
NOTES TO FINANCIAL STATEMENTS 
employer contributions to LASERS and TRS for the years ending June 30, 1996, 1995, and 1994, which were equal to the required contributions for each year, were as follows: June 30~ 1996 1995 1994 

NOTE 3. CASH IN BANK 

LASERS $ 636,074 696,160 775.615 
TRS $11,099 11,043 9.133 

Total $ 647,173 707,203 784.748 
Under State law, the Senate, State of Louisiana may deposit funds in an approved bank located in the State selected and designated by the presiding officer of the Senate. These public deposits must be secured by federal deposit insurance or the pledge of securities owned by the fiscal agent bank. The market value of the pledged securities plus the federal deposit insurance must at a(I times equal the amount on deposit with the fiscal agent bank. At June 30, 1996, the carrying amount of the Senate's cash accounts and certificates of deposit was $951,730 and the bank balance was $1,175,120. Of the bank balance, $599,000 was covered by federal depository insurance and $576,120 was covered by collateral held by the pledging bank's agent in the Senate's name. Carrying Balance Cash in Bank $ 425,447 Certificates of Deposit 499,000 Cash, restricted agency accounts Total __ 27~28 

NOTE 4. FURNITURE, FIXTURES, AND EQUIPMENT 

Bank Balance $ 687,096 499,000 27,284 

At June 30, 1996 the Senate, State of Louisiana furniture, fixtures, and equipment or movable transactions during the year. Balance 
Movable property 

FDIC Insu~nce Pledged Collate~! $110,976 $1,373,839 499.000 27,284 S 637~?.~o~_ $~7~3~~~ 
has an inventory totaling $3,412,460 of property. The following summarizes 

July 1, 1995 Additions SEt~DS. 1~5~ $._297.5~ 
13 

Balance Deletions June 30, 1996 _~2~ ~_3:412:4~0 



NOTES TO FINANCIAL STATEMENTS 
The activities in the restricted agency accounts for the year ended June 30, 1996 can be summarized as follows: Balance 1, 1995 Governors Study Commission on Ports $11,904 Louisiana Advisory Commission of Intergovernmental Relations Joint Legislative Committee on Health & Human Resources 1984 Conference on Energy Issues 

NOTE2. RETIREMENT SYSTEM Plan Description 

12,399 333 _ 2,245 =$ 226.88l 

Interest Income $ 4O3 
$.__40~3 

Balance June 30, 1996 $11,904 12,802 333 2,24.~ $27~28~ 

Substantially all employees and members of the Senate participate in the Louisiana State Employee's Retirement System (LASERS) or the Teacher's Retirement System of Louisiana (TRS), both of which are cost shadng, multiple-employer defined benefit pension plans administered by a separate Board of Trustees. The plans provide retirement, disability, and survivor benefits to participating, eligible employees. Benefits are established and amended by state statute. Benefits are guaranteed by the State of Louisiana under provisions of the Louisiana Constitution of 1974. LASERS and TRS issue publicly available financial reports that include financial statements and required supplementary information. The reports may be obtained by writing to Louisiana State Employees' Retirement System, Post Office Box 44213, Baton Rouge, Louisiana, 70804-4213, or by calling (504) 922-0600; or by writing to Teachers' Retirement System of Louisiana, Post Office Box 94123, Baton Rouge, Louisiana, 70804-9123, or by calling (504) 925-6446. Funding Policy 
Plan members of the Senate are required by state statute to contribute 7~%, 8%, 9~% or 11% of their annual covered salary to LASERS and TRS, respectively and the Senate (as their employer) is required to contribute at an actuarially determined rate. The current employer rate is 12% and 16.5% of annual covered payroll for LASERS and TRS, respectively. The contribution requirements of plan members and the employer are established by, and amended by, state law. As required by state law, the employer contributions are determined by actuarial valuation and are subject to change each year based on the results of the valuation for the prior fiscal year. The employer contribution is funded by the State of Louisiana through the annual legislative appropriation. The Senate's 
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NOTES TO FINANCIAL STATEMENTS 
financial statement to more accurately reflect Senate responsibilities. These funds are managed by Senate personnel, but are restricted to the use by the following commissions: The Governor's Study Commission on Ports Senate Concurrent resolutions 107 of the 1982 Regular Session and 77 of the 1983 Regular Session called for a Special Task Force on the Future of the Port of New Orleans, thus the Governor's Study Commission on Ports was created and funded by a $15,000 grant from the Louisiana Department of Transportation and Development on April 1985. 
Louisiana Advisory Commission on Intergovernmental Relations This account was formed by an initial investment from the Louisiana Municipal Association of $1,000 in February 1990. A checking account and Certificate of deposit comprise the assets of this account. Joint Legislative Committee on Health & Human Resources 
When the Joint Legislative Committee on Health & Human Resources ceased operations in 1977, funds were left in this account to cover outstanding checks. Subsequent to year end, Management has requested that these funds be remitted to the State of Louisiana. Office of the Treasurer. 1984 Conference on Energy Issues The 1984 Conference on Energy Issues was organized and hosted by The Energy Development Study Commission which was a legislatively-created body made up of legislative, state agency and private sector representatives. The funds deposited into the checking account were generated by registration fees for the conference and checks were issued for the related expenses of the conference. The account was kept open in anticipation of having another conference. 



