY COLLEGE STATE OF LOUISIANA Audit: Report, June 30, 1997 
LEGISLATIVE AUDITOR 

In accordance with Government Auditing Standards, we have also issued our report dated December 17, 1997, on our tests of Delgado Community College's compliance with certain provisions of laws, regulations, contracts, and grants and on its internal control over financial reporting. 

SAZ:LWM:d [DELGAI)O) 
Daniel G. Kyle, CPA, CFE Legislative Auditor 



DELGADO COMMUNITY COLLEGE STATE OF LOUISIANA ALL FUNDS 
Balance Sheet, June 30, 1997 

ASSETS Cash and cash equivalents (note 2) Investments (note 3) Accounts receivable (note 41 Notes receivable (note 5) Due from other funds (note 5) Deferred charges and prepaid expenses Inventodes Institu~:ional plant (note 18) TOTALASSETS LIABILITIES AND FUND EQUITY Liabilities: Accounts payable Accrued liabilities Due to state treasury (note 14) Due to other funds (note 6) bepc,s;its held for ~hers Deferred revenues Bon6s payable (note 13) Tolal Liabilities Fund Equity; Net hvestment in plant Fun0 balances: Re~.erved (note 13) Current operations - restricted Norlcurrent operations - restricted Tolal Fund Equity TOTAL LIABILITIES AND FUND EQUITY 

CUP, RENT FUNDS AUXILIARY GENERAL ENTERPRISES RESTRICTED 
$23,590 986,530 2,536,659 453,987 131 

$746,681 940,073 439,358 $580,336 1,598,614 1,366,566 706,537 116,242 527,960 

STUDENT LOAN FUNDS 
$10,865 544 21.130 

$1,321.529 159,083 134,112 803,421 61,017 1,501,735 
$17,122 $28,212 $251 
2,887 2,371,637 206,242 

NONE 3,340,600 t ,055,667 1.055.667 

251 
32,288 32.288 

$3,980,897 $3,360,609 $3,661,758 $32,539 

The accompanying notes are an integral part of this statement. 4 



PLANT FUNDS ENDOWMENT FUNDS UNEXPENDED 
$921,632 396,383 $304,993 799,186 24,512 
$1,318,015 $1,128,691 
$116,242 $162,135 62.596 
1,201,773 

224.731 
903,960 903960 
$1,128,691 

RETIREMENT OF tNDEBTEDNESS 
$112,761 

$112,761 

NONE 
$112,761 
12.761 

NVESTME IN PLANT AGENCY FUNDS 
$114,641 6,795 9,129 96,884 

Statement A 

TOTAL (MEMORANDUM ONL~ $2,815,499 3,741,595 2,806,095 21,130 3,456,322 453,987 528,091 54.828.723 $54,828,723 $227,449 $68,651,442 

$679,0OO 679,000 54,149,723 

$429 
202,352 24,666 227.449 

$1,367,543 159,083 134,112 3,456,322 283,369 1,795,241 679.000 
54.149.723 112,761 6,502,OOO 32,288 NONE 60.796.772 

$112,761 $54,828,723 $227,449 $68,651,442 



DELGADO COMMUNITY COLLEGE STATE OF LOUISIANA Statement of Changes in Fund Balances For the Year Ended June 30, 1997 

Revenues and other additk)ns: Unre:stricted current fund revenues Tuition and fees - restricted State appropriations - restric:ted Federal grants and contracts - restricted State grants snd contracts - restricted Private gifts, grants, and contracts - restricted Investment income - restricted Auxiliary enterprise revenues Endowment income Additions to plant facilitie.~; Retirement of indebtedness Othe r sources Total revenues and other additions Expenditures and other deduc6ons: Educational snd general Auxiliary enterprises Auxiliary equipment purchases Load cancellations and write-offs Refunded to grantors Retirement of indebtedness Interest on indebtedness Disp:)sal of plant facilities Other To',al expenditures end other deductions Transfers among funds - additions (deductions mandatory: Principal and interest Other Tot.el transfers among funds Inventory increase Net increase (decreese) for the year Fund balances at beginning of year Fund balances at end of year 

CURRENTFUNDS AUXILIARY GENERAL ENTERPRISES RESTRICTED 
$36,095,697 

38,779,068 316.62g 

$2,683,586 

STUDENT LOAN FUNDS 
$1,388,231 4,920 12,414,494 331,323 68,702 4,202 $30 39.587 

16,265,815 2,332,327 17,177 4,593 
1,075 1,105 
8 4.997 

NONE NONE NONE NONE 

NONE (39,205) (39,205) NONE NONE NONE 420,119 (2,072,498) (3,900 2,920,481 $3,340,600 

The accompanying notes are an integral part of this statement. 6 

3.128.165 36,188 



PLANT FUNDS ENDOWMENT RETIREMENT OF INVESTMI-I' FUNDS UNEXPENDED INDEBTEDNESS IN PLANT 
$120,000 60.000 
13.195 
93.195 

$611,564 
76,664 
688.228 
1,022,497 

NONE 1,022,497 
NONE NONE "i93,195 1.008.578 

(112,611 __ (112,6!1.) NONI- (446,880) 1.350,840 $1,201,773 $903,960 

$118,984 32,040 792 151.816 

$2,567,696 118.984 2.686.680 

TOTAL (MEMORANDUM ONLY} 
$36,095,697 1,999,795 4,920 12,414,494 451,323 128,702 80,896 2,683,586 52,782 2,567,696 118,984 1,075 
53,067,380 2,666,133 4,593 8 6,757 118,984 32,040 815,385 615,385 792 816,385 56,712,072 

