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DESOTO PARISH CLERK OF COURT Mansfield, Louisiana Notes Io the Financial Slalements (Continued) 
Governmental Fund Type - General Fund 
Tile General Fund, as provided by Louisiana Revised Statute 13:781, is tile principal fired of the clerk of court and is used to account for the operations of the clerk's office. The various fees and charges due to the clerk's office are accounted for in this fund. General operating expenditures are paid from this fired. Fiduciary Funds - Agency Funds 
The Advance Deposit and Registry of Court agency funds are used to account for assets held as an agent for others. Agency funds arc custodial in nature (assets equal liabilities) and do nol involve measurement of resolts of operations. 

C. FIXED ASSETS AND LONG-TERM OBLIGATIONS 
Fixed assets used in governmenlal fund type operations (general fixed assets) are ac(x~nnlezl for in the general fixed assets account group, rather than in the General Fund. General fixed assets provided by the parish police jury are recorded in the general fixed assets account group. Approximately 5 per cent of fixed assets are valucxl at estimated hislorical costs basext on tile actual costs of like items while the remaining 95 per cent are based on actual historical costs. No depreciation has been provided on general fixed assets. 
Long-lenn obligations, such as installment purchases and capital leases payable are recognized as a liability of a governmental fund only when due. The remaining portion of such obligations is reported in the general long-term obligations accoun{ group. 

1). BASIS OF ACCOUNTING 
The financial reporting treatment applied to a fired is clelennined by its mcasuremen| focus. All governmental funds are accovnted for using a current financial resources measurement focus. With this measurement focus, only current assets and cnrrenl liabilities generally are included on the balance sheet. Operating statements for these flmds presenl increases (i.e., revenues and other financing sources) and decreases (i.e., expenditures and other financing uses) in net curreut assets. 
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DESOTO PARISH CLERK OF COURT Mansfield, I_xmisiana GOVERNMENTAL FUND TYPE - GENERAL FUND 
Statement of Revenues, Expenditures, and Changes in Fund Balance - Budget (GAAP Basis) a~d Actual For the Year Ended June 30. 1997 

REVENUFS Licenses and perlnils - marriage licenses ]nlergovemtnenlal revenues - slate ftmds - clerk's supplen~ental compensation Fees, charges, and commissions for services: Corm costs, fees, and charges Fees for recording legal documents Fees for certified copies of documents Use of copier Transfer from Advance Deposit Fund Use of money and property -- inlerest earnings Olher Total revelll.les EXPENI)ITURES General government -judicial: Current: Personal services and related benefits Operating services Materials and supplies Travel and other charges Capilal outlay Total expenditures EXCESS OF REVENqSES OVER EXPENDITURES FUND BALANCE AT BEGINNING OF TIlE YEAR FUND BALANCE AT ENI) OF THE YEAR 
Tile accompanying holes arc an inlegral part of this statement 

BUDGET ACTUAL 

Statement B 

VARIAN('} FAVORABI I [UN FAVOR,M',I ~ 
$2,800 $2,750 ($5 10,800 10,800 
53,000 190,000 20,000 52,000 185,000 6,000 31,325 550.925 
345,00(I 100,000 39,000 35,000 25,000 544,000 6,925 76.602 

57,688 195,961 19,891 51,903 187,416 6,482 31,959 564.850 
326,373 87,135 30,102 22,793 16,955 483.358 81,492 76.602 

4,68'4 5,961 ( 10~;') 07) 2,41~ 482 634 13.925 
18,627 12,865 8,898 12,207 8.045 60.642 74.56"] 