NOTES TO FINANCIAL STATEMENTS 
Furthermore, employees earn compensatory leave for hours worked in excess of 40 hours per work week. The compensatory leave may be used similarly to annual or sick leave. At June 30, 1996, annual leave of up to 300 hours, for which employees could be paid upon resignation or retirement, and compensatory leave, computed in accordance with the Codification of Governmental Accounting and Financial Reporting Standards Section C60.105, total $564,320. The following are the changes in general compensated absences (long-term obligations) during the year: Balance . July 1, 1996 Net Chanqe Balance June 30, 1996 $ 622,308 $ (57,988) $ 564,320 H. Postretirement Benefits The Senate, State of Louisiana provides certain health care and life insurance benefits for retired employees. Substantially all of the Senate's employees may become eligible for those benefits if they reach normal retirement age while working for the Senate. These benefits for retirees and similar benefits for active employees are provided through the State's Group Benefits Program whose monthly premiums are paid jointly by the employee and the Senate. The Senate recognizes the cost of providing these benefits as an expenditure in the year paid. For the year ended June 30, 1996, those costs totaled $97,521 which covered 37 retired employees, funded through the legislative appropriation. Retirees pay ~ of the cost of their benefits. Total Column On Balance Sheet 
The total column on the balance sheet is captioned "Memorandum Only" to indicate that it is presented only to facilitate financial analysis. Data in this column does not present financial position in conformity with generally accepted accounting principles. Neither is such data comparable to a consolidation. Interfund eliminations have not been made in the aggregation of this data. J. Agency Accounts 
Agency accounts are custodial in nature and are used to account for assets held by the Senate in an agency capacity and are reflected in the accompanying financial statements as an asset "cash, restricted agency accounts" and a corresponding liability "Due to restricted agency accounts". These accounts are not available to fund the operations of the Senate, therefore they have not been included in the Senate's previously issued financial statements. Management has included the accounts in the current year's 10 