112,611 39,205 151,816 NONE NONE NONE NONE NONE 1,871,295 73,453 (38,669) 
$112,761 $54,149,723 $60,796,772 

Statement B 



DELGADO COMMUNITY COLLEGE STATE OF LOUISIANA CURRENT FUNDS 
Statement of Revenues, Expenditures and Other Change,,; For the Year Ended June 30, t997 

Revenues: Tuilion and tees State appropriations Federal grants and contracts State grants and contracts Private gifts, grants, and contracts Sales and services of education departments Investment income Auxiliary enterprise revenue Administrative expense recovery Other sources Tolal revenues Expenditures and transfers: Educational and general: Instruction Research Public service Academic suppod Student services Institutional support Operations and maintenance of plant Scholarships and felk)wships Other Total educational and general expenditures Auxiliary enterprises e>:penditures Total expenditures and transfers Other additions (deductions): Excess of restricted receipts over transfers to revenues Inventory increase Net increase (decrease) in fund balances 

Statement C 

AUXILIARY GENERAL ENTERPRISES RESTRICTED 
$15,532,780 20.054,876 
131 31,626 2,295 162,713 311,276 36.095,697 
21,897,184 58,335 258,688 2,780,187 1,665,123 3,244,616 3,932,112 909,173 1,033,650 35,779,068 316,629 36.095,697 

NONE 

The accompanying netes are an integral part of this statement 8 

$2,683,586 
$3,101,189 454,206 12,365,317 299,748 62,532 

NONE 2,336,920 2,336,920 
73.453 $420,119 

5.683.333 
144,666 16,900 454,206 9.966.710 16,265,816 17.177 
(2,072,498) 



DELGADO COMMUNITY COLLEGE STATE OF LOUISIANA 
Statement of Changes in Fund Balances For the Year E'nded June 30, t996 

Revenues and other additions: Unrestricted current fund revenues Tuition and fees - restricted State appropriations - reslricted Federal grants and contract.(; - restricted State grants and contrect=~ - restricted Privete gifts, grants, and contrects - restricted Investment income - restricted Auxiliary enterprise revenues Endowment income AddKions to plant facilities Retirement of indebtedness Other sources Tol:al revenues and other additions Expenditures end other deductions; Educational and general Auxiliary enterprises Auxiliary equipment purchases Refunded to grantors Retirement of indebtedness Interest on indebtedness Disposal of plant facilities Other Total expenditures and other deductions 

CURRENTFUNDS AUXILIARY GENERAL ENTERPRISES RESTRICTED 
$34,701,101 

34,399,186 301.916 

34,701.101 Transfers among funds - addilions (deductions) - mandatory: Principal and interest Other Total transfers among funds NONE Inventory increase Net increase (decrease) for the year Fund balances at beginning of year Fund balances at end of year 
NONE NONE NONE NONE 

$2,985,688 
2,985.588 

STUDENT LOAN FUNDS 
$1,494,408 612,536 11,037,462 345,626 55,938 6,252 $38 27.482 

15,386,886 3,169,421 12,950 11.300 
3,180.721 
NONE 243.050 

1,612 1,650 
4,528 5,342 

(470,466) /470,4661 NONE 

6.342 
NONE NONE 47,917 (2,296,126) (3,692) 2,872,564 5,424,291 39,880 

The =accompanying notes are an integral part of this statement 9 

$2,920,481 $3,128,165 $36,188 



PLANT FUNDS ENDOWMENT RETIREMENT OF INVESTME~ FUNDS UNE!XPENDED INDEBTEDNESS IN PLANT 
=H0,000 ?_40.000 
9.161 
?.89,161 

NONE 
NONE NONE 

$624,802 
123.761 
748.563 
1,413,260 

't,413,260 

NON(; 289,161 (775,905 719.417 2,126,745 $1,008,578 $1,350,(H0 

NONE $6,65g,633 525.974 

TOTAL (MEMORANDUM ONLYI 
$34,701,101 2,119,210 612,536 11,037,462 385,626 295,938 129,051 2,985,588 36,643 5,659,633 525,974 1.612 

$525,974 54,988 145,617 712 583.674 
111,208 470.466 581.674 NONE NONE 112,761 $112,761 

145.617 

61,199,332 3,484,286 11,300 9,870 525,974 54,988 145,617 712 
NONE NONE NONE 243,050 6,039,990 46,238,438 3,301,345 57,534,096 

10 

Statement D 



DELGADO COMMUNITY COLLEGE STATE OF LOUISIANA CUF',RENT FUNDS Statement of Revenues, Expenditures and Other Changes For the Year Ended June 30, 1996 

Revenues: Tuition and fees State appropriations Federal grants and contracts Stale 9rants and contracts Priw~te gifts, grants, and contracts Sales and services of education departments Investment income Endowment income Auxiliary enterprise revenue Administrative expense recovery Other sources Total revenues Expenditures and transfer.,;: Educational and general: Instruction Research Public service Amademic suppod Student services Institutional support Operations and maintenance of plant Scholarships and fellowships Other Total educationat and general expenditures Auxiliary enterprises expenditures Total expenditures arid transfers Other additions (deductions): Excess of restricted receipts over transfers to revenues Inventory increase Net increase (decrease) in fund balances 