$83,527 ~158,094 $74,567 



DESOTO PARISH CLERK OF COURT Mansfield. Louisiana Notes to the Financial Statements As of and For tile Year Ended June 30, 1997 
SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
As provided by Article V, Section 28 of tile Louisiana Constitution of 1974, the clerk of cot.1 selves ms tile ex-officio notary public, the recorder of conveyances, mortgages and other acts, and shzdl have olher duties and powers provided by law. The clerk of court is elected for a term of four years 
A. REPORTING ENTITY 
As lhe governing authority of the parish, for reporting purposes, the DeSoto Parish Police Jury is the financial reporting entity tbr DeSoto Parish. The financial reporting entity consists of (a) the primary government (police jury), (b) organizations for which primary government is financially accountable, and (c) other organizations for which the nature and significance of their relationship with the primary government are such that exclusion would cause the reporling entity's financial slatements to be misleading or incomplete. Governmental Accounting Standards Board (GASB) Statelnent No. 14 established criteria for determining which component units should be considered part of the DeSoto Parish Police Jury for financial reporting purposes. The basic criterion for including a potential component unit within the reporting entity is financial responsibility. The GASB has set forth criteria to be considered in determining financial accountability. This criteria includes: Appointing a voting majority of an organization's governing body and: 
b 
The ability of the police jury to impose its will on that organization and/or 
The potential lbr the organization to provide specific financial benefits to or impose specific financial bnrdens on the police jury. Organizations for which the police jury does not appoint a voting maiority but are fiscally dependent on the police jury. 

-7 



 

DESOTO PARISH CLERK OF COURT Mansfield, Louisiana ALL FUND TYP[~S AND ACCOUNT GROUPS Combined Balance Sheet, June 30, 1997 

ASSETS Cash and cash equivalents Receivables Due from Advance Deposit Fund Due from Registry of Court Fund Office f'urnisbings and equipn~ent TOTAL ASSETS 
I.IABILITIES AND Iq'UNI) EQUITY Liabilities: Accounts payable Wiihholdings payable Due Io General Fund Unsettlexl balances due to others Tolal Liabilities Fund 13qtfily: lnvestmenl in general fixed assets Fund balance - unreserved - undesignaled Total Fund Equity TOTAL LIABIIJTIES AND FUND EQUITY 

Stalemenl A 

ACCOUNT GOVERNMENTAL FIDUCIARY GROUP - FUNI) TYPE - FUND TYPE - GENERAL TOI AI G]~NERAL AGENCY FIXED (MEMORAN DI [~.1 FUNI) FUNDS ASSETS ONI .'~ 
$139,302 21,168 4,577 50 

$413,396 
$309,303 

$552.6(;~ 21.1fl~ 4.5,'7 
309.3O3 ===~165,097 $413,396 $309,303 $887.7Ut, 

$6,406 597 
7.003 
58.094 

$4,627 408.769 413.396 NONE 
$6 4 40~ 42( 
.dOff 5C)7 .tC?? 

$309,303 3( )'--. 3t)~, 
58.094 NONE 309.303 15~" 46, .0~)4 ,3~,)7 ~J65,097~ $413,396 $309,303 $887.?q 

The aozompanying notes are an integral part of lifts slatement 



 



DESOTO PARISH CLERK OF COURT Mansfield, Lonisiana Indepertdent Auditor's RepoJa, Jtme 30, 1997 
My audit was made for tile puq)ose of forming an opinion on the general l~tn'pose financial statemet~l, taken as a whole. The supplemental information schedules listed ill the table of contents arc presenl,~d for the purpose of addilional analysis and are not a required part of the general pnq)ose finallct~d statcmenls of tile DeSoto Parish Clerk of Court. Such information has been subjected to the audili~_, procedures applied in the audit of tile general purpose financial statements and, ill my opinion, is t,til I3 presented in all material respects in relation to the general puq3ose financial stalements taken as a wh~lc 
Ill accordance with Government Auditing Standards, I have also issned reports dated September 8, 1997. on the DeSoto Parish Clerk of Conrl's compliance with laws, regnlations, and contracts, and m.~ consideration of the agency's inteJ'nal control stnlcture. J 
West Monroe, Louisiana September 8, 1997 



DESOTO PARISH CLERK OF COURT Mansfield, Louisiana Notes to the Financial Statements (Continued) 
Organizations for which lhe reporting entity financial slatements would be misleading if data of the organization is not included because of the nature or significance of the relationship. Because tile police jury maintains and operates tile parish courthouse in which the clerk of court's office is located and provides partial funding for equipment, furniture and supplies of the clerk of court's office, the clerk of court was detenninczl to be a componenl unil of tile DeSoto Parish Police Jury, tile financial reporting entity. The accompanying financial statements present infomlation only on the fimds maintained by the clerk of court and do not present information ou the police jury, the general govemlnent services provided by that governmental mail, or the other govennnental units that comprise the financial reporting entity. 