NOTES TO FINANCIAL STATEMENTS 
E. Budgetary Practices The Senate, State of Louisiana is required to submit to the members of the Senate an estimate of the financial requirements for the ensuing fiscal year. The General Fund appropriation is enacted into law by the Legislature and sent to the Governor for his signature. The Senate, State of Louisiana is authorized to transfer budget amounts between accounts in the General Fund. Revisions which alter total appropriations must be approved by the Legislature. The level of budgetary responsibility is by total appropriation. All annual appropriations lapse at fiscal year end, and require that any amounts not expended or encumbered at the close of the fiscal year be returned to the State General Fund unless otherwise reappropriated by subsequent legislative action. Current appropriation legislation authorizes such reappropriation of prior year funds. The budget for the General Fund is prepared on the budgetary (legal) basis of accounting. In compliance with budgetary authorization, the Senate, State of Louisiana includes the prior year's fund balance represented by appropriated net assets remaining in the fund as a budgeted revenue in the succeeding year. 3-he results of operations on a GAAP basis do not recognize the fund balance allocation as revenue because it represents prior period's excess of revenues over expenditures. F. Encumbrances Encumbrances are recorded when purchase orders, contracts, and other commitments for expenditure of moneys are recorded but are not considered expenditures until liabilities for payments are incurred. Encumbrances are reported as a reservation of fund balance on the balance sheet. Encumbrances do not lapse at the close of the fiscal year but are carried forward as reserved fund balance until liquidated. Encumbrances are an allowable charge against the current year appropriation. G. Leave Benefits Accumulated unpaid annual, sick, and compensatory leave are reported in the General Long-Term Obligation Account Group within the accompanying financial statements. The Senate, State of Louisiana's employees accrue unlimited amounts of annual and sick leave at varying rates as established by the Senate's personnel manual. Upon resignation or retirement, unused annual leave of up to 300 hours is paid to employees at the employee's current rate of pay. Upon retirement, annual leave in excess of 300 hours and unused sick leave are credited as earned service in computing retirement benefits. 
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NOTES TO FINANCIAL STATEMENTS 
The statement is intended to compare the annual budget, which is not prepared in accordance with generally accepted accounting principles with comparable expenditures for the period. 
During the 1996 fiscal year, the Senate changed the reporting period from a fiscal year ending August 31, to a fiscal year ending June 30. The Senate also decided to change the method of financial reporting from the cash basis to generally accepted accounting principles. In the opinion of management, such statements more accurately reflect the activities of the Senate. Statement B reflects an adjustment of $205,966 to restate beginning fund balance for the change in fiscal year end. This adjustment represents the net change in cash for the months of July and August, 1995. The Senate operations of these months were included in the current year's financial statements in order to present a full year of activity which was consistent with the appropriated revenue. Statement B also reflects an adjustment of $3,451,926 to restate beginning fund balance for the accounting change. This adjustment is detailed as follows: Unwarranted appropriations, June 30, 1995 Accounts receivable as of June 30, 1995 Accrued interest receivable. June 30. t995 Net operations of Senate Dining Room, June 30, 1995 Unrecorded accounts payable, June 30, 1995 Unrecorded salaries and fringe benefits payable, June 30, 1995 Total adjustment D. Fixed Assets 

$ 3,759,420 29,185 6,355 10,976 (133,748) _ (220,261) 
The accompanying statements reflect furniture, fixtures, and equipment used by the Senate, State of Louisiana, and funded by the legislative appropriation, in daily operations. Those assets are recorded at cost in the General Fixed Asset Account Group. Fixed assets are net depreciated. The accompanying statements do not include the value of land and buildings provided without cost to the Senate, by the State of Louisiana. Those assets are recorded with the annual financial statements of the State of Louisiana. 



SENATE, STATE OF LOUISIANA STATE OF LOUISIANA NOTES TO FINANCIAL STATEMENTS 
NOTE 1. SUMMARY OF: SIGNIFICANT ACCOUNTING POLICIES ]he Louisiana State Senate is a part of the legislative branch of government created under Article III of the 1974 Louisiana Constitution. Governmental accounting principles and practices are promulgated and established by the Governmental Accounting Standards Board (GASB). The GASB has issued a Codification of Governmental Accounting and Financial Reporting Standards. This codification and subsequent GASB pronouncements are recognized as generally accepted accounting principles for state and local governments. The accompanying financial statements have been prepared in accordance with such pronouncements. The following is a summary of the more significant accounting policies A. Financial Reporting Entity Application of Section 2100 of the GASB Codification defines the governmental reporting entity (in relation to the Senate, State of Louisiana) to be the State of Louisiana. The accompanying financial statements of the Senate, contain sub-account information of the General Fund and account groups of the State of Louisiana. Annually, the State of Louisiana issues financial statements, which include the activity contained in the accompanying financial statements. 
B. Fund Accounting The Senate, State of Louisiana uses fund accounting (separate set of self-balancing accounts) to reflect the sources and uses of available resources and the budgetary restrictions placed on those funds by the Louisiana Legislature. The fund and account groups presented in the accompanying financial statements, and as described below, comprise the General Fund and account groups of the Senate, State of Louisiana: 
Governmental Fund Type General Fund The General Fund is used to account for all of the Senate, State of Louisiana's general activities, including the acquisition of general fixed assets and the servicing of general long term debt. It is used to account for all activities of the Senate. 



NOTES TO FINANCIAL STATEMENTS 
NOTE 5. LITIGATION, CLAIMS, AND SIMILAR CONTINGENCIES Losses arising from litigation, claims, and similar contingencies are considered state liabilities and are paid by special appropriations made by the Louisiana Legislature. Any applicable litigation, claims, and similar contingencies are not recognized in the accompanying financial statements. 
At June 30, 1996, the Senate was involved in various lawsuits relating to its function as the Senate, State of Louisiana. In the opinion of legal counsel, resolution of the litigation would not result in substantial liability to the Senate, State of Louisiana and, accordingly, is not recorded in the accompanying financial statements. 