Statement E 

AUXILIARY GENERAL ENTERPRISES RESTRICTED 
$15,338,039 18,760,978 150,000 
367 33.075 
195,914 222,728 34.701,101 
19,931,984 121,529 248,380 2,137,704 1,628,791 4,410,874 3,971,065 1,007,964 940,895 34,399,186 301,915 34.701.101 

NONE 

The accompanying notes are an integral part of this statement 11 

$2,985,588 

$3,841,421 132,944 11,039,877 340,485 44.184 

NONE 3.180.721 3.180.721 
243.050 $47,917 

6,324,527 
192,347 1,710 132,944 8,735,358 75 16,366,961 12.950 
(2,296,126) 



INTRODUCTION 

DELGADO COMMUNITY COLLEGE STATE OF LOUISIANA Notes to the Financial Statements As of June 30, 1997, and for the Years Ended June 30. 1997 and 1996 

Delgado Community College is a publicly supported institution of higher education. The college is a component unit of the State of Louisiana, within the executive branch of govern- merit. The college is under the management and supervision of the University of Louisiana System Board of Trustees; however, the annual budget of the college and changes to the degree programs, departments of instruction, et cetera, require the approval of the Board of Regents for Higher E-duc;ation. As a state college, operations of the college's instructional programs are funded through annual lapsing appropriations made by the Louisiana Legislature. The Delgado Community College main campus is located in New Orleans adjacent to CRy Park. Other campuses are located on the New Orleans Westbank, at the Charity School of Nursing, and in Slidell. Student enrollment was 5,263, 14,112, 14,185, during the summer, fall, and spring semesters, respectively, of the 1996-97 fiscal year. Student enrollment was 5,01'9, 13,936, and 13,937 during the summer, fall, and spring semesters, respectively, for the 1995-96 fiscal year. The college has approximately 343 full-time faculty members for the 1996- 97 fiscal year and 355 full-time faculty members for the 1995-96 fiscal year. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
A. BASIS OF PRESENTATION The Governmental Accounting Standards Board (GASB) considers both the American Institute of Certified Public Accountants (AICPA) College Guide model and the governmental model to be acceptable for accounting and financial reporting by govern- mental colleges and universities. The accompanying financial statements have been prepared in accordance with the AICPA College Guide model principles, except for the recognition of compensated absences. The college recognizes the liability for unused annual and sick leave when paid because major portions of the liability will be paid from the college's General Fund from future appropriations made by the Louisiana Legislature. B. REPORTING ENTITY GASB Codification Section 2100 has defined the governmental reporting entity to be the State of Louisiana. The college is considered a component unit of the State of Louisiana because the state exercises oversight responsibility and has accountability 

12 



DELGADO COMMUNITY COLLEGE STATE OF LOUISIANA Notes to the Financial Statements (Concluded) 
for fiscal matters as follows: (1) the majority of the members of the governing boards are appointed by the governor; (2) the state has control and exc.=rcises authority over budget matters; (3) state appropriations provide the largest percentage of total revenues; (4.) the state issues bonds to finance certain construction; and (5) the college primarily serves state residents. The accompanying financial statements present information only as to the transactions of the programs of Delgado Community College, a component unit of the State of Louisiana. Annually, the State of Louisiana issues general purpose financial statements, which include the activity contained in the accompanying financial statements. The general purpose financial statements are audited by the Louisiana Legislative Auditor. C. FUN[) ACCOUNTING 
To observe the limitations and restrictions placed on the use of available resources, the accounts of the college are maintained in accordance with the principles of fund accounting. Such principles prescribe the manner in which resources for various purposes are classified, for accounting and reporting purposes, into funds that are in accordance with specified activities or objectives. Accounts are separately maintained for each fund; however, in the accompanying financial statements, funds having similar characteristics have been combined into fund groups. Accordingly, all financial statements have been reported by fund groups. A brief description of each fund group follows: 
Current Funds Current funds are operating funds that will be expended in the near term. Such funds have two basic subgroups, unrestricted and restricted. Unrestricted current funds include all funds for operating purposes on which there are no restrictions, except the budgetary control provisions included in the annual legislative appropriation act, and include the General Fund. Restricted current funds represent those operating funds on which restrictions have been imposed that limit the purposes for which such funds can be used, and includes the Auxiliary Enterprise Fund and gifts, grants, or contracts from governmental or priw]te agencies. Student Loan Funds The student loan funds group accounts for resources available for loans to students. 

