
LOUISIANA STATE BOARD OF DENTISTRY DEPARTMENT OF HEALTH AND HOSPITALS STATE OF LOUISIANA Notes to the Financial Statements - Continued For the Years Ended June 30, 1996 and June 30, 1995 
Historical trend information showing the System's progress in accumulating sufficient assets to pay benefits when due is presented in the System's 1995 comprehensive annual financial report. Benefits granted by the System are guaranteed by the State of Louisiana under the Louisiana Constitution of 1974. 5. POSTRETIREMENT HEALTH CARE AND LIFE INSURANCE BENEFITS The board doe not have any retired employees 6. COMPENSATED ABSENCES As of June 30, 1996, employees of the Board have accumulated and vested $17,262 of employee leave benefits ($15,614 - June 30, 1995), which are computed in accordance with GASB Codification Section C60. This amount is recorded within the General Long-Term Debt Account Group. 7. LITIGATION At June 30, 1996, there was one suit pending against the Board. The Board's attorney is presently disputing liability. In the opinion of management, the Board has adequate legal defenses, and in the event of an adverse and unexpected judgement, any liability that might be incurred would not have a material effect upon the Board's financial position or results of operations. 
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LOUISIANA STATE BOARD OF DENTISTRY DEPARTMENT OF HEALTH AND HOSPITALS STATE OF LOUISIANA ALL FUND TYPES AND ACCOUNT GROUPS 

ASSETS AND OTHER DEBTS Cash and cash equivalents (Nc4e 2) Fixed assels (Note 3) Other debits - mu~nt to be provided for rctiremeat of general I~g-tenn obligations 

Balance Sheet June 30o 1996 

Total Assets and Other Debits 
LIABILITIES, EQUITY, AND OTHER CREDITS I,iabilities: Account payable Col~lpensalcd abs~ees payable (Note 6) "l'otal Liabilities lktuily and Other Credils: |nvest~l)~lll in general fixed assets Fund balances - unrese~ed - undesignated 
Total Equity and Other Credits 
TOTAL LIABILITIES, EQUITY AND OTHER CREDITS 

G(IVI~RNMI~NTAI, (;ENERAI 6ENI!RAI "10TAI HIND - I:IX I~l) I ON(~-'I I!RM (b,{EMORANDI IM (;}~NERAI. } lIND AgS;I{'J'S OI~I I(;ATIONS ONI,Y) 

$ ~.~.~ 
$ 25, ~70 

83.?78 $17,26~2 $ 398,O99 83,278 

$ 25,370 
83,77~ 

The accompanying notes are an integral part of this statement 4 



LOUISIANA STATE BOARD OF DENTISTRY DEPARTMENT OF HEALTH AND HOSPITALS STATE OF LOUISIANA Notes to the Financial Statements - Continued For the Years Ended June 30, 1996 and June 30, 1995 
Demand deposits Petty cash Total 

June 30, 1996 $ 397,999 100 June 30, 1995 $ 519,602 100 $ 398,099 $ 519,702 
Under state law, these deposits (or the resulting bank balances) must be secured by federal deposit insurance or the pledge of securities owned by the fiscal agent bank. The market value of the pledged securities plus the federal deposit insurance must at all times equal the amount on deposit with the fiscal agent. At June 30, 1996, the Board had $439,461 in deposits(collective bank balances). These deposits are secured from risk by $i00,000 of federal deposit insurance and $339,461 of pledged securities held by the custodial bank in the name of the fiscal agent bank. 3. CHANGES IN GENERAL FIXED ASSETS The changes in general fixed assets follow: Balance at Additions Deductions Balance at Additions Deductions 

July i, 1994 
June 30, 1995 

Balance at June 30, 1996 

$ 78,97] 1,300 12,108) 68,163 15,867 ( 752) $ 83,278 In accordance with LSA-R.S. 39:321-332, the board has complied with the Louisiana movable property statutes. 4. PENSION PLAN The employees of the board are members of the Louisiana State Employees Retirement System (System), a multiple-employer (cost-sharing), public employee retirement system (PERS). The System is a statewide public retirement system for the benefit of state employees, which is administered and controlled by a separate board of trustees. 
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LOUISIANA STATE BOARD OF DENTISTRY DEPARTMENT OF HEALTH AND HOSPITALS STATE OF LOUISIANA Notes to the Financial Statements - Continued For the Years Ended June 30, 1996 and June 30, 1995 
G. GENERAL FIXED ASSETS AND LONG-TERM OBLIGATIONS General fixed assets are accounted Group, rather than in the General provided on general fixed assets. historical cost. 