NOTE6. PROFESSIONAL SERVICES Professional services, reported on Statement B, include the foltowing professional fees Chades E. E;chwing & Associates (architectural) H.J. Lowe & Company, L.L.C. (accounting and auditing) Unglesby & Koch (legal services) Capital City Court Reporters (proceedings reporting) Benefit America (employee benefits) Charles W. Roberts (legal) Tota 
NOTE 7. DEFERRED COMPENSATION PLAN 

$ 7,493 7,125 5,113 2,302 2,482 937 

The State of Louisiana offers its employees a deferred compensation plan created in accordance with Internal Revenue Code Section 457. The plan, available to all State employees, permits them to defer a portion of their salaries until future years. The deferred compensation is not available to employees until termination, retirement, death, or unforeseeable emergency. All amounts of compensation deferred under the plan, all property and rights purchased with those amounts, and all income attributable to those amounts, property, or rights are (until paid or made available to the employee or other beneficiary) solely the property and rights of the State (without being restricted to the provisions of benefits under the plan), subject only to the claims of the State's general creditors. Participants' rights under the plan are equal to those of general creditors of the State in an amount equal to the fair market value of the deferred account for each participant. 



 

SENATE, STATE OF LOUISIANA INDEPENDENT AUDITOR'S COMMENTS ON RESOLUTION OF PRIOR AUDIT FINDINGS Year Ended June 30, 1996 
Reportable condition number 1 is a repeat finding form prior years' audits. There were no other prior year findings for which the Senate, State of Louisiana has not implemented the corrective action recommended. Reportable conditions number 2 and 3 were not reported as reportable conditions in prior years' audits because the related activities were not included in the financial statements of the Senate, State of Louisiana. 
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NOTES TO FINANCIAL STATEMENTS 
Account Groups 
The account groups are a reporting device designed to provide accountability for certain long-term assets and liabilities that are not recorded in the funds because they do not directly affect net expendable, available financial resources. C. Basis of Accounting Basis of accounting refers to when revenues and expenditures are recognized and reported in the financial statements. Basis of accounting relates to the timing of the measurements made, regardless of the measurement focus applied. 

The unwarranted appropriation and appropriation authorized and collected during the year are summarized as follows: Total Appro- priation Authorized 
Unwarranted Appropriation as of June 30~ 1995 Act 41, 1994 RS. 11,596,851 3,759,420 Act 1235, 1995 R.S. 10.555.235 LT~&.759~ 4200 

Appropriation Authorized for the year ended June 30 1996 
_ 10,555,235 $10 555.223~ 

Funds Collectedln the yearended June 30,1996 
Unwarranted Appropriation as of June 30, 1996 3,759,420 _ 5,500,235 5,055,000 $ 9:259, .C;z~ ~_(~ ~2~0~ 

Expenditures are generally recognized under the modified accrual basis of accounting when the related fund liability is incurred. Statement C is not intended to reflect operations of the Senate, State of Louisiana in accordance with generally accepted accounting principles in that (1) Re-appropriated funds from prior years are recognized as revenues in the current year; (2) salaries and related benefits are recognized when paid unless specific authorization is provided in the annual legislative appropriation; and (3) encumbrances are recorded as an expenditure when purchase orders are issued. 



NOTES TO FINANCIAL STATEMENTS 
It is the opinion of the State's legal counsel that the State has no liability for losses under the plan but does have the duty of due care that would be required of an ordinary prudent investor. The State believes that it is unlikely that it will use tile assets to satisfy the claims of general creditors in the future. 