13 



DELGADO COMMUNITY COLLEGE STATE OF LOUISIANA Notes to the Financial Statements (Continued) 
Endowment Funds 
Endowment funds are funds with respect to which donors or other outside agencies have stipulated, as a condition of the gift instrument, that the principal is to be maintained inviolate and in perpetuity and invested for the purpose of producing present and future income that may either be expended or added to principal. Plant Funds The plant funds group contains three self-balancing subgroups. Unexpended plant funds are used for the acquisition of long-lived assets for institutional purposes. Funds for retirement of indebtedness are to service plant indebted- ness of the college. Jnvestment in plant includes all long-lived assets of the college. Certain ptant assets are provided directly by the state and are funded by general obligation bonds of the state. While the plant assets are included in the financial statements, the general obligation bonds are not since they are funded by the state treasurer. 
Agency Funds Agency funds are deposits in wl~ich the college acts as custodian or fiscal agent on behalf of others, such as student or faculty organizations; and workshops. 113. BASIS OF ACCOUNTING The financial statements of the college have been prepared on the accrual basis of accounting, except that (1) depreciation is not recognized; (2) annual and sick leave is recognized when paid; (3) summer school tuition and fees and faculty salaries and related benefits for June are not prorated, but are deferred to the succeeding year. The statement of current funds revenues, expenditures, and other changes is a statement o1' financial activities of current funds relating to the current reporting period. It does not purport to present the results of operations (net income or loss) for the period, as would a statement of revenues and expenses. To the extent that current funds are used to finance plant assets, the amounts so provided are accounted for as expenditures in the case of normal acquisitions, repairs, and renovations; mandatory transfers in the case of required provisions for debt amortization and interest; and as transfers of a nonmandatory nature for all other cases. 

14 



DELGADO COMMUNITY COLLEGE STATE OF LOUISIANA Notes to the Financial Statements (Continued) 
E. BUDGET PRACTICES 
The appropriation made for the General Fund of the college is an annual lapsing appropriation established by legislative action and by Title 39 of the Louisiana Revised Statutes. The statute requires that the budget be approved by the Louisiana Board of Regents and certain legislative and executive branches of state government. Budget revisions are granted by the Joint Legislative Committee on the Budget. In compliance with these legal restrictions, budgets are adopted on the accrual basis of accounting, except that (1) depreciation is not recognized; (2) leave costs are treated as budgeted expenditures to the extent that they are expected to be paid; and (3) summer school tuition and fees and summer school faculty salaries and related benefits for June are not prorated, but are recognized in the succeeding year. The budget amounts include the original approved budget and subsequent amend- ments approved as follows: 
Original approved budget Amendments: Increase to refJect Supplementa Revenue per Act 17 of 1996 Increase to reflect faculty salary increases Total budgeted amount 

Fiscal Year Ended June 30. 1997 June 30. 1996 
$35,860,983 $36,575,300 
617.804 1.347.462 
$37,826,249 = $36,575,300 The following is an appropriation budgetary comparison for the years ended June 30 1997 and 1996 for the General Fund: 

15 



DELGADO COMMUNITY COLLEGE STATE OF LOUISIANA Notes to the Financial Statements (Continued) 

Revenues Appropriated by legislature: State General Fund (direct) State General Fund by self-generated revenues Total revenues Expenditures Program expenditures Unexpended appropriation - current year (note 14) 

Revenues Appropriated by legislature- State General Fund (direct) State General Fund by self-generated revenues State General Fund by interagency transfers Federal funds Total revenues Expenditures Program expenditures Unexpended appropriation - current year 

June 30.1997 
Actual Variance Favorable Budget (Unfavorable) 
$20,054,876 $20,188,988 ($134,112) 16,040,821 17,637,261 (1,596,440) 36,095,697 37,826,249 (1,730,552) 
NONE 
37,826,249 1,730,552 
NONE 

June 30.1996 
NONE 
Variance Favorable Budget _.(Unfavorable) 

$18,760,978 $18,765,898 ($4,920) 1.=;,790,123 17,637,261 (1,847,138) 150.000 
34.701.101 162,141 10.000 36.575.300 (t2,141) (10,000) (1,674,199) 
34,701,101 36,575,300 1.874,199 
NONE NONE NONE The other funds of the college, although subject to internal budgeting, are not required to submit budgets for approval through the legislative budget process. 

16 



DELGADO COMMUNITY COLLEGE STATE OF LOUISIANA Notes to the Financial Statements (Continued) 
F. CASH AN[) CASH EQUIVALENTS Cash includes cash on hand, demand deposits, and interest-bearing demand deposits. Cash equivalents include amounts in time deposits. Under state law, the college may deposit funds within a fiscal agent bank organized under the laws of the State of Louisiana, tile laws of any other state in the Union, or the laws of the United States. Furthermore, the college may invest in certificates of deposit of state banks organized under Louisiana law and national banks having principal offices in Louisiana. 
G. INVESTMENTS In accordance with Louisiana Revised Statute 49:327(C)(3), the college is authorized to invest funds in direct United States Treasury obligations and, in addition, funds derived from gifts and grants, endowments, and reserve funds established in accordance with bond issues, may be invested as stipulated by the conditions of the gift instrument or bond indenture. The majority of these investments are bank repurchase agreements collateralized by obligations of the United States and are reported at cost, which approximates market on the balance sheet. 
H. INVENTORIES Inventories of the auxiliary bookstore enterprise fund are valued at the lower of cost or market. The college uses a periodic inventory system and values its inventory using the first-in, first-out (FIFO) valuation method. The inventories are expensed when sold or used. DEFERRED REVENUES 
Tuition and fees collected at June 30, 1997, but applicable to the 1997 summer session, are reported as deferred revenues. Expenses relating to this session are reported in the period the tuition and fees are recognized as revenues. J. ENCUMBRANCES Encumbrance accounting, under which purchase orders, contracts, and other commit- ments for the expenditures of monies are recorded to reserve fund balances, is employed by the college during the year. However, for the years ended June 30, 1997 and 1996, all outstanding encumbrances were canceled and reissued during the subsequent fiscal year. 

