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Darnall, Sikes Frederick 

Independent Auditor's Report 
The Board of Directors Acadia Council on Aging, Inc Crowley, Louisiana 

S[cph~ll ,Xl [liF~il,h, , 
Kalhh'cll I I~ .T i h,i. x ..i ~l.. x; ]~,,,, i~ i, ( hr,.i,,., x ia., :t. i t.h,, I' \,, hit,l, i*t ] 

We have audited the accompanying general purpose finm~clal statements of the Acadia Council on Aging, Inc., as uf and for the year ended June 30, 1997, as listed in the table of contents. These general purpose financial statements are the responsibility of the Council's management. Our responsibility is to express an opinion on these general purpose financial statements based on our audit. We conducted our audit in accordance with generally accepted auditing standards, the standards applicable to financial audits contained in ~overDmen~ Auditing Standar_c~, issued by the Comptroller General of the United States; and Office of Management and Budget (OMB) Circular A-133, "Audits of States, Local Governments, and Non-Profit Organizations". Those standards and OMB Circular A. 133 require that: we plan and perform t:he audit to obtain reasonable assurance about whether the general purpose financial statements are free of materla] m~ sstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit also inelude.~ assessing the accounting princlp].es used and significant estimates made by management, as well as evaluating the overall general purpose financial statement presentation. We believe that our audit provides a reasonable basis for ou~ opinion. In our opinion, the general purpose financial statements referred to above present fairly, in all material respects, the financial position of the Acadia Council on Aging, Inc. as of June 30, 1997, and the results of its operations for the year then ended in conformity with generally accepted accounting principles. In accordance with we have also issued oul report dated October 14, 1997, on our consideration of the Acadia Council oh Aging, Inc.'s internal control over financial reporting and our tests of it~ compliance with certain provisions of laws, regulations, contracts and grants. 



 

Our audit was performed for the purpose of forming an opinion on the general purpose financial statements of the Acadia Council on Aging, Inc. taken as a whole. The accompanying schedule of expenditures of federal awards as required by U.S. Office of Management and Budget Circular A-133, "Audits of States, Local Governments and Non-Profit Organizations", and the supplemental information listed in the table of contents is presented for purposes of addlt~[onal analysis and is not a required part of the general purpose financial statements. Such information has been subjected to the auditing procedures applied in the audit of the general purpose financial statements and, in our opinion, is fairly stated, in all material respects, in relation to the general purpose financla[~ statements taken as a whole. 

Eunice, Louisiana October 14. 19!)7 

Darnadl,, Sikes & Jvrederick A Corporation of Certified Public Accountants 



GENERAL PURPOSE F]NANCIAL STATEMENTS (COMBINED STATEMENTS - OVERVIEW) 



ASSETS Cash Restricted cash Certificates of deposit Due from other funds Accounts receivables Pre]~Bid expenditures Fixed assets Amount to be provided for retirement of general tong-term debt Total assets 

ACADIA COUNCIL ON AGING, INC Confined Batance Sheet .. ALl Fur~ Types and Account Groups June 30, 1997 

LIABILIIIES AND FUND EQUITY Liabilities= ACCOuntS payable Due to other funds Accrued payroll a~J related benefits payable Long-term debt - Notes payabte Accumulated unpaid vacation Total liabilities Fund Equity: Investment in fixed assets Fund balances ~ Unreserved - undesignated Reserved for prepaid expenditures Reserved for future ex~=nditures Reserved for payment of utility bills Total f~r~ balances Total fund equity Total liabilities and fund equity 

Governmentat Fund Tvoes kccoLq~t G General generat Total Spaciat Ti~ed Long-term (Memorandum Get.rat Revenue A_3_~'t_~_s Debt . Only) 
$ 64,422 $ 2,742 $ 5,929 8,720 2,457 118,396 73,445 16,052 " 644~774 358,656 358,656 $151,025 $121,138 $644,774 $358,656 $1,275,593 =====~== =;======= ==1~:==== ====~=== ========== 
$ 19,358 $ - 118,396 2,457 2,607 
1~4~ l 2 J~57 
(11,317) 16,052 5,929 115,893 2,788 __.10. (~ 118,681 __,10_~_~: 118,681 ~,~.. 77.4. 

347,322 11,334 347,322 11,334 358.656 501,474 644,774 

$151,025 $121,138 $644,774 $358,656 =====~~= ======= ~=====,: ======== 

The accompanying notes are an integral part of this state~e.nt 

I04,576 16,052 5,929 2,788 , 129,345 774j119 $1,275,593 ========== 



ACADIA COUNCIL ON AGING, INC Combined Statement of Revenues, Expenditures, and Changes in Fund Balances - All Governmental Fund Types Year Ended June 30, 1997 

Revenues: Intergovernmental Program Local and miscellaneous Total revenues Expenditures: Current - Salaries Fringe Travel Operating services Operating supplies Other costs Capital outlay Debt service - Principal Interest Total expenditures Excess of revenues over expenditures Other financing sources (uses) Proceeds frem loans Operating transfers in Operating transfers out Total other financing sources (uses) 

Total Special (Memorandum __Genera~ J.~evenue Only)._ 
__192,498 _192,498 
573 4,323 8,583 2,258 125.293 
25,805 _ 16,303 _183,138 

$ 583,048 55,294 _____29,746 - 668,088 
344,175 33,182 30,644 173,734 16,019 138 51,605 
_ 649,49.7_ 

$ 583,048 55,294 222,244 B60,586 
344,175 33,755 34,967 182,317 18,277 125,431 51,605 25,805 16,303 832,635 

9,360 _ 18,59! 27,95! 
ii,025 ii,025 7,474 319,128 326,602 _(43,268) (283,334) (326,602) _(24,769) .35,794 Ii,025 Excess of revenues and other sources over expenditures and other uses (15,409) 54,385 38,976 Fund balances : Beginning of year End of year 26,073 .64,296 $ 10,664 $ 118,681 90,369 $ 129,345 

The accompanying notes are an integral part of this statement 



ACADIA COUNCIL ON AGING, INC CoD~ined Statement of Revenues, Expenditures, and Changes in Fund Balances - Budget (GAAP Basis) and Actual Budgeted Special Revenue Funds Year Ended June 30, 1997 

Revenues: Intergovernmental Program Local and miscellaneous Total revenues Expenditures: Current - Salaries Fringe Travel Operating services Operating supplies Other costs Capital outlay Total expenditures 

Bud e tg_e_t~ Actua_l_ 
$ 264,012 40,475 304487 
321,165 26,817 32,650 137,872 38,250 2,400 ___~21,566 580,720 

$ 264,012 55,294 319_~407 
323,314 31,575 29,844 154,826 15,511 138 21195 _~57_~6 403 

Variance - Favorable (Unfavorable) 
$ 14,819 i01 14,920 
(2,149) (4,758) 2,806 (16,954) 22,739 2,262 37~ 4,317 Deflc~ency of' revenues over expenditures _~276,233) __[256,9_~) 19,237 Other financing sources (uses) Operating transfer in Operating transfer out Total other financing sources (uses) Excess of revenues and other sources over expenditures and other uses Fund balances: Beginning of year End of year 

