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MIXON, ROY, MET'Z & MIXON eertlfled l~lbllc Accountants A Professional Corporation 450 East Main St. ~ P. O. Box 9729 New Iberla. LA 70562-9729 
Independent Auditors' Report 

The Iberia Parish Airport Authority (A Component Unit of the Iberia Parish Government) New Iberia, Louisiana 70560 

Telephone (3[8) 367-9204 PP~K (3 [81 367-9208 

We have audited the accompanying general-purpose financial statements of the Iberia Parish Airport Authority (A Component Unit of the Iberia Parish Government), as of and for the year ended December 31, 1997 as listed in the table of contents. These general-purpose financial statements are the responsibility of the Iberia Parish Airport Authority's management. Our responsibility is to express an opinion on these general-purpose financial statements based on our audit, 
We conducted our audit in accordance with generally accepted auditing standards and the standards applicable to financial audits contained Comptroller General of the United States. audit to obtain reasonable assurance about 

ued by the Those standards require that we plan and perform the whether the financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall financial statement presentation. We believe that oux audit provides a reasonable basis for our opinion. In our opinion, the general-purpose financial statements referred to above present fairly, in all material respects, the financial position of the Iberia parish Airport Authority as of December 31, 1997, and the results of its operations and cash flows for the year then ended in conformity with generally accepted accounting principles. In accordance with Government Auditing Standards, we have also issued our report dated April 1, 1998 on our consideration of the Iberia Parish Airport Authority's internal control over financial reporting and our tests of its compliance with certain provisions of laws, regulations, contracts and grants. 

MEMBER OF AMERICAN INSTITUTE OF CERTIFIED PUBLIC ACCOUNTANTS LOUISIANA SOCIETY OF CERTIFIED PUBLIC ACCOUNTANTS 



 



 



 



 



 



 
IBERIA PARISH AIRPORT AUTHORITY (A Component Unit of the Iberia Parish Government) Notes to the General-Purpose Financial Statements 