17 



DELGADO COMMUNITY COLLEGE STATE OF LOUISIANA Notes to the Financial Statements (Continued) 
K. PLANT ASSETS 
Physical plant: and equipment are stated at cost at the date of acquisition, estimated cost if actual cost is not known, or fair market value at date of donation in the case of gifts. F'ublic domain or infrastructures are not capitalized. Construction in progress is capitalized dudng construction based upon actual expenditures to date. No deprecia- tion has been provided on plant assets. L. COMPENSATED ABSENCES 
Employees accrue and accumulate annual and sick leave in accordance with state law and administrative regulations. The leave is accumulated without limitation; however, nine-month faculty members do not accrue annual leave, but are granted faculty leave during holiday periods when students are not in classes. Upon separation of employment, both classified and non-classified personnel or their heirs are com- pensated for accumulated annual leave not to exceed 300 hours. In addition, academic and unclassified personnel or their heirs are compensated for accumulated sick leave not to exceed 25 days upon retirement or death. Unused annual leave in excess of 300 hours plus unused sick leave are used to compute retirement benefits. The liability for unused annual leave and unused sick leave, as discussed in note l-D, is not recorded in the accompanying financial statements. M. TOTAL. COLUMNS ON STATEMENTS Total columns on the statements are captioned Memorandum Only (overview) to indicate that they are presented only to facilitate financial analysis. Data in these columns do riot present financial position or results of operations. Neither is such data comparable to a consolidation. 2. CASH At June 30, 1997, the college has cash (book balances) totaling $2,815,499 as follows Petty cash Demand deposits Interest-beadng demand deposits Time deposit.,; Total 

$26,540 248,688 1,268,164 1.272.107 
These deposits are stated at cost, which approximates market. Under state law, these deposits (or the resulting bank balances) must be secured by federal deposit insurance or the pledge of securities owned by the fiscal agent bank. The market w~lue of the pledged 

18 



DELGADO COMMUNITY COLLEGE STATE OF LOUISIANA Notes to the Financial Statements (Continued) 
securities plus the federal deposit insurance must at all times equal the amount on deposit with the fiscal agent. These securities are held in the name of the pledging fiscal agent bank in a holding or custodial bank that is mutually acceptable to both parties. At June 30, 1997, the college has $4,444,437 in deposits (collected bank balances). These deposits are secured from risk by $402,283 of federal deposit insurance (GASB Category 1) and $4,042,154 of pledged securities held hy the custodial bank in the name of the fiscal agent bank (GASB Category 3). 3. INVESTMENTS At June 30, 1997, the college has investments totaling $3,741,595 as follows 
Government securities: United States Treasury Bills Mortgage Obligations - Federal Home Loan Mortgage Discount Notes Tota 

Carrying Amount Market Value 
$3,345,210 $3,342,915 396.385 396,649 $3,741,595 $3,739,564 The investments are in the name of the college and held in the trust department of a custodia bank selected by the college (GASB Category 3). 4. ACCOUNTS RECEIVABLE Accounts receivable are shown on Statement A as follows 

Fund General Auxiliary E nterprises Restricted Unexpended Plant Agency Total 5. NOTES RECE;IVABLE 

Tuition and Fees State Federal Grants and Contracts Other Total $523,545 $100,000 31,534 24,405 9.129 
$342,985 439,358 3,291 107 
$966,530 439,358 1,366,566 24,512 9.129 

The notes receivable within the student loan funds are shown on Statement A, net of an allowance for uncollectibles, as follows: 
19 



DEL,GADO COMMUNITY COLLEGE STATE OF LOUISIANA Notes to the Financial Statements (Continued) 

Perkins Loans Aetna Emergency Loan Fund Sears Loan Fund Kellogg 
Total 

6. DUE TO/FROM OTHER FUNDS 

Notes Allowance for Net Receivable Uncollectibles StatementA $67,729 1,076 1,224 1.601 $71,630 
$50,500 $17,229 1,076 1,224 1.601 $50,500 

The following is a summary of amounts due to/from other funds at June 30, 1997 
Current Funds: General Auxiliary enterprise Restricted Endowment Funds Plant Funds - unexpended Agency Funds 
Total 

