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NDEPE'.NDENT AUDITOR'S REPORT ON COMPLIANCE BASED ON AN AUDI1 OF: FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 
Honorable Randy Ewing, Co-Chair Honorable Huntington B. Downer, Co-Chair Legislative Budgetary Control Council State of Louisiana Baton Rouge, Louisiana We have audited the accompanying financial statements of the Joint Legislabve Committee on the Budget, State of Louisiana, as of and for the year ended June 30, 1996, and have issued our report thereon dated December 23, 1996. We conducted our audit in accordance with generally accepted auditing standards ar=d Government Auditing Standards, issued by the Comptroller General of the United States "lhose standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. 
Compliance with laws, regulations, contracts and grants applicable to the Joinl Legislative Committee on the Budget, State of Louisiana, is the responsibility of the Committee's management. As part of obtaining reasonable assurance about whether the financial statements are free of material misstatement, we performed tests of the Committee's compliance with certain provisions of laws, regulations, contracts arid grants. However, the objective of our audit of the financial statements was not to provide an opinion on overall compliance with such provisions. Accordingly, we do not express such an opinion. The results of our test disclosed no instances of noncompliance that are required to t,e reported under Governmental Auditing Standards. This report is intended for the information of the Committee's management and the Louisiana Legislative Auditor. Howew.,r, this report is a matter of public record and its distribution is not limited. PROVOST, SALTER, HARPER ~; ALI:ORD, L.L.C 
December 23, 1996 
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,JOINT LEGISLATIVE COMMITTEE ON THE BUDGET STATE! OF LOUISIANA SCHEDULE OF INTERNAL CONTROL STRUCTURE REPORTABLE CONDITION Year Ended June 30, 1996 NADEQUATE SEGRI-GATION OF DUTIE-S Condition: 
]he Committee is not large enough to permit an adequate segregation of employee (JtJbes for effective intemal control over the purchasing (invoice approval, processing and general ledger) and reporting (journal entry preparation, approval and recordation) cycles. Criteria: The processing of purchases and journal entries under the control of one person represe~ts a failure to segregate the incompatible accounting activities. Effect: The effect is such that errors, either intentional or unintentional, in the processing of purchases arid journal entries could occur and not be detected in a timely manner in the ordinary (oLJrse of operations. 
Cause: The size of the Committee and the limited number of employees does not pennit an actequate segregation of incompatible duties. Recommendation:: 
Due to the size of the Committee's operations, it does not have sufficient staff to establish adeqLJate segregation of duties. Therefore, the cost associated with reducing this deficiency in the design or operation of the internal control structure may not be considered justified. Response by Management: Management has noted this condition and has determined that the cost necessary to establish adequate controls is not justifiable at the cunent time. Prior Year Finding The finding reported in the prior year reoccurred in the current year audit and is repode,:~ as a finding as described above. 



