
 
|ll,lllllM ', C~rt]h~(I lil)lllll]/J~,. //" ACCOlll]l~ll ,~ |, ( Illlll~ll~, ;, Ili:,,.I I]LISIII~ISS ]lllllill ii,IIi A~vi~ltr,~ i INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WI'I il GOI~ERNMENT AUDITING STANI)ARDS 
Honorable Randy Ewing, Co-Chair Honorable Huntington B. Downer, Co..Chair Legislative Budgetary Control Council State of Louisiana Baton Rouge, Louisiana 
We have audited the accompanying financial statements of the Joint Legislat~ Commitlee on the Budget, State of Louisiana, as of and for the year ended June 30, 19c and have issued our report thereon dated October 9, 1997. We conducted our audit in accordance with generally accepted auditing standards ~:bct Government AuditipN Standards, issued by the Comptroller General of the United Statc~ Those standards require that we plan and perform the audit to obtain reasonable assmah:t about whether the financial statements are free of material misstatement. Compliance with laws, regulations, conlracts and grants applicable to the Joint Legislalt~c Committee on the Budget, State of Louisiana, is the responsibility of the Committee's management. As part of obtaining reasonable assurance about whether the finan~ al statements are free of malerial misstatement, we perfc~rmed tests of the Committ~.~'s compliance with certain provisions of laws, regulations, contracts and grants. Howe~ cJ, the objective of our audit of the financial statements was not to provide an opinion ,,n overall compliance with such provisions. Accordingly, we do not express such an opini~r~ The results of our test disclosed no instances of noncompliance that are required to be reported under Government Auditing Standards. This report is intended for the information of the Committee's management, the Louisi~T~a Le~,islative Auditor and the Legislative Budgetary Control Council. However, this rei~;,rl is a matter &public record and its dislribution is not limited. PROVOST, SALTER, HARPER ~.~'; ALFORD, L.L.C "+. October 9. 1997 



order to determine our auditing procedures for "the purpose of expressing our opi~io~ the financial statements and not to provide an opinion on the internal control structm Accordingly, we do not express such an opinion. Our consideration of the internal control structure would not necessarily disclose all matters in the internal control structure that might be material weaknesses under standa~ Js established by the American Institute of Certified Public Accountants. A mate~i~d weakness is a condition in which the design or operation of one or more of the inte~*~al control structure elements does not reduce to a relatively low level the risk that errors athcl irregularities in amounts that would be material in relation to the general purpose finam i~d statements being audited may occur and not be detected within a timely period h) employees in the normal course of performing their assigned functions. We noted ~to matters involving the internal control structure and its operation that we consider to tw material weaknesses as defined above. 
This report is intended for the information of the Committee's management, the Louisi~ Legislative Auditor and the Legislative Budgetary Control Council. However, this rep is a matter of public record and its distribution is not limited. 
PROVOST, SALTER, HARPER tox.Z~ ALFORD, L.L.C 
October 9, 1997 
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INDEPENDENT AUDITOR' S REPORT ON INTERNAL CONTROL STRUCT LI R I BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMEI) ]N ACCORDANCE WlTEI GOVERNMENT AUDllTNG STAN1)ARDS 
Honorable Randy Ewing, Co-Chair Honorable Huntington B. Downer, Co-.Chair Legislative Budgetary Control Council State of Louisiana Baton Rouge, Louisiana 
We have audited the accompanying financial statements of the Joint Legisla~i~ Committee on the Budget, Stale of Louisiana, as of and for the year ended June 3(I, 1~)~7 and have issued our report thereon dated October 9, ]997. We conducted our audit in accordance with generally accepted auditing standards ah~] Government Auditing Standards, issued by the Comptroller General of the United Slata'~, Those standards require that we plan and perform the audit to obtain reasonable assu~ar~ ~ about whether the financial statements are free of material misstatement. 
The management of the Joint Legislatiw." Committee on the Budget, State of Louisiana iv responsible for establishing and maiJ~taining an internal control structure. In fulfilling thiy responsibility, estimates and judgments by management are required to assess the expect cd benefits and related costs of internal control structure policies and procedures "f hc objectives of an internal control structure are to provide management with reasonable, bt~t not absolute, assurance that assets are safeguarded against loss from unauthorized use o~ disposition, and that transactions are executed in accordance with managemcnl s authorization and recorded properly to permit the preparation of financial statements ~r~ accordance with generally accepted accounting principles. Because of inherent limitatit~rLs in any internal control structure, errors or irregularities may nevertheless occur and not t,c detected. Also, projection of any evaluation of the structure to future periods is subject 1~, the risk that procedures may become inadequate because of changes in conditions or th,~t the effectiveness of the design and operation of policies and procedures may deteriorate In planning and performing our audit of the financial statements of the Joint Legislati~ Committee on the Budget, State of Louisiana, for the year ended June 30, 1997, ~ obtained an understanding of the internal control structure. With respect to the intel~ control structure, we obtained an understanding of the design of relevant policies a~: procedures and whether they have been placed in operation, and we assessed control risk ~r 