for in the General Fixed Assets Fund. No depreciation has been All fixed assets are valued at 
Long-term obligations expected to be financed from the are accounted for in the General Long-Term Debt Account H. COMPENSATED ABSENCES 

General Fund Group. 
The employees of the board earn and accumulate vacation and sick leave at varying rates, according to their years of service. The amount of vacation and sick leave that may be accumulated by each employee is limited. Upon termination, employees or their heirs are compensated for up to 300 hours of unused vacation leave at the employee's hourly rate of pay at the time of termination. Upon retirement, unused vacation leave in excess of 300 hours plus sick leave are used to compute retirement benefits. The cost of current leave privileges, computed in accordance with the GASB codification Section C60, is recognized as a current-year expenditure in the General Fund when the leave is actually taken. The cost of leave privileges not requiring current resources is recorded in the General Long-Term Debt Account Group. I. TOTAL COLUMN ON BALANCE SHEET The total column on the balance sheet is captioned Memorandum Only to indicate that it is presented only to facilitate financial analysis. Data in this column does not present financial position in conformity with generally accepted accounting principles. Neither is such data comparable to a consolidation. 2. CASH AND CASH EQUIVALENTS Cash and cash equivalents (book balances) are as follows: 

11 



LOUISIANA STATE BOARD OF DENTISTRY DEPARTMENT OF HEALTH AND HOSPITALS STATE OF LOUISIANA Notes to the Financial Statements - Continued For the Years Ended June 30, 1996 and June 30, 1995 
Interest income on investments is recorded when the investments have matured and the income is available. Substantially all other revenues are recorded when received Expenditures Expenditures are generally basis of accounting when the E. BUDGETS 

recognized under the modified accrual related fund liability is incurred. 
Formal budgetary accounting is employed as a management control device during the year for the General Fund. The General Fund's budget is adopted on a basis consistent with generally accepted accounting principles (GAAP). Encumbrances are not recorded for budgetary purposes. F. CASH AND CASH EQUIVALENTS Cash and cash equivalents include cash on hand and interest-bearing demand deposits. Cash equivalents include amounts in time deposits. Under state law, the Board of Dentistry may deposit funds within a fiscal agent bank organized under the laws of the State of Louisiana, the laws of any other state in the Union, or the laws of the United States. Furthermore, the board may invest in time certificates of deposit of state banks organized under the laws of the State of Louisiana, national banks having their principal offices in Louisiana, in savings accounts or shares of savings and loan associations and savings banks, and in share accounts and share certificate accounts of federally or state-chartered credit unions. 