We noted a matter involving the internal control structure and its operation that we consider to be a reportable condition under standards established by the American Institute of Certified Public Accountants. Reportable conditions involve matters coming to our attention relating to significant deficiencies in the design or operation of the internal control structure that, in our judgment, could adversely affect the entity's ability to record, process, summarize, and report financial data consistent with the assertions of management in the financial statements. The matter that we consider to be a repo~table condition is described in the accompanying schedule of internal control structure reportable condition. A material weakness is a reportable condition in which the design or operation of o{le or more of the internal control structure elements does not reduce to a relatively low level the risk that errors or irregularities in amounts that would be material in relation to the financial statements being audited may occur and not be detected within a timely pedod by employees in the normal course of performing their assigned functions. 
Our consideration of the internal control structure would not necessarily disclose all matters in the internal control structure that might be reportable conditions and, accordingly, would not necessarily disclose all reportable conditions that are also considered to be material weaknesses as defined above. However, we believe the reportable condition described above is a material weakness. This report is intended for the information of the Committee's management and the Louisiana Legislative Auditor. However, this report is a matter of public record and its distribution is not limited. PROVOST, SALTER, HARPER (~5 ALFORD, L.L.C 
December 23. 1996 
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NDEPI:NDFNT AUDITOR'S REPORT 
Honorable Randy Ewing, Co-Chair Honorable Huntington B. Downer, Co-Chair Legislative Budgetary Control Council State of Louisiana Baton Rouge, Louisiana 
We have audited the accompanying financial statements of the Joint Legislative Committee on the Budget, State of Louisiana as of and for the year ended Jur~e 30. 1996, as listed in the table of contents. These financial statements are the responsibi ity of the Committee's management. Our responsibility is to express an opinion on th(..~e financial statements based on our audit. 
We conducted our audit in accordance with generally accepted auditing standards a,kd Government Auditing Standards, issued by the Comptroller General of the United Stat(~s Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. Ar~ audit includes examining, on a test basis, evidence supporting the amounts at~d disclosures in the financial statements. An audit also includes assessing the account,~g principles used and significant estimates made by management, as well as evaluatiHg the overall financial statement presentation. We believe that our audit provides a reasonable basis for our opinion. As discussed in Note 1, the financial statements of the Joint Legislative Committee ur~ the Budget, State of Louisiana, are., intended to present the financial position and results of operations of only that pollion of the financial reporting entity of the State of Louisiana. Our audit was conducted fer the purpose of forming an opinion on the finan(ial statements taken as a whole. The schedule on page 12 is presented for the purpose of additional analysis and is not a required part of the financial statements of the Joir~t Legislative Committee on the Budget. Such information has been subjected to the auditing procedures applied in the audit of the financial statements and, in our opinior~, is fairly stated in all material respects in relation to the financial statements taken as a whole. In our opinion, the financial statements referred to above present fairly, in all mater,al respects, the financial position of the Joint Legislative Committee on the Budget, State of Louisiana, as of June 30, 1996, and the results of its operations for the year tllen end~,d in conformity with generally accepted accounting principles. 
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Acc(iun18rlls }~dSiIP~SS 
IND|-'PENDENT AUDITOR'S REPORT ON INTERNAL CONTROL STRUCTURF BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 
Honorable Randy Ewing, Co-Chair ttonorable Huntington B. Downer, Co-Chair Legislative Budgetary Control Council State of Louisiana Baton Rouge, Louisiana We have audited the accompanying financial statements of the Joint Legislat,ve Committee on the Budget, State of Louisiana, as of and for the year ended June 30+ 1996, and have issued our report thereon dated December 23, 1996. We conducted our audit in accordance with generally accepted auditing standards arid Government Auditing Standards, issued by the Comptroller General of the United States Those standards require that we plan and perform the audit to obtain reaso~~abte assurance about whether the financial statements are free of material misstatement ]-he management of the Joint Legislative Committee on the Budget, State of Louisia~a. is responsible for establishing and maintaining an internal control structure. In fultil~i~g this responsibility, estimates and judgments by management are required to assess the expected benefits and related costs of internal control structure policies and procedures The objectives of an internal control structure are to provide management w~th reasonable, but not absolute, assurance that assets are safeguarded against loss flora unauthorized use or disposition, and that transactions are executed in accordance with management's authorization and recorded properly to permit the preparation of financial statements in accordance with generally accepted accounting principles. Because of inherent limitations in any internal control structure, errors or irregularities may neve~heless occur and not be detected. Also, projection of any evaluation of the structure to future periods is subject to the risk that procedures may become inadequate because of changes in conditions or that the effectiveness of the design and operation (~f policies and procedures may deteriorate. In planning and performing our audit of the financial statements of the Joint Legislative Committee on the Budget, State of Louisiana, for the year ended June 30, 1996, we obtained an understanding of the internal control structure. With respect to the internal control structure, we obtained an understanding of the design of relevant policies and procedures and whether they have been placed in operation, and we assessed control risk in order to determine our auditing procedures for the purpose of expressing out opinion on the financial statements and not to provide an opinion on the internal control structure. Accordingly, we do not express such an opinion. 
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NOTES TO FINANCIAL STATEMENTS 
All amounts of compensation deferred under the plan, all property and rights purchased with those amounts, and all income attributable to those amounts, property, or rights F~re (until paid or made available to the employee or other beneficiary) solely the property and fights of the State (without being restricted to tile provisions of benefits under the plan), suhlect only to the claims of the State's general creditors. Participants' rights under the plan are equal to those of general creditors of the State in an amount equal to the fair market valor~ of the deferred account for each participant. It is the ()pinion of the State's legal counsel that the State has no liability for losses ur~der the plan but does have the duty of due care that would be required of an ordinary prudent investor. The State believes that it is unlikely that it will use the assets to satisfy th~ claims of general creditors in the future. 