NOTE 8. INTERAGENCY TRANSFERS 
Amounts paid to other governmental units for the year ended June 30, 1996, consist of payments to the House of Representative for personal expenses in the amount of $22,963. Amounts received from other governmental units for the year ended June 30, 1996, consist of the following: Capital Personal Document Outlay Service Services Total Legislative Budgetary Control Council $ 33,543 $ 48.352 Joint Legislative Committee on the Budgel 

NOTE 9. OTHER COSTS 
$ 33:54:~ 4,474 ,~ 5~825 

$ 84,385 $ 166,279 4,474 $ 84:385 __$~t70.753 
The State of I.ouisiana, through other appropriations, provides office space, utilities, and janitorial services for the operations in the State Capitol, all of which are not included in the accompanying financial statements. 
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SENATOR Bagneris, Dennis Bajoie, Diana Bankston, Larry Batham, Robert J. Bean, Ron Branch, Mike Brinkhaus, Armand Cain, James David Campbell, Foster Ca.~anova, Tommy Co)(, Jim Cravins, Donald Cross, Mike Dardenne, Jay Dean, Lynn Dyess, B G. Ellington, Noble Ewing, Randy Fields, Wilson Greene, Thomas Guidry, John Hainkel, John Heitmeier, Francis Hines, Donald Hinton, Gerry Hollis, Ken Irons, Paulette Joh~nson, Jon Jones, Charles Jordan, J. Lomax LambeCt, Louis Lanchy, Ron Len~ni, Arthur Malone, Max McPherson, Joe Nunez, Samuel Picard, Cecil Robichaux, Michael Romero, Craig Schelder, Tom Sholrt, Phil Siracusa, John Smith, Mike Tarver, Gregory Thompson, Steve UIIo. Chris 

SENATE STATE OF LOUISIANA SCHEDULE OF SENATORS' PER DIEM For the Year Ended June 30, 1996 INTERIM SESSION PER DIEM REGULAR SESSION PER DIEM TOTAL Days Amount Days Amount $ 9,075 28 8,100 7 825 3 6,450 13 6,450 13 5,475 75 1 6,300 11 6,075 8 6,000 7 5,625 2 6,375 12 75 1 6,525 14 6,450 13 6,600 15 6,225 10 5,625 2 6,075 8 7,275 11 6,375 12 6,150 4 6,825 9 6,900 15 150 2 6,000 7 8,175 22 6,975 10 6,375 10 5,700 3 6,150 9 6,825 18 6,225 10 6,000 7 150 1,650 16 6,750 13 6,850 5 6,075 8 6,525 14 5,550 1 6,000 7 6,225 10 6,750 8 75 1 7,575 5 $ 255T675 17 

$ 2,100 525 225 975 975 75 825 6O0 525 150 900 75 1,050 975 1,125 750 150 6O0 825 9O0 300 676 1,125 150 525 1,650 75O 750 225 675 1,350 75O 525 1,200 975 375 600 1,050 75 525 75O 600 75 375 _L 30,374 

73 $ 73 73 73 73 73 73 73 73 73 73 73 73 73 73 73 73 73 73 73 73 73 73 73 73 73 73 73 73 73 
73 73 73 73 73 73 73 73 

5,475 5,475 5,475 5,475 5.475 5,475 6,475 5,475 5,475 5.475 5,475 5,475 5,475 5,475 5,475 5,475 5,475 5,475 5,475 5,475 5.475 5,475 5,475 5,475 5,475 5,475 5,475 5,475 5,475 5.475 
5,475 5,475 5,475 5,475 5,475 5,475 5,475 5.475 73 5,475 