The Iberia Parish Airport Authority was created by resolution of the Iberia Parish Police Jury on January 26, 1966 under the provisions of Louisiana Revised Statutes 2:60l-2:613. The Iberia Parish Airport Authority is the governing body of Acadiana Regional Airport and LeMaire Memorial Airport and administers the overall operation and development of the aforementioned airports. Louisiana Revised Statutes 2:601-2:613 is an act authorizing the creation by the parish of airport authorities, and granting to such airport authorities all powers necessary to operate the airport. 
The Acadiana Regional Airport is located in New [beria, Louisiana and Lemaire Memorial Airport is located in Jeanerette, Louisiana. Both cities are located in Iberia Parish. Neither airport handles regular passenger traffic and are considered to be general aviation facilities. The airports are primarily utilized by local aircraft, military and government aircraft, the oil industry, and aircraft maintenance operations. The Iberia Parish Airport Authority is self- supporting through facility and land rentals and currently has no local or parish financial assistance. 
The financial statements of the Poeria Parish Airport Authority are prepared in accordance with Generally Accepted Accounting Principles (GAAP). The Iberia Parish Airport Authority's reporting entity applies all relevant Governmental Accounting Standards (GASB) pronouncements. Financial Accounting Standards Board (FASB) pronouncements and Accounting Principles Board (APB) opinions issued on or before November 30, 1989, aiso apply, unless those pronouncements conflict with or contradict GASB pronouncements, m which case, GASB prevails. The accounting and reporting procedures also conform to the requirements of koms~ana Revised Statutes 24:517 and to the guides set forth in the Lomslana Municipal Audit and Accounting Guide. and to the industry audit guide, Audit of State and Local Governmental Units. The following is a summary of certain significant accounting policies 
GASB Statement No. 14 established criteria for determining the primary government and the component units that should be included within the primary government. Based upon the following criteria the Iberia Parish Government (the primary government) is considered to have financial accountability for the Iberia Parish Airport Authority. 1. Appointment of governing board 2. Ability to impose its will (subject to La. Revised Statutes 2) 3. Has potential for financial burden 
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IBERIA PARISH AIRPORT AUTHORITY (A Component Unit of the Iberia Parish Government) Notes to the General-Purpose Financial Statements (Continued) 
Because of the above criteria, the Iberia Parish Airport Authority was determined to be a component unit of the Iberia Parish Government, the governing body of the parish. The accompanying general-purpose financial statements present information only on the fund maintained by the Iberia Parish Airport Authority and does not present information on the Iberia Parish Government, the general government services provided by that governmental unit, or the other governmental units that comprise the primary government. 
Fund Accounting: 
The lberia Parish Airport Authority is organized and operated on a fund basis whereby a separate self-balancing set of accounts (Enterprise Fund) is maintained that comprises its assets, liabilities, fund equity, revenues and expenses. The Enterprise Fund is used to account for operations since the Iberia Parish Airport Authority has decided that periodic determination of revenues earned, expenses incurred, and net income is appropriate for capital maintenance, public policy, management control, and accountability. 
Basis of accounting refers to when revenues and expenses are recognized and reported in the general-purpose financial statements. Basis of accounting relates to the timing of measurements made, regardless of the measurement focus applied. 
The fund is accounted for on a flow of economic resources measurement focus and a determination of net income and capital maintenance. With this measurement focus, all assets and all liabilities associated with the operation of the fund are included on the balance sheet. 
The fund's records are maintained on the accrual basis of accounting. Revenues are recognized when they are earned and expenses are recognized when they are incurred. The Iberia Parish Airport Authority does not use encumbrance accounting. 
Budgetary practices include public notice of proposed budgets, public inspection o proposed budgets, public hearings on the budgets and approval by the Poeria Parist Government (the primary government). Formal budgetary integration is employed as management control device during the year. Budgetary amendments can only be made through ordinances adopted by the Iberia Parish Government (the primary government) a: recommended by the Iberia Parish AIrport Authority. All budgetary appropriations lapse a the end of each year. A budgetary comparison has not been included in the general-purpos~ financial statements as it is not required by generally accepted accounting principles. 
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IBERIA PARISH AIRPORT AUTHORITY (A Component Unit of the Iberia Parish Government) Notes to the General-Purpose Financial Statements (Continued) 
Cash includes amounts in demand deposits, interest-beating demand deposits, and mone market accounts. Cash equivalents include amounts in time deposits and those investments with original maturities of 90 days or less. Investments are time deposits with original maturities of 90 days or more. Under state law, the Iberia Parish Airport Authority may deposit funds in demand deposits, interest-bearing demand deposits, money market accounts, or time deposits with state banks organized under Louisiana law and national banks having their principal offices in Louisiana. Under state law, the Iberia Parish Airport Authority may invest in United States bonds, treasury notes, or certificates. These are classified as investments if their original maturities exceed 90 days; however, if the original maturities are 90 days or less, they are classified as cash equivalents. F. Fixed Assets 

G 

H 

All fixed assets are originally recorded at historical cost or estimated cost if historical cost is not available. Donated fixed assets are recorded at fair market value at the time of donation. 

Interest costs directly related to capital projects are capitalized m the period incurred. 
Compensated Absences Accumulated unpaid annual leave is accrued at the end of the fiscal year. Accumulated sick leave while available for the use of employees is not accrued since it is not a vested right nor is it payable at the end of employment. 
Restricted Revenues Because the iberia Parish Airport Authority has received federal financial assistance i subject to the Airport and Airway Improvement Act of 1982, as amended, Section 5 l 1 (12). Basically this Act requires that all revenues generated by the airport be expended the capital or operating costs of the airport. 
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IBERIA PARISH AIRPORT AUTHORITY (A Component Unit of the Iberia Parish Government) Notes to the General-Purpose Financial Statements (Continued) 
Cash and cash eqmva!ents consisted of the following at December 31, 1997 
Interest-bearing demand deposits Certificates of deposit 
Investments consisted of certificates of deposit 