NOTE 6. LITIGATION, CLAIMS, AND SIMILAR CONTINGENCIES Losses arising from litigation, claims, and similar contingencies are considered state hat,lilies and are paid by special appropriations made by the Louisiana Legislature. Any applicable litigation, claims, and similar contingendles are not recognized in the accompanying t~ancial statements. 
NOTE 7. INFERAGENCY TRANSFERS OUT Amounts paid to other governmental units for the year ended June 30, 1996, consi,;t of the following: 

House of Representatives Sella|e 
NOTE 8. OTHER COSTS 

Personal Service $ 8,126 __ 4~Z474 $~2,600 
The State of Louisiana, through other appropriations, provides office space, utilities, af~d janitorial services for the operations in the State Capitol, all of which are not included i~ the accompanying financial statements. 
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NOTES TO FINANCIAL STATEMENTS 
NOTE 4. RETIREMENT SYSTEM Plan Description 
Substantially all employees and members of the Committee participate in the Louisiar~a State Employees' Retirement System (LASERS) wl~ich is a cost sharing, multiple-employer defined benefit pension plan administered by a separate Board of rrustees. These plans provide retirement, disability, and survivor benefits to participating, eligible employees. Benefit~ are established and amended by state statute. Benefits are guaranteed by the State of Louisiana under provisions of the Louisiana Constitution of 1974. LASERS issues a publicly available financial report that includes financial statements and required supplemer~tar~ information. The reports may be obtained by writing to Louisiana State Em~:,royees' Retirement System, Post Office Box 44213, Baton Rouge, Louisiana 70804-4213. or by calling (504) 922-0600. Funding Policy Plan members of the Joint Legislative Committee on the budget, State of Louisiana are required by state statute to contribute 7~% of their annual covered salary to LASERS, respectively and the Committee (as their employer) is required to contribute at an act~mia~ly determined rate. The current employer rate is 12% of annual covered payroll The contribution requirements of plan rnembers are established by, and amended by state law. As required by state law, the employer contributions are determined by actuarial val~Jatien and are subject to change each year based on the results of the valuation for the prior fiscal year. ]he employer contribution is funded by the State of Louisiana through the ar~r~ual legislative appropriation. The Committee's employer contributions to LASERS for the years ending June 30, 1996, 1995, and 1994, were as follows: J_une 3~0 1996 1995 1994 

NOTE 5. DEFERRED COMPENSATION PLAN 
$15,696 25,007 25.439 

The State of Louisiana offers its emp)oyees a deferred compensation plan created ir~ accordance with Internal Revenue Code Section 457. The plan, available to all State employees, permits them to defer a portion of their salaries until future years. The deferred compensation is not available to ernployees until termination, retirement, death, or unforeseeable emergency. 