335,871 ___(59,638) 310,005 __A53,105) (25,866) 16,533 __2~6,233 256,900 (19,333) 
(96) (96) 

___14,026 14,Q26 $ 14,026 $ 13,930 

~~e accompanying notes are an integral part of this statement 6 

(96) 



ACADIA COUNCIL ON AGING, INC Notes to Financial Statements 
Note 1 Summary of Significant Accounting Policies A. Pr~@nt@tion of Statemen_Jt[s In April, 1984, the Financial Accounting Foundation established the Governmental Accounting Standards Board (GASB) to promulgate generally accepted accounting principles and ~eporting standards with respect to activities and transactions of state and local governmental entities. In November of 1984, the GASB issued a codification of governmental accounting an,J financial reporting standards. This eodifieatlo~ and subsequent C~ASB pronouncements are recognized as generally accepted accounting p~inciples for state and local, governments. The accompanying financial statements conform to generally accepted accounting principles for state an4 local governments. These statements have also incorporated any applicable requirements set forth by Audits of State__a_Dd_Local Governmental Units, the industry audit guide issued by the American Institute of Certified Publlc Accountants; Subsection VI -Annual Financial Reporting, accounting manual for Governor's Office of Elderly Affairs contractors; and the Louisiana Governmental Audit Guide B. Organization Act 456 of 1964, authorized the charter of voluntary councils el: aging for the welfare of the aging people ~n their respective parishes. Charters are ~ssued by the Louisiana Secretary of State upon approval by the Governor's Office of Elderly Affairs. Eat|, council is a non-proflt corporation which must comply with pollcies and regulations established by the Governor's Office of Elderly Affairs, the state agency which provides the Council with most of its revenue. The Council. also receives revenues from other federal, state, and local gover~mment agencies which may impose certall restrictions upon how the Council can use the money that they haw~ provided. The Council is not a component unit of another primary government nor does it have any component units whil;h are related to it. Therefore, the Council has presented its financial statement as ~, separate special-purpose goverr~ent. The primary function of the Council on Aging is to improve the quality of life for the parish's elderly and to provide services to the elderly as well as coordinate and monitor the services of ether local agencies serving the aging people of the parish. Such 



ACADIA COUNCIL ON AGING, INC. Notes to Financial Statements 
Note i Summary of Significant Accounting Policies (Continued) services include providing meals, nutritional education, information and referral services, legal assistance, homemaker services, operating senior centers and transportation. -A Board of Directors, consisting of 13 members who serve three-year tezms, governs the Council. C. Financial ReDortin~ Entltv This report includes all. fi*nds and account groups which are controlled by or dependent on the Acadia Council on Aging, Inc. Control by or dependent on the Council was determined on the basis of budget adoption, appointment of governing body, and other general oversight responsibility. D. Fund Accounting The accounts of the Council are organized on the basis of funds and account groups, each of which is considered a separate accounting entity. The operations of each fund are accounted for with a separate set of self-balancing accounts that comprise its assets, liabilities, fund equity, revenues and expenditures. Resources are allocated to and accounted for in individual funds based upon the purposes for which they are to be spent and the means by which spending activities are controlled. The various funds presented in the financial statements in this report are as follows: 

Governmental funds are these through which most governmental functions of the Council are financed. The acquisition, use, and balances of the Council's expendable financial resources and the related liabilities are accounted for through governmental funds. The measurement focus is based upon determination of changes in financial position, rather than upon net income determination. The following are the Council's governmental fund types: (~eneral Fund The General Fund is the general operating fund of the Council. It is used to account for all financial resources except those required to be accounted for in another fund. These discretionary funds are accounted for and reported according to the seurees from which they are derived. 



ACADIA COUNCIL ON AGING, INC Notes to Financial Statements 
Note i Summary of Significant Accounting Policies (Continued) ~qle following fund comprises the Council's General Fund ~ocal Local funds are received from various local sources such funds not being restricted to any special use ~;oec~al Revenue Funds Special Revenue Funds are used to account for the proceeds of specific revenue sources (other than special assessments and major capital projects) expenditures for speclfled that are legally restricted to purposes. The following are the funds which comprise the Council's Special Revenue Funds: T~t]e III-B SUDDOrtive Services Fund Title III-B funds are provided by the United States Department of Health and Human Services through the Louisiana Governor's Office of Elderly Affairs which "passes through" the funds to the Council. This program provides access services, in-home services, community services, legal assistances, and trans- portation for ~le elderly. Tltle III C-I Con~[remate Meals Fund Title III C-I funds are provided by the United States Department of Health and Human Services through the Louisiana Governor's Office of Elderly Affairs, which "passes through" the funds to the Council. These funds are used to provide nutritional congregate meals to the elderly in strategically located centers. T~tle III C-2 Home Delivered Meals Fund Title Iii C-2 funds axe provided by the United States Department of Health and Human Services through the Louisiana Governor's Office of Elderly Affairs, which "passes through" the funds to the Council. These funds are used to provide nutritional meals to home-hound older persons. 



ACADIA COUNCIL ON AGING, INC Notes to Financial Statements 
Note i Summary of Significant Accounting Policies (Continued) T~tle III-D Fund ~e Title III-D I~nd is used to account for funds ~lich are used to provide in-home services to frail older individuals, including in-home supportive services for older individuals who are victims of Alzheimer's disease and related disorders with neurological and organic brain dysfunction, and to the families of such victims. Title III-D funds are provided by the United States Department of Health and Human Services throu~l the Louisiana Governor's Office of Elderly Affairs, which in turn "passes through" the funds to the Council. Title III-F Fund The Title III-F Fund is used to account for funds used for disease prevention and health promotion activities including (I) equipment and materials (scales to weigh people, educational materials, and exercise equipment), (2) home injury control, (3) medication management, (4) mental health, (5) nutrition (assessment/screening, counseling and education). The law directs the state agency administering this program to "give priority to areas of the state %~lich are medically underserved and in which there are a large number of older individuals who have the greatest economic and social need." Title III-F funds are provided by the U.S. Department of Health and Human Se,~ices through the Louisiana Governor's Office of Elderly Affairs, which in turn "passes through" the funds to the Council. Senior Center Fund ~e Senior Center Fund is used to account for the administration of Senior Center Program funds appropriated by the Louisiana Legis].ature to the Governor's Office of Elderly Affairs, which "passes through" the funds to the Council. ~is program provides community service centers at which older persons receive supportive services and participate in activities which foster their independence, enhance thelr dignity, and encourage their involvement in and with the community. 

I0 



ACADIA COUNCIL ON AGING, INC Notes to F~nancial Statements 
Note I S~unmary of Significant Account:Ing Policies (Continued) 

The Ombudsman Program was established to investigate and resolve complaints of any relevant nature on behalf of individuals, especially aged individuals who are residents of long-term care facilities. Ombudsman funds are provided by the United States Department of Health and Human Services through the Louisiana Governor's Office of Elderly Affairs which in turn "passes through" the funds to the Council. M~sce]laneous Grsn The Miscellaneous Grant Fund is used to account for funds provided by the Louisiana Legislature to the Governor's Office of Elderly Affairs, which "passes through" the funds to the Council. ~e funds are used to supplement the other programs operated by the Council. PCOA (Act 735) PCOA (Act 735) funds are appropriated for the Governor's Office of Elderly Affairs by the Louisiana Legislature for remittance to the Council on Aging. These funds are accounted for in a separate special revenue fund to facilitate tracking of this resource and to ensure its utilization in the budget period. ~e funds are unrestricted in application and are transferred from this Special Revenue Fund for appropriate application in the General Fund and other Special Revenue Funds. I," F2~ Fund The FEMA Fund is used to account for the administration of a Disaster Assis1:ance Program whose purpose is to supplement food and shelter assistance to individuals who might currently be receiving assistance, as well as to assist those who are not receiving any. 