i0 



INDIVIDUAL FUND STATEMENTS AND SC]IEDULES 



LOUISIANA STATE BOARD OF DENTISTRY DEPARTMENT OF HEALTH AND HOSPITALS STATE OF LOUISIANA Notes to the Financial Statements - Continued For the Years Ended June 30, 1996 and June 30, 1995 
accompanying financial statements. The State's general purpose financial statements are issued by the Louisiana Division of Administration-Office of Statewide Reporting and Accounting Policy and are audited by the Louisiana Legislative Auditor. C. FUND ACCOUNTING The Board uses a fund (General Fund) and account groups to report on its financial position and the results of its operations. Fund accounting is designed to demonstrate legal compliance and to aid financial management by segregating transactions related to certain government functions or activities. A fund is a separate accounting entity with a self-balancing set of accounts. On the other hand, an account group is a financial reporting device designed to provide accountability for certain assets and liabilities that are not recorded in the funds because they do not directly affect net expendable available resources. The General Fund is the general operating fund of the Board and accounts for all financial resources except those required to be accounted for in another fund. Revenues are accounted for in this fund based upon the purpose for which they are to be spent and the means by which spending activities are controlled. General operating expenditures are paid from this fund. D. BASIS OF ACCOUNTING The accounting and financial reporting treatment applied to a fund is determined by its measurement focus. The General Fund is accounted for using a current financial resources measurement focus. With this measurement focus, only current assets and current liabilities are generally included on the balance sheet. The operating statement of the General Fund presents increases and decreases in net current assets. The modified accrual basis of accounting is used by the General Fund. The Board uses the following practices in recording revenues and expenditures in the General Fund: Revenues License and examination fees are they are earned to the extent available. recorded in the year in which they are both measurable and 
Fines and cost of hearings are recorded when received 
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LOUISIANA STATE BOARD OF DENTISTRY DEPARTMENT OF HEALTH AND HOSPITALS STATE OF LOUISIANA Notes to the Financial Statements - Continued For the Years Ended June 30, 1996 and June 30, 1995 
Contributions of participating state agencies are pooled within the System to fund accrued benefits with contribution rates approved by the Louisiana Legislature. The Board's total payroll was $153,251 for the year ended June 30,1996 ($137,268 for June 30, ]995), while covered payroll was $142,633 for the year ended June 30, 1996 ($123,693 for June 30, 1995). The Board's covered payroll represents approximately .009 percent of the System's total covered payroll for each of the years. All full-time board employees are eligible to participate in the System. Benefits vest with l0 years of service. At retirement age, employees are entitled to annual benefits equal to $300 plus 2.5 per cent of their highest consecutive 36 months' average salary multiplied by their years of credited service. Vested employees may retire at (a) any age with 30 years of service, (b) age 55 with 25 years of service, or (c) age 60 with i0 years of service. The System also provides death and disability benefits. Benefits are established by State statute. Covered employees are required by State statute to contribute 7.5 per cent of gross salary to which the Board adds a 12.0 per cent contribution as an employer match. The Board's statutory and actual contributions for the year ended June 30, 1996, and for the year ended June 30, 1995, were $27,813 and $24,120 respectively, of which $10,697 and $9,277 were contributed by employees and $17,116 and $14,843 were contributed by the Board. The actuarially required contributions for the years, using the System's actuarial funding method (projected unit credit), are the same as that required by State statute. The pension benefit obligation is a standardized measure of the present value of pension benefits, adjusted for the effects of projected salary increases and step-rated benefits, estimated to be payable in the future as a result of employee service to date. The measure, which is the actuarial present value of credited projected benefits, is intended to help users assess the System's funding status on a going-concern basis, assess progress made in accumulating sufficient assets to pay benefits when due, and make comparison among PERS and employers. The System does not make separate measurements of assets and pension benefit obligations for individual employers. The pension benefit obligation at June 30, 1995, (latest available date) for the System as a whole, determined through actuarial valuation performed as of that date, was $5,696,909,256. The System's net assets available for benefits on that date were $3,589,501,958, leaving an unfunded pension benefit obligation of $2,107,407,298. 
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INTRODUCTION 

LOUISIANA STATE BOARD OF DENTISTRY DEPARTMENT OF HEALTH AND HOSPITALS STATE OF LOUISIANA Notes to the Financial Statements For the Years Ended June 30, 1996 and June 30, 1995 
The Louisiana State Board of Dentistry was created under the provisions of Louisiana Revised Statute (LSA-R.S.) 37:751-791. The Board was transferred by LSA-R.S. 37:753 to the Louisiana Department of Health and Hospitals. The Board consists of 14 members appointed by the governor of whom 13 members are dentists, and one member is a dental hygienist. One dentist is appointed from each of the nine board districts, except that two dentists are appointed from District Five and designated as representatives A and B, and three dentists and the dental hygienist are appointed at large. The Board licenses and regulates approximately 2,600 dentists and 1,600 hygienists in the state. Operations of the Board are funded through revenue received from license renewals, fines, and other self-generated fees. The office of the Board are located in the New Orleans business district. The Board has three full-time employees. I. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES A. BASIS OF PRESENTATION 
The accompanying general purpose financial statements of the Louisiana State Board of Dentistry have been prepared in conformity with generally accepted accounting principles (GAAP) as applied to governmental units. The Governmental Accounting Standards Board (GASB) is the accepted standard-setting body for establishing governmental accounting and financial reporting principles. B. REPORTING ENTITY GASB Codification Section 2100 has defined the governmental reporting entity to be the State of Louisiana. The Board is considered a component unit of the State of Louisiana because the state exercises oversight responsibility in that the governor appoints the board members and public service is rendered within the State's boundaries. The accompanying statements represent activity of the Louisiana State Board of Dentistry and, therefore, are a part of the fund and account group of the State of Louisiana and its general purpose financial statements. Annually, the State of Louisiana issues general purpose financial statements, which include the activity contained in the 
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LOUISIANA STATE BOARD OF DENTISTRY DEPARTMENT OF HEALTH AND HOSPITALS STATE OF LOUISIANA ALL FUND TYPES AND ACCOUNT GROUPS 