B. FUNI) ACCOUNTING Tile clerk of court uses funds and account groups to report on its financial position and tile results of its operations. Fund accounting is designed to demonstrate legal compliance and to aid financial management by segregating transactions related to cellain government fimetions or activities. A fund is a separate accounting entily with a self-balancing set of accounts that comprises its assets, liabilities, fund equity, revezmes, and expenditures. An account group, on the other hand, is a financial reporting device designed to provide accountability for certain assets and liabilities (general fixed assets and genelal long-term obligations) that arc not recorded in the "fimds" because they do not directly affect net expendable available financial resources. They at~e concerned only with the measurement of financial position, not wifh lhe measurement of results of operations. Funds are classified into three categories; governmental, proprietary, and fiduciary. Each category, in turn, is divided into separate "fired types". Governmental flmds are used to account for a government's general activities, where the focus of attention is on the providing of services to the public as opposed to proprietary fimds where the focus of a|tention is on recovering the cost of providing services to the pnblic or other agencies through service charges or user fees. Fiducialy funds are used to account for assets held lbr others. The clerk of court's current operations require the use of only governmental and fiduciary funds. The governmental and fiduciary fund types used by the clerk are described as follows: 
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CERTIFI[D pUBLIC ACCOUNTANT 

MEMBER ANERI,SAN NS~II"UTE OF CERTIFIED PUBI IC ACGOUN~'ANT$ 
~IIZTy OF LOUI~$1ANA CERTIFIED PUBLIC ACCOU/~I AN~ S PRACTICE LIHITI=D ~O C~OVERNMENTAL ACC(,UNTI NG, AUDITING AND FINANCIAL REI>ORIING 

16 PROFESSIONAL DRIVE WEST MONROE, LOUISIANA 71 :~91 PHONE 318.325.2121 TOLl FREE LOUi,~IANA 1.800,541.5020 F:~.X 318.324.1630 

Independent Auditor's Report 

HONORABLE O. L. "SONNY" STONE DESOTO PARISH CLERK OF COURT Mansfield. Louisiana 
I have audited the general puq)ose financial statements of the DeSoto Parish Clerk ol Courl, a component unit of tile DeSoto Parish Police Jury, as of June 30, 1997, and for the year then ended, as lisled ill the table of contents. Tllese general puq~o~c financial slatements are the responsibility of tile DeSolo Parish Clerk of Couri'7 management. My responsibility is to express an opinion on these general pul])Osc financial statements based on lny audit. I conducl{~l my audit in accordance with generally accepted auditing slandards an( Government Auditing Standards, issued by the Comptroller General of the 1Jnitc( States. Those standards require that I plan and perform the audit to obtain reasonabk assurance about whether the gene;al purpose financial statements arc fret; of malcria misslatelnent. An audit includes examining, on a lest basis, evidence supporting: Ih~ amounts and disclosures in the general purpose financial statements. An audil als~ includes assessing lhe accounting principles used and significant eslilnales made t0 management, as well as evaluating the overall financial statement presentation. I believe that my audit provides a reasonable basis for my opinion. 
In my opinion, the general puq)ose financial statements referred to above prcsc~ fairly, ill all material respects, the financial position of the DeSolo Parish Clerk Court as of June 30, 1997, and the resulls of its operations for the year then ended i contbrmi|y with generally acceptezl accounting principles. 
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DESOTO PARISH CLERK OF COURT Mansfield, Ixmisiana Independent Auditor's Report on hlternal Control Structure, June 30. 1997 
In planning and performing my audit of the general purpose financial statements of tile DeSoto Parisl Clerk of Cou11 for the year ended June 30, 1997, I obtained an understanding of the internal contro structure. With respect to tile internal control stnmlure, I obtained an understanding of the design o relevan~l i~~licies and procedures and whether they have been placed in operalion, and I assessed cont~. risk in order to determine my auditing procedures for the purpose of expressing my opinion on the genc~ purpose financial statements and not to provide an opiukm on the internal control structure. AccordingLy I do not express such an opinion. My consideration of tile internal control structure would not necessarily disclose all matters in tile iutcrllal control structure that might be material weaknesses under standards established by the American Inslitul~ of Ce~lified Public Accountants. A material weakness is a reportable condition in which the design t~t otx~ralion of one or more of the specific internal control structure elements does not reduce to a relativcl5 low level the risk that en'ors and irregularities in amounts that would be material in relation to the gencTa purpose financial statements being audited may occur and not be detected within a timely period hb employees in tile nomlal course of performing their assigned fimctions. 1 noted no matters involving Iht internal control structure and its operation that I considered to be material weaknesses as defined abo\ c This report is intended fox" tile information of the DeSoto Parish Clerk of Court limit the distribution of this report, which is a matter of public record. / 
West Monroe, Ixmisiana " September 8, 1997 
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CERIlFI~> pUBliC ACCOUNTA~ 