II 



ACADIA COUNCIL ON AGING, INC Notes to Financial Statements 
Note I Summary of Significant Accounting Policies (Continued) Energy Fund The Energy Fund is used to account for the administration of programs that are sponsored by the Central Louisiana Electric Company, a local utility company. The cos~any collects contributions from service customers and remits the f~mds to the Louisiana Association of Councils on Aging (LACOA) which in turn remits funds relating to Acadia Parish to the Council so that it can provide assistance to the elderly for the payment of their utility bills, Pz~ject Care The Project Care Fund. is used to account for the administration of programs that are sponsored by Entergy, a local utility company. The Company collects contributions from service customers and remits the funds to the Cajun Area Agency on Aging, Inc., which in turn remits funds relating to the Council so it ca** provide assistance to the elderly for the payment cf their utility bills. Bookkeeping Fund ~is fund reports the activity of a bookkeeping service operating by the Council. Section 5311 Section 5311 funds are provided by the United States Department of Transportation through the Louisiana Department of Transportation and Development. Funds received by the Council are based on actual operating costs of providing transportation services to rural residents within the parish. Because money received under this program is for reimbursement of costs previously incurred, the Council can use these funds for discretionary purposes. Pro~ect Independence The Project Independence revenue received from Fund is used t:o account for the Department of Social Services to provide transportation to the underprivileged individuals of the parish. 

]2 



ACADIA COUNCIL ON AGING, INC Notes to Financial Statements 
Note i Summary of Significant Accounting Policies (Continued) Title XIX This program is used t:o account for funds which are used to provide personal care attendant services that will meet the needs of those diverted or delnstltutlonallzed beneficiaries whose disabilities preclude the acquisition of certain independent living skills related to the activities of daily living. 

An account group is a financial reporting device designed tO provide accountability for. certain assets and liabilities that are net recorded in the funds: because they do not d~rectly affect net expendable available financial resources. The following two account groups are not "funds." General Fixed Assets The fixed assets (capital outlay~s) used in governmental fund type operations of the Acadia Council on Aging, Inc. are accounted for (capitalized) in the General Fixed Assets Account Group and are recorded as expenditures in the government fund types when purchased. General Lon~-Term Debt Long-term liabilities expected to be financed from governmental funds are accounted for in the General l~ng-Term Debt Account Group. The General Long-Term Debt Account Group shows only the measurement of financial posltlen and is not involved with measurement of results of operations. E. Basis of Accountin~ Basis of accounting refers to when revenues and expenditures are recognized in the accounts and reported iD the financial statements. Basis of accounting relates to the timing of the measurements made, regardless of the measurement focus applied. 

13 



ACADIA COUNCIl, ON AGING, INC Notes to Financial Statements 
Note i S~unmary of Significant Accounting Policies (Continued) The governmental fund types (General and Special Revenue Funds) use a current financial resources measurement focus and are accounted for using the modified accrual basis of accounting. Their revenues are recognized when susceptible to accrual, i.e., when they become measurable and available. Intergovernmental revenues are considered susceptible to accrual. Measurable means the amount of the transaction can be determined and avai]able means collectible wi~lin the current period or soon enough thereafter to be used to pay liabilities of the current period. Expenditures are generally recognized under the modified accrual basis of accounting, when the related fund li~)ility is incurred, if measurable. F. Transfers and Interfund Lean Advances between funds which are not expected to be repaid are accounted for as transfers. In those cases where repayment is expected, the advances are classified as due from other funds or due to other funds on the balance sheet. Short-term interfund loans are classified as interfund receivables and payables. G. Bu~[get Policy The Council follows these procedures in establishing the budgetary data reflected in these financial statements: The Governor's Offic.e the Council each year program' s grant award. of Elderly Affairs as to the funding 

The Executive Director prepares the funding levels provided by 
"GOEA" notifies levels for each 

a proposed budget based on GOEA and then submits the budget to the Board of Directors for approval The Board of Directors reviews and adopts the budget before June 30 of the current year for the next year. 1~e adopted budget is forwarded to the Governor's Office of Elderly Affairs for final approval. All budgetary appropriat:ions lapse at ~zhe end of each fiscal year. The budget is prepared on the modified accrual basis, consistent with the basis of accounting, for comparability of budgeted and actual revenues and expenditures. 
]4 



A~ADIA CO~CIL ON AGING, INC Notes to Financial Statements 
Note i Summary of Significant Accounting Policies (Continued) Budgeted amounts included in the accompanying financial statements include the original adopted budget amounts and all subsequent amen&nents. Actual amounts are compared to budgeted amounts periodically during the fiscal year as a malnagement control device. The Council may transfer funds between llne items as often as required but must obtain prior approval from the Governor's Office of Elderly Affairs for funds received under grants from this state agency. Expenditures cannot legally exceed appropriations at the individual fund level. H, Total Columns on Comblne~%tatements ,- Overview Total columns on the confined statements - overview are captioned "Memorandum Only" to indicate that they are: presented only to help with financial analysis. Data in these columns do not present financial position in conformity with generally accepted accounting principles. Neither is such data comparable to a consolidation. Interfund eliminations have not been made in the aggregation of this data. I. Fixed Assets The accounting and reporting assets associated with a fund focus. treatment applied to the fixed are determined by its measurement 

All governmental fund type operations are accounted for on a spending or "financial flow" measurement focus and only current assets and current liabilities are generally included on their balance sheets. Fixed assets used in goverraaental fund type operatfons (general fixed assets) should be accounted for in the General Fixed Assets Account Group, and are recorded as expenditures in the gover~nental fund types when purchased. No depreciation has been provided on general fixed assets. 

15 



ACADIA COUNCIL ON AGING, ING Notes to Financial Statements 
Note I Su~mmary of Significant Accounting Policies (Continued) All fixed assets are stated at historlcal cost or estimated historical cost if actual historical cost is ~LOt available. The estimated amounts of fixed assets are i~naterial to these financial statements. Donated fixed assets are stated at their estimated fair market value on the date donated. J. I,one.-Term Obl1~atlons Long*term funds are group 

obligations expected to be financed from accounted for in the general long-term governmental debt account 
Long-term debt is recognized as a liability of. a governmental fund when due. For other long- term obligations, only that portion expected to be financed from expendable available financial resources is reported as a fund liability of a governmental fund. The remaining portion of such obligations is reported in the General Long-Term Account Group. K. Annual and Sick Leave The Council's policy allows full time employees to earryforward 15 days of unused annual leave and 15 days of unused sick leave beyond the fiscal year-end. An employee may be pald for 15 days of unused annual leave and no days of unused sick leave upon separation. The liability for accumulated arlnual leave has been recorded in the General Long-Term Debt Account Group. 