ASSETS AND OTHER DEBTS Assets: (!ash and cash cqulvalcnls (Note 2) Prepaid expenses Fi~~d assets (N~c 3) other dcbhs - amounl Io be provided for rclirclnelH of gcneral loag-lcn, obllgallons 

Balance Sheet June 30, 1995 

Total Assets and Other Debits 
LIABILITIES, EQUITY, AND OTHER CREDITS Liabililics: C~npcnsatcd abscaces payable (Nolo 6) Total I.iabilitics |~quity and Other Credils: lnvesunc.| .1 general fixed asscls Fund bManccs - un~sc~ed - undesignaled Total Equity and Other Credits 
TOTAL LIABILITIES, EQUITY AND OTHER CREDITS 

(IOVIH~NMEN'I'AI. (;I~NERAI GENERAl TOTAl FIIN]) I:IXE]) I,()N(; TERM (MEMORANI)I/M (H~NERAI, I IINI) ASSI!I S OBI ](;A'I'IONS ONLY} $ 510,702 I .Tt)? 

6~,16~ 
$ 15,614 

$ 519,702 1,707 6g.163 
5, 605,186 
$ 23,194 15~614 38,808 

The accompanying notes are an integral part of this statement. 5 
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LOUISIANA STATE BOARD OF DENTISTRY DEPARTMENT OF HEALTH AND HOSPITALS STATE OF LOUISIANA Audit Report June 30, 1996 and June 30, 1995 
In accordance with Government Auditing Standards, we have also issued a report dated September 27, 1996 on our consideration of the Board's internal control structure and a report dated September 27, 1996 on its compliance with laws and regulations. Our audit was made for the purpose of forming an opinion on the general purpose financial statements taken as whole. The Individual Fund statements and Schedules and Supplemental Information, as listed in the table of contents, are presented for the purpose's of additional analysis and are not a required part of the general purpose financial statements of the Louisiana State Board of Dentistry. Such information has been subjected to the auditing procedures applied in the audit of the general purpose financial statements and, in our opinion, is fairly stated in all material respects in relation to the general purpose financial statements taken as a whole. 

Metairie, September Louisiana 27, 1996 
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INTEI~AL CONTROL STRUCTUIO~2 AND RELATED MATTERS 



FINANCIAL SECTION 



LOUISIANA STATE BOARD OF DENTISTRY DEPARTMENT OF HEALTH AND HOSPITALS STATE OF LOUISIANA GOVERNMENTAL FUND - GENERAL FUND Statement of Revenues, Expenditures, and Changes in Fund Balance For the Years Ended June 30, 1996 and June 30, 1995 

REVENUES Licenses, permits, and fees Enforcement actions Sales goods and services Interest income Other revenues Total revenues EXPENDITURES Salaries and benefits Operating expenses Professional services Other Capital Outlay Total expenditures 

YEAR ENDED JUNE 30, 1996 
480,270 35,065 12,876 17,022 ~049 550~282 
230,165 185,549 242,656 1,531 15,867 67~68 

YEAR ENDED JUNE 30, 1995 
444,130 11,364 5,155 21,274 172 482,095 
197,193 147,155 189,706 59 ],200 535,313 EXCESS OF EXPENDITURES OVER REVENUES (125,486) ( 53,218) FUND BALANCES AT BEGINNING OF YEAR FUND BALANCES AT END OF YEAR 498,215 551,443 $ 37%729 498 2~5~5 