TRAVEL PER DIEM Days Amount 20 $ 28 6 1,500 2,100 60O 

975 375 675 3OO 
1,050 750 150 
150 45O 3OO 

9 675 23 1,725 $ 11J75 



Cerlilied Public Accouutacls Business Advisors 
INDEPENDENT AUDITOR'S REPORT ON INTERNAL CONTROL STRUCTURE BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 
Honorable Randy Ewing Senate, State of Louisiana Baton Rouge, Louisiana 
We have audited the accompanying financial statements of the Senate, State of Louisiana, as of and for the year ended June 30, 1996, and have issued our report thereon dated December 23. 1996. We conducted our audit in accordance with generally accepted auditing standards and Government Auditing Standards, issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. The management of the Senate, State of Louisiana, is responsible for establishing and maintaining an internal control structure. In fulfilling this responsibility, estimates and judgments by management are required to assess the expected benefits and related costs of internal control structure policies and procedures. The objectives of an internal control structure are to provide management with reasonable, but not absolute, assurance that assets are safeguarded against loss from unauthorized use or disposition, and that transactions are executed in accordance with management's authorization and recorded properly to permit the preparation of financial statements in accordance with generally accepted accounting principles. Because of inherent limitations in any internal control structure, errors or irregularities may nevertheless occur and not be detected. Also, projection of any evaluation of the structure to future periods is subject to the risk that procedures may become inadequate because of changes in conditions or that the effectiveness of the design and operation of policies and procedures may deteriorate. In planning and performing our audit of the financial statements of the Senate, State of Louisiana, for the year ended June 30, 1996, we obtained an understanding of the internal control structure. With respect to the internal control structure, we obtained an understanding of the design of relevant policies and procedures and whether they have been placed in operation, and we assessed control risk in order to determine our auditing procedures for the purpose of expressing our opinion on the financial statements and not to provide an opinion on the internal control structure. Accordingly, we do not express such an opinion. 
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We noted certain matters involving the internal control structure and its operation that we consider to be reportable conditions under standards established by the American Institute of Certified Public Accountants. Reportable conditions involve matters coming to our attention relating to significant deficiencies in the design or operation of the internal control structure that, in our judgment, could adversely affect the entity's ability to record, process, summarize, and report financial data consistent with the assertions of management in the financial statements. The matters that we consider to be reportable conditions are described in the accompanying schedule of internal control structure reportable conditions. 
A material weakness is a reportable condition in which the design or operation of one or more of the internal control structure elements does not reduce to a relatively low level the dsk that errors or irregularities in amounts that would be material in relation to the financial statements being audited may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. Our consideration of the internal control structure would not necessarily disclose all matters in the internal control structure that might be reportable conditions and, accordingly, would not necessarily disclose all reportable conditions that are also considered to be material weaknesses as defined above. However, we believe none of the reportable conditions described above are material weaknesses. This report is intended for the information of the Senate's management and the Louisiana Legislative Auditor. However, this report is a matter of public record and its distribution is not limited. PROVOST, SALTER, HARPER 8~; ALFORD, L.L.C. 

, r ~..~, C.L. 
December 23. 1996 
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SENATE STATE OF LOUISIANA SCHEDULE OF: INTERNAL CONTROL STRUCTURE REPORTABLE CONDITIONS Year Ended June 30, 1996 1. Documentation of employee compensation 
Condition: There are some instances where certain employees are paid without adequate documentation that they are entitled to receive the compensation. Criteria: To insure that all compensation paid is remuneration for services rendered, management should be required to document that all employees are entitled to the compensation. 
Effect: The effect is such that errors could occur in paying certain employees because there is insufficient documentation in certain instances that the employees are entitled to the compensation. Cause The present system does not always require the documentation prior to the release of the check. 
Recommendation: Management should modify the system to require the documentation prior to the release of the check issued as compensation for services rendered for all employees. Response by Management: Since this matter has been brought to the attention of management in April 1994, management has responded as follows: 
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SENATE STATE OF LOUISIANA SCHEDULE OF INTERNAL CONTROL STRUCTURE REPORTABLE CONDITIONS (Continued) Year Ended June 30, 1996 2. Lack of segregation of duties in connection with Senate Dining Room Operations 
Condition: The Senate has not established adequate controls over the cash disbursements for the Senate dining room cash disbursements. Criteria: 
The responsibility for the issuance of checks and reconciliation of the bank statements are assigned to one person. Controls to ensure that the cash disbursements are accurately accounted for do not provide management with reasonable assurance that assets are safeguarded against loss from unauthorized use or disposition, end that transactions are executed in accordance with management's authorization. Effect The effect is such that errors or misstatements assets could occur and not be detected in operations. Cause 