Note 2 Board of Directors' Compensation The Board of Directors is a voluntary board; therefore, no compensatlol has been paid to any member. However, board me~)ers are reimbursed for out-of-.town travel expenses incurred in accordance with the Council's regular personnel policy. 
Note 3 Income Tax Status The Council, a non-profit corporation, is exempt from federal income taxes under Section 501(e)(3) of the Internal I[evenue Code. 

16 



ACADIA COUNCIL ON AGING, ING Notes to Financial Statements 
Note 4 Cash and Interest-Bearing Deposits Under state law, the Council may deposit funds within a fiscal agent bank organized under the laws of the State of louisiana, thelaws of any other state in the Union, or the laws of the United States. The Council may invest in certificates and time deposits of state banks organized under Louisiana laws and national banks having principal offices in Louisiana. At June 30, 1997, the Council has cash and Interest-bearing deposits (book balances) totaling $61,813. Demand deposits Time deposits Total 

$53,093 8,72Q $61,813 
Deposit balances (bank balances) at: June 30, 1997, totaled $93,605 and are fully secured by federa] deposit insurance. 

Note 5 Restricted Cash Restricted cash consists of cash investments whose use is limited by a note agreement. In accordance with the note agreement, the Council shall deposit $154 each month into a separate bank account. Once the Council accumulates $22,176 in the account, the monthly deposits may be suspended. The purpose of this is to help pre~,ent default on the payment of the note. 
Note 6 Operating Transfers In, Out 
Funds trans- ferring in: Title III-B Title III-C-I Title III-G-2 Title III-D ~~budsman General Section 5311 

Funds transferrin~ out Senior Section ~np~ra! _Cen~er Act 235 FEMA 531] 
$33,162 339 644 $36,826 $ 2,~,00 (;78 4,106 936 3,559 

$ 1,040 4,070 
7,474 
$79,207 

$43,268 $36,826 $11,779 $12,584 $79,207 
17 



ACADIA COUNCIL ON AGING, INC Notes to Financial Statements 
Note 6 Operating Transfers In, Out (Continued) 
Flmds transferring in: Title III-B Title III-C-I Title III-C-2 Title III-D Ombudsman General Section 5311 

Project Miscellaneous Title _I_D_d~er~[encc~ Orant __ XIX Total 
$92,500 $4,500 $45,938 $295,673 5,087 4,750 936 3,559 7,474 9,123 $92,500 $4,500 $45,938 $326,602 

Note 7 Interfund Receivables, Payables 
General Fund Special Revenue Funds Bookkeeping Project Care Energy Senior Center Project Independence Title XIX Section 5311 

Note 8 Reserved Fund Balance 

Interfund Interfund ~.eoeivables Payable~ $ 2,457 
2,582 207 13,931 25,000 1,573 __175,103 $120,853 

$i18,39~ 2.45~ 

$120,85~ 
The Council receives funding from various utility companies for the restricted purpose of alleviating hardship conditions related to the payment of utility bills for elderly individuals. Funds available at year-end for this purpose have been reserved accordingly. The following stunmary outlines the activity by fund source for the year ended June 30, 1997: 

18 



ACADIA COUNCIL ON AGING, INC Notes to Financial Statements 
Note 8 Reserved Fund Balance (Contlnued) Balance Revenue Disbursements Balance July i, July I, ].996 - July I, 1996 - June 30, 1996 ~uDe 30. 1997 J__~D.une 30, 1997 1997 Entergy (Project Care) $2,063 Central LA. Electric Co. (Energy Fund) 449 $2,512 

$1,773 __!55~ $2,328 
Note 9 Judgements, Claims, and Slmilar Contingencies 

$1,255 -- 79y $2,052 
$2,581 2O7 $2,788 

There is no litigation pending against the Council at June 30, 1997. Furthermore, the Council' s management believes that any potentla] iswsults would be adequately covered by insurance. The Council receives revenues from various Federal and State grant programs which are subject to final review and approval as to a]lowabillty of expenditures by the respective grantor agencies. Any settlements or expenses arising out of a final review are recognized in the period in which agreed upon by the agency and the Council. Also, it is management's opinion that any audits by the grantor agencies would not produce disallowed program costs and liabilities to such an extent that they would materially affect the Council' s financial position. 
Note i0 Changes in Long-Term Debt 
Notes p~able Accrued annual leave 

Balance Balance June 30, June 30, _.i~L Additions Deletions ~997 $362,231 L2_.~ 41~! $374,572 

]9 

$11,025 $25,934 1,007 $347,322 II,334 $II,025 $26,941 $358,656 



ACADIA COUNCIL ON AGING, INC Notes to Financial Statements 
Note i0 Changes in Long-Term Debt (Continued) 
Note payable FMHA, original amount of $344,000 payable in 360 monthly installments of $1,848, including interest at 5% per annum, secured by the office building Capital lease payable Sanwa Leasing Corporation~ original amount of $11,025, payable in 34 monthly installments of $319, including interest at 12.5% per annum, with a security deposit of $664 and a downpayment of $1,251, secured by equipment Note payable Bank of Commerce, original amount of $27,866, payable in 20 monthly installments of $1,493, including interest at 8% per annum, secured by vehicle Note payable Bank of Commerce, original amount of of $6,0[)0, due June 28, 1998, plus accrued interest at 7.05% per annum, secured by certificate of deposit Note payable Bank of Commerce, original amount of $4,000, due April 21, 1998, plus accrued interest at 7.05% per annum, secured by certificate of deposit: Accrued annual leave is expected to be paid during fiscal year ended June 30, 1998 
The annual requirements to amortize 1997, including interest payments of Year Ending June ~0~ 1998 1999 2000 2001 2002 2003 and thereafter 

20 

Unpaid Principal 
$327,449 
8.420 
1.453 
6.000 
4,000 
II,33_& $358,656 all debt outstanding at June 30 $270,592, are as follows: 

$ 49,565 26,007 24,410 22,176 22,176 .484,914 $629,248 



ACADIA COUNCIL ON AGING, INC Notes to Ffnanelal Statements 
Note ii Economic Dependency The Ceuncll receives the majority of its revenue from funds provided throus~ grants administered by the Louisiana Governor's Office of Elderly Affairs. The grant amounts are appropriated each year by the federal and state governments. I~ significant budget cuts are made at the federal and/or state level, the amount of the funds the Council receives ceuld be reduced s~gn~flcantly and hav~ an adverse impact on its operations. Management is not aware of any actions that will adversely affect the amount of funds the Council will receive in the next fiscal year. 
Note 12 Budget Presentation Budgets are not presented for the General Fund, FEMA Fund, Energy Fund, Project Care Fund, Bookkeeping Fund, Section 5311 Fund, Project Independence Fund and Title XlX Fund, because budgets were not adopted for these funds. The following is a schedule reconciling all special revenue funds to special revenue funds in which budgets were adopted: 

Total revenues Tot01 expenditures Total other financing sources (uses) Excess of revenues and other sources over expenditures and ot~er uses Fund balances Beginning of year End of year 
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Budgeted Special Revenue Funds 
Special Revenue Funds not Budgeted 