7. PENSION PLANS 

Due from Other Funds 
$2,536,659 706,537 116,242 
96.884 

Dueto Other Funds 
$803,421 2,887 2,371,637 116,242 162.135 

$3,456,322 $3,456,322 
Plan Description. Substantially all employees of the college are members of two statewide, public employee retirement systems. Academic employees are generally members of the Louisiana Teachers Retirement System (TRS), and classified/unclassified state employees are members of the Louisiana State Employees Retirement System (LASERS). Both plans are cost-sharing, multiple-employer defined benefit pension plans administered by separate boards of trustees. TRS and LASERS provide retirement, disability, and survivors' benefits to plan members and beneficiaries. Benefits granted by the retirement system are guaranteed by the State of Louisiana by provisions of the Louisiana Constitution of 1974. Generally, all full- time employees are eligible to participate in the systems, with employee benefits vesting after 10 years of service. Article 10, Section 29 of the Louisiana Constitution of 1974 assigns the authority to establish and amend benefit provisions to the state legislature. The systems issue annual publicly available financial reports that include financial statements and required 
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supplementary information for the systems. The reports may be obtained by writing to the Teachers Retirement System of Louisiana, Posl Office Box 94123, Baton Rouge, Louisiana 70804-9123, or by calling (504) 925-6446 and/or the Louisiana State Employees Retirement System, Post Office Box 44213, Baton Rouge, Louisiana 70804-4213, or by calling (504) 922-0608 or (800) 256-3000. Funding Policy. The contribution requirements of plan members and the college are established and may be amended by the state legislature. The legislature annually sets the required employer contdbution rate equal to the ectuadally required employer contribution as set forth in Louisiana Revised Statute (R.S.) 11:102. Employees contribute 8 percent (TRS) and 7.5 percent (LASERS) of covered salaries. The state was required to contribute 16.3 percent of covered salaries to TRS and 12.4 percent of covered salaries to LASERS for the year ended June 30, 1997. The state was required to contribute 16.5 percent of covered salaries to TRS and 12 percent of covered salaries to LASERS for the year ended June 30, 1996. The college's employer contribution is funded by the State of Louisiana through the annual appropriation to the college. The college's employer contributions to TRS for the years ended June 30, 1997, 1996, and 1995 were $1,728,252, $1,572,549, and $1,505,219, respectively, and to LASERS for the years ended June 30, 1997, 1996, and 1995 were $690,793, $651,231, and $655,866, respectively, equal to the required contributions for each year. 8. OPTIONAL RE'TIREMENT SYSTEM R.S. 11:921 created an optional retirement plan for academic and administrative employees of public institutions of higher education. This program was designed to aid universities in recruiting employees who may not be expected to remain in TRS for ten or more years. The purpose of the optional retirement plan is to provide retirement and death benefits to the participants while affording the maximum portability of these benefits to the participants. The optional retirement plan is a defined contribution plan that provides for full and immediate vesting of all contributions remitted to the participating companies on behalf of the participants. Eligible employees make an irrevocable election to participate in the optional retirement plan rather than the TRS and purchase retirement and death benefits through contracts provided by designated companies. 
Total contributions by the college are 16.3 percent and 16.5 percent of the covered payroll for the years ended June 30, 1997 and 1996, respectively. The participant's contribution (8 percent), less any monthly fee required to cover the cost of administration and maintenance of the optional retirement plan, is remitted to the designated company or companies. Upon receipt of the employer's contribution, the TRS pays over to the appropriate company or companies, on behalf of the participant, an amount equal to the employer's portion of the normal cost contribution, determined actuadally. l"he TRS retains the balance of the employer contribution for application to the unfunded accrued liability of the system. Benefits payable to participants are not obligations of the State of Louisiana or the Teachers Retirement System of 
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Louisiana. Such benefits and other rights of the optional retirement plan are the liability and responsibility solely of the designated company or companies to whorn contributions have been made. Employer contributions to the optional retirement plan totaled $878,177 and $650,770 for the years ended June 30, 1997 and 1996, respectively. 9 POSTRETIREMENT HEALTH CARE AN[) LIFE INSURANCE! BENEFITS 
The college provides certain continuing health (:are and life insurance benefits for its retired employees. Substantially all of the college's employees become eligible for these benefits if they reach normal retirement age while working for the college. These benefits for retirees and similar benefit.,; for active employees are provided through a state-operated group insurance program and various insurance companies whose monthly premiums are paid jointly by the employee and the college. The college recognizes the cost of providing these benefits to retirees (college's portion of premiums) as an expenditure when paid during the year. These retiree benefits total $247,454 and $205,064 for the years ended June 30, 1997 and 1996, respectively. 
10. JUDGMENTS, CLAIMS, AND SIMILAR CONTINGENCIES Obligations and losses arising from judgments, claims, and similar contingencies are paid through the state's self-insurance fund and arE; not reflected in the accompanying general purpose financial statements. The self-insurance fund is operated by the Office of Risk Management, the state agency responsible for the state's risk management program. The college is involved in one lawsuit at June 30, 1997. 
11. COMPF'NSATED ABSENCES At June 30, 1997, employees of the college have accumulated and w.=sted $3,000,378, of employee leave benefits, which was computed in accordance with GASB Codification Section C60.105. As previously discussed, the leave payable is not recorded in the accompanying financial statements. If the financial statements were corrected for this departure from generally accepted accounting principles, current funds' liabilities, expenditures, and the beginning fund balances at July 1, 1995, would be increased (decreased) as follows: 
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Beginning Fund Balance July 1, 1995 Expenditures, FY 96 Expenditures, FY 97 Compensated absences 

Genera Fund Auxiliary Restricted Fund Fund Tota 
($2,355,882) 329,644 251,920 2,937,466 
($25,613) (2,014) 1,630 25,229 
($23,013) 10,507 4,163 37.683 

12. LEASES The college has no material operating or capital leases at June 30, 1997 13. LONG-TERM DEBT 

($2,404,508) 338,137 257,713 3.000.378 

Outstanding at June 30, 1995 1996 payments 1 997 payments Balance at ,June 30, 1997 
$489,958 (450,974) (38,984) NONE A detailed summary of all debt outstanding at June 30, 1997, including interest payments of $13:3,980, follows: 

Date of Issue Original Issue Outstanding atJune 30,1995 Redeemed, 199S Redeemed. 1997 Outstanding at June30, 1997 Maturities Interest Rates 