Amgunt $ 288,799 21,4~9 $ 310.238 $ 155.972 
These deposits are stated at cost, which approximates market, Under state law, these deposits (or the resulting bank balances) must be secured by federal deposit insurance or the pledge ot securities owned by the fiscal agent bank. The market value of the pledged securities plus ~he federal deposit insurance must at all times equal the amount on deposit with the fiscal agent. These securities are held in the name of the pledging fiscal agent bank in a holding or custodial bank that is mutually acceptable to both parties. At December 31, 1997 the [beria Parish Airport Authority had $466,210 in deposits (collected bank balances including certificate of deposits). These deposits are secured from risk by $175,000 of federal deposit insurance and $291,210 of pledged securities held by the custodial bank in the name of the fiscal agent bank (GASB Cat. 3). Even though the pledged securities are considered uncollateralized (Category 3) under the provisions of GASB Statement 3, Louisiana Revised Statute 39:1229 imposes a statutory requirement on the custodial bank to advertise and sell the pledged securities within 10 days of being notified by the Iberia Parish Airport Authority that the fiscal agent has failed to pay deposited funds upon demand. 
3. A. The primary business of the Iberia Parish Airport Authority is providing space and facilities ].'or fixed base operators, and private and public transporters. The Iberia Parish Airport Authority also leases excess land to agricultural tenants. The revenues derived from the users of Airport facilities and land are in the form of operating leases. Lease contracts include escalation clauses, options to renew, and penalty clauses. The Iberia Parish Airport Authority does not require deposits or any other collateral other than normal lessor nghts The following schedule represents the future minimum lease payments due to the Poeria Parish Airport Authority for contracts in effect as of December 31, 1997: 



3. A 
IBERIA PARISH AIRPORT AUTHORITY (A Component Unit of the Iberia Parish Government) Notes to the General-Purpose Financial Statements (Continued) 

Year Ended 1998 1999 2000 2001 2002 L~erYears 

Amount $ 390,806 389,553 316,453 234,444 204,773 
$6.327.709 In addition to the above operating leases, the lberia Parish Airport Authority also receives flowage fees based on a prenegotiated percentage of invoice cost of aviation fuel and oil sold by Airport tenants. Flowage fees were $42,360 in the current year. Agricultural leases were $95,996 in the current year. Lease revenues are based on an annual minimum rental or l/6 of the crop, whichever is greater. 

3. B 
The following schedule which is included in the above schedule represents the future mimmum lease payments due from a major tenant for contracts in effect as of December 31, 1997. 
1998 1999 2000 2001 2002 L~er Years 

Amount $ 309,343 322,97I 267,971 198,130 195,I62 4.572.953 $5.866.530 Lease payments billed to this tenant in the current year was $357,620, which the total leases and rentals. At December 3l, 1997 included in accounts recei represent 66% of vable as due from this tenant were rents totaling $30,958 all of which was subsequently collected. This tenant's major business is the repainting of large commercial passenger aircraft for a small number of major customers all of which are considered material to the tenant's operations 
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Notes to the General-Purpose Financial Statements (Continued) 

A summary of changes in fixed assets are as follows 
Land Building & Imp Machinery & Equip 

Balance December 31, 1996 Additions $ 1,346,322 $ 0 13,980,149 318,182 668.433 96.610 $15.994.904 $ 414.792 

Balance December 3 l Deletions 1997 $ 27,520 $ 1,318,802 0 14,298,331 0 765.043 $ 27.520 $16.382.176 
During 1988, the Iberia Parish Airport Authority purchased two buildings built by former lessees on Airport property: one from F.D.I.C. and one from a bank. 
Consideration to F.D.I.C. is 30% of the base rental of said building for the period June 1, 1988 through May 31, 1998 (ten years); the present value of the expected liability to the F.D.I.C. was computed using a 9% interest rate. No payments are due when the building is not rented. 
Consideration to the bank was $150,000 and was set up as an installment loan due in 20 years at 8% interest per annum. 
Both the liability to the F.D.I.C. and to the bank are considered unsecured, but the liability to the bank is guaranteed by the Iberia Parish Government (the primary government). 
The following schedule represents the annual requirements to amortize long-term debt including interest of $64,430 based on information in existence at December 31, 1997. Year Endin~ December z, 1998 1999 2000 2001 2002 2003thru2009 

$ 21,976 15,103 15,103 15,103 15,103 102.858 $ 185.246 



 

[BERIA PARISH AIRPORT AUTHORITY (A Component Unit of the Ibefia Parish Government) Notes to the General-Purpose Financial Statements (Continued) 
Changes in long-term debt were as follows 
FDIC Bank Iberia Parish Government Total 

Balance December 31. 1996 Additions $ 10,510 $ 0 120,07-7 0 I 15.000 0 $ 245.587 $ 0 