The accompanying notes are an integral part of this statement 6 



LOUISIANA STATE BOARD OF DENTISTRY DEPARTMENT OF HEALTH AND HOSPITALS STATE OF LOUISIANA Compliance Report Page 2 
We considered this instance of noncompliance in forming our opinion on whether Louisiana State Board of Dentistry's 1996 and 1995 general purpose financial statements are presented fairly, in all material respects, in conformity with general accepted accounting principles, and this report does not affect our report dated September 27, 1996, on those general purpose financial statements. We noted certain immaterial instances of noncompliance which have been reported to management in a separate letter entitled "Memorandum of Advisory Comments", dated September 27, 1996. No findings were reported for the prior audit, for the years ended June 30, 1994 and 1993. This report is intended for the information of the Board of Commissioners, management, all applicable Federal and State agencies, and the Legislative Auditor of the State of Louisiana and should not be used for any other purpose. However, this report is a matter of public record, and its distribution is not limited. 

Metairie, September Louisiana 27, 1996 

Respectfully submitted 
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& SCHMIDT 
FRANCIS J. CASCIO, CPA JAN E. DAVIS, CPA STEVEN A. SClIMa)T, CPA 

Independent Auditor's Report on the Financial Statements 
LOUISIANA STATE BOARD OF DENTISTRY DEPARTMENT OF HEALTH AND HOSPITALS STATE OF LOUISIANA New Orleans, Louisiana We have audited the accompanying of the Louisiana State Board of 

PUBLIC ACCOUNTANTS MEMItERS AME.ICA~ INSTI I U'I E OF CER] Irll:t~ PUBLIC ACCOUN]ANI S SOCIEfy OF LOUISIANA CER]IFIED PUBLIC ACCOUN rAN3 S 

general purpose financial statements Dentistry, a component unit of the State of Louisiana, as of June 30, 1996, and June 30, 1995, as listed in the foregoing table of contents. These general purpose financial statements are the responsibility of the Board's management. Our responsibility is to express an opinion on these general purpose financial statements based on our audit. We conducted our audit in accordance with generally accepted auditing standards and generally accepted governmental auditing standards contained in Government Auditing Standards, issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the general purpose financial statements are free of material misstatement. An audit includes examining, on the test basis, evidence supporting the amounts and disclosures in the general purpose financial statements. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall financial statement presentation. We believe that our audit provides a reasonable basis for our opinion. In our opinion, the general purpose financial statements referred to above present fairly, in all material respects, the financial position of the Louisiana State Board of Dentistry as of June 30, 1996 and June 30, 1995, and the results of its operations for the years then ended, in conformity with generally accepted accounting principles. 

2 2700 Lake Villa Drive ~ Suite 200 ~ Metairie, LA 70002 ~ (504) 456 1379 ~ FAX (504) 456-1479 



LOUISIANA STATE BOARD OF DENTISTRY State of Louisiana SCHEDULE OF NONCOMPLIANCE WITII LAWS AND REGULATIONS For the Year Ended June 30, 1996 and June 30, 1995 
Finding LRS 24:522(A) established the Louisiana Performance Audit Program. Paragraph (D) (2) of the statute requires that "all state agencies shall agencies shall develop specific goals and objectives for each of their programs to include measures of performance. They shall report on program goals and objectives in developing annual budgets and shall submit such information to the legislature as a part of the appropriations process". In neither the 95-96, nor the 96-97 budget, was such information included. This would appear to be a violation of the statute. Response First, the Board was unaware of LRS 24:522 (A) until brought to its attention by the auditor. Secondly, there are no programs within the Louisiana State Board of Dentistry in which to develop specific goals and objectives. Rather, the purpose of the Louisiana State Board of Dentistry is the protection of the consumer by regulating the profession of dentistry and dental hygiene. In this regard, the Board receives approximately i00 complaints per year which are resolved in a timely fashion. The Board feels that it is doing an excellent job in this endeavor. Thirdly, the Board has three employees at this time. The preparation of such a performance audit program is overly burdensome for such a small state agency; would not be cost effective; and would provide little useful information for the State. 