Educ~ionaIFacil~eonds-Series 1970-a 1972-A 1975-C T~al 1/15/70 1115/70 4/1~2 6/1/76 $521,000 $391,000 $150,000 $800,000 $1,862,000 $269,000 $201,000 14,000 11,000 15,000 11,000 $65,000 $299,000 $834,000 7,000 8.000 43,(~0 46,000 75,000 80.000 $240,000 $179,000 -- $50,000 $210m!)00 $679,000 1998-2010 1998--2010 1998-2002 1998-2001 3% 3% 6.125-6.5% 5.8% Interest Outstanding, Jurle 30,1997 $53,490 $39,420 $9,750 $31,320 $133,980 
23 
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The annual requirements to amortize all bonds outstanding at June 30, 1997, including interest of $133.980, are as follows: 
1998 1999 2000 2001 2002 Subsequentyears Total 

Educational Facility Bonds - Series 1970-A lb70-B 1972-A 1976-C Tota $22,200 22,750 22,270 22,790 22,280 181.200 
$17,370 17,010 16,650 17,290 16,900 133.200 
$12,125 11,562 12,000 12,375 11.688 
$60,180 60,396 60,438 60.306 
$111,875 111,718 111,358 112,761 50,868 314.400 $293,490 $218,420 $59,750 $241r32:0__ $812T980 The bond agreement of the educational facilities bonds requires that a Reserve Fund be established in an amount equal to the highest combined principal and interest requirements in any succeeding fiscal year on all outstanding bonds. At June 30, 1997, the required reserve total.,; $112,761. As shown on Statement A, the college has cash reserves available totaling $112,761. The college has met the required reserve. 14. GENERAL FUND As shown by Statement A, the General Fund has a total of $134,112 due to the state treasury at June 30, 1997. This amount, after adjustment, should be remitted to the state treasury as current year unexpended appropriation (note l-E). As provided by Act 971 of 1985 [R.S. 17:3386(A)], the college adopted a building and facility preventative maintenance program, which was approved by the Louisiana Board of Regents. This program allows the college to expend appropriated funds during subsequent fiscal years that were unexpended and unobligated at June 30, 1997. At least 50 percent of these funds must be used solely for preventative maintenance purposes, in accordance with the approved program, subject to approval by the Board of Trustees for State Colleges and University, the Louisiana Board of Regents, and the Joint Legislative Committee on the Budget. As shown in note l-E, the college has $134,112 of its state General Fund appropriation remaining at June 30, 1997, which may be retained for preventative maintenance (Act 971 of 1985). 15. ENDOWMEN'I" FUNDS 

The endowment funds consist of eleven endowed professorships for which private contributions of $60,000 for each professorship have been matched by state funds of $40,000 and one pending professorship with a private contribution of $60,000. Income from each fund will be transferred to a Restricted Fund to be expended for the specified purposes. The endowment base of each professorship is increased each year by the smaller of a Consumer Price Index adjustment or 25 percent of the previous year's earnings. 
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Seymour Weiss E-ndowed Professorship Slidell Memorial Hospital Endowed Professorship Jo Ellen Smith Medical Center and Meadowcrest Hospital Endowed Professorship Alton Ochsner Medical Foundation Endowed Professorship Chalmette Medical Center Endowed Prolessorship East Jefferson Hospital Endowed Professorship #1 East Jefferson Hospital Endowed Professorship #2 East Jefferson Hospital Endowed Professorship #3 East Jefferson Hospital Endowed Professorship #4 Food and Wine Culinary Endowed Professorship Health Science Endowed Professorship Terrebonne Endowed Professorship Total 

16. STUDENT LOAN FUNDS 

$110,859 107.588 107.626 102,470 102,470 101,972 101,972 102,333 60,224 101,397 101,434 101.428 

The fund balances of the student loan funds at June 30. 1997, are as follows National Defense/Direct Student Loan Fund Aetna Emergency Loan Fund Sears Loan Fund Kellogg Foundation Tota 
17. AGENCY FUNDS A summary of deposits held for others within the agency fund are as follows 

$ 9,270 1,089 1,179 0.750 



DELGADO COMMUNITY COLLEGE STATE OF LOUISIANA Notes to the Financial Statements (Continued) 
Student Government Association Nursing School City Park Campus West Bank Campus Scholarships ASEP Advisory Board Culinary Apprentice Club Theatre Club Fine Arts Gallery Club 2YC ACAOSS Others Tota 

$24,109 91,915 35,005 32,745 1,224 6,464 3,169 1,290 1,142 4,590 699 $202,352 
18. PLANT FUNDS The restricted fund balances of the unexpended plant funds at June 30, 1997, are as follows Building Use Fee Fund Parking Permits and Fines Fund Total 

$132,001 771.959 $903,960 In August 1987, the Financial Accounting Standards Board (FASB) issued Statement No. 93, Recognition of Depreciation by Not-for-Profit Organizations, which requires not-for-profit organizations, including colleges and universities, to recognize depreciation of their long-lived tangiible assets in their financial statements. In January 1988, the GASB issued Statement No. 8, which addresses the implementation of FASB Statement No. 93. Codification of Governmental Accounting and Financial Reporting Standards Section Co5.102 states that "Colleges and universities that follow the AICPA Industry Audit Guide, Audits of Colleges and Universities, should not change their accounting and reporting for depreciation of capital assets as a result of FASB Statement No. 93; the GASB has several projects under way that may affect that reporting." FASB 93, as issued, was effective for financial statements issued for fiscal years beginning after May 15, 1988, with eadier application encouraged. However, in September 1988, the FASB issued Statement No. 99, Deferral of the Effective Date of Recognition of Depreciation by Not-for-Profit Organizations, which amended FASB Statement No. 93 to defer the effective date to financial statements issued for fiscal years beginning on or after January 1, 1990. As reflected in note l-D, clepreciation is not currently recognized by the college. 
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A summary of investments in plant follows 