MEMBER AMERICAN NSTI1 UTI~ OF CE:RTIFIED PUBLIC ACCOUN~'ANT$ 
5~IlZlY OF LOUI~IANA CE~RTIFIED PUBLIC ACCOUNTAN1S PRACTICE [-IMITI~D TO GOVERNMENTAL ACC<.,UNTJNG. AU I)llrING AND FIHANCIAL ~EI~OR~ING 

16 PROFESSIONAL DRIVE ~EST MONROE. LOUISIANA 71 ~91 PHONE 318.325.2| 21 TOLl- FREE LOUI~;IANA 1,800.~41.50~.0 FAX 318.324,1630 

Independent Auditor's Report on the Internal Control Structure 
HONORABLE O. L. "SONNY" STONE DESOTO PARISH CLERK OF COURT Mansfield. l~ouisiana 
I have audited tile general puq~ose financial stalements of the DeSoto Parish Clerk Court as of June 30, 1997, and for the year in the lllen ended, and have issued v reporl thereon dated September 8, 1997. 
I conducted nay audit in accordance with generally accepted auditing standa~d~: Government Auditing Standards, issued by the Comptroller General of the Unit~ Stales; and the Louisiana Governmental Audit Guide, issued by the Society <~1 Ixmisiana Certified Public Accountants and the Ixmisiana Ix:gislative Auditor. "I'h~,st standards and the audit guide require that I plan and perform the alldit to obt~il reasonable assurance about whether the general puq~ose financial statemenls arc Il~.t of material misstatement. 
The management of the DeSoto Parish Clerk of Court is responsible for eslablishiTl~_, and maintaining an internal control slnlcturc. In fidfilling this responsibili|y, eslimalc~ and judgments by management are requircxl to assess tile expected benefits and relat~d costs of internal control structure policies and proeeAures. The objectives of ;tt~ internal control slrtlCttlrc arc to provide management with reasonable, but not absohHt', assurance that assets are safeguarded againsl loss froln unauthorized use or dispositions, and that transactions arc executezt ill accordance with management's authorization aml recorded properly to permit tile prc.paration of general purpose financial statements i~ accordance with generally accepted accounting principles. Because of inhcrt'lll limitations in any internal control slnicture, errors or irregularities may neverlhclt.ss occur and not be detected. Also, projection of any evahmtion of the stn~cturc to fuIult~ periods is subject to tile risk thai procedures may become inadequate because ol changes in condilions or that Ihe effectiveness of the design and operation of policic~ and procedures may deteriorale. 
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D[~OTO PARISH CLERK OF COURT Mansfield, Louisiana Indcpelldent Auditor's Rel)oll on Coml)liance, etc., June 30, 1997 
This rel)oll is intendexl for the infonnation of the DeSoto Parish Clerk of Court. This is not intended limit Ihe distribution of Illis reporl, which is a malter of public record. 
Wesl Monroe, Louisiana September 8, 1997 
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CLRIIF IE(~ pUBLIC ACCOUNTANT 