CD& 
FsANClS J. Ĉsclo. CPA JAN E. DAvis. CPA S'r~VEN A. SCHMIDT. CPA 

CASCIO. D 

To the Board Louisiana State Board of Dentistry 

AVIS & SCHMIDT CERTIFIED PUBLIC ACCOUNTANTS MEM.EI~S AMERICAN INsTirtllt: or CER]IFIEI~ PUDI,IC ACCOtTN rAN rs SOf'IETY OF LOUISIANA Ct:RIIFIED PUBLIC ACCOUNTAN I S 
We have audited the financial statements of the Louisiana State Board of Dentistry a component unit of the State of Louisiana, for the year ended June 30, 1996 and June 30, 1995, and have issued our reports thereon dated September 27, 1996. As part of obtaining reasonable assurance about whether the component unit financial statements are free of material misstatement, we performed tests of the Board's compliance with certain provision of laws, regulations, contracts, and grants. However, our objective was not to provide an opinion on overall compliance with such provisions. The attached schedule of noncompliance with laws and regulations includes an immaterial instance of noncompliance noted as a result of the items tested. We have already discussed these findings with the Board's administrative personnel and have included their responses. We will be pleased to discuss these comments with you in further detail at your convenience or to perform any additional study of these matters. 

September 27, 1996 

2700 Lake Villa Drive ~ Suite 200 ~ Metairie, LA 70002 ~ (504) 456-1379 ~ FAX (504) 456-1479 



COMPLIANCE WITH LAWS AND REGULATIONS 



LOUISIANA STATE BOARD OF I)ENTISTRY State of Louisiana COMMENTS AND SUGGESTIONS (CONTINUED) For the Years Ended Jtlne 30, 1996 and June 30, 1995 
Response: The Board agrees with the Recommendation No. 2 and will seek support for the three meals and request reimbursement for the $85.00 registration fee paid for the Board member's wife. It is the Board's position that payment in these four instances were minor oversights which will be corrected. 



LOUISIANA STATE BOAI~D OF I)ENq'ISTRY State of Louisiana COMMENTS AND SUGGESTIONS For the Years Ended June 30, 1996 and June 30, 1995 
l. Comment Presently the outside accountant is processing all of the transactions, cash receipts and cash disbursements and accruals (accounts receivable and payables). They are furnishing the Board quarterly financial statements, however, they are not providing the Board the underlying detailed General Ledger. Recommendation The Board should request a Ledger quarterly in order Board's office should it be accounts. 

year to date detailed General for it to be available at the necessary to analyze any of the 
Response The Board agrees with the Recommendation No. i and will seek this information from our outside accounting firm. 2. Comment During our tests of expenses reimbursements to Board members we examined seventy three reimbursements and found the following exceptions: The files lacked copies of reimbursement requests for restaurant receipts for three meals. One request for reimbursement the Board member's wife to an Recommendation: 

of a registration fee for out of state conference. 
We recommend that the Board obtain the necessary support for the three meals and request reimbursement for the $85 registration fee paid for the Board member's wife. 



CD 
FRANCIS J. CASC,O, CPA JAN E. Dxv,s, CPA STEVEN ~. SCHM[DT, CPA 

CASCIO, DAVIS & SCHMIDT 

To the Board Louisiana State Board of Dentistry 

CERTIFIED PUBLIC ACCOUNTANTS MEMIIERS AMERICAN INST[TUI E OF CER I ,FLED Pt~UC ACCOt~I~ rS SO('IETY o~ LOUISIANA CERIlFIEI~ PUBLIC ACCOUNIAN I S 

We have audited the financial statements of the Louisiana State Board of Dentistry , a component unit of the State of Louisiana, for the years ended June 30, 1996 and June 30, 1995, and have issued our reports thereon dated September 27, 1996. As part of our audit, we considered the Board's internal control structure in order to determine the nature, timing, and extent of our auditing procedures for the purpose of expressing an opinion on the financial statements, and not to provide assurance on the internal control structure. Reportable conditions which may have been noted during our consideration of the internal control structure would have been reported on in a separately issued report, entitled "Independent Auditor's Report on Internal Control Structure in Accordance with Government Auditing Standards". There were no reportable conditions for the above mentioned years. This memorandum summarizes various other matters which have come to our attention. While not involving reportable conditions, these matters do present opportunities for strengthening the internal control structure and improving the operating efficiency of the Board. We have already discussed these comments and suggestions with the Board's administrative personnel and have included their responses. We will be pleased to discuss these comments and suggestions with you in further detail at your convenience, perform and additional study of these matters, or assist you in implementing the recommendations. 
September 27, 1996 