Land and improvements Buildings; Equipment Library books Construction in progress Total 
Land and improvements Buildings Equipment Library books Construction in progress Total 

Balance July 1, 1995 Additions Deletions $4,218,160 24,079,571 14,523,232 3,964,816 776.617 
$376,564 1,042,055 2,951,661 $145,617 556,549 732.804 $47r562r396- $5 659 633 $145T6"i7 Balance July 1, 1996 Additions Deletions $4,594,724 25,121,626 17,329,276 4,521,365 1.509.421 $53.076,412 
$59,524 470,519 426,094 496,904 114.655 $815.385 $2~567~696 $815~385 

Balance June 30, 1998 $4,594,724 25,121,626 17,329,276 4,521,365 1.509.421 $53.076.412 Balance June 30, 1997 $4,654,248 25,592,145 17,939,985 5,018,269 1.624.076 $54.828.723 The above balances do not include the land and buildings purchased for the Delgado-Charity Nursing Programs before January 1, 1990, which will remain with the Medical Center of Louisiana at New Orleans until formally transferred by the State of Louisiana. In accordance with R.S. 39:321-332, the college has complied with the Louisiana movable property statutes. 19. AUXILIARY ['NTERPRISES The coUege maintains various auxiliary enterprise funds that provide sewices to the college community. Segment information for the two years ended June 30, 1997, follows: 
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City Park Cafeteria City Park Bookstore West Bank Bookstore Nursing Dormitory Children's Center Total 
20. FOUNDATIONS 

Net Increase (decrease) in Fund Balances 1996 1997 Net Assets $11,245 (71,657) 101.918 $30,565 333,498 53.136 (54) 6.465 2.920 
$185,868 2,562,251 489,943 213,153 (110,615) $47,917 $420,119 $3,340,600 

The accompanying financial statements do not include the accounts of the Delgado Community College F:oundation or of the Delgado Community College Alumni Association. These foundations are separate corporations whose financial statements are subject to audit by independent certified public accountants. Both of these organizations were audited for the years ended June 30, 19!)6 and 1997. 21. CONSULTANT FF'ES FOR FEASIBILITY STUDY A professional service payment in the amount of $2,007 was made to Morton Verges Architects for a feasibility study to relocate the City Park Campus Bookstore. This disclosure is in compliance with Senate Concurrent Resolution No. 35 of the Extraordinary Session of 1994. 22. DEFERRED COMPENSATION PLAN 
Certain employees of the Delgado Community College participate in the Louisiana Deferred Compensation Plan adopted under the provisions of Internal Revenue Code Section 457. Complete disclosures relating to this statewide plan are available in the financial statements of the State of Louisiana. 23. SUBSEQUENT EVENT Subsequent to June 30, 1997, management of the college discovered a potential theft of certain reimbursement checks issued to students. The employee allegedly involved has been placed on paid leave pending the results of the investigation. As of this date, December 17, 1997, the college has determined that checks totaling $8,215 were stolen, and another list of checks totaling $19,156 is being investigated. The college has referred the matter to the Orleans Parish District Attorney and the New Orleans Police Department, and will inform other agencies as appropriate. The college has not recorded any effects of the theft in the accompanying financial statements, pending the completion of the investigation. 
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We have audited the accompanying general purpose financial statements of Delgado Community College, a component unit of the State of Louisiana, as of June 30, 1997, and for the years ended June 30, 1997 and 1996, and have issued our report thereon dated December 17, 1997. We conducted our audit in accordance with generally accepted auditing standards and the standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of the United States. 
Compliance As part of obtaining reasonable assurance about whether Delgado Community College's financial statements are free of material misstatement, we performed tests of its compliance with certain provisions o1' laws, regulations, contracts, and grants, noncompliance with which could have a direct and material effect on the determination of financial statement amounts. However, providing an opinion on compliance with those provisions was not an objective of our audit, and, accordingly, we do not express such an opinion. The results of our tests disclosed no instances of noncompliance that are required to be reported under Government Auditing Standards. 
Internal Control Over Financial Reporting In planning and performing our audit, we considered Delgado Community College's internal control over financial reporting to determine our auditing procedures for the purpose of expressing our opinion on the financial statements and not to provide assurance on the internal control over financial reporting. Our consideration of the internal control over financial reporting would not necessarily disclose all matters in the internal control over financial reporting that might be material weaknesses. A material weakness is a condition in which the design or operation of one or more of the internal control components does not reduce to a relatively low level the risk that misstatements in amounts that would be material in relation to the financial statements being audited may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. We noted no matters involving the internal control over financial reporting and its operations that we consider to be material weaknesses. 
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This report is intended for the information and use of the college and its management. By provisions of state law, this report is a public document, and it has been distributed to appropriate public officials. 
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