All Special Revenue Funds ~319,407 ~_~_348,681 $668,088 576 403 _~-~3,0.94 649,497 
__2.56,900 __12/i,I06) 35,794 
(96) 54,481 54,385 

__14,026 __ 5.02__~Z~ 64,296 $ 13,930 $ i04,751 $I18,681 



Note 13 Fund Deficits 
ACADIA COUNCIL ON AGING, INC Notes to Financial Statements 

In the current year, Bookkeeping (a Special Revenue Fund) has a fund deficit. This deficit well be eliminated in future years through increased funding from the general fund. 
Note 14 Excess Expenditures The following funds had an excess of expenditures over approprlat~ons fer the year ended June 30, 1997: 

Title Ill C-I ~budsman 
Note 15 Unrelated Business Income 

Excess of Actual over Budget Actual Budget $49,505 $ 9,766 $55,525 $10,301 $6,020 $ 535 
The Council operates an activity which was determined for the year ended June 30, 1997, to be an activity "unrelated to the Council's tax exempt purpose" as that term is used in IRS regulations. The income oI that activity (Bookkeeping Fund, a Special Revenne Fund) is, therefore, considered to be "unrelated business income" and is subject to federal taxes. The expenses reported in these financial statements comply with the accounting prescribed by the Governor's Office of Elderly Affairs. The Form 990T required by the IRS requires different aceountinF treatment, specifically wit~ respect to "capital outlay expenditures' which for tax reporting must be capitalized and depreciated rather thal totally expensed. The Council did not incur capital outlay expense i~ this reporting year. 
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SUPPLEMENTAL INFORMATION 
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SCHEDULES OF INDIVIDUAL FONDS 
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ACADIA COUNCIL ON AGING, 1NC Statement of Revenues Expenditures and Changes in Fund Balance - Genera]. Fund Year Ended June 30, 1997 
Local and miscellaneous: Interest PMS Unite Donations Mayday activities Trips Cajun Do~e col~cesslons Lottery ticket sales Miscellaneous Bingo revenue Miles for meals Eenefit income Total revenues Expenditures: Current - Fringe Travel Operating se~ices Operating supplies Other costs Charitable Salaries Fringe Contract Winnings Rent Supplies Other 

gem~e s - 
labor paid 

Capital outlay Debt service - Principal Interest Total expenditures Excess of revenues over expenditures 

25 

$ 2,196 1,424 2,37B 7,935 9,642 598 2,540 155,B93 7,389 2,503 192,498 
573 4,323 8,583 2,258 990 

25,805 16,30__3 
9 360 (Continued) 



ACADIA COUNCIL ON AGING, INC Statement of Revenues Expenditures and Changes in Fund Balance - General Fund (Continued) Year Ended June 30, 1997 
Other financing sources (uses): Proceeds from loans Operating transfers in Operating transfers out Total other financing sources (uses) Deficiency of revenues and other sources over expenditures and other uses Fund balance: Beginning of year End of year 
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$ II,025 7,474 (43,268) (24,769) 
(15,409) 
26,072 $ I0,664 



 

ACADIA COURCIL ON AGING, ]NC. Combining Statement of Revenues, Expenditures, and Changes in Fund Balances - All S~cial Revenue Funds Year Ended June 30,1997 
Revenue: Intergovernmental Progranl Local end miscellaneous Total revenues Expenditures: Current - Salaries Fringe Travel Operating services Operating supplies Other costs Capital outlay Total expenditures 

Title Title Title Title Title Senior _JJIJ~E-- ll! C-1 Ill C-2 ._LII-D. llI-F Center Ont~s~n $ 78,906 $48,021 $66,827 $2,,314 $3,557 $ 41,366 $ 6,7q? 30,158 2,616 22,720 _____10_o _ lo9=!64_ 
218,T33 22,121 7,358 125,Z~0 12,457 138 _ 1~0_0 

-~-.4-~ 89.547 !.31~ "3Tss7 4~366 _.6_.z~2 
38,672 3,422 1,599 10,678 1,154 
56,419 5,184 18,319 12,752 1,623 
94,297 
2,014 50 630 477' 79 . "3~'250 
283 50 7 207 15 2,995 3,557 

6,/.09 612 1,9$I 1,181 ~68 
_! C!,_3_0)_ Excess (deficiency) of revenues over expenditures _(295~_673) (5.087) (4,750) (93~!) -- 36,730 _L3~552) Other financing sources (uses): Operating transfers in Operating tra~fers out Total other financing sources (uses) Excess (deficiency) of revenues and other sources over expenditures and other uses Fur~ balances (deficit), Ix!ginning of year F~ balances (deficit), er~ of year 

295,673 5,087 4,750 9~ o _ 2~_6~ 5.08__7 4,750 _ 93(, 
- 3,559 (36,826) - .: 
(96) 

$ $ . $ - $ - $ - $ 13,930 =======~= =====~= ======~ ===~~== ====== ======== 
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MisceL t aneous Project Section Project T|t|e _.. 6rant Act 735 FEMA .Energy Care ... Bo_._o_kk.e.e-P-i-rLq = 5311 independence,, xlx Total $ 11,779 $ 27,g14 $ - 555 11,779 27,014 "_ 55..___55 
$~36,554 $109,5D0 $ 45,968 . ~ 1.773 27,31"/ " " 1.773 _27,.31.7. _.136~--~_~ 109"~'500 45.968 

13,5/.0 797 1,255 2___ " . " 13,5~0 797 1.255 30,410 - 30,410 

$ 583,048 55,294 29,746 668,0~ 
344,175 33,182 30,644 173,7"54 16,019 138 51,605 649,497 4,500 11,7"L9 13,47~ . (242) 518 ~ 106,144 109,500 45,968 18.591 

(4,5oo) (11,T~-9) ._C!_~5_~) 
9,12] =(79,207) (92,50__0) 319,128 (283,334) 

890 (242) 518 225 36,060 17,000 30 54,385 !. B'.~. 4~,9 2,06~ _~.,.-~.~! ) . 39,045 8,000 1,642. 64,296 $ 2,742 $ 207 $2,581 $(2,456) $ 75,105 $ 25,000 $ 1,572 $ 118,681 ~~~~~==~ ~~~~~~ ~~~~~~ ~~~~~~~ =~~~~=~~ ~~~~~~~~~ ~~~~~~~~ ~~~~~~~~~ 



ACADIA COUNCIl, ON AGING, INC Statement of Expenditures -, Budget (GAAP Basis) and Actual - Special Revenue Funds Year Ended June 30, 1997 

Title II!nB Salaries Fringe Travel Operating services Operating supplies Other costs Capital outlay 
Title llI C-] Salaries Fringe Travel Operating services Operating supplies Capital outlay 
Title III C-2 Salaries Fringe Travel Operating selvices Operating supplies Capital outlay 
Title III-D Salaries Fringe Travel Operating se*~ices Operating supplies Other costs Capital outlay 
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Variance - Favorable ~udgeted Actual (Unfavorable) 
$227,983 19,038 9,034 102,252 34,817 2,000 _ 14,950 
$218,733 22,121 7,358 125,830 12,4.57 ].38 _/18.2..00 