M~M~ER ~MERICAN NS~I1UTE OF CErTIFIeD PU ~ [.IC: ACCOU NlrA~~5 S~IE1 Y OF LOUI~IANA CI:RTIFIED PUBLIC ACCOUNTAN3 S PRACTICE I-IMITI~D TO (;OVERNMENIAL ACCOUNTING, AUDITING ~N~ FInaNCiaL REPORtiNG 

116 P~OFESSIONAt DRIVE Vir E ST MONROE, LC, UISIANA 71~Z9| PH~,NE 318,325,2121 "1"OL~. FREE LOUI~IANA 1.800.541.5020 Fl,x 318.324.1630 

Independent Auditor's Report on Compliance With Laws, Regulations, and Contracts 
HONORABLE O. L. "SONNY" STONE DESOTO PARISH CLERK OF COURT Mansfield, Louisiana I have audited the general purpose financial stalements of the DeSolo Parish Clerk ,~)I Court as of June 30, 1997, and for the year then ended, and have issued my rope,r1 lhereon dated Seplember 8, 1997. 
I conducted my audit in accordance with generally accepted auditing standards: Government Auditing Standards, issued by the Comptroller General of tile IJnilc< States; and the Louisiana Governmental Audit Guide, issued by thc Sociely t~l Louisiana Certified Public Accounlants and the Louisiana Legislative Auditor. 3"ho~t standards and lhe audit guide require that I plan and perform the audil to oblai~ reasonable assurance abont whether tile general puq)ose financial slalelnents arc riot of malerial misslalement. 
Compliance with laws, regulations, and contracts applicable to tile DeSolo Parish ('lctl, of Court, is the responsibility of the DeSoto Parish Clerk of Court's management. .\, part of obtaining reasonable assurance about whether the general purpose financia stalements are free of malerial misstalement, I performed lests of tile DeSolo Parisl Clerk of Court's eolnplianee with certain provisions of laws, regnlalions, art~ conlracts. However, Ille objective of my audit of the general puq)ose financia statements was not to p~vide an opinion on overall compliance with such provisio~ Accordingly, I do not express such an opinion. 
Tile results of my tests disclosexl no instances of noncompliance that are required lo bt reported under Government Atatiting Standards. 
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Independent Auditor's Reports Required by Gove171ment Auditing Standards 
Tile following independeal auditor's reporls on compliance with laws, regulations, and contracls, aud inlemal control structure are presented ill compliance with the requirements of Government Auditi,~ StatMalds, issued by the Comptroller General of the Unitexl Stales, and the Louisiana Governmental A u, lit Guide, issued by the Society of Louisiana Celtified Public Accountants and the Louisiana Legislali~t Auditor. 



ASSETS Cash and cash equivalents 

DESOTO PARISH CLERK OF COURT Mansfield, Louisiana FIDUCIARY FUND TYPE - AGENCY FUNDS 
Combining Balance Sheet, June 30, 1997 

I.IABIIL,IT1ES Due Io General Fund UnsetOext balances due to others TOTAL LIABILITI[~ 

17 

Scheduh. 1 

ADVANCE REGISTRY 1)EPOSIT OF COURT FUNI) FUND "]'Oq A 

$4,57"1 140,806 $5O 267,963 $4,62/ 408.76,; $145,38~ $268,013 $413,39~ 



 
DESOTO PARISH CLERK OF COURT Mansfield, Louisiana SUPPLEMENTAL INFORMATION SCHEDULES As of and For tile Year Ended June 30, 1997 
FIDUCIARY FUND TYPE - AGENCY FUN1)S 

ADVANCE ])EPOSIT FUND 
The Advance Deposil Fund, as provided by Louisiana Revised Statute 13:842, accounts 1<~ advance deposits on suils filed by litigants. Tile advances are refundable to Mhe litiganls after all co~t~ have bc~en paid. 