n the processing of transactions and control of a timely manner in the ordinary course of 
The condition is due to the nature of the operations, in that the duties of disbursement and reconciliation are assigned to only one person. Recommendation Management should consider having a separate person reconcile the bank statement for this operation. 
Response by Management Management has noted this condition and has determined that the recommendation will be implemented. 
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INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE BASED ON AN AUDIT OF FINANCIAl. STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 
Honorable Randy Ewing Senate, State of Louisiana Baton Rouge, Louisiana 
We have audited the accompanying financial statements of the Senate, State of Louisiana, as of and for the year ended June 30, 1996, and have issued our report thereon dated December 23. 1996. We conducted our audit in accordance with generally accepted auditing standards and Government Auditing Standards, issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. Compliance with laws, regulations, contracts and grants applicable to the Senate, State of Louisiana, is the responsibility of the Senate's management. As part of obtaining reasonable assurance about whether the financial statements are free of material misstatement, we performed tests of the Senate's compliance with certain provisions of laws, regulations, contracts and grants. However, the objective of our audit of the financial statements was not to provide an opinion on overall compliance with such provisions. Accordingly, we do not express such an opinion. The results of our test disclosed no instances of noncompliance that are required to be reported under Government Auditing Standards. This report is intended for the information of the Senate's management and the Louisiana Legislative Auditor. However, this report is a matter of public record and its distribution is not limited. PROVOST, SALTER, HARPER ~~; ALFORD, L.L.C. 
December 23. 1996 
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SENATE STATE OF LOUISIANA STATEMENT OF REVENUES, EXPENDITURES AND ENCUMBRANCES, AND CHANGES IN FUND BALANCE BUDGET (LEGAL BASIS) AND ACTUAL GENERAL FUND For the Year Ended June 30, 1998 
REVENUE State appropriations hrterest income Other Reappropriated fund balance Total revenues EXPENDITURES AND ENCUMBRANCES Session Special sessions Interim Total expenditures and encumbrances EXCESS OF REVENUES OVER EXPENDITURES AND |:NCUMBRANCES OTHER FINANCING SOURCES (USES) Interagency transfers in Interagency transfers out Excess of revenues and other financing sources over expenditures and other finandng uses Fund balance, August 31, 1995 as previously reported (cash basis) Less: Net cash transactions from July 1, 1995 through August 31, 1995 to reflect the change in reporting year end Fund balance, June 30, 1995 (cash basis) Adjustments for accounting principle change Fund balance - June 30, 1995 - as restated (non-GAAP basis) Less reapp~opdated fund balance (1) Fund balance - June 30, 1996 (non-GAAP Basis) Adjustments to generally accepted accounting principles: Accrued payroll not budgeted in current year Fund balance, June 30, 1996 (GAAP basis), Statement A 

Budget $ 10,555,235 
5.165.565 15.720.800 
979,547 563,024 10.054.278 11.596.849 

Aotual $ 10,555,235 66,486 57,031 5.165.565 15.844.317 
547,106 368,367 9.088.830 10.004.303 

Statement C 

Variance Favorable (Unfavorable) $ 66,486 57.031 
123.517 
432,441 194,657 965.44B 1.592.546 

4.123.951 5.840.014 1,716,063 
170,753 (22,963) 170,753 (22,9632 4,123,951 5,987,804 1,863,853 1,287,412 1,287,412 205.966 205.966 1,493,378 3,672,187 5,165,565 _~,165,665) 
1,493,378 3.672.187 5,165,565 {5,165,565~ $ 4.123.951 5.987,804 $ 1,863,853 
(199,097) $ 5,788,707 (t) Budgets Include reapproprlated fund balat~ces carried over #oln prior years to cover expenditures of the current year. This amount Is not revenue of the current period, but Is presented as revenue only for budgetary repoding purposes. Beginning budgetary fund balances have been reduced by the carryover to reflect the budgetary ending fund balance projected. 

See Notes Io Finar~clel Sfetenmnfs 5 



 

SENATE STATE OF LOUISIANA SCHEDULE OF INTERNAL CONTROL STRUCTURE REPORTABLE CONDITIONS (Continued) Year Ended June 30, 1996 3. Lack of segregation of duties in connection with Senate Restricted Agency Accounts Condition 
The Senate has not established adequate controls over safeguarding of certain bank accounts controlled by Senate personnel. Criteria: Because of the limited activity in these Restricted Agency Accounts, only one employee receives and reconciles the bank statements monthly. Effect: 
The effect is such that errors or misstatements in the processing of transactions and control of assets could occur and not be detected in a timely manner in the ordinary course of operations. Cause: Although the employee does not have check signing authority, only one person monitors the accounts on a timely basis. Recommendation: Management should consider having a person other than the authorized signer or the person that reconciles the bank statement for these accounts receive the bank statements and review for activity prior to the bank statement reconciliation process. Response by Management 
Management has noted this condition and has determined that the recommendation will be implemented. 
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SENATE STATE OF LOUISIANA 
COMBINED BALANCE SHEET - FUND TYPE AND ACCOUNT GROUPS June 30, 1996 