$ 9,250 (3,083) 1,676 (23,578) 22,360 1,862 (3,250) $410,074 $404,B37 $ 5,237 
$ 23,908 1,996 3,607 16,975 1,356 ___L663 

$(14,764) (1,426) 2,008 6,297 202 1,663 $ 49,505 $ 55,525 $ (6,020) 
$55,221 $ 56,419 4,612 5,184 16,932 ]8,319 14,975 12,752 1,472 1,623 _I 663 

$ (1,198) (572) (1,387) 2,223 (151) 1,663 $ 94,875 $ 94,297 $ 578 

71 
2,014 50 630 477 79 
$ 8O2 185 49 165 (26) 4OO 71 $ 4,896 $ 3,250 $ 1,646 (Continued) 



Acadia Council on Aging, Inc Statement oll Expenditures - Budget (GAAP Basis) and Actual - Special Revenue Funds (Continued) Year Ended June 30, 1997 

Title III-F Salaries Fringe Travel Operating services Operating supplies Capital outlay 
Senior Center Salaries Fringe Travel Operating services Operating supplies 
Ombudsman Salaries Fringe Travel 
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Variance - Favorable Budgeted Act:ual (Unfavorable) 
$ 2,443 2O4 104 846 7O _~,o8~ 
$ 283 50 7 207 15 __S2_. 99 9_5 

$ 2,160 154 97 639 55 94 $ 6,756 $ 3,557 $ 3,199 
$ 3,00o $ 248 784 136 200 1,015 3,701 385 __.15 $ 4,848 $ 4,6,36 $ 212 
$ 5,794 $ 6,409 484 2,094 1,167 97 130 

612 1,931 1,181 168 
(615) (128) 163 (14) (71) 130 $ 9,766 $ 10,301 (535) 



INTERNAL CONTROL, COMPLIANCE 
OTHER GRANT INFORMATION 
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A 
Darnall, Sikes Frederick 

]independent Auditor's Report on Compliance and on Internal Control o~er Financial Reporting Based on an Audit of General Purpose Financial Statements Performed in Accordance with Government A~ditln~ Standa___!~ds 
The Board of Directors Acadia Council on Aging, Ine Crowley, Louisiana 

( i.~ L,,, 
( hH. x \ \1~,,, Xl t ( hl]blillt, X I~.t-i sh.,c,,,, \ I IL,'. I'; ,, 

We have audited the general purpose flnanclal statements of the Acadia Cuuncil on Aging, Inc., am of and for the year ended June 30, 1997, and have issued our report thereon dated October 14, 1997. We h~e conducted our audit in accordance with generally accepted auditing standards, the standards applicable to financial audits contained in issued by the Comptreller General of the United States; and Office of Management and Budget (OMB) C:[rcular A-133, "Audits of States, Local Goverlmlents, and Non-Proflt Organizations" . Compl!ance As part of obtaining reasonable assurance about whether the Acadia Council on Aging, Ine.'s general purpose financial statements are free of material misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts and grants, noncompliance with which could have a direct and material effect on the determination of general purpose financial statement amounts. However, providing an opinion on compliance with those provisions was not an objective of our audit and, accordingly, we do not express such an opinion. The results of our tests disclosed instances of noncompliance that are required to be reported under Government Audltin~i Standards which are described in the accompanying schedule of findings and questioned costs as items 97-2 and 97-3. 
In planning and performing our audit, we considered the Acadia Council ~,r Aging, Inc.'s internal control over financial reporting in order to determine our auditing procedures for the purpose of expressing our opinion on the general purpose financial statements and not to provide assurance on the internal eontro] over financial reporting. However, we noted certain matter involving the 
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internal control over financial reporting and its operation that we consider to be a reportable condition. Reportable conditions involve matters coming to our attention relating to slgnlflcant deficiencies in the desi~ or operation of the internal control over financial reporting that, in our Judgement, could adversely affect the Acadia Council on Aging, Inc.'s ability to record, process, summarize and report financial data consistent with the assertions of management in the general purpose financial statements. The reportable condition is described in the accompanying schedule of findings and questioned costs as item 97-1. A material weakness is a condition in which the desi@n or operation of one or more of the internal control components does not reduce to a relatively low level the risk t~at misstatements in smounts that would be material in relation to the general purpose financial statements being audited may occur and not be detected within a tlmely period by employees in the normal course of performing their assigned functions. Our consideration of the internal control structure over financial reporting would not necessarily disclose all matters in the internal control structure that might: be reportable conditions and, accordingly, would not necessarily disclose all reportable conditions that are also considered to be material weaknesses. However, we believe the reportable condition described above is s material weakness. Thls report is intended for the information of the board of directors management and federal awarding agencies and pass-through entities. However this report is a matter of public record and its distribution is not limited. 

Eunice, Louisiana October 14, 1997 

Darnall,., Sikes &Frederick A Corporation of Certified Public Accountants 
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Darnall, Sikes Frederick 

,,~:,.*,elr t)~.,,.,n cl'x k t,~.,,, I' r ,,J~ i,i, i"t.ii ~ [] ii - i,;Lillt J) ] ~tCphZll) iL" M ]II~L IIII' 't I lo~tll h ( c~,I:~, lh, rl ,, 
s),,v),,.)) )~ i~J,, ),i, ) ~la,, M ] J~,,,~ L~ n, ]oh,, p ~,, Independent Auditor's Report on Compliance with ,,,,,b.,,, Requirements Applicable to Each Major Program and Inte~al Control over Compliance in Accordance with OMB Circular A-133 ){,,,,,,,,,,,,,a 

~te Board of Directors Acadia Council on Aging, Inc Crowley, Louisiana 
Compliance We have audited the compliance types of complim~ce requirements des of Acadia Council on Aging, Inc. wlth the eribed in the U.S. Offlce of Management and Bud,et (OMB~ Circular A-133 Comollance Sueolement that are applicable to its major federal programs for the year ended June 30, 1997. ~le Acadia Council oT~ Aging, Inc.'s major federal programs are identified in ~e summary of audltor'~ results section of the accompanying schedule of findings and questioned costs. Compliance with the requirements of isws, regulations, contracts and grants applicable to its major federal progrmns are the responsibility of the Aeadi~ Council on Aging, Inc.'s management:. Our responsibility is to express an opinloxL on the Acadia Council on Aging, Inc.'s compliance based on our audit. We conducted our audit of compliance in accordance with generally accepted auditing standards; the standa ~overnment: Auditing Standards. rds applicable to financial audits contained in issued by the Comptrolle~r General of the United States; and Ob~ Circular A-133, "Audits of States, Local Governments, and Non Profit Organizations". Those standards and OMB Circulate A-133 require that we plan and perform the audit to obtain reasonable as:surance about whether noncompllanee with the types of compliance requirements referred to above that could have a direct and material effect on a major federal program occurred. At, audit includes ex~nlning, on a test basis, evidence about the Acadia Council on Aging, Inc.'s compliance with those requirements and performing such other procedures as we consider necessary in the circumstances. We believe that our audit provides a reasonable basis for our opinion. Our audit does not provlde a legal determination on the Acadla Council on Aging, Ine.'s compliance wlth those requirements. As described in item 97-2 in the accompanying schedule of findings and questioned costs, the Acadia Council. on Aging, Inc. did not comply with 