REGISTRY OF COURT FI_~I) The Regislry of Courl Fund, as provided by Ix~uisiana Revised Statute 13:475, accounts for fur which have been ordered by lhe court to be held until judgement has been rendered in court liligatit Withdrawals of the funds can be made only upon order of the court. 
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SUPI'LEMENTAL INFORMATION SCItEDULES 



DESOTO PARIStI CLERK OF COURT Mansfield, Louisiana Noles to the Financial Statements (Continued) 
LITIGATION AND CLAIMS 
The DeSolo Parish Clerk of Court is not involved in any litigation at June 30, 1997, nor is tht clerk aware of any unasserted claims. 
EXPENI)ITURES OF TIlE CLERK OF CO,URT PAH) BY TItE PARISH POLICE JURY 
Tile DeSoto Parish Clerk of Coort's office is located in the parish courthouse. The cosl mainlaining and operating the courthouse, as required by Louisiana Revised Stalute 33:4715, is paid t the DeSoto Parish Police Jury. 

14-- 



DESOTO PARISH CLERK OF COURT Mansfield, Louisiana Notes to the Financial Statements (Continued) 
All regnlar employees who are trader tile age of 60 at the time of original employment are requir~d to parlicipate in the Syslem. Employees who retire at or after age 55 with at least 12 years of credil~d service are entitled to a retirement benefit, payable monthly for life, equal to 3 percent of their fin:~l average ,salary for each year of credited service, not lo exceed 100 percent of their final-average sala~ 3. Final-average salary is the employee's average salary over the 36 consecutive or joined months Ilia1 produce the highest average. Employees who terminate with at least 12 years of service and do i~ol withdraw their employee contributions may retire al or after age 55 and receive tire benefit accrncd t~~ their date of lemfination. The System also provides death and di~bility benefits. Benefits art; establish~.d or amende~l by state statute. 
The System issues an annual publicly available financial report that includes financial slatemcl~l~ and J~luired supplementary information for the System. That report may be obtained by writing to lh~~ Lonisiana Clerks of C.ourt Retirement and Relief Fund, 11745 Bricksome Avenue, Suite BI, Bal~m Ronge, Louisiana 70816, or by calling (504) 293--1162. Plan members are requilvzl by state stalute to contribute 8.25 percent of their annual covered sal;~ h,, and the DeSoto Parish Clerk of Court is requirexl to contribvte at an actnarially determined tale. "l'ht. current rate is 11.5 percent of annual covered payroll. Contributions to the System also include (me fourlh (~f one percent (one-half of one percent for Orleans Parish) of the taxes shown to be collectible h) tire tax rolls of each parish. The contribution requirements of plan members and tire DeSoto Parish Clerk of Cotut arc established and may be amended by state statnte. As provided by Lot,isiana Revised Sial Jilt. 11:103, the employer contribntions are determined by actuarial valuation and are subject to change ca~'h year based on tire results of the valuation for the prior fiscal year. The DeSoto Parish Clerk of Courl'~ contributions to the System for the years ending June 30, 1997, 1996, and 1995, were $23,669, $27,9~,5. and $2,1,261, respectively, equal Io the required contributions for each year. 
CIIANGES IN AGI,;NCY FUND I~,ALANCES 
A summary of changes in agency fired balances deposits due others follows 
Balance, July 1, 1996 Additions Redactions Balance June 30, 1997 

~13 

Advance Registry Deposit of Court Fund Fund Total $86,949 384,120 (330,263) $140,806 
$199,642 255,035 (186,714) $267,963 

$286,591 639,155 (516,977) $408,769 



DESOTO PARISIt CLERK OF COURT Mansfield, Louisiana Notes Io the Financial Statements (Continued) 
G. VACATION AND SICK LEAVE 
All employees of the clerk of courl's office earn ten days noncuvnnlalive vacation leave each year. Vacation leave must be taken during the year earned. The clerk has no formal policy for sick leave. 