Balance December Deductions 3l, 1997 5 4,079 $ 6,431 5,692 114,385 l 15.000 0 5 124.771 $ 120.816 
By state law lessees are required to make a deposit in the form of a bid security at the time the make a bid on a lease. The deposits are normally returned a year a/'ter the bid is accepted or immediately if the bid is not accepted. These bid securities are returned with no interest accruing. Per the contracts with the agricultural tenants annual minimum lease payments axe required prior to harvesting. During harvesting, the mills send l/6 of the crop proceeds to the lbena Parish Airport Authority. 
Al~er harvesting, the Iberia Parish Airport Authority returns the lesser of the minimum lease payment or the 1/6 to the tenant. 7. Contributed Capital Donations o f assets or amounts contributed to the airport for acquisition or construction of fixed assets are recognized in the enterprise funds as contributed capital. In the current year there were net additions to contributed capital of 5325,647. Contributed capital generated through donations and grants externally restricted for capital acquisitions is amortized based on the depreciation recognized on the portion of the assets acquired or constructed from such grants. This amortization is closed to the appropriate contributed capital account and is reflected as an adjustment to net income. In the current year this amortization was 5165,891. 
Flefned Benefit Pension Plan All employees of the Iberia Parish Airport Authority participate in the Parochial Employees Retirement System (PERS) of Louisiana, a multiple-employer public employee retirement system. The payroll for Airport Authority employees covered by the system for the year ended December 31, 1997 was $115,632. Total payroll paid during the year was $142,269. 



 

[BERIA PARISH AIRPORT AUTHORITY (A Component Unit of the [beria Parish Government) Notes to the General-Purpose Financial Statements (Continued) 
Defined Benefit Pension Plan (continued 
All permanent employees who work at least 28 hours per week and are under 60 years of age are members of the plan. Members of the plan may retire with thirty years of creditable service regardless of age, with twenty-five years of service at age 55, and with 10 years of service at age 60. The retirernent allowance is equal to 3% of the member's final compensation multiplied by his years of creditable service, with certain provisions made for those employees who were members of the supplemental plan only prior to its revisions date. Their retirement allowance may not exceed the greater of 100% of a member's final salary or compensation. The System also provides disability and survivor benefits. Benefits are established by State statute. Contributions to the System include one-fourth of one per cent of the taxes shown to be collectible by the tax rolls of each Parish. State statute requires covered employees to contribute 9.50% of their earmngs to the plan; the Airport Authority contributes 7.75% of each employee's salary as an employer match. The total contribution for the year was $19,947 which consisted of $8,962 from the Iberia Parish Airport Authority and $10,985 for its employees. Although contributions are determined by state statute rather than actuarial calculation, actuarial required contributions are determined for the System, but not separately for the Iberia Parish Airport Authority. 
The "pension benefit obligation" is a standardized disclosure measure of the present value of pension benefits, adjusted for the effects of projected salary increases and step-rate benefits estimated to be payable in the future as a result of employee service to date. The measure, which is the actuarial present value of credited projected benefits, is intended to help users assess the System's funding status on a going-concern basis, assess progress made in accumulating sufficient assets to pay benefits when due, and make comparisons among PERS and employers. The System does not make separate measurements of assets and pension benefit obligation for individual employers. The pension benefit obligation at December 3 I, 1996 for the system as a whole, determined through actuarial valuation performed as of that date, was $857,931,000. The System's net assets available for benefits on that date were $756,123,000, leaving an unfunded pension benefit obligation o f $101,808,000. Historical trend information showing the System's progress in accumulating sufficient assets to pay benefits when due is presented in the System's December 31, 1996 comprehensive annual financial report. The Iberia Parish Airport Authority does not guarantee the benefits granted by the System. As of the audit report date information on the System for 1997 was not available. 