requirements regarding allowable costs/cost principles, period of availability of federal funds and reporting that are applicable to It~ Section 5311 - Non- urbanized Area Public: Transportation Program. Compliance wi~:L such requirements is necessary, in our opinion, for the Acadia Council on Aging to comply with requirements applicable to that program. In our opinion, except for the noncompliance described in the preceding paragraph, the Acadia Council on Aging, Inc. complied, in all material respects, with the requirements referred to above that are applicable to each of its major federal programs for the year ended June 30, 1997. The results of our auditing precedures also disclosed another instance of noncompliance With those requirements that are required to be reported in accordance with OMB Circular A- 133 and which are described in the accompanying schedule of findings and questioned costs as item 97-3. Internal Control Over Compliance The management of the Acadia Council on Aging, Inc. is responsible for establishing and maintaining effective internal control over compliance with requirements of laws, regulations, contracts and grants applicable to federal programs. In planning and performing our audit, we considered the Acadia Council on Aging, Inc.'s internal control ever compliance with requirements that could have a direct and material effect on a major federal program in order determine our auditing procedures for the purpose of expressing an opinion on compliance and to test and report on internal control over compliance in accordance with OMB Circular A-133. We noted a certain matter Involving the internal control over compliance and its operation that we consider to be a reportable condition. Reportable condltlons involve matters coming to our attention relating to significant deficiencies in the design or operation of the internal control over compliance that, in our Judgment, could adversely affect Acadia Council on Aglng~ Inc. 's ability to administer a major federal program in accordance with applicable requirements of laws, regulations, contracts and grasts. The reportable condition is described in the accompanying schedule of findings and questioned costs as item 97-1. A material weakness is a condition in el more of the internal control eompcnemts level the risk that noncompliance with which the design or operation of one does not reduce to a relatively low applicable requirements of laws, regulations, contracts and grants that would be material in relation to a maJol federal program being audited may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. Our consideration of the internal control over eompllancc would not necessarily disclose all matters in the internal control that might be reportable conditions and, accordingly, would not disclose all reportable conditions that are considered to he material weaknesses. However, we believe the reportable condition described in the accompanying schedule of flndi~gs and questioned costs as item 97-1 is a material weakness. 
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Eunice, Louisiana October 14, 19!)7 

Darnall, Sikes & Fr~derick A Corporation of Certified Public Accountants 
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Pregram Title 

ACADIA COUNCIL ON AGING, ING Schedule of Expenditures of Federal Awards Year Ended June 30, 1997 

Services Passed through the Louisiana Governor's Office of Elderly Affairs: Title III B-Supportive services Title II] c-l-Congregate meals Title III C-2-Home delivered meals Title llI D-In-home services Title VII - Chapter 2 - Ombudsman Title III F-Preventive Health Services 

Federal Amounts CFDA to _.Num____hbe__Kr ExDendltur__~ Subrecepient~ 

!)3.044 93.045 93.045 93. 046 93. 042 93.043 Passed through the State Office of Family Support: Job Opportunities and Skills Training (JOBS) Project #4301 93.56] 
Denartment of Transportation & 

$ 57,601 $ - 40,818 ii, :161 1,967 5,731 3,023 
54,75o 175,251 

Development Passed through the City of Rayne: Federal Transit Admini- stration - Non-urbanized Area Public Transporta- tion, Project #LA-18- X014, State Project #741-01-0103 20.509 109,6_!/. Federal Emergency Mana~ement Agency Passed through the Phase X Program: Emergency Food and Shelter Program 
37 
83.523 26,121!~ $310,992 $ - 



ACADIA COUNCIL ON AGING, INC Schedule of Corrective Action Taken on Prior Year Findings Year Ended June 30, 1997 
There were no prior year findings 
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ACADIA COUNCIL ON AGING, INC Schedule of Findings and Questioned Costs Year Ended June 30, 1997 
Part 1 Summary of Auditor's Results Major Program - Identification The Acadia Council on Aging, ]inc. , at June 30, 1997, has two major progr~ns: (I) Section 53]]. - Public Transpo~.'tatlon for Non- urbanized Areas, which receives funds from tile Department of Transportation and Development "passed through" the City of Rayne and (2) JOBS - Job Opportunity and Basic Skill.~: Training, which receives funds from the Department of Health and Human Services "passed through" the State Office of Family Support. Maior Program - Threshold The dollar threshold to distinguish Type A and Type B programs is $155,496 for the fiscal year ended June 30, 1997. Low-Risk Audltee q%e Acadia Council on Aging, Inc. is not considered a low-rlsk auditee for the fiscal year ended June 30, 1997. Auditor's Reoort - Financial Statements An unqualified opinion has been issued on the Acadia Council on Aging, Inc.'s general purpose financial statements as of and for the year ended June 30, 1997. Auditor's ReDort - Malor Pro~rams In our opinion, the Acadia Council on Aging, Inc. does not comply, with requirements regarding allowable costs/cost principles, period of availability of federal funds and reporting that are applicable to the Section 5311 - Nonurbanized Area Public Transportation Program for the year ended June 30, 1997. Reportable Condition - FinancJal Reeortln~ The following reportable condition in internal cont~:ol over financial reporting was disclosed and is considered a material weakness: 97-1 Individual Se~remation of Accountlnm Func:tions Finding Due to the small number of accounting personnel, the Council does not have adequate segregation of funDtlons within the accounting system. 
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ACADIA COUNCIL ON AGING, INC Schedule of Findings and Questioned Costs (Continued) Year Ended June 30, 1997 Part 1 Summary of Auditor's Results (Continued) Recommendation Based on the size of the operation and the cost-beneflt of additional accounting personnel, it may not be feasible to achieve complete segregation of duties. Material Noneomn]~anee - F~1~a~e~,1 R~nnrt~= The results of our tests required to be reported dise].ose no instances of noncompliance that are under Goverr~ent Audltln~! Standards. Reportable Condition - Ma4or Prc*~ram~ 97-1 