!1. TOTAl, COLUMN ON TIlE BALANCE SHEET The lotal column on the balanee sheet is captioned Memorandum Only (overview) to indicate that it is presented only to facilitate financial analysis. Data in this cohmm does not present financial position in confonnily with generally accepted accounting princil)les. Neither is such data comparable to a consolidalion. Interfund eliminations have not been made in the aggregation of this data. 
RECEIVABLES The General Fund receivables of $21,168 as of June 30, 1997, consist entirely of court costs, lccs and charges. 
(~ItANGES IN GENERAL FIXED ASSETS A summary of changes in office furnishings and equipment follows 
Balance, July 1, 1996 Additions Deletions Balance, June 30, 1997 
PENSION PLAN 

$292,348 16,955 NONE 

Substantially all employees of the DeSoto Parish Clerk of Courl are inembers of the Louisia Clerks of Courl Retirement and Relief Fund (System), a cost-sharing, multiple-employer defined bent pension plan administered by a separate board of tnlstees. 
-12 



DESOTO PARISH CLERK OF COURT Mansfield, Louisiana Notes to tile Financial Statements (Continned) 
Fonnal budgetary integration is elnployed as a management control device during life year. Budgeled amounts includexl in the accompanying financial statements include the original adopted budgel amonnts and all subsexlnent amendments. 
CASII AND CASH EQUIVALENTS Under slate law, the clerk may deposit funds within a fiscal agent bank organizexl under the laws of the State of Louisiana, the laws of any other state in the union, or the laws of the United States. The clerk may invest in demand deposits, interest bearing demand deposits, money market accounts, or time deposits with state banks organized under Louisiana law and national banks having principal offices in Louisiana. At June 30, 1997, the clerk of court has cash and cash equivalents (book balances) totaling $552,698, as follows: 
Demand Deposits Petty Cash Time Deposits $432,573 125 120,000 $552,698 These deposits are stated at cost, which approximates market. Under state law, these deposits, or the resulting bank balances, must be secured by federal deposil insurance or life pledge of securities owned by the fiscal agent bank. The market value of the pledged securilies plus the federal deposit insurance must at all times exlual the amount on deposit with the fiscal agent bank. These securities are held in the name of the pledging fiscal agent bank in a holding or custodial bank thai is mutually acceptable to both parties. Cash and cash equivalents (bank balances) at June 30, 1997, are secured as follows: Bank Balances Federal deposit insurance Pledged securities (nncollaleralized) 

$636,252 $317,066 500,000 $817,066 
Because the pledged securities are held by a custodial bank in the name of the fiscal agent bank rather than in the name of the clerk, they are considered uncollateralizexl (Category 3) under lhc provisions of GASB Codification C20.106; however, Louisiana Revised Statute 39:1229 imposes a statutory reqnirement on the cnstodial bank to adverlise and sell the pledged securities within 10 days of being notified by the clerk of court thai the fiscal agent has failed to pay deposited fimds upon demand. 



DESOTO PARISH CLERK OF COURT Mansfield, Louisiana Notes to the Financial Statements (Contint,ed) 
Tile modified accnlal basis of accounting is used for reporting all governmental and fiduciary fund types. Under tile modified accrual basis of accounting, revenues are recognized when susceptible to accrual (i.e., when they become both lneasurable and available). "Measurable" means the amount of lhe transaction can be detennineA and "available" means collectible within the current period or soon enough thereafter to bc us~l to pay liabilities of the current period. Tile clerk of exam1 uses the tollowing practices in recognizing and reporting revenues and expenditures: 
Reveilue,~ Rcz:ordings, cancellations, coral attendance, criminal costs, and other fex~s, charges and commissions for services, are recorded in tile year in which they are earned. Interest income on time deposits is recorded when tile time deposits have matured and the income is available. Substantially all other rewmues are recognized when received by the clerk of court. Based on tile above criteria, recordings, cancellations, court attendance, criminal costs, and other fees, charges, and commissions for services are treated as susceptible to accnml. 
Ex penditu reds Expenditures are generally recognized under tile modified acerua basis of accounting when the related fired liability is incurred. 

E. BUI)GET PRACTICES A proposezl budget, prepared on tile modified accnml basis of accounting, is published in the official journal at least ten days prior to the public hearing. A public hearing is held at the clerk's office during the month of June for comments from taxpayers. The budget is then legally adopted by the clerk and amended during the year as necessary. The budget is established and controlled by the clerk at the object level of expenditure. Appropriations lapse at year-end and must be reappropriated for the following year to be expendexl. Encumbrance accounting is not utilizexl in the accounting records. 
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