2700 Lake Villa Drive ~ Suite 200 ~ Metairie, LA 70002 ~ (504) 456-1379 ~ FAX (504) 456-1479 
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MEMORANDUM OF ADVISORY COMMENeI,S LOUISIANA STATE BOAI~D OF DENTISTRY STATE OF LOUISIANA Years Ended June 30, 1996 and June 30p 1995 

anoer provisions of state law, zh~s report is a ;)ublic document. A copy of the re,port ha~ been submit- ted to the audit3d, or reviewed, entity and other appropriate public officials. The report is available for public inspection at the Baton Rouge office of the Legislative Audi- tor and, where appropriate, at the office of the parish clerk of court. q~.lease Date 
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F~ANCIS J. CASCJO, CPA J~N E. DAvis, CPA STEVEN A. SCHMIDT, CPA 

& SCHMIDT PUBLIC ACCOUNTANTS MEMBERS AMERICAN INSFITUTE OF CER~IVlt:II PURl IC ACCOUN FANIS S ~1 ~TI Y OF [,O~)ISIANA CF,R~IFIF:I) PUBLIC ACCOUNTANt s 
Independent Auditor's Report on Compliance Based on an Audit Performed in accordance with Government Auditin~ Standards 
LOUISIANA STATE BOARD OF DENTISTRY DEPARTMENT OF HEALTH AND HOSPITALS STATE OF LOUISIANA New Orleans, Louisiana 
We have audited the general purpose financial statements of the Louisiana State Board of Dentistry, a component unit of the State of Louisiana, as of and for the years ended June 30, 1996, and June 30, 1995, and have issued our report thereon dated September 27, 1996. we conducted our audit in accordance with generally accepted auditing standards and Government Auditing Standards, issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. Compliance with laws and regulations applicable to the Louisiana State Board of Dentistry is the responsibility of the Board's management. As part of obtaining reasonable assurance about whether the financial statements are free of material misstatement, we performed tests of the Board's compliance with certain provisions of laws and regulations. However, our objective was not to provide an opinion on overall compliance with such provisions. Accordingly, we do not express such an opinion. The results of our tests disclosed the noncompliance that is required to be reported Auditing Standards. following instance of herein under Government 
Louisiana Revised Statute 39:1310 requires that written notification be given to the governing authority when total actual revenues or expenditures within a fund exceed the total budgeted revenues or expenditures by five percent or more. Total revenues for the year ended June 30, 1995 failed to meet total budgeted revenues by over five percent. Total expenditures for the years ended June 30, 1995 and June 30, 1996 exceeded total budgeted expenditures by over five percent for each of the respective years. 

23 2700 Lake Villa Drive ~ Suite 200 ~ Metalrie, LA 70002 ~ (504) 456-1379 ~ FAX (504) 456-1479 



LOUISIANA STATE BOARD OF DENTISTRY DEPARTMENT OF HEALTH AND HOSPITALS STATE OF LOUISIANA Internal Control Report Page 2 
In planning and performing our audit of the general purpose financial statements of the Louisiana Board of Dentistry for the years ended June 30, 1996 and 1995, we obtained an understanding of the control structure. We did not evaluate the effectiveness of the internal control structure because of the small size of the Board. Accordingly, we assessed control risk at a very high level (maximum) and expanded our substantive audit tests. In our consideration of the internal control structure, we noted that, as a material weakness, the size of the Board's operations is too small to have an adequate segregation of duties and other features of an adequate system of internal control, although to employ such controls may not be cost beneficial. We did note other matters involving the internal control structure and its operations that we have reported to the management of the Board in a separate letter entitled "Memorandum of Advisory Comments", dated September 27, 1996. This report is intended for the information of the Board of Commissioners, management, all applicable Federal and State agencies, and the Legislative Auditor of the State of Louisiana and should not be used for nay other purpose. However, this report is a matter of public record, and its distribution is not limited. 