97-2 

Finding Due to the small number of accounting persoDne], the Council does not have adequate segregation of functions within the accounting system. Recommendation Based on the size of the operation and the cost-benefit of additional accounting personnel, it may not be feasible to achieve complete segregation of duties. 
Finding Expenses reported by the Council for reimbursement of Section 5311 - Public Transportation for Nonurbanized Areas program costs were inappropriately overstated as follows: (I) Payroll related expenses, including FICA, Medicare, unemployment insurance and worker's eo~)ensation, are requested for reimbursement usini~ percentage based on salaries paid. The by the Council exceeds the amount of expenses actually paid. 
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ACADIA COUNCIL ON AGING, INC Schedule of Findings and Questioned Costs (Continued) Year Ended June 30, 1997 
Part i Summary ef Auditor's Results (Continued) Findin~ Related to Federal Programs (Continued 97-3 Allocation of Expenses Related to Federal Proi~rams Finding ~e Council allocates expenses to various programs on the general ledger using an indirect cost a[Iocatlon plan. However, the Council is not consistent in applying the same rates to the reports filed with the program1's oversight agency. As a result, total expenses reported to the program oversight agency usually exceeds the amount of the expenses incurred and recorded 0~% the general ledger. For the fiscal ),ear ended June 30, 1997, the Council received reimbursements in excess of expenses inc:urred from the Department of Health and Hi.an Services "passed through" the Louisiana Governor's Office of Elderly Affairs totaling $32,668. Reco~nendation The Council should ensure percentages used to allocate expenses on the general ledger are consistent with the percentages used on the reports filed with the program's oversight agency. Part 2 Findings Relating to an Audit in Accordance with Government Audltin~ Standard~ 97-I jLndividual Segregatio~.o[._Accountlng Functlons Finding Due to the small number of accounting persotme]_, the Council does not have adequate segregation of functions within the accounting system. Recommendation Based on the size of the operation and the cost-benefit of additional accounting personnel, it may not be feasible to achieve complete segregation of duties. 
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ACADIA COUNCIL ON AGING, INC Sebedule of Findings and Questioned Costs (Cont:[nued) Year Ended J~me 30, 1997 
Part 3 Findings and Questioned Costs Relating to Federal Programs 97-1 l_D_d_ividual SegreKat$oD_.9~f_A_ceountinE Functions! Finding Due to the small number of accounting personnel, the Council does not have adequate segregation of functions within the accounting system. Recommendation Based on the size of the operation and the cost-beneflt of addltlonal accounting personnel, it may not be feasible to achieve complete segregation of duties. 97-2 Reimbursement of TransDortatlon ExPenses Finding Expenses reported by the Council for reimbursement of Sectlen 5311 - Public Transportation for Nonurbanized Areas program costs were inappropriately overstated as follows: (I) Payroll related expenses, unemployment insurance and including FICA, Medicare, worker's cempensation, are requested for rein~ursement using an estimated percentage based on salaries paid. The percentage used by the Council exceeds the amount of payroll re]ated expenses actually paid. (2) Several expenses were requested both in the month incurred (accrual basis) and in a subsequent month when paid (cash basis). The Section 5311 Public Transportation for Nonurbanized Areas program requires expenses to be requested for reimbursement on the accrual basis. However, the general ledger is maintained using the cash basis which results in the occasional duplication of expenses requested for reimbursement as determined by comparing total expenses per the program reports to the general ].edger for the fiscal year ended June 30, 1997. Based on the above, request for reimbursement from the Department of Transportation and Development exceeds expenses paid totalling $13,721. 
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ACADIA COUNCIL ON AGING, INC Schedule of Findings and Questioned Costs (Continued) Year Ended June 30, 1997 
Part 3 Findings and Questioned Costs Relating to Federal Programs 97-2 ~imbursement of TraTLs_poErt_atlon Expenses ((:ontlnued) Recommendation l~e Council must implement procedures to ensure estimates used to allocate cost are substantiated by costs incurred. Also, the Council should prepare a reconciliation of the general ledger (cash basis) to the program request for reimbursement report. 97-3 Al]ocatlon of ExPenses Related to Federal ]'ro~rams Finding The Council allocates expenses to various programs on the general ledger using an indirect cost allocation plan. However, the Council is not; consistent in applying the same rates to the reports filed with the progr~n's oversight agency. As a result, total expenses reporte:d to the program oversight agency usual]y exceeds the amount of the expense incurred and recorded on the general ledger. For the fiscal year ended June 30, 1997, the Council received reimbursements in excess of expenses incurred from the Department of Healthand Human Services "passed through" the Louisiana Governor's Office of Elderly Affairs totaling $32,668. Recommendation The Counc~l should ensure percentages used to allocate expenses on the general ledger are consistent with the percentages used on the reports filed with the program's oversight agency. 



Response to findings 97-1 
97-2 

97-3 

ACADIA COUNCIL ON AGING, INC Corrective Action Plan Year Ended June 30, 1997 

Management agrees that; a comple.te feasible due to the cost-benefit and tile size of the eperst:ion. segregation of duties may not be of hiring additional personnel 
1~e Council has converted the general ledger for the Section 5311- Public Transportation for Nonurbanized Areas program from the cash basis to the accrual basis which is the same method used for requesting reimbursement from the program's oversight agency. 
The Council has updated the general ledg~;r to reflect the appropriate allocation percentages as used on the request for reimbursement reports. 
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OTHER SUPPLEMENTARY INFORMATION 
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Gen~ra[ fixed assets, at cost VehicLes Equipment Property and improvements Total general fixed asi;ets 
nvestment in general fixed assets Property acquired prior to July 1, 1990" Property acquired after JuLy 1, 1990 with funds fr~ - TitLe Ill C-I TitLe III C-2 TitLe III G Senior Center Section 18 Loca[ FEHA Title III'B Titte III-D Ombudsman TitLe III'F Donations Total investment in genera[ fixed assets 

ACADIA C(~INCIL OH AGING, INC. ScheduLe of Char~les |n General Fixed Assets Year Ended J~e 30, 1997 
JLlle 30, June 30, 1996 A_dd_itions R#tirement$ Reclassification 1997 $173,288 57,864 398. T~.7 $629,879 ======== 
$30,410 21,5U* 
$51,954 ==~~~~= 

$212,957 $ - 
2,593 1,942 1,287 3,109 317,504 79,876 300 6,687 156 118 3,000 35O 
$629,879 =======~ 

30,410 18,569 2,995 
$51,954 ==~~=~:~ 

$18,638 S 18,421 
$37,059 ~===~== 

2,282 1,942 1,515 18,264 300 12,069 156 118 
$37,059 ~=~==== 

$185,060 00,987 398.727 $644,774 

$(161,518) $ 51,026 
(230,007) 373,630 16,851 
1,044 
$ 

*Records reflecting sources from which assets acquired were not maintained prior to JuLy 1, 1990 
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1 1 117 435 
311 287 594 907 242 30,018 5,995 1,394 



ACADIA COUNCIL ON AGING, INC Schedule of Disbursements to Board Members Year Ended June 30, 1997 
The Board of Directors is a voluntary board; therefore, no compensation has been paid to any member. The following board members were reimbursed for mileage and travel expenses while attending to business of the Council': Dorothy Broussard $115 Marguerite Constantin 41 Betty Viator 102 $258 
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ACADIA COUNCIL ON AGING, INC Exit Conference Year Ended June 30, 1997 
An exit conference was held on December 17, 1997, with the Acadia Ceunc~] on Aging, Inc. :In attendance were: Lloyd Guidr~, Executive Director Betty Const:antln, Program Director Ed Dalgle, Bookkeeper Leona Benoit, Bookkeeper Vernlee Angel, Administrative Assistant Joe Hugh, Governor's of Elderly Affairs Shannen Broussard, Cajun Area Agency Marguerite Constantln, Board Member Robert Barousse, Board Member Juanlta Hoffpauir, Board Mexnber Brent Powe].l, Board Member Theresla Richard, Beard Me~er Thomas Sonnier, Board Member Betty Viator, Boare Member Daulene Wright, Board Member Paula Blhm, CPA Steven Moesa, CPA We reported on the results of weakness in internal control, which our audit and our d~seovery of a material ~s reported on pages 32 and 33. 
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