9 
IBERIA PARISH AIRPORT AUTHORITY (A Component Unit of the Iberia Parish Government) Notes to the General-Purpose Financial Statements (Continued) 

The Iberia Parish Government (the primar3 government) offers its employees a deferred compensation plan created in accordance with Internal Revenue Code Section 457. The plan, available to all Parish employees, permits them to defer a portion of their salary until future years. Participation in the plan is optional. The deferred compensation is not available to employees until termination, retirement, death or unforeseeable emergency. 
All amounts of compensation deferred under the plan, all property and rights purchased with those amounts, and all income attributable to those amounts, property or rights are (until paid or made available to the employee or other beneficiary) solely the property and rights of the Parish subject only to the claims of the Parish's general creditors. Participants' rights under the plan are equal to those of general creditors of the Parish in an amount equal to the fair market value of the deferred account for each participant. The Parish believes it is unlikely that it will use the assets to satisfy claims of general creditors in the future. 
Investments are managed by the plan's administrator under one of five investment options, or a combination thereof. The choice of the investment option (s) is made by the participants. As of the audit report date information on the plan for 1997 was not available. 
10. Postretirement Health Care and Life Insurance Benefits The [beria Parish Government (the primary government) provides certain continuing health care and life insurance benefits for its retired employees. Substantially all of the parish employees become eligible for these benefits if they reach normal retirement age while working for the Parish. 
These benefits for retirees and similar benefits for active employees are provided through an insurance company whose monthly premiums are paid jointly by the employee and the Parish. The Iberia Parish Airport Authority recognizes the cost of providing these benefits (Iberia Parish Airport Authority's portion of premiums) as an expenditure when paid. 
11. Annual and Sick Leave Employees of the Iberia Parish Airport Authority accrue annual and sick leave at varying rates according to years of service with the authority. Employees may be advanced up to one year's earned sick leave. Employees may accrue up to 45 days of annual leave and up to 360 days ol sick leave. 
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IBERIA PARISH AIRPORT AUTHORITY (A Component Unit of the Iberia Parish Government) Notes to the General-Purpose Financial Statements (Continued) 
Ann~tnl ~nrt Nick l.eave (cnntinued Upon retirement or voluntary separation, employees are paid for accumulated annual leave not to exceed 45 work days. Employees who retire and have accumulated earned annual leave of 21 days or more may apply said annual leave to early retirement or increased retirement credit. Payment of annual leave for involuntary separation is limited to the accumulated annual leave of the current year. Upon retirement, accumulated sick leave is used in retirement benefit computation as earned service. Upon resignation or death, accumulated sick leave is forfeited. Air Trnffie ("nntrcd Tnwter Nervices 
The Iberia Parish Airport Authority was awarded an annual grant through September 1998 for air traffic control (ATC) from the Federal Aviation Administration. The grant is currently for $15,780 per month. The Iberia Parish Airport Authority has also entered into a contract with a firm to supply the personnel to run the tower. The cost of this contract is also currently $15,780 per month. For the current year grant revenues were $187,202 and ATC cost were $187,200. Because the Airport Authority anticipate they would not incur the cost for ATC at it's current level if they did not receive a grant, the total cost of ATC is included as a nonoperating expense instead of an operating expense. 
The FAA has indicated that they anticipate funding for ATC will continue after September ~_99g. l~f funding for ATC is r~t available and if the Airport Authority b.as rto ATC or a reduced ATC, it is not known to what extent air traffic would be curtailed and subsequently, what would be the consequences to current tenants and their abilities to meet their lease obligations. 13.~  The Risk Management Fund was begun in 1991 when the Iberia parish Government (the primary government) made the decision to self-insure its general liability, auto, errors and omissions, property, and workers compensation risks. The Iberia parish Airport Authority participates in the Fund. The Parish purchases excess coverage through outside sources for the following coverages 
General Liability Auto Errors and omissions Property Workers compensation Aggregate Loss Fund 