A~C~SETS AND OTHER DEBIT Cash in bank Cedificates of deposit Cash, restricted agency accounts Accrued interest receivable Unwarranted appropriations Due from other legislative agencies Accounts receivable Furniture, fixtures, and equipment Other debit - Amount to be provided for of compensated absences Total assets and olher debit LIABILITIES, FUND EQUITY, AND OTHER CREDIT LIABILITIES Accounts payable Accrued salaries and related benefits Due to other legislative agencies Due to restricted agency accounts Compensated absences Total liabilities 

Governmental Fund Type General $ 425,447 499,000 27,284 2,825 5,055,000 37,681 22.371 

280.901 
FUND EQUITY AND OTHER CREDIT Investment in general fixed assets Fund balance Unreserved - undesignated 5.788,707 Total fund equity and other credit 5,788,707 

Account Groups General General Fixed Long-term Assets 

3.412.460 
$ 3,412,460 

3.412.460 
3.412.460 Total liabilities, fund equity and other credit $ 6,069,608 $ 3,412,460 

See Notes to Financial Statements 3 

Obligation $ 

564.320 $ 564,320 

$ 
564.320 
564.320 

Statement A 

Total (Memorandum Only) $ 425,447 499,000 27,284 2,825 5,055,000 37,681 22,371 3.412.460 564.320 $ 10,046,388 

$ 48,500 199,194 5,923 27,284 564.320 
845.221 
3.412.460 5.788.707 9,201.167 

$ 564,320 $ 10,046,388 



C~rtiti~d ACCOtJl~tanls Business Advisors 
;NDEPENDENT AUDITOR'S REPORT 

Honorable Randy Ewing Senate, State of Louisiana Baton Rouge, Louisiana 
We have audited the accompanying financial statements of the Senate, State of Louisiana as of and for the year ended June 30, 1996, as listed in the table of contents. These financial statements are the responsibility of the Senate's management. Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our audit in accordance with generally accepted auditing standards and Government Auditing Standards, issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall financial statement presentation. We believe that our audit provides a reasonable basis for our opinion. As discussed in Note 1, the financial statements of the Senate, State of Louisiana, are intended to present the financial position and results of operations of only that portion of the reporting entity of the State of Louisiana. In our opinion, the financial statements referred to above present fairly, in all material respects, the financial position of the Senate, State of Louisiana, as of June 30, 1996, and the results of its operations for the year then ended in conformity with generally accepted accounting principles. 
Our audit was conducted for the purpose of forming an opinion on the financial statements taken as a whole. The schedule on page 17 is presented for the purpose of additional analysis and is not a required part of the financial statements of the Senate, State of Louisiana. Such information has been subjected to the auditing procedures applied in the audit of the financial statements and, in our opinion, is fairly stated in all material respects in relation to the financial statements taken as a whole. 
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SENATE STATE OF LOUISIANA STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE - GOVERNMENTAL FUND TYPE GENERAL FUND For the Year Ended June 30, 1996 REVENUE State appropriations Interest Other 
EXPENDITURES Personal services Travel Operating services Supplies Professional services Telephone Printing Capital outlay 
Excess of revenues over expenditures OTHER FINANCING SOURCES (USES) Interagency transfers in Interagency transfers out Excess of revenues and other financing sources over expenditures and other financing uses Fund balance, August 31, 1995 as previously reported (cash basis) Less: Net cash transactions from July 1, 1995 through August 31, 1995 to reflect the change in reporting year end Fund balance, June 30, 1995 (cash basis) Adjustments for accounting principle change Fund balance, beginning as restated 
Fund balance, ending 
See Notes to Financial Statements 4 

$ 1,287,412 
205.986 1,493,378 $ 3.451,926 

Statement B 

$ 10,555,235 66,486 57.031 10.678.752 
6,904,284 153,117 1,829,954 181,355 25,452 415,270 159,217 314.490 9.983.139 
695.613 
170,753 (22,963) 
843.403 

4.945.304 $ 5,788.707 



In accordance with Government Audiling Standards, we have also issued a report dated December 23, 1996 on our consideration of the Senate, State of Louisiana's, internal control structure and a report dated December 23, 1996 on its compliance with laws and regulations. PROVOST, SALTER, HARPER ~ At.FORD, L.L.C. ~o,~o~, %~.\~, ~o.,R~_~ ~ ~,\~,.~, L.L.. c December 23. 1996 