JOINT LEGISLATIVE COMMITTEE ON TIlE BUDGET Notes to Financial Statements, Continued June 30. 1997 It is the opinion of the State's legal counsel that the State has no liability for losses Uhd~.'/ the. plan but does have the duty of due care that would be required of an ordinary prudent in~slor The State believes that it is unlikely that it will use the assets to satisfy the claims of ~.~'~,cla creditors in the future. 
5. Litigation, Claims and Similar Contingencies Losses arising fi'om litigation, claims and similar contingencies are considered state liat litics and are paid by special appropriations made by tile Louisiana Legislature Any app',~cabl~. litigation, claims and similar contingencies are not recognized in the accompanying fiT~:r~cial statements. 
6. lnteragency Transfers In Amounts received from other governmental units for the year ended June 30, 1997, consist of th~ following: Personal Service Legislative Budgetary Control Counei 
Other Costs The State of Louisiana, through other appropriations, provides office space, utilitic:, ;*nd janitorial services for the operations in the State Capitol, all of which are not included :~ the accompanying financial statements. 



JOINT LEGISLATIVE COMMITTEE ON THE BUDGET Notes to Financial Statements, Continued June 30, 1997 are established and amended by state statute. Benefits are guaranteed by the Stale of LoLJisiana under provisions of the Louisiana Constilution of 1974. LASERS issues a publicly av~Aablc financial report that includes financial statements and required supplementary informatiot~ "[hc reports may be obtained by writing to Louisiana State Employees' Retirement System Post Office Box 44213, Baton Rouge, Louisiana 70804-4213, or by calling (504) 922-0600. Fundine Policy. Plan members of the Joint Legislative Committee on the Budget, S~.~tc of Louisiana, are required by state statute to contribute 7%% of their annual covered sah:~) to LASERS, respectively and the Committee (as their employer) is required to contribute at an actuarially determined rate. The current employer rate is 12.4% of annual covered payroll Th~: contribution requirements of plan members are established by, and amended by stale la\~ As required by state law, the employer contributions are determined by actuarial valuation ar<l arc subject to change each year based on the results of the valuation for the prior fiscal yca~ "lhc employer contribution is funded by the State of Louisiana through the annual legislative appropriation. The Committee's employer contributions to LASERS for the years endirh.L. Jtln(. 30, 1997, 1996 and 1995 were as follows: June 30 1997 1996 1995 
4. Deferred Compensation Plan The State of Louisiana offers its employees a deferred compensation plan created in accorda~cc with lnternal Revenue Code Section 457. The plan, available to all State employees, twlll~its them to defer a portion of their salaries until future years. The deferred compensation i, t~ot available to employees until termination, retirement, death or unforeseeable emergency All amounts of compensation deferred under the plan, all property and rights purchased ~ith those amounts and all income attributable to those amounts, property or rights are (until 1~i~1 oz made available to the employee or other beneficiary) solely the property and rights of th~ St,~w (without being restricted to the pTovisions of benefits under the plan) subject only to the ~ ~ims of the State's general creditors. Participants' rights under the plan are equal to those of ~,~.~t'ral creditors of the Slate in an amount equal to the fair market value of the deferred account ft,r c,~ch 