Metairie, September Louisiana 27, 1996 

Respectively submitted 
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CD 
FaANClS J. CASCIO, CPA JAN E. DAVIS, CPA S TEVI'~N A. SCIIMIDT, CPA 

CASCIO, DAVIS & SCHMIDT CERTIFIED PUBLIC ACCOUNTANTS MEMBERS AMERICAN INSTITU'IE OF CEI~IIFIED PUBI,[C ACCOUNTAN I S SOCIETY OF LOUISIANA CERIIFIEll Pt~BLIC ACCOUN1ANa S 
Indenendent Auditor's Report on Internal Control Structure Based Solely on an Audit of the General Purpose Financial Statements 
LOUISIANA STATE BOARD OF DENTISTRY DEPARTMENT OF HEALTH AND HOSPITALS STATE OY LOOISIANA New Orleans, Louisiana 
We have audited the general purpose financial statements of the Louisiana State Board of Dentistry, a component unit of the State of Louisiana reporting entity, as of and for the years ended June 30, 1996, and June 30, 1995, and have issued our report thereon dated September 27, 1996. We conducted our audit in accordance with generally accepted auditing standards and Government Auditing Standards, issued by the Comptroller General of the United States. Those standards require that we plan and perform assurance about whether the general free of material misstatement. the audit to obtain reasonable purpose financial statements are 
The management of the Louisiana State Board of Dentistry is responsible for establishing and maintaining an internal control structure. In fulfilling this responsibility, estimates and judgements by management are required to assess the expected benefits and related costs of internal control structure policies and procedures. The objectives of an internal control structure are to provide management with reasonable, but not absolute, assurance that assets are safeguarded against loss from unauthorized use or disposition, and that transactions are executed n accordance with management's authorization and recorded properly to permit the preparation of general purpose financial statements in accordance with generally accepted accounting principles. Because of inherent limitations in any internal control structure, errors or irregularities amy nevertheless occur and not be detected. Also, projection of any evaluation of the structure to future periods is subject to the risk that procedures may become inadequate because of changes in conditions or that the effectiveness of the design and operation of policies and procedures may deteriorate. 
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LOUISIANA STATE BOARD OF DENTISTRY DEPARTMENT OF HEALTH AND HOSPITALS STATE OF LOUISIANA SCHEDULE OF PER DIEM PAID TO BOARD MEMBERS For the Years Ended June 30, 1996 an~ June 30, 1995 

Dr. G. Jerome Alesi Dona Anders, R.D.H. Dr. Sheard A. Ber Dr. H.O. Blackwood Dr. Frank De Paula Dr. Dennis E. Donald Dr. Grant S. Glover Dr. White S. Graves Dr. Frank Graziano Dr. David A. Ha]l Dr. Charley M. Lester - President 12/94-12/95 Dr. Vincent Liberto - President 12/93-12/94 Dr Dr Dr Dr 
Ronald B. Marks Frank Martello Michael Montalbano James Tomaszewski Totals 
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AMOUNT OF PER DIEM FOR YEARS ENDED JUNE 30, 1996 $ 2,175 1,575 1,575 2,025 1,875 525 1,725 1,800 1,050 
1,875 1,350 900 2,025 150 $ 26,925 

JUNE 30, 1995 $ 1,725 1,275 1,950 1,537 225 1,650 1,950 2,325 1,200 9OO 1,425 6,825 1,200 6OO 975 $ 2j5,762 



LOUISIANA STATE BOARD OF DENTISTRY DEPARTMENT OF HEALTH AND HOSPITALS STATE OF LOUISIANA SUPPLEMENTAL INFORMATION SCHEDULE For the Years Ended June 30, 1996 and June 30, 1995 
PER DIEM PAID TO BOARD MEMBERS 

The schedule of per diem paid board members is presented in compliance with House Concurrent Resolution No. 54 of the 1979 Session of the Louisiana Legislature. Board members are paid $75 per day and actual reimbursement for reasonable traveling expenses for each day actually engaged in duties of their offices as authorized by Louisiana Revised Statute 37:755. In addition, the president of the compensation of $4,800 annually, as Statute 37:755. 
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board receives an additional authorized by Louisiana Revised 
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