NOTES TO FINANCIAL STATEMENTS 
to employees at the employee's current rate of pay. Upon retirement, annual leave in excess ef 300 hours and unused sick leave are credited as earned service in computing retirement benefits. Furthermore, employees earn compensatory leave for hours worked in excess of 40 hours per work week. The compensatory leave may be used similarly to annual or sick leave. At June 30, 1996, annual leave of up to 30Ohours, for which employees (;ould be paid upon resignation or retirement, and compensatory leave, computed in accordance with the Codification of Governmental Accounting and Financial f~eporting Standards Section C60.105, total $-0-. The following are the changes in general long-term debt during the year: Balance July 1 L1995 $f6,93"1 

NOTE 2. CASH IN BANK 

Net C h a n_q~ _ $(16,931) 
Balance June 30J1796 $ 

Under State law, the Joint Legislative Committee on the Budget may deposit funds ih an approved bank located in the State selected and designated by the presiding cechair.~an of thE,= Committee. These public deposits must be secured by f{.~deral deposit insurance c. the pledge of securities owned by the fiscal agent bank. The market value of the pledged securities plus the federal deposit insurance must at all times equal the amount on deposit with the fiscal agent bank. At June 30, 1996, the carrying amount of the Joint Legislative Committee on the E~udget's cash account was $8,230 and the bank balance was $21,307. All cash was cove~ed hy federal depository insurance (category 1). 
NOTE 3. CHANGES IN GENERAL FIXED ASSETS 
A summary of changes in general fixed assets follows Balance J u_l=y ~t _199_5 Additions Balallce Transfers Jul.~_le .30, 1996 Furniture and equipment ~ ~%110~ $ -.~ ~ ~$_3,1Q7 $ 



NO'TES 1'O FINANCIAL STA'rEMEN'TS 
Governmental Fund Type General Fund The General Fund is used to account for all of the Joint Legislative Committee on the Budget's general activities, including the acquisition of general fixed assets and the servicing of general long tenn debt. It is used to account for all activities of the Committee. C. Basis Of Accounting Basis of accounting refers to when revenues and expenditures are recognized in the accounts and reported in the financial statements. Basis of accounting relates |o the timing of the measurements made, regardless of the measurement focus applied 
Revenues The governmental fund is accounted for using tile modified accrual basis of account;,ng. The reveP.ues are recognized w~en they become measurable and available. The revenues susceptible to accrual are state appropriations. 
Exjoenditures Expenditures are generally recognized under the modified accrual b~sis ot accounting when the related fund liability is incurred. D. Budgetary Practices The Joint Legislative Committee on the Budget is required to submit to the members of the Legislative Budgetary Control Council an estimate of the financial requirements for the ensuing fiscal year. The General Fund appropriation is enacted into law by the Legislature and sent to the Governor for his signature. The Joint Legislative Committee on lhe Budget is authorized to transfer budget amounts belween accounts in the General Fund. Revisions which alter total appropriations must be approved by the Legislature The level of budgetary responsibility is by total approprialion. All annual appropriations lapse at fiscal year end, and require that any amounts not expended at the close of the fiscal year be returned to the State General Fund. 

E. Leave Benefits The Joint Legislative Committee on the Budget's employees accrue unlimited amouqts of annual and sick 'leave at varying rates as established by the Committee's pevsennel manual. Upon resignation or retirement, unused annual leave of up to 300 hours is paid 



JOINT LEGISLATIVE COMMITTEE ON THE BUDGET STATE! OF LOUISIANA NOTES "1"O FINANCIAL STATEMENTS 
NOTE 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
The Joint Legislative Committee on the Budget is established as the budgetary at~J fiscal representative of the Legislature of the State of Louisiana to assist that body in the discharge of its fiscal and budgetary responsibilities and to provide the Legislature with information relative to such responsibilities from a source created by and responsible solely to the members of the Legislature. The Joint Legislative Committee on the Budget is a part of the Legislative branch of government. Governmental accounting principles and practices are promulgated and established by the Governmental Accounting Standards Board (GASB). The GASB has issued a CodifJcatK,n of Governmenlal Accounting and Financial Reporting Standa/ds. This codificat~~)r~ and subsequent GASB pronouncements are recognized as generally accepted acco~tiv~g principles for state and local governments. The accompanying financial statemer=t~, have been prepared in accordance with such pronouncements. The following is a summary of the more significant accounting policies A. Financial Reporting Entity 
Application of Section 2100 of the GASB Codification defines the governmental reporting entity (in relation to the Joint Legislative Committee on the Budget) to be the St~}tc. ()f Louisiana. The accompanying financial statements of the Joint Legislative CommilteE~ or~ the Budget contain sub-account information of the General Fund and account grou~s of the State of Louisiana. Annually, the State of Louisiana issues financial statemer}ts. which include the activity contained in the accompanying financial statements. B. Fund Accounting The Joint Legislative Committee on the Budget uses fund accounting (separate s~,l.~ of self-balancing accounts) to reflect the sources and uses of available resources a~d the budgetary restrictions placed on those funds by the Louisiana Legislature. ]he fund presented in the accompanying financial statements, and as described below, corrrprise the general fund of the Joint Legislative Committee on the Budget: 