JOINT LEGISLATIVE COMMITTEE ON THE BUDGET Notes to Financial Statements, Continued June 30, 1997 Basis of Accounting. Basis of acconnting refers to when revenues and expendittncs a~c recognized in the accounts and reported in the financial statements. Basis of accounting relates to the timing of the measurements made, regardless of the measurement focus applied R e),_em~es. The governmental fund is accounted for using the modified accrual baals of accounting The revenues are recognized when they become measurable and availabk The revenues susceptible to accrual are state appropriations. I_,2xl?sn_d_ilj~res~ Expenditures are generally recognized under the modified accrual [,:a>is of accounting when the related fund liability is incurred. 
Budgetar), Practices. The Joint Legislative Committee on the Budget no longer recei~e'a an appropriation. The expenses of the Joint Legislative Committee on the Budget are included in the budget of the Legislative Budgetary Control Council. The Council transfers funds 1(, the Joint Legislative Committee on the Budget for the salaries and related benefits of the Cha,r man and Vice Chairman of the Joint Legislative Committee on the Budget. Per diem and oI}lel expenses for Legislators attending the meetings of the Joint Legislative Commitlec (,r~ lhc Budget are paid by the Senate and Itouse. The Council reimburses the Senate and the ttou,c fol these expenses. 
2. Cash in Bank Under Slate law, the Joint Legislative Committee on the Budget may deposit funds m at approved bank located in the State selected and designated by the presiding co-chairman ~,f ~hc Committee. These public deposits must be secured by federal deposit insurance or the pledgee ol securities owned by the fiscal agent bank. The market value of the pledged securities plL.. th{ federal deposit insurance must at all times equal the amount on deposit with the fiscal ,~?cnt hank. At June 30. 1997. the carrying amount of the Joint Legislative Committee on the Budget's ~ as] account was $3,503 and the bank balance was $7,224. All cash was covered by fcdc~a depository insurance (category 1). 
3. Retirement System Plan Descri1~tion. Substantially all employees and members of the Committee participate Louisiana State Employees' Retirement System (LASERS) which is a cost sharing, mu employer defined benefit pension plan administered by a separate Board of Trustees. These provide retirement, disability, and survivor benefits to participating, eligible employees B~ 
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JOINT LEGISLATIVE COMMITTEE ON THE BUDGET Notes to Financial Statements June 30, 1997 1. Summary of Significant Accounting Policies The loint Legislative Committee on the Budget is established as the budgetat3, and fi~ca/ representative of the Legislature of the State of Louisiana to assist that body in the disch~ugc of its fiscal and budgetary responsibilities and to provide the Legislature with information ~t.la'd\c to such responsibilities from a source created by and responsible solely lo the members of the Legislature. The Joint Legislative Committee on the Budget is a part of the Legislative bxat~cl of government. Governmental accounting principles and practices are promulgated and established I,~ flw Governmental Accounting Standards Board (GASB). The GASB has issued a CodlfcalJ:m o[ GovernmentalAccount#TgandFmancialJ?eportmgStandards. This codification and subs(.qt~er~t GASB pronouncements are recognized as generally accepted accounting principles fo~ slaw and local governments. The accompanying financial statements have been prepared in accordance with such pronouncements. The following is a summary of the more significant accounting policies 
Finaneial_R_eportingEntitl,. Application of Section 2100 of the GASB Codification defil,cs flw governmental reporting entity (in relation to the Joint Legislative Committee on the Bud?el) I(, be the State of Louisiana. The accompanying financial statements of the Joinl l.egislati~c Committee on the Budget contain sub-account information of the General Fund and a(:out~l groups of'the State of Louisiana. Annually, the Slate of Louisiana issues financial slalt.lll~.l/l~, which include the: activity contained in the accompanying financial statements. Fund Accounting= The Joint Legislative Committee on the Budget uses fund acc(,untmg (.separate sets of self-balancing accounts) to reflect the sources and uses of available ~es(, H~es and the budgetary restrictions placed on those funds by the Louisiana Legislature. q'h~ tund presented in the accompanying financial statements, and as described below, eompri,~: lht general fund of the Joint Legislative Committee on the Budget. 
General Fund. The General Fund is used to account for all of the Joint Legisl~m,,c Committee on the Budget's general activities, including the acquisition of geneJal ~ixcd assets and the servicing of general long term debt. It is used to account for all ac:li,it~c~ of the Committee. 



 

Stoll ~,cn' I 30]NT LEGISLATIVE COMMITTEE ON THE BUDGET Statement of Revenues, Expenditures and Changes Year Ended June 30, 1997 In Fund Balance- Governmental Fund Type- General Fund 
Revenues State appropriation 
Expenditures Personal selwices 
Deficiency of llevenues over Expenditures Other Financing Sources Interagency transfer in 
Deficiency of Revenues Over Expenditures and Other Financing Sources 
Fund Balance Beginning 
Ending 

$ 

$ 

6 ~ Td 
63 7,1 



JOINT LEGISLATIVE COMMITTEE ON THE BUDGET Balance Sheet - Governmental Fund I~vpe - General Fund ASSETS June 30, 1997 
Cash Due from other agencies Total Assets 
LIABILITIES AND FUND EQUITY 

$ 3,503 4,?27 
$ 8.230 

Liabilities Due to State Treasury 
Fund Equity Fund balance Total Liabilities and Fund Equit3 

See Notes to Financial Slalemettl,~ 

$ 8.230 
$ 8.23!) 



PROVOST, SALTER, HARPER ~f~ ALFORD, L.L.C 
October 9. 1997 
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INDEPFNI)ENT AUDITOR'S REPORT ON THE FINANCIAL STATEMENTS 
Honorable Randy Ewing, Co-Chair Honorable Huntington B. Downer, Co-Chair LegislatNe Budgetary Control Council State of Louisiana Baton Rouge, Louisiana 
We have audited the accompanying fnancial statements of the Joint Legislafi.,( Committee on the Budget, State of I,ouisiana as of and for the year ended June 30, 19~F7 as listed in the table of contents. These financial statements are the responsibility of th( Committee's management. Our responsibility is to express an opinion on these financ~a statements based on our audit. We conducted our audit in accordance with generally accepted auditiag standards a~,d Government Auditing Standards, issued by the Comptroller General of the United StaI~ Those standards require that we plan and perform the audit to obtain reasonable assuram about whether the financial statements are flee of material misstatement. An audit includc~ examining, on a test basis, evidence supporting the amounts and disclosures in fl,c financial statements. An audit also includes assessing the accounting principles used ahd significant estimates made by management, as well as evaluating the overall financi.d statement presentation. We believe that our audit provides a reasonable basis fol ~,f 
As discussed in Note 1, the financial statements of the Joint Legislative Committee on tt Budget, State of Louisiana, are intended to present the financial position and results operations of only that portion of the financial reporting entity of the Stale of Louisiana In out' opinion, the financial statements referred to above present fairly, in all mateT respects, the financial position of the Joint Legislative Committee on the Budget, State Louisiana, as of June 30, 1997, and the results of its operations for the year then ended conformity with generally accepted accounting principles. 
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