Deductible $ 50,000 50,000 50,000 25,000 100,000 N/A 

Coverage $1,000,000 t,000,000 1,000,000 1,000,000 100,000 500,000 
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IBERIA PARISH AIRPORT AUTHORITY (A Component Unit of the Iberia Parish Government) Notes to the General-Purpose Financial Statements (Continued) 
At December 3 l, 1997 there were no outstanding claims which would effect the Iberia Parish Airport Authority. Also, as of this report date, no discussions between the Iberia Parish Government (the primary government) and the Iberia Parish Airport Authority have been made concerning who has the responsibility for the deductible portion of any future claims. 
In addition to the above, the lease agreements requires that airport tenants maintain general liability, workmen's compensation, and property insurance. 
Accounting services for the Airport Authority are provided by the Iberia Parish Government (the primary government). Fees paid for the services in the current year were $2,400. 
As noted earlier, the federal grant for air traffic control services is on a year to year basis and the consequences of it possibly not being renewed is unknown. The Iberia Parish Airport Authority with FAA approval sold land to the Iberia Parish Government in 1997 at appraised value, with the understanding that the Iberia Parish Government would be responsible for any crop damages sustained by the current farm tenant. If the Airport Authority is forced to satisfy the tenant damages, it could amount to an estimated $85,000. In addition, it is also not clear if payment of the $85,000 would be viewed as a violation of Section 51 l(a)(12) concerning revenue diversion or PL289 concerning the sale of property at would be. 
In 1998 
fair market value. If there is a violation, it is not known what the consequences 
the Iberia Parish Government anticipates a bond issue to finance a new hanger for the major tenant of the Iberia Parish Airport Authority. The bond issue is anticipated to be $4,200,000 for the $8,200,000 hanger. Revenues for the hanger would satisfy approximately 85% of the debt with the lberia Parish Airport Authority and the Iberia Parish Government responsible for the remaining 15%, or about $70,000 per year 
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TYNES E. Me(oN. JR., CPA J~s R. RoY, CPA Rostra" J. M~?Z. CPA ARTHUR R. MLXON. CPA 

MlxoN, RoY, M~rz & NkXON Certified Public ACcount2.nts A Profess|onaI Corporation 450 East Main St. ~ P. O. Box 9729 New Iberia, LA 70562-9729 Telephone 318) 367-9204 FAX INDEPENDENT AUDITORS' REPORT c3 [8) 367-9208 ON COMPLIANCE AND ON INTERNAL CONTROL OVER FINANCIAL REPORTING BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS The Iberia Parish Airport Authority (A Component Unit of the Iberia Parish Government) New Iberia, Louisiana 70560 We have audited the financial statements of the Iberia Parish Airport Authority (A Component Unit of the Iberia Parish Government), as of and for the year ended December 31, 1997 and have issued our report thereon dated April 1, 1998. We conducted our audit in accordance with generally accepted auditing standards and the standards applicable to financial audits contained in issued by the Comptroller General of the United States 
As part of obtaining reasonable assurance about whether the Iberia Parish Airport Authority's financial statements are free of material misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts and grants, noncompliance with which could have a direct and material effect on the determination of financial statement amounts. However, providing an opinion on compliance with those provisions was not an objective of our audit and, accordingly, we do not express such an opinion. The results of our tests disclosed no instances of noncompliance that are required to be reported under 
In planning and performing our audit, we considered the lberia Parish Airport Authority's internal control over financial reporting in order to determine our auditing procedures for the purpose of expressing our opinion on the financial statements and not to provide assurance on the internal control over financial reporting. Our consideration of the internal control over financial reporting would not necessarily disclose all matters in the internal control over financial repomng that might be material weaknesses. A material weakness is a condition in which the design or operation of one or more of the internal control components does not reduce to a relatively low level the risk that misstatements in amounts that would be material in relation to the financial statements being audited may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. We noted no matters involving the internal control over financial reporting and its operation that we consider to be material weaknesses. 
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The Iberia Parish Airport Authority (A Component Unit of the Iberia Parish Government) New Iberia, Louisiana 70560 
We have audited the compliance of the Iberia Parish Airport Authority (A Component Unit of the Iberia Parish Government) with the types of compliance requirements described in the that are applicable to each of its major federal programs for the year ended December 31, I997. Iberia Parish Airport Authority's major federal programs are identified in the summary of auditor's results section of the accompanying schedule of findings and questioned costs. Compliance with the requirements of laws, regulations, contracts and grants applicable to each of its major federal programs is the responsibility of the Iberia Parish Airport Authority's management. Our responsibility is to express an opinion on the Iberia Parish Airport Authority's compliance based on our audit. 
We conducted our audit in accordance with generally accepted auditing standards; the standards applicable to financial audits contained in Government Auditin~ Standards, issued b~ the Comptroller General of the United States; and OMB Circular A-133, Audits of States, l. Those standards and OMB Circular A-133 requLre that we plan and perform the audit to obtain reasonable assurance about whether noncompliance with the types of compliance requirements referred to above that could have a direct and material effect on a major federal program occurred. An audit includes examining on a test basis, evidence about the Iberia Parish Airport Authority's compliance with those requirements and performing such other procedures as we considered necessary in the circumstances. We believe that our audit provides a reasonable basis for our opinion. Our audit does not provide a legal determination on Iberia Parish Airport Authority's compliance with those requirements. 
In our opinion, Iberia Parish Airport Authority complied, in all material respects, with the requirements referred to above that are applicable to each of its major federal programs for the year ended December 31, 1997. 
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The Iberia Parish Airport Authority 
The management of the Iberia Parish Airport Authority is responsible for establishing and maintaining effective internal control over compliance with requirements of laws, regulations, contracts and grants applicable to federal programs. In planning and performing our audit, we considered the Iberia Parish Airport Authority's internal control over compliance with requirements that could have a direct and material effect on a major federal program in order to determine our auditing procedures for the purpose of expressing our opinion on compliance and to test and report on internal control over compliance in accordance with OMB Circular A-133. 
Our consideration of the internal control over compliance would not necessarily disclose all matters in the internal control that might be material weaknesses. A material weakness is a condition in which the design or operation of one or more of the internal control components does not reduce to a relatively low level the risk that noncompliance with applicable requirements of laws regulations, contracts and grants that would be material in relation to a major federal program being audited may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. We noted no matters involving the internal control over compliance and its operatmn that we consider to be material weaknesses. 
This report is intended for the information of the audit committee, management and federal awarding agencies and pass-through entities. However, this report is a matter of public record and 
CERTIFIED PUBLIC ACCOUNTANTS 
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AND CORR ~CTTVI~ ACTION PLAN 