JOINT LEGISLATIVE COMMITTEE ON THE BUDGET STATE OF LOUISIANA 
statement c 

STATi::MENT OF REVENUES, I=XPENDITURES AND CHANGES IN FUND BALANCE - BUDGET AND ACTUAL - GENERAL FUND For the Year Ended June 30, 1996 
REVENU[ES State appropriation EXPENDITURE,(; Telephone Postage Office supplies Acquisitions Printing Group insurance Retirement benefits Payroll taxes payable Insurance Salaries Per Diem Travel 
Total expenditures I-=xcess of revenues over expenditures 
O'I'HER FINANCING USES Interagency transfers out Transfer to State Treasury, General Fund Deficiency of revenues over expenditures and other financing uses Fund balance, beginning Fund balance, ending 

See Noles to Fl~Tancial Sf~tements 

Budget Actua $ 419,033 $ 419.033 
4,000 2,000 3,000 1,500 50O 7,500 30,000 3,000 1,000 221,000 70,000 37,000 
380.500 

2,204 616 1.284 
351 6,073 16,096 760 4,532 158,160 17,550 13.018 

Variance- Favorable (Unfa vo!a_ble_ 
1.796 1,384 1.716 1,500 149 1,427 13,904 2,240 (3,532) 621840 52.450 23.982 220,644 159.856 38,533 198,389 159.856 

(12,600) (12.600) 147 2'~;6 ___~55,182) __(202,438) __~ . ~. 
$ 
(16,649) 16.649 (16,649) 16.649 $ 



JOINT LEGISLATIVE COMMITTEE ON THE BUDGET STATE OF LOUISIANA STATEMENT OF REVENUE!S, EXPENDITURES AND CHANGES IN FUND BALANCI- - GOVERNMENTAL FUND TYPE GENERAL FUND For the Year [Ended June 30, 1996 REVENUI-S State appropriation 
EXPENDITURES Personal services Travel Operating services Supplies 
Total expenditures Excess of revenues ever expenditures 

OTHER FINANCING USES Interagency transfer out Transfers to the State Treasury, General Fund Deficiency of revenues over expenditures and other financing uses Fund balance, beginning Fund balance, ending 

See Notes to Financial Statements 

Statement B 

$ 41!L033 
203,171 13.018 3171 1 284 220,044 
198389 
(12 600) (202 438) (16 649) 16,649 $ 



JOINT LEGISLATIVE COMMITTEE ON THE BUDGET STATI- OF LOUISIANA BA[.ANCESHEET GOVERNMENTAI. FUND TYPE-GENERALFUND June30,1996 ASSE'IS Cash Unwarranted appropriations 
Total assets 
LIABILITIES AND FUND EQUITY 
LIABILITIES Due to Slate ]reasury Accrued expenses 
Total liabilities 
FUND EQUITY Fund balance: Unreserved- undesignated 
Total fund equity 
Total liabilities and fund equity 

See Notes to Financial Statements 3 

Statement A 

$ E~,230 1 .g9.033 
207,263 

$ 202,438 4,825 
2([)7.263 

$ 207.263 :::: ~: 