The Iberia Parish Airport Authority (A Component Unit of the Iberia Parish Government) New Iberia, LA 70560 Gentlemen: 

Telephone (3 I81 367-9204 FAX (3 [8] 36%9208 

As indicated in our report dated April 1, 1998, we have audited the Iberia Parish Airport Authority for the year ending December 31, 1997 and as indicated in that report we found no material weaknesses or irregularities. 
The following are our findings and comments and your responses as to your plans to address the issues noted. It is the responsibility of the audit committee to make sure the plans are followed: 
There is nothing in writing concerning the new lease terms for hanger #l I. This should be done as soon as possible to avoid misunderstandings ~ f Response: The projec~ is not quite complete, there are still some pending items of construction. Oral discussions have been made, the final contract terms should be reached in 1998. 
A review of the minutes indicate the Airport Authority may be required to pay the farm tenant for the ag tract sold to the Iberia Parish Government. This could be viewed as a violation of Section 511(a)(12) concerning revenue diversion or PL289 concerning sale at fair market value. I suggest the FAA be asked to review this to determine the consequences if a violation does occur. Response: We will discuss and make sure there are no actions taken detrimental to the airport prior to making any payments. MEMBER OF AMERICAN INSTITUTE OF CERTIFIED PUBLIC ACCOUNTANTS LOUISIANA SOCIETY OF CERTIFIED PUBLIC ACCOUNTANTS 



The Iberia Parish Airport Authority Page 2 April 1, 1998 
DOTD has certain requirements for construction of the wide body hanger. It is recommended the Airport Authority review these requirements. Response: We will review as soon as possible and comply with the requirements as needed 
The bond issue being anticipated represents a long term liability of the Airport Authority and the rberia Parish Government. The appropriate steps should be taken to ensure that the revenues will be there to repay the bonds. 
Response: We understand the issue and the appropriate steps will be taken. 
96- I - Lack of segregation o f duties Has been resolved. 
96-2 - No new lease terms for Hanger 11 Has not been resolved, project is still not complete 
96-3 - Sale of airport property Has been resolved. 
96-4 - One tenant missing proof of insurance 
Has been resolved. A copy of the audit report needs to be sent to the Legislative Auditor, The Iberia Paris[ Government, to the central audit report clearing house (Bureau of the Census, Data Preparation Division, 1201 East 10th Street, Jeffersonville, Indiana 47132) and to the federal grantor agencies. The Legislative Auditor requires 9 copies plus this management letter